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Chairman’s Letter

I would like to acknowledge the ongoing support 
of the Company’s financiers, Advance Concept 
Holdings Limited and Beaurama Pty Ltd who, 
throughout the year, agreed to restructure the 
repayment profile of the Company’s loan facilities 
which allowed the Company to work towards 
finalising the permitting process.

On behalf of my fellow Board members, I’d like to 
sincerely thank Shareholders for their continued 
support and patience during this financial year 
and I look forward to sharing in the rewards of 
the Company’s growth over the coming years. 

Yours faithfully

John Morris
Chairman

Dear Shareholder,
Despite the numerous challenges faced by the 
Company through the 2014 financial year, a 
significant milestone was achieved in June, with 
the grant of the environmental permit for the 
Talang Santo Mine. This was closely followed 
by the grant of the forestry permit in July, the 
final permit required to commence immediate 
production at the Talang Santo Mine, which bodes 
well for an exciting year ahead for the Way Linggo 
Project. 

The primary objective of the Board is to grow 
shareholder value through the establishment and 
cultivation of a long term, sustainable project 
and we believe that the Way Linggo Project 
presents this opportunity. The Project, which sits 
within a highly prospective 10,540 hectare land 
holding held by secure title presents significant 
opportunity for the Company to expand its 
production footprint through organic growth. 

A complete strategic and operational review 
spearheaded by our new Managing Director, 
Scott Huffadine, in the later part of the financial 
year has resulted in the creation of a disciplined 
and streamlined operational structure and a 
clearly defined growth path focussed on staged 
expansion for the Company moving forward. This, 
combined with the consistent high grades and 
metallurgical recoveries achieved thus far as the 
ramp up to full production continues at Talang 
Santo, is certainly setting the scene for a fruitful 
financial year ahead.

The Board and management of the Kingsrose 
Group continue to hold the view that much of 
the success of the Way Linggo Project can be 
attributed to its commitment to providing a long 
term sustainable social responsibility program, 
and as such, in consultation with the local 
communities, resources continued to be directed 
towards key infrastructure, health and education 
initiatives throughout the year. In addition, where 
possible, local employment is encouraged which 
resulted in 72% of our on-site workforce coming 
from the nearby Lampung province.

I would like to acknowledge the dedicated and 
hardworking team at both Kingsrose and PTNM 
for their ongoing commitment and support. 
Furthermore, I would like to acknowledge the 
contribution of Tim Spencer, who stepped down 
as Executive Director, Finance in February. Tim 
made an invaluable contribution to the Company 
over the past five years and on behalf of the 
Board I wish him every success for the future.
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Managing Director’s Letter

To this end, we have implemented a clear three 
tier growth strategy aimed at increasing the 
current resource base and ultimately reviewing 
the expansion options for the Way Linggo 
processing circuit.  

The first tier will focus on evaluating the 
potential within the current mine workings at 
Talang Santo, with the recent commencement 
of an underground drilling program, designed to 
delineate the extent of the newly identified Splay 
vein, which was an exciting discovery during the 
year. The Splay vein, which remains open along 
strike and at depth, was confirmed as a second 
high grade orebody at Talang Santo, providing 
confidence that the Talang Santo system will 
continue to grow. We will continue to test targets 
along strike and infill the bottom part of the 
Inferred Mineral Resource for the Talang Santo 
Mine which sits below the current mine design as 
the year progresses.

The second tier is the evaluation of Talang Samin, 
an advanced exploration prospect in the nearby 
Talang Cluster vein system previously identified 
from a limited drilling campaign. Talang Samin is 
currently being accessed by an exploration shaft 
which has been excavated over the last  
12 months.

The third and final tier of the growth strategy 
is the continuation of the evaluation of the 
numerous prospects within broader Project area 
aimed at locating and ultimately developing the 
Company’s third mine.

I would like to acknowledge the commitment 
shown by all Kingsrose and PT Natarang Mining 
employees over this last year as we focused on 
the finalisation of the permitting process and 
commencement of production at the Way  
Linggo Project. 

Furthermore, I would like thank all Shareholders 
for your continued support over this last financial 
year and I look forward to updating you with our 
ongoing progress as we seek to consolidate the 
Way Linggo Project as a long term, cornerstone 
asset underpinning the future growth of  
the Company.  

Yours faithfully

Scott Huffadine
Managing Director

Dear Shareholder,
The 2014 financial year was a busy year for 
the Company, with the primary focus being 
on finalising the requisite permits to allow full 
production to commence at the Way Linggo 
Project. With the grant of the Environmental 
permit (“AMDAL”) in June 2014, shortly followed 
by receipt of the forestry permit (“Pinjam Pakai”) 
in July 2014. 

In conjunction with the permitting process, 
development work including the establishment 
of key mine infrastructure, was carried out at 
the Talang Santo Mine throughout the year to 
allow the swift transition to production once the 
permitting process was completed. The Company 
has made a positive start with the announcement 
of the first shipment of 2,057 ounces of gold and 
5,144 ounces of silver, less than one month after 
receipt of the final permit from the Ministry  
of Forestry. 

Over the last six months, a detailed strategic 
and operational review of the Way Linggo Project 
was conducted which confirmed the long held 
belief that the Project is a high quality asset base 
from which the Company can grow. This belief 
is underpinned by the Project’s location – the 
fertile, highly prospective epithermal setting 
of the Pacific Rim of Fire in South Sumatra. 
With the permitting process now complete, the 
immediate focus is on establishing production 
from the Talang Santo Mine and then delineating 
the full extent of the near mine systems in the 
surrounding Talang Cluster area. 

We see that beyond the Talang Santo Mine, the 
immediate surrounds of the Talang Cluster, and 
the wider Project area there lies significant 
potential which presents the opportunity for the 
Company to expand its current production profile.  
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Review of Operations

In addition, the head-frame, winder and 
associated infrastructure was installed on the 
3 Level, setting up for the sinking of the primary 
internal haulage shaft between the 3 Level and 
4 Level. Mine services were upgraded to support 
the production scheduled from the 4 Level.

The establishment of the above infrastructure 
and extensive development work has allowed the 
Company to swiftly transition to ramping up to 
full production once the permitting process was 
finalised.

The Splay Vein 

An exciting development during the year was 
confirmation of a second mineralised zone at 
Talang Santo. A limited drilling program was 
undertaken to test the potential of the previously 
interpreted Splay vein, which is located in close 
proximity to the current 3 Level development 
at the Talang Santo Mine. The Splay vein was 
previously interpreted following a high grade 
intercept from surface drill hole DDH 199, 
which intersected 1.2m @ 43g/t Au and 80.5g/t 
Ag downhole between the current 3 Level and 
planned 4 Level development.

The consistent high gold and silver grades 
returned from face sampling on the Splay vein 
has confirmed the continuity of this second 
high grade mineralised zone at Talang Santo. 
Mineralisation has been confirmed along strike 
of 183 metres and remains open, with high grade 
assays (uncut) returned from Splay vein face 
sampling including:

2.6m @ 110.0g/t Au & 188g/t Ag;
2.6m @ 79.7g/t Au & 204g/t Ag;
2.1m @ 60.9g/t Au & 125g/t Ag;
2.4m @ 63.2g/t Au & 61g/t Ag; and
2.6m @ 25.5g/t Au & 46g/t Ag.

Development has highlighted the existence of two 
distinct zones within the mineralised corridor of 
the Splay vein. The main mineralised zone of the 
Splay vein (Zone A) consists of a vein averaging 
2 metres wide, strike of 113 metres and a length 
weighted average grade (uncut) of 27.60g/t Au 
and 95.9g/t Ag. Beyond Zone A, a fault intersected 
the orebody with a minor offset into a narrower 
high grade zone (Zone B). Zone B is a narrower 
vein, averaging 0.5 metres wide over the current 
strike of 66m at 14.78g/t Au and 23.8g/t Ag. It is 
anticipated that Zone B is still capable of being 
bulked to allow stoping.

The Way Linggo Project 
Kingsrose Mining Limited owns 85% of the Way 
Linggo Project in South Sumatra, Indonesia.  
The Project is held under a 4th generation 
Contract of Work (“CoW”) with the Indonesian 
Government and is located on the mineral rich 
Trans-Sumatran Fault, part of the Pacific Rim of 
Fire. The Project has established infrastructure 
with a 140Ktpa Merrill Crowe gold circuit and 
has a track record of high grade, low cost gold 
production from the original Way Linggo Mine.

Bringing the second mine on the Project area, 
the Talang Santo Mine, into production was the 
primary focus for the Company throughout 
the 2014 financial year. The Company worked 
to complete the outstanding regulatory 
requirements whilst operating within the limited 
mine development framework approved by the 
Indonesian Mines Department.

Significant exploration upside exists on the 
wider 100km2 Project area with numerous 
targets already identified including the Talang 
Samin prospect which presents the potential 
for continued organic growth, which is the core 
of the Company’s three tier growth strategy 
focussed on exploiting the full potential of the 
Way Linggo Project area via staged expansion. 

The Talang Santo Mine
During the reporting period, development and 
production progress at the Talang Santo Mine was 
limited to activities relating to the establishment 
of crucial mine infrastructure, safety and 
maintenance, while the Company completed the 
permitting process. 

Early development work included numerous 
horizontal cross-cuts and a limited drill program 
undertaken in the later part of the reporting 
period, confirmed that the Talang Santo orebody 
is part of a much larger system than previously 
seen on the Project area, with mineralisation 
proven in multiple orientations, open at depth and 
along strike. 

The establishment of mine infrastructure 
required for haulage, pumping, secondary egress 
and the installation of a man cage, designed 
to carry men and materials to allow the main 
shaft to remain dedicated to ore haulage, was 
ongoing throughout the year. A 2.5 tonne skip was 
installed at the main haulage shaft from the 3 
Level to surface which provides for an installed 
hoisting capacity of 500 tonnes per day, subject 
to tonnage being available. 
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Review of Operations

Upon receipt of the relevant permits to allow full 
mining activities to commence in early July 2014, 
the Company commenced the establishment of 
trial stoping in both the A and B Zones from the 3 
Level up. This work will enable the evaluation of 
mining factors such as dilution, mining recovery 
and the effect of higher grade outlier assays on 
the mined grade. 

In addition, drill platforms are currently being 
established and an underground drill rig is 
scheduled to be mobilised to assist with further 
evaluation of the extent of the Splay vein and to 
test additional targets.

Figure 1: Splay vein face sampling results
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Review of Operations

The Way Linggo Mine
In June 2013, mining activities at the Way Linggo 
Mine were suspended due to declining gold 
grades and deteriorating ground conditions, 
pending the results of further technical reviews. 

A technical review has been completed which 
indicated that there would be a limited ability 
to re-access the mining areas by current 
underground mining methods due to safety 
concerns surrounding the geotechnical stability 
of the remnant pillars. As a result, the Group 
recognised a full write-down in the Way 
Linggo mine property and associated plant 
and equipment of $19,960,533 in the income 
statement. 

The Group will continue to assess the ability to 
recover the remaining Mineral Resource at the 
Way Linggo Mine through alternative mining 
methods, likely to incorporate surface mining.

Processing
During the financial year, 1,995 ounces of gold 
and 7,840 ounces of silver were produced as 
a result of two milling campaigns conducted 
utilising available stockpiles. The first campaign 
conducted in November 2013 produced 825 
ounces of gold at 3.6g/t at a recovery rate of 
94.78% which was in line with expectations from 
metallurgical test work. In addition to the gold, 
4,550 ounces of silver at 20.5g/t at a recovery rate 
of 89.5% were produced during this period. 

The second campaign comprised of a trial 
batch of development ore recovered from the 
establishment of the 2 and 3 Levels at Talang 
Santo. A total of 4,386 tonnes at 8.54g/t Au 
and 25.1g/t Ag were processed resulting in the 
production of 1,170 ounces of gold and 3,290 
ounces of silver.

This early stage trial parcel of ore from Talang 
Santo produced highly encouraging results, the 
most significant being the achievement of a 
recovery rate of 97% gold, which exceeded the 
95% indicated by metallurgical test work. Silver 
recoveries were also higher than anticipated at 
92% - up from an expected 88%. During the short 
duration of the treatment of the development ore, 
the daily head grades achieved in excess of 10g/t 
Au for a number of days during the trial, peaking 
at 10.87g/t Au.

During both campaigns, the plant ran without 
issue and remained in a state of operational 
readiness for the transition back to production 
upon completion of the permitting process. 



 Annual Report 2014 7

Review of Operations

The grant of the final Forestry ‘borrow and use’ 
or ‘pinjam pakai’ permit remained outstanding 
as at 30 June 2014. However, on 8 July 2014 the 
Company received the ‘pinjam pakai’ allowing for 
the commencement of production at the Talang 
Santo Mine to begin in earnest. 

Permitting
The primary focus of the Company during 
the financial year, was the finalisation of the 
outstanding permits to allow full production to 
commence at the Way Linggo Project. 

Despite encountering delays throughout this 
process, a major milestone was achieved with the 
receipt of Ministerial approval in June 2014 for the 
extension to the existing Project environmental 
assessment (“AMDAL”); the AMDAL being the first 
of the two outstanding permits required.
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Review of Operations

Exploration 
The Way Linggo Project presents significant 
exploration upside, with the 10,540 hectare 
(100km2) Project area considered highly 
prospective for low-sulphidation epithermal 
gold-silver deposits. Numerous targets have been 
defined within the broader Project area and a 
comprehensive exploration evaluation program 
took place during the year. This resulted in the 
formation and subsequent implementation of a 
clearly defined three tier plan aimed at identifying 
the quickest path to expanding the Mineral 
Resource base of the Project.

The first tier involves an immediate focus on 
evaluating the near mine/resource development 
opportunities from underground platforms 
within the Talang Santo deposit. This will include 
the evaluation of potential structural repeats 
of the Splay vein structure, the evaluation of 
the Inferred Mineral Resource below the level 
of the current mine plan and the anomalous 
drill intercepts to the west of the current 
development which may represent lode repeats 
as seen in other larger scale epithermal deposits. 

The second will be the ongoing evaluation of 
the proximal Talang Samin exploration shaft. 
The Company considers this to be an advanced 
exploration play which, subject to successful 
interpretation of the existing drill results, will 
be able to be quickly converted to a second 
production centre within the Talang Cluster.

The third is to complete the infill of the broader 
regional dataset, which encompasses some 15 
already identified epithermal targets within the 
current Project area. This is aimed at ensuring 
the existing targets are appropriately ranked and 
prioritised, and to identify any additional targets 
prior to the commitment of funds to ensure 
that the best result from a structured process is 
achieved.

Way Linggo Mine Surrounding Area

A geological review of the area surrounding the 
Way Linggo Mine commenced in July 2013 with 
the objective of generating new exploration 
targets. While the surrounding area has been 
subject to geochemical and geophysical analysis 
in the past, much of the work was undertaken 
before the Way Linggo orebody was mined. 

The surrounding area was broken into seven 
blocks, each of approximately 100ha, and a 
program of reconnaissance mapping and stream 
traverses commenced. While no significant 
assays were returned, the drillhole intersected 
moderate alteration down-hole, and a dacitic 
porphyry was identified at the targeted depth.

Talang Samin 

Talang Samin is located 800m west-south-west 
of the Talang Santo Mine and is considered to 
be another mineralised zone within the highly 
prospective ‘Talang Cluster’. During the financial 
year, work commenced on the establishment 
of a low-cost exploration shaft, with the aim of 
gaining a better understanding of the geological 
structure as well as to determine the potential 
for Talang Samin to become an additional 
production source from the Project. 
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Review of Operations

The 75m target depth for the shaft was reached 
during the latter part of the reporting period and 
finished in competent andesite - the same host 
lithology seen at Talang Santo. The orebody will 
be accessed by 40m of lateral development, with 
the aim of exposing the large interpreted vein. 
Initial surface drilling has returned encouraging 
intersections, including:

DDH 168 6.2m @ 3.85g/t Au and 14.24g/t Ag  
 from 234.6m
 (including 0.2m @ 20.3g/t Au  
 and 1,049g/t Ag)

DDH 180 4.75m @ 4.3g/t Au and 5.45g/t Ag  
 from 73.75m 
 (including 0.5m @ 30.2g/t Au  
 and 30.4g/t Ag)
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Review of Operations

The Environment
The Group conducts its activities in accordance 
with its obligations under the CoW, prevailing 
local laws and environmental regulations. To date, 
there has been minimal environmental impact 
on the Project area, largely due to the non-
mechanised, minimally invasive mining methods 
utilised by the Company. 

SOCIAL RESPONSIBILITY
Community Engagement
Engaging with and supporting the local 
communities surrounding the Project area as 
well as the wider Lampung Province lies at the 
heart of the Company’s Social Responsibility 
Program. Where possible, local employment is 
encouraged and through regular consultation 
with the local communities, resources continue 
to be directed towards implementing initiatives 
that will encourage these communities to grow 
and prosper beyond the life cycle of the Project. 

Throughout the year, support was directed 
towards the sponsorship of local cultural and 
sporting events, the provision of educational 
resources, and the provision of medical services 
by the PT Natarang Health Clinic. Ongoing 
support was provided for local infrastructure 
projects including road extension, maintenance 
and bridge repairs. Economic assistance and 
ongoing support to local community members 
who have started their own business is another 
key initiative of the Group. Throughout the year 
workshops were held on sustainable agricultural 
and environmentally friendly farming methods for 
local farmers. 

The opportunity to work at the Way Linggo 
Project and equipping those workers with a solid, 
sustainable skill set is one of the biggest benefits 
to the local community. Throughout the reporting 
period approximately 72% of the on-site work 
force was from the Lampung Province. 

Occupational Health & Safety (“OH&S”)
Kingsrose and PTNM are committed to upholding 
the highest occupational health and safety 
standards at the Way Linggo Project, with the 
dedicated onsite OH&S team tasked with the 
creation of a safe and responsible working 
environment and identifying and mitigating any 
potential health and safety risks.

This continued focus on health and safety and 
the implementation of additional task-specific 
training programs and workshops resulted in 
numerous notable improvements, none more 
important than the 12 month moving average 
Lost Time Injury Frequency Rate standing at 
zero. An increased focus on lead indicators 
has been socialised and implemented on site 
as a key safety management practice, with a 
operations safety manager recruited from a large 
multinational mining house.
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Review of Operations

LIKELY DEVELOPMENTS AND EXPECTED 
RESULTS OF OPERATIONS
The Company will continue production, 
development and exploration activities on the 
Way Linggo Project located in South Sumatra, 
Indonesia throughout 2015 financial year.   

The Company has a clearly defined three tier 
growth strategy focussed on staged expansion 
aimed at exploiting the full potential of the Way 
Linggo Project area:

NEAR MINE OPPORTUNITIES  
– Immediate focus on near-mine  
 resource development opportunities  
 proximal to existing Talang Santo  
 infrastructure;

APPRAISE ADVANCED PROJECTS  
– Evaluate advanced exploration play at  
 Talang Samin and consider the options  
 for the recovery of the remnant  
 resource at the Way Linggo Mine; and

PROJECT SCALE EXPLORATION  
– Continue to evaluate prospects on the  
 broader Project area. 

The Company’s Board and management consider 
the potential of the Way Linggo Project to yield 
further high-grade epithermal vein discoveries as 
high, which will assist in increasing both the life 
and production profile of the Project.

CORPORATE REVIEW
The Company underwent a significant 
management restructure throughout the financial 
year with the resignation and appointment of 
several key executives. 

Managing Director Scott Huffadine and Chief 
Financial Officer Matthew Smith commenced 
in January 2014 and immediately initiated a 
comprehensive organisational review which 
has resulted in the implementation of a clearly 
defined operational and growth strategy. 

The appointment of Ashley McAleese as 
Operations Manager in September 2013 and 
Timothy Davidson as a Senior Mining Engineer 
in October 2013 has strengthened the on-site 
operations team which is crucial as the Company 
continues with the production ramp up at the 
Talang Santo Mine and the ongoing exploration 
and evaluation of the Way Linggo Project.  

Executive Director, Finance Timothy Spencer 
resigned in February 2014 and Company Secretary 
Jeannette Smith retired on 1 July 2014.

Regular environmental impact assessments 
form a key part of the Company’s Environmental 
Management and Monitoring Plan, and 
comprehensive rehabilitation and reforestation 
takes place on compensation land purchased by 
PTNM and donated to the Ministry of Forestry.  
Additional monitoring activities conducted 
regularly include:

• Rainfall monitoring and subsequent water 
usage and quality analysis;

• Monitoring and control of Project waste 
disposal, including hydrocarbon and hazardous 
waste disposal procedures and mitigating any 
adverse environmental consequences this 
may have; and

• Close observation and monitoring of Tailings 
Storage Facility in accordance with required 
environmental parameters.

The creation and cultivation of the Way Linggo 
Nursery has also assisted with the rehabilitation 
and re-vegetation in the areas of mining and 
exploration activities on the wider Project area.
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Review of Operations

Capital Raisings

The Company successfully completed two share 
placements to raise total proceeds of $22,097,843 
(net of share issue costs) to fund the on-going 
development of the Talang Santo Mine.  

In July 2013 the Company raised $15.3m through 
the placement of 43,793,980 fully paid ordinary 
shares to institutional and sophisticated 
investors. A further $8m was raised in February 
2014 through the placement of 22,857,642 
fully paid ordinary shares to institutional and 
sophisticated investors. 

Collection of Outstanding Tax Receivables

The Group successfully recovered $6,852,056 
in outstanding tax receivables. This included 
the receipt of an Indonesian VAT refund of 
$1,656,338 in November 2013 and an Indonesian 
corporate income tax refund of $5,195,718 (net of 
outstanding instalments and penalties) in June 
2014. The total tax receivable due to the Group at 
30 June 2014 was $6,202,556 (2013: $11,532,978). 

Restructure of Loan Facilities

At 30 June 2014 Kingsrose had $10,307,856 of 
loans from related parties (2013: $10,390,836). 
The loan facilities were obtained from Advance 
Concept Holdings Limited and Beaurama Pty Ltd 
(entities associated with Mr Phillips), to support 
the ongoing working capital requirements of the 
Group whilst the Way Linggo Project operated on 
a limited development basis.

In January 2014 the lenders agreed to defer the 
commencement of loan repayment to 31 July 
2014 (from 31 January 2014) with full repayment 
due by 31 October 2014.  As a result, the loans 
have been classified as current at reporting date.  

After the 2014 financial year end, on 31 July 2014, 
the repayment profile of the loan facilities was 
further amended with the first loan repayment 
deferred to 31 January 2015 and full repayment due 
by 31 October 2015 (as outlined in the Subsequent 
Events section of the Directors’ Report).

Income Statement
The Group’s financial performance for the period 
was adversely impacted by permitting delays 
which saw the Way Linggo Project operate on a 
limited development basis throughout the year. 
This resulted in a decline in Group sales revenue 
for the period to $3,815,074 (2013: $20,693,822).  

In addition, the decision to recognise a write-
down in relation to the Way Linggo Mine property 
and associated plant and equipment resulted in 
a $19,960,533 charge to the income statement. 
This is reflected in the Group’s net loss from 
continuing operations after income tax of 
$24,179,777 for the year ended 30 June 2014 (2013: 
$263,913 net profit from continuing operations 
after income tax).

Financial Position
At 30 June 2014 total Group assets were 
$86,457,769 (2013: $87,890,192) and net assets 
were $70,706,124 (2013: $69,853,201).  

The table above outlines the key financial 
performance measures for the past two years.

Group Liquidity 
During the year, prudent steps were taken to 
ensure that the Group maintained adequate cash 
reserves to continue to fund its operational, 
development and exploration strategies whilst 
working towards the commencement of full 
mining activities at the Talang Santo Mine.  

Despite the improvement in the ratio of current 
assets to current liabilities from 0.84 in 2013 to 
0.94 in 2014, the Group had a working capital 
deficiency of $911,966 at 30 June 2014. This 
was negated in July 2014 upon the successful 
negotiation with the Group’s lenders to vary the 
repayment profile of the existing loan facilities 
(as outlined below).

During the period the Group continued its focus 
on cost reduction activities across the operation 
and corporate office. In addition, a number of 
key measures were taken to support Group 
liquidity, whilst the Company was completing the 
permitting process, as outlined below:

FY13 $ FY14 $ Increase/(Decrease) %

Cash and cash equivalents 1,307,739 6,661,056 409

Working capital (2,557,311) (911,966) 64

Net fixed assets 9,841,531 8,129,196 (17)

Shareholders’ equity 69,853,201 70,706,124 1

FINANCIAL REVIEW



 Annual Report 2014 13

Annual Mineral Resource Statement
as at 30 June 2014

Notes
• The figures quoted below represent the geological resource. No “Modifying Factors” have been applied as per the 2004 edition 

of the Australian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves (“JORC Code”).
• For the Way Linggo Project Mineral Resource estimation, the geology model was formed via the incorporation of geological 

mapping, production face sampling and drill-hole data. In the main Way Linggo zone, grade estimates have been based upon 
development data only. Outside of the main ore body drill hole data has been the basis of grade estimates.  

• For the Talang Santo Mineral Resource estimation, the geology model was formed via the incorporation of geological mapping 
and drill hole data. Talang Santo grade estimates have been based upon development and drill hole data.

• The respective Mineral Resource models from 30 June 2013 have been updated by depleting them of the material mined 
during the period 1 July 2013 to 30 June 2014.

• The void files used to deplete the respective models were current as at 30 June 2014.
• The Classified Mineral Resource is reported above a 2.5g/t Au cut-off grade.
• A top-cut of 150.0g/t Au and 1,800g/t Ag was used during estimation at Way Linggo. A top-cut of 25.0g/t Au and 75g/t Ag was 

used during estimation at Talang Santo.
• At Way Linggo, the portion of the Mineral Resource in the area above existing mine development north of 10,050mN is 

classified as Measured. Fans of drilling completed to circa 900mRL allow the zone between the current base of mine 
development at 930mPL and 900mRL north of 10,050mN to be classified Indicated. Drilling to the north of current 
development also allows the mineralisation north of the main orebody to be classified Indicated. The mineralised zones to 
the south of 10,050mN are currently classified Inferred in those areas that have not been intersected by mine development, 
which in turn are classified Indicated. Mineralised zones peripheral to the main Way Linggo zone are primarily classified 
Inferred.

• At Talang Santo the well-drilled portion of the primary Mawi Vein and its two 300o trending footwall structures are classified 
Indicated. The remainder of the Mawi Vein, the footwall structures and all other peripheral mineralised zones are classified 
Inferred.

• Note that small discrepancies may have occurred due to rounding. 

Competent Persons Statement

The information in this Annual Mineral Resource Statement is based on, and fairly represents information and supporting 
documentation compiled by or under the supervision of Scott Huffadine, who is a member of the Australasian Institute of Mining 
and Metallurgy and a Director and full time employee of Kingsrose Mining Limited. Mr Huffadine has sufficient experience that 
is relevant to the style of mineralisation and type of deposit under consideration and to the style of mineralisation and type of 
deposit under consideration and to the activity which he is undertaking to qualify as a Competent Person as defined in the 2012 
Edition of the “Australasian Code for Reporting Results, Mineral Resources and Ore Reserves”. Mr Huffadine consents to the 
inclusion in this report of the matter based on his information in the form and context in which it appears. This information was 
first prepared and reported by the Company in compliance with the 2004 edition of the JORC Code and has not been updated to 
comply with the 2012 edition of the JORC Code. The Company confirms that it is not aware of any new information or data that 
materially affects the Way Linggo Project Mineral Resource Statement and further confirms that all material assumptions and 
technical parameters underpinning the Way Linggo Project Mineral Resource Statement continue to apply and have not materially 
changed.

The information in this report that relates to exploration results, data quality, geological interpretations, potential for eventual 
extraction and estimates of exploration potential, is based on and fairly represents information complied by or under the supervision 
of Scott Huffadine, who is a member of the Australasian Institute of Mining and Metallurgy and a Director and full time employee of 
Kingsrose Mining Limited. Mr Huffadine has sufficient experience that is relevant to the style of mineralisation and type of deposit 
under consideration and to the activity which he is undertaking to qualify as a Competent Person as defined in the 2012 Edition 
of the “Australasian Code for Reporting Exploration Results, Mineral Resources and Ore Reserves.” Mr Huffadine consents to the 
inclusion in this report of the matter based on his information in the form and context in which it appears. 

Classification Tonnes Gold (Au) g/t Silver (Ag) g/t Au ounces Ag ounces

Way Linggo

Measured 317,654 14.4 174 146,758 1,781,929

Indicated 169,863 6.3 61 34,296 332,642

Inferred 13,973 12.1 88 5,449 39,326

Subtotal 501,489 11.6 134 186,504 2,153,898

Talang Santo

Measured

Indicated 848,991 6.1 16 167,417 441,041

Inferred 797,355 4.5 17 115,616 443,751

Subtotal 1,646,346 5.3 17 283,033 884,792

Grand Total 2,147,836 6.8 44 469,537 3,038,690
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