
A Peru Focused  
Gold Developer & Explorer 

TSX-V : LPK 
Germany : LPQ  

Corporate Update 
April, 2018 

 

TSX.V : LPK 1 



lupakagold.com 

Cautionary Statements 

TSX.V : LPK 2 

Cautionary Note Regarding the Invicta Production Decision 

The decision to commence production at the Invicta Gold Project and the Company’s plans for a mining operation as disclosed herein (the “Production Decision and Plans”) were based on economic 
models prepared by the Company in conjunction with management’s knowledge of the property and the existing preliminary estimate of measured, indicated and inferred mineral resources on the 
property.  The Production Decision and Plans were not based on a preliminary economic assessment, a pre-feasibility study or a feasibility study of mineral reserves demonstrating economic and technical 
viability.  Accordingly, there is increased uncertainty and economic and technical risks of failure associated with the Production Decision and Plans, in particular the risk that mineral grades will be lower 
than expected, the risk that construction or ongoing mining operations are more difficult or more expensive than expected, the risk that the Company will not be able to transport or sell the mineralized 
rock it produces to local custom toll mills on the terms it expects, or at all; production and economic variables may vary considerably, due to the absence of a detailed economic and technical analysis 
according to and in accordance with NI 43-101.   
  
Cautionary Statements Regarding Forward Looking Information 

This presentation contains "forward-looking statements" and "forward-looking information" within the meaning of applicable securities regulations in Canada and the United States (collectively, "forward-
looking information"). The forward-looking information contained in this presentation is made as of the date of this presentation. Except as required under applicable securities legislation, the Company 
does not intend, and does not assume any obligation, to update this forward-looking information. Forward-looking information in this presentation includes all of the plans and expectations described 
above regarding the exploration and development of the Company’s properties, including the commencement of planned mining operations at the Invicta Gold Project and the availability of cash 
generated from such operations, and estimates of mineral resources.  Often, but not always, forward-looking information can be identified by the use of words such as "plans", "expects, "is expected", 
"budget", "scheduled", "projects", "estimates", forecasts", "intends", "anticipates", or "believes", or the negatives thereof or variations of such words and phrases or statements that certain actions, events 
or results "may", "could", "would", "might", or "will" be taken, occur or be achieved. The forward-looking information contained in this presentation is based on certain assumptions that the Company 
believes are reasonable, including, that supplies, equipment, personnel, permits, required financing and local community approvals required to conduct the Company's planned exploration and 
development activities will be available on reasonable terms, that results of exploration activities will be consistent with management's expectations and that the Company will not experience any material 
accident, labour dispute, or failure of equipment and with respect to the planned mining operations at Invicta:  that pre-production mine development can be completed in the time and for the cost 
projected; that the Company will be able to obtain required funding for expenses of the planned production; that mineralizations on the Invicta project will be of the grades and in the locations expected; 
that the Company will be able to extract and transport mineralized rock efficiently and sell the mineralized rock at the prices and in the manner and quantities expected; that permits will be received on 
the terms and timeline expected and that other regulatory or permitting issues will not arise; that mining methods can be employed in the manner and at the costs expected and that such methods yield 
the results the Company expects them to; and that supplies, equipment, personnel, permits and local community approvals required to develop and conduct the planned production will be available on 
reasonable terms.  The Company’s assumptions with respect to mineral resource estimates include all of the key assumptions and parameters on which such estimates are based, as described in the 
technical reports referred to in this presentation.  However, forward-looking information involves known and unknown risks, uncertainties and other factors which may cause the actual results, 
performance or achievements of the Company to be materially different from any future results, performance or achievements expressed or implied by the forward-looking information. Such risks, 
uncertainties and other factors include, among others:  all of the risks described in this presentation; the risk that actual results of exploration activities will be different than anticipated; that cost of 
labour, equipment or materials will increase more than expected; that the future price of gold will decline; that the Canadian dollar will strengthen against the U.S. dollar; that mineral resources are not as 
estimated; unexpected variations in mineral resources, grade or recovery rates; risks related to shipping mineralized rock; the risk that local mills cannot or will not buy or process mineralized rock from the 
planned production for the prices expected or at all; risk of accidents, labour disputes and other risks generally associated with mineral exploration; unanticipated delays in obtaining or failure to obtain 
community, governmental or regulatory approvals or financing; and all of the risks generally associated with the development of mining facilities and the operation of a producing mine; as well as the risks 
described in the Company’s annual information form, which is available on SEDAR at www.sedar.com.  Although the Company has attempted to identify important factors that could cause actual actions, 
events or results to differ materially from those described in forward-looking information, there may be other factors that cause actions, events or results to not be as anticipated, estimated or intended. 
There can be no assurance that forward-looking information will prove to be accurate, as actual results and future events could differ materially from those anticipated in such statements. Readers are 
cautioned not to place undue reliance on forward-looking information due to the inherent uncertainty thereof. 
 

All grade, tonneage and ounce information disclosed within this presentation are represented as Gold Equivalent Ounces (Au-Eq.); and all dollar amounts are 
expressed as US dollars unless otherwise stated. 
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Qualified Person 

The technical information in this presentation has been reviewed and approved by Julio Castañeda Mondragon, MAIG, the President of Lupaka Gold Peru S.A.C., a Peruvian 
subsidiary of the Company, and a Qualified Person as defined by National Instrument 43-101. Mr. Castañeda has verified the scientific and technical information, including 
sampling, analytical and test data underlying the information or opinions contained in this presentation. 
  
NI 43-101 Technical Report 
The Invicta mineral resource estimates referred to in this presentation are disclosed as part of the Preliminary Economic Assessment, of which a press release outlining the 
resource was released on March 1, 2018, which is available at www.sedar.com under Lupaka Gold Corp's profile.  
  
Cautionary Note Regarding the Invicta Production Decision 

The decision to commence production at the Invicta Gold Project and the Company’s plans for a mining operation as disclosed herein (the “Production Decision and Plans”) 
were based on economic models prepared by the Company in conjunction with management’s knowledge of the property and the existing preliminary estimate of measured, 
indicated and inferred mineral resources on the property.  The Production Decision and Plans were not based on a preliminary economic assessment, a pre-feasibility study or 
a feasibility study of mineral reserves demonstrating economic and technical viability.  Accordingly, there is increased uncertainty and economic and technical risks of failure 
associated with the Production Decision and Plans, in particular the risk that mineral grades will be lower than expected, the risk that construction or ongoing mining 
operations are more difficult or more expensive than expected, the risk that the Company will not be able to transport or sell the mineralized rock it produces to local custom 
toll mills on the terms it expects, or at all; production and economic variables may vary considerably, due to the absence of a detailed economic and technical analysis 
according to and in accordance with NI 43-101.   
 

Cautionary Note Regarding the Preliminary Economic Assessment 
Lupaka’s Invicta Gold Project is a polymetallic development project located approximately 120 kilometres north of Lima, Peru. A Preliminary Economic Assessment (PEA) has 
been undertaken on the project to evaluate the economic viability of the underground extraction of Indicated and Inferred Mineral Resources from the Atenea Vein close to 
the existing 3,400 Level adit (up to 130 metres above the 3400 Level) utilizing a sub-level long hole open stoping mining method supported by initial toll treatment processing 
options.  
  
The PEA considers only part of the reported Mineral Resource (the Atenea Vein close to existing infrastructure) with the objective of generating a positive cash flow from a 
low-cost operation while simultaneously re-investing in and further evaluating the deposit to potentially expand production in future.  
  
The PEA has been undertaken by a multi-disciplinary team of independent consultants from SRK Consulting (Peru) Inc., SRK Consulting (Canada) Inc. and Transmin 
Metallurgical Consultants in collaboration with Lupaka. 
  
The PEA is preliminary in nature and includes Inferred Mineral Resources that are considered too speculative geologically to have the economic considerations applied to 
them that would enable them to be categorized as Mineral Reserves, and there is no certainty that the PEA will be realized. 
 
Further information about the PEA and the resource estimate referenced in this presentation are as of the date of the news release (March 1, 2018), including data 
verification, key assumptions, parameters, risks and other factors, will be provided in a technical report prepared following Canadian Securities Administrators’ National 
Instrument (NI) 43-101 and Form 43-101F1 guidelines for the Invicta Project that the Company will file on SEDAR (www.sedar.com) within 45 days of the date of the news 
release.   
 
 

  

http://www.sedar.com/
http://www.sedar.com/
http://www.sedar.com/
http://www.sedar.com/
http://www.sedar.com/
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Peru focused mineral development and 
exploration Company 
 
Advancing the flagship Invicta Gold 
Development Project towards 
production 
 

LIMA 

Fully funded into production - 2H 2018 
 
Experienced management team and highly skilled in-
country team 
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Invicta Gold Development Project 
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• Located 120km north of Lima, Peru 

• Accessible by road  

• Pan-American Hwy (93km), 
then Sayan-Picunche (52km 
paved), and then access by 
gravel road to site (25km) 

FLAGSHIP ASSET 
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Flagship Asset – Invicta Gold Development Project Advances Towards Production 
• All required capital in place, fully permitted along with local community agreements 
• Operations team hired & in place  - Daniel Kivari, P.Eng, Director of Operations 
• Initial development and rehabilitation activities underway; Main access road 65% 

complete, underground rehab of 3400 Level ~ 50% complete 
• 8,000 tonnes of mineralized development material to be milled in April-May 
• Commercial production at 350 tpd expected in Q3/18 

 Positive PEA Supports Operational Plans – Pre-tax Annual Cash Flow of 
US$10.2 MM 1 

 Updated Resource Estimate 1 

• M&I Resources of 558koz (2,999kt @ 5.78 g/t Au-Eq.) 
• Inferred Resource of 98koz (577kt @5.29 g/t Au-Eq.) 

 

Funded to Complete 2018 Goals  - with meaningful cash flows expected in the near-term 
• Cash Balance of C$7.6MM 2 

1) Refer to press release dated 3/1/18 which is available at www.sedar.com under Lupaka Gold Corp's profile, and on the Company website. See appendix for full breakdown of resource statement and accompanying notes . 
2) Cash balance as of press release dated February 13, 2018. 

http://www.sedar.com/
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Pre-tax NPV (5%) US$53.6 MM 

After-tax NPV (5%) US$43.4 MM 

Operating Cost (Au-Eq. oz) US$   508/ oz 

All-in Sustaining Cost (Au-Eq. oz) US$   575/ oz 

Pre-tax Annual Cash Flow US$10.2MM 

After-tax Annual Cash Flow US$  8.2 MM 

Metal price assumptions for the base case are $1,300 oz Au, $16.75 oz Ag, $3/lb Cu, $1.25/lb Zn, $1.05 Pb. 

• The positive project economics and initial 6-year mine plan was focused on a portion of 
the outlined resources, in close proximity to existing infrastructure 
 

• Ability to utilize existing infrastructure allows for very low start-up capital and nominal 
sustaining capital over the LOM 
 

• Rapid payback of less than 1 year 
 

• Pre-tax annual cash flow of US$10.2 MM  
 

• Cash flow build can be reinvested in order to grow resources, expand mine throughput 
and to build/or acquire a Company owned processing facility 
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Au-Eq. Produced Ounces Au-Eq. Payable Ounces

Metal price assumptions for the base case are $1,300 oz Au, $16.75 oz Ag, $3/lb Cu, $1.25/lb Zn, $1.05 Pb. 

Total M&I Resources (tonnes) 3.0Mt 

Average Grade (Au-Eq.) 5.78 g/t  

Total Mine Production (tonnes) 0.6Mt 

Total Mine Production  
(Au-Eq. ounces) 

184,708 

Average Grade (Au-Eq.) 8.58 g/t 

Recoveries 
Gold (87.9%), Silver (79.6%), 
Copper (84.1%), Zinc (82.7%, 

Lead (82.6%) 

Total Payable Ounces (Au-Eq.) 145,765 

66% 6% 

17% 

6% 5% 

Revenue Breakdown by Commodity 

Gold

Silver

Copper

Zinc

Lead

250tpd 

350tpd 350tpd 350tpd 350tpd 

230tpd 

Average Annual Production 
of 33,700 Au-Eq. oz 

Average Annual Payable 
Production of 26,700 Au-Eq. oz 
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 PRE-PRODUCTION & 

SUSTAINING CAPITAL 

Initial Capital 

(US$MM) 

Sustaining Capital 

(US$MM) 

Total Capital 

(US$MM) 

Project Infrastructure $1.8 $2.3 $4.1 

Development $2.5 $6.1 $8.6 

TOTAL $4.3 $8.4 $12.7 

Cash Costs US$/Au-Eq.oz 

Cash Operating 
Cost 

$508  

All-in Sustaining 
Cost 

$575  $37.3
0  

$50.2
0  

$37.5
3  

$12.6
2  

US$/TONNE MINED  

General & 
Administration 

Processing  

Trucking & Haulage 

Underground Mining  
& Development 

OPERATING COST/TONNE 

Total Cost/Tonne $137.6 
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EXECUTED 

PEA – inital 6-year mine plan 

 DDH EXECUTED 
PROJECTED 

PUCAMINA VEIN 
PROJECTION 

No 
Drilling 

No 
Drilling 

No 
Drilling 

Nv. 3400 

Nv. 3550 

Nv. 3610 

Scale 
 

0 100 200 

(Metres) 

TRENCH (A4-A7) 
TRENCH A3 

TRENCH A14 

Nv. 3520 

150 metres above PEA: 
Trench A14 –  12.3 metres of 15 gpt Au-Eq.  
Trench A4-A7 – 8.9 metres of 3.75 gpt Au-Eq. 
Trench A3 – 9 metres of 8.5 gpt Au-Eq. 

N 

4.0 gpt AuEq. 

Atenea Vein 

view to the NNW 
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Atenea Vein 
Length Width Au Ag Cu Pb Zn Au-Eq. 

Metres Metres g/t g/t % % % g/t 

Foot wall 130.0 6.1 5.20 68.69 1.53 1.38 0.97 9.86 

Hanging wall split 70.0 6.0 2.74 62.18 1.33 1.52 0.86 7.00 

Area of recent 
channel sampling 

• Sampling was performed over each wall (west 
and east) as well as over the ceiling of the same 
plane 

• 5metre spacing, over both walls within seven 
total cross-cuts 

• Demonstrates the high-grade, continuous 
nature of the mineralized system 

• Grades are in-line or higher than the grades 
noted in the PEA mine plan 

• Helps validate the mine plan 
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Channel Samples from Western Section of 3400L 
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9.86 g/t Au-Eq. over 130 metres 
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Development and Growth Plan 
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PHASE I 

 Mine-site contractor retained and commenced rehabilitation, 
preparation and initial development 

o Commence production utilizing 3rd party mining, transport and 
processing contractors 

PHASE II 
o Achieve target production rate of 350 tpd as per PEA 
o Conduct exploration at Invicta Project to expand known 

resources 

PHASE III 

o Asses optimal size and location for processing facility to: 
 reduce transport time and costs 
 increase recoveries thereby improving margins; and 
 support possible production increase up to ~1,000 tpd 

 

H1/2018 

H2/2018 

2018/2019 
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LPK Relative Share Price Performance 
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Average Daily 
Trading Volume 

90,000 

Average Daily Trading 
Value (C$000) 

$16 

*Data as at 22Mar18 – Source FactSet 
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Exploration & Development Comps 
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Capital & Ownership Structure 
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Shares Outstanding 120,691,110 

Options & Warrants   34,979,000 

As at April 16, 2018 

Current Share Price $0.23 

52 Week High/Low 
High: $0.29 
Low:  $0.11 

Market Capitalization $27.8 million 

Cash and Marketable Securities ~$7.6 million 

Ownership Structure 

Management & Insiders 22% 

Includes Chairman (12%) 

Retail  78% 

Institutional 0.04% 

*Cash balance as of press release dated February 13, 2018. 
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Director’s & Management 
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Gordon Ellis (P.Eng, MBA) 
Chairman 
 

Co-founder of Lupaka Gold. Mr. Ellis has 
been involved in the mining industry since 
the 1960’s. A Geophysicist, he was involved 
in management of numerous public 
companies, and was directly involved in the 
financing and construction of several mine 
sites and processing plants.  

Norman Keevil III 
 

Mr. Keevil is a Mechanical Engineer with 
over 30 years of experience. From 2009 to 
2015, Mr Keevil was president of Poncho 
Wilcox Engineering, a company specializing 
in technology development. He is a director 
of Teck Resources Ltd. 

Lucio Pareja 
 

Experienced mining executive with a track 
record in project development, operations 
and mine management throughout Peru. 
Lucio’s forte is making mining operations 
more efficient and profitable. 

Luquman A. Shaheen  President and CEO of Panoro Minerals Ltd. 
Exploring and developing several copper 
projects in Southern Peru including the 
Cotabambas property. 

Stephen Silbernagel  35 year legal career, primarily in the areas 
of corporate and commercial law. 

Will Ansley, CPA (CA) 
President & CEO, 
Director 

Over 12 years of mining experience (team 
member that placed 6 mines into production 
over an 8 year period in Sudbury and Timmins 
Ontario). At FNX Mining Mr. Ansley was 
Director of Business Development and at Lake 
Shore Gold he was Vice President of Corporate 
Planning & Strategy, Chief Operating Officer of 
Mineral Streams, which was acquired by Aurico 
Metals in September 2015.  Most recently 
served as CEO of Satori Resources.  

Darryl F. Jones, CPA (CA) 
CFO 

Finance executive with 30+ years of public 
company and project build-out experience. Most 
recently served as CFO of Corriente Resources, 
which sold to CRCC-Tongguan in May 2010 for 
C$680 million. 

Julio Casteñeda, BSc., 
MAusIMM 
President of Peruvian 
Operations 

Geologist with more than 30 years of experience 
in exploration and exploration management. 
Former Regional Manager for Golden Minerals in 
Peru and Mexico. Held senior positions with 
Barrick and Hochschild. 

Daniel B.J. Kivari, P.Eng 
Director of Operations 

Professional Engineer and holds a Bachelor of 
Engineering degree with honors in metallurgy 
and mineral processing from Queen's University 
in Kingston, Ontario, Canada. He has more than 
30 years of international experience in 
metallurgy, engineering and management of 
mineral projects throughout various stages of 
development. 

BOARD OF DIRECTORS MANAGEMENT TEAM 
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Pandion (PLI) Financing Agreement 
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Forward Gold Sale Agreement on Invicta 
• Gross proceeds: US$7 Million, received in 3 tranches  

– Tranche 1 – US$2.5 million drawn August /17 

– Tranche 2 - US$2 million drawn November/17 

– Tranche 3 US$2.5 million  drawn February 13/18 

• Each tranche has a grace period of 15 months 

• Company required to deliver total of 22,680 ounces of Au over the following 45 months,  and will 
receive an amount per ounce of Au equal to the market price at the time, less a fixed discount 

• During the term of the Agreement PLI may also share in the upside on increases in metal prices, 
above a predetermined level 

• The Company has the right to buy out and terminate the Agreement at any time; obligations 
secured by a first charge over the Company’s assets 

• PLI due diligence performed by Runge Pincock Minarco Consulting Services (RPM) – Americas 
(Colorado Office) and Mayer Brown LLP (legal) 
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Invicta’s History 
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• The Invicta property has been explored 
and developed since the mid-1990’s 

• Most recently the project belonged to 
Barrick Gold and then Andean American  

• A large-scale, combined open-pit & UG 
operation was proposed and the 
Peruvian government subsequently 
granted a 5,200 tpd operating permit 

• Due to the significant decrease in the 
price of gold and the increase in capex of 
the proposed facility, the project was 
placed on care and maintenance 

 

 

• The 5,200 tpd permit was revised to 1,000 tpd 

• Within previously defined resource, the highest grade mineralized blocks are 
immediately accessible via existing adit/cross-cuts 
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Existing Development at Invicta 

TSX.V : LPK 21 

Atenea Vein 

Over US$15.0 
million invested in 
mine development 
by previous owners 
 

 

Additional 
development required: 
• Ground support 
• Ventilation raise 
• Safety bays 
• Connect ore drifts 
• Camp expansion 
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Results of Bulk Samples 
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The Company completed and tested two bulk samples of run-of-mine 
material from Invicta’s Atenea vein. 

• Sample 1 (342 tonnes),  produced copper, lead and zinc concentrates.  

• Sample 2 (520 tonnes), produced a copper concentrate only.  

• In both cases the overall recoveries were in the mid-to-high 80 
percentile for gold and over 90 percent for copper. Initial bulk 
processing results were positive, however ongoing production should 
see improvement. 

 

Test results and concentrate qualities demonstrated that mineralization 
floats cleanly and is absent of any penalty elements.  
 

Consequently, these concentrates are very attractive to 
buyers as blending material for less favourable concentrates 
from other sources and are very saleable products. 

 

 

  

 

 

 

High Metallurgical Recoveries 
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Bulk Sample #1 
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Recovery results –Bulk Sample of 342t (See news release of October 27, 2015) 

 

 

 

 

 

Flotation concentrate grades 

 

  

 

 

 

This was the  Company’s first bulk test of run-of-mine material from the Invicta mine site. All 
three concentrates reported attractive grades and the test demonstrates that Invicta 
mineralization floats cleanly and is absent of any penalty elements. Consequently, these 
concentrates are very saleable products. 

Recovery of metal in Concentrate Streams (%) 

   Concentrate Stream Au Ag Cu Pb Zn Fe 

Copper 50.3 45.9 73.1 27.8 19.4 8.5 

Lead 26.4 31.2 17.4 58.1 19.4 3.0 

Zinc 6.9 7.5 5.0 2.8 39.5 1.0 

Total 83.6% 84.7% 95.5% 88.7.% 78.3% 12.4% 

 

Concentrate Tonnes and Grades Per Tonne 342 tonne average over six days 

Concentrate Tonnes Au Ag Cu Pb Zn Fe 

Stream Con Prod g/t g/t % % % % 

Copper  (Cu) 16.1 88.0       1,032.1         28.8  6.4         4.5       25.5  

Lead       (Pb) 8.4 88.2       1,339.3       13.1   25.7         8.5       16.9  

Zinc         (Zn) 3.9 49.6          692.2         8.1    2.7       37.1       11.8  
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Bulk Sample #2 
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Recovery results –Bulk Sample of 520t (See news release Feb 22, 2016) 

 

 

 

 

Flotation concentrate grades 

 

 

 

 

This is the Company’s second bulk test of primarily run of mine material from the Atenae vein at 
Invicta. The sample is a blend of 80 percent run of mine material and 20 percent from an existing 
low grade stock pile derived from development of existing workings.  

 

The ore  was processed with the prime objective of producing a sellable concentrate and no effort 
was made to optimize content of specific metals. The resulting concentrate was exceptionally clean, 
with virtually no penalty elements and, as such, is ideal for sale and blending with other 
concentrates. 

 

Recovery of metal in Concentrate Streams (%) 

   Concentrate Stream Au Ag Cu Pb Zn 
 Copper 87.52 91.18 91.52 90.03 90.13 
  

Concentrate Tonnes and Grades Per Tonne 520 

Concentrate Tonnes Au Ag Cu Pb Zn  

Stream Con Prod g/t g/t % % %  

Copper  (Cu) 47.64 53.07       587.9         15.2  11.1       9.63          
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Identified Mineralization at Invicta 
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Exploration Upside at Invicta 
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Growth Opportunities 

Existing development 
1.2 kms of adit and  
cross-cuts 

Exploration upside 

Red indicates > 4 gpt Eq Au 

Exploration 
 upside 

Atenea Vein with area 
of operational focus 

view to the NNW 

• Numerous identified zones outside of 
the Atenea Vein contain additional M&I 
resources 

• Atenea resource has potential for 
expansion – with access to high-grade 
intercepts and new underground drill 
sites are developed 

 

• Based on the presence of gold and 
copper within the under-explored 
quartz-sulfide vein zones, Management 
and its geological advisors (SRK Peru)  
believe that the Invicta Gold Project has 
good potential for expansion of the 
current resource base 

 

• Surface geology and widely spaced drill 
holes support continuation of the 
Atenea vein along strike 
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Zone Category 
Tonnes MetalGrade ContainedMetal(000's) 

(000's) AuEq(g/t) Au(g/t) Ag(g/t) Cu(%) Pb(%) Zn(%) AuEq(oz) Au(oz) Ag(oz) Cu(lb) Pb(lb) Zn(lb) 

Atenea  
All Zones 

Indicated 2,516 6.03 4.19 26.68 0.64 0.39 0.47 488 339 2,158 35,513 21,429 25,988 

Inferred 535 5.40 5.09 4.77 0.06 0.11 0.16 93 88 82 673 1,315 1,878 

Dany 
Indicated 55 4.03 1.36 31.57 1.39 0.05 0.06 7 2 56 1,683 59 77 

Inferred 4 4.50 1.48 38.57 1.56 0.03 0.06 1 0 5 132 3 5 

Pucamina 
Indicated 229 4.63 4.02 10.27 0.09 0.31 0.30 34 30 76 443 1,582 1,495 

Inferred 21 3.76 3.37 5.32 0.16 0.04 0.08 3 2 4 75 18 35 

Ydalias 
All Zones (12) 

Indicated 9 7.60 4.38 39.21 1.50 0.37 0.23 2 1 11 294 71 45 

Inferred 0 8.00 3.91 51.60 2.00 0.27 0.18 0 0 0 13 2 1 

Zone 4 
Indicated 190 4.38 3.38 14.93 0.43 0.13 0.09 27 21 91 1,805 536 371 

Inferred 16 3.92 1.72 20.79 1.17 0.08 0.05 2 1 11 417 28 20 

TOTAL 
All Zones 

Indicated 2,999 5.78 4.07 24.81 0.60 0.36 0.42 558 392 2,392 39,739 23,678 27,977 

Mea+Ind 2,999 5.78 4.07 24.81 0.60 0.36 0.42 558 392 2,392 39,739 23,678 27,977 

Inferred 577 5.29 4.91 5.49 0.10 0.11 0.15 98 91 102 1,311 1,365 1,939 

* Mineral resources are not mineral reserves and do not have demonstrated economic viability. All figures are rounded to reflect the relative accuracy of the estimate. All composites have been capped where appropriate.  

** Underground mineral resources are reported at a cut-off grade of 3.0 g/tonnes of equivalent gold. Cut-off grades are based on a price of US$1,250 per ounce of gold, US$17.00 per ounce of silver, US$3.00 per pound of copper, 
US$1.05 per pound of lead and US$1.20 per pound of zinc. The equivalent gold calculation assumes 85 percent recovery for gold, 80 percent recovery for silver, 82 percent recovery for copper and lead and 77 percent recovery for 
zinc. 

Notes Regarding the Mineral Resource Statement as outlined in the PEA: 
The generation of the geology and mineral resource model was undertaken by SRK Consulting (U.S.), Inc. in 2012 considering 112 core boreholes drilled by previous operator Pangea Peru S.A. during the period of 1997 to 1998, 53 
core boreholes drilled by Invicta Mining Corporation S.A.C.(Invicta) between 2006 and 2008 and 10 underground channels between 2007 and 2008. Mesothermal to Epithermal gold mineralization has been modeled within seven 
quartz-hosted wireframes at the Invicta Project. The mineral resource model is a geostatistically-based block model constrained by geological wireframes, documented in a technical report filed by previous owner, Andean American 
Gold Corporation, in April 2012. No additional exploration data has been acquired on the project since the generation of the model in 2012. 
 
The Mineral Resource Statement which forms the basis of the PEA was reviewed by SRK Consulting (Peru) S.A., and was found to fairly reflect the informing data and the geological interpretation at the time of modeling. The Mineral 
Resource Statement has been re-stated to reflect current metal prices and costs. The Mineral Resource Statement for the Invicta Project is tabulated in Table 1, reported to a cut-off grade of 3.0 g/t Au-Eq.  Cut-off grades are based 
on a price of US$1,250 per ounce of gold, US$17.00 per ounce of silver, US$3.00 per pound of copper, US$1.05 per pound of lead and US$1.20 per pound of zinc. The equivalent gold calculation assumes mill recoveries of 85 percent 
for gold, 80 percent for silver, 82 percent for copper and lead and 77 percent for zinc.  
 
This Mineral Resource Statement differs from that previously reported in 2012, primarily due to the reduction of metallurgical recovery assumptions, an increase in gold equivalent cut-off grade from 1.3 g/t to 3.0 g/t, and revisions 
to metal price assumptions.  

February 28, 2018 
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