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Disclaimer

IMPORTANT: You must read the following before continuing.

Not for release to US wire services or distribution in the United States

This presentation has been prepared by Northern Star Resources Limited (ACN 092 832 892) ("Company" or "Northern Star" or "NST").

This presentation relates to the proposed acquisition of the Pogo mine in Alaska USA, which is to be effected by the acquisition of all the shares on issue in Sumitomo Metal Mining Pogo LLC (“SMM Pogo”) and SC Pogo LLC (“SC Pogo") by Northern

Star ("Transaction"), and the proposed placement of new fully paid ordinary NST shares ("New Shares") to partially fund the Transaction ("Placement").

Summary information in relation to Northern Star

This presentation contains summary information about NST and its subsidiaries and their activities that is current as at the date of this presentation. The information contained in this presentation is general in nature, and does not purport to be complete,

nor does it contain all of the information which a prospective investor may require in evaluating a possible investment in NST or that would be required in a prospectus or product disclosure statement prepared in accordance with the requirements of the

Corporations Act 2001 (Cth) ("Corporations Act"). No representation or warranty, express or implied, is provided in relation to the accuracy, reliability, fairness or completeness of the information, opinions or conclusions in this presentation by Northern

Star or any other Party (as defined below). To the maximum extent permitted by law, none of NST or its affiliates, or any of their respective directors, officers and employees, or any of the Parties (again, as defined below) accepts any responsibility and

disclaims all liability for any loss arising from the use of this presentation or its contents or otherwise arising in connection with it.

Statements in this presentation are made only as of the date of this presentation unless otherwise stated and the information in this presentation remains subject to change without notice. Northern Star is not responsible for updating, nor undertakes to

update, this presentation. This presentation should be read in conjunction with NST’s other periodic and continuous disclosure announcements lodged with the Australian Securities Exchange ("ASX"), which are available at

https://www.nsrltd.com/investor-media/news/ or www.asx.com.au.

Resources and reserves of Northern Star

This presentation contains estimates of Northern Star's ore reserves and mineral resources. The information in this presentation that relates to the mineral resources and ore reserves of Northern Star have been extracted from Northern Star's ASX

release dated 2 August 2018 "Reserve & Resource Update and Corporate Outlook". A copy of this announcement is available at https://www.nsrltd.com/investor-media/news/ or www.asx.com.au.

It is a requirement of the ASX Listing Rules that the reporting of ore reserves and mineral resources in Australia comply with the Joint Ore Reserves Committee’s Australasian Code for Reporting of Mineral Resources and Ore Reserves ("JORC Code").

Investors outside Australia should note that while ore reserve and mineral resource estimates of Northern Star in this presentation comply with the JORC Code (such JORC Code-compliant ore reserves and mineral resources being "Ore Reserves" and

"Mineral Resources" respectively), they may not comply with the relevant guidelines in other countries and, in particular, do not comply with (i) National Instrument 43-101 (Standards of Disclosure for Mineral Projects) of the Canadian Securities

Administrators (the "Canadian NI 43-101 Standards"); or (ii) Industry Guide 7, which governs disclosures of mineral reserves in registration statements filed with the US Securities and Exchange Commission (the "SEC"). Information contained in this

presentation describing mineral deposits may not be comparable to similar information made public by companies subject to the reporting and disclosure requirements of Canadian or US securities laws. In particular, Industry Guide 7 does not recognise

classifications other than proven and probable reserves and, as a result, the SEC generally does not permit mining companies to disclose their mineral resources in SEC filings. You should not assume that quantities reported as “resources” will be

converted to reserves under the JORC Code or any other reporting regime or that Northern Star will be able to legally and economically extract them.
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Disclaimer (cont.)

Limitation on information relating to the Pogo mine and SMM Pogo and SC Pogo

All information in this presentation in relation to SMM Pogo and SC Pogo, and the Pogo mine – including in relation to historical production, mineral resources and mineral reserves, historic costs and other historical financial information and life of mine

plans – has been sourced from Sumitomo Metal Mining Co., Ltd. and Sumitomo Corporation (together, "Sumitomo"), and their related bodies corporate (including SMM Pogo and SC Pogo). Additionally, all FY2019 guidance in relation to the Pogo mine

in this presentation has been based on this information. Northern Star has conducted legal due diligence in relation to the Transaction, but has not independently verified all such information, and no representation or warranty, express or implied, is

made as to its fairness, accuracy, correctness, completeness or adequacy of any information relating to the Pogo mine or SMM Pogo and SC Pogo. Neither Sumitomo nor SMM Pogo and SC Pogo have prepared this presentation, nor have Sumitomo

or SMM Pogo and SC Pogo authorised its release.

Mineral resources and mineral reserves for the Pogo mine

The information in this presentation that relates to the mineral resources and mineral reserves of the Pogo mine has been extracted from the ASX announcement titled “Northern Star Acquires Pogo Gold Mine in Alaska” released to ASX on 30 August

2018. A copy of this announcement is available at https://www.nsrltd.com/investor-media/news/ or www.asx.com.au. Such information was originally extracted from SMM Pogo’s internal report entitled "End-of-Year 2017 Resource and Reserve Report"

dated 29 March 2018, which sets out the mineral resources and mineral reserves of the Pogo mine as at 31 December 2017.

The mineral resources and mineral reserves estimates for the Pogo mine have been prepared using the Canadian NI 43-101 Standards, but such estimates are not fully compliant with those standards. Accordingly, the mineral reserves and mineral

resources estimates for the Pogo mine are not, and do not purport to be, compliant with the JORC Code and are therefore classified as "foreign estimates" under the ASX Listing Rules. A Competent Person under the JORC Code has not yet done

sufficient work to classify such foreign estimates as Mineral Resources or Ore Reserves in accordance with the JORC Code, however Northern Star notes the similarity of the Canadian NI 43-101 Standards and the JORC Code. It is uncertain that

following evaluation and/or further possible exploration work that these foreign estimates will be able to be reported as Mineral Resources or Ore Reserves in accordance with the JORC Code. For details as to the reliability of the mineral resource and

mineral reserve estimates for the Pogo mine included in this presentation and the other information required to be included pursuant to ASX Listing Rule 5.12 in respect of those estimates, refer to the ASX announcement titled “Northern Star Acquires

Pogo Gold Mine in Alaska” released to ASX on 30 August 2018.

Not financial product advice

This presentation is for information purposes only. It does not provide or constitute legal, accounting, tax, financial or investment advice, nor is it a recommendation to acquire NST shares. This presentation does not, and will not, constitute or form part

of any contract for the acquisition of New Shares. This presentation has been prepared without taking into account the investment objectives, financial situation or particular needs of any person. Before making an investment decision, prospective

investors should consider the appropriateness of the information having regard to their own investment objectives, financial situation and needs and seek legal and taxation advice appropriate to their jurisdiction. Cooling off rights do not apply to the

acquisition of New Shares.

Effect of rounding

A number of figures, amounts, percentages, estimates, calculations of value and fractions in this presentation are subject to the effect of rounding. Accordingly, the actual calculation of these figures may differ from the figures set out in this presentation.

3

https://www.nsrltd.com/investor-media/news/
http://www.asx.com.au/


Disclaimer (cont.)

Financial data 

All currency amounts are in Australian Dollars ("$" or "A$") unless otherwise stated. The pro-forma financial information included in this presentation is for illustrative purposes and does not purport to be in compliance with Article 11 of Regulation S-X of 

the rules and regulations of the SEC. Investors should be aware that financial data in this presentation include "non-IFRS financial information" under ASIC Regulatory Guide 230 "Disclosing non-IFRS financial information" published by ASIC and also 

"non-GAAP financial measures" within the meaning of Regulation G under the U.S. Securities Exchange Act of 1934. Non-IFRS/non-GAAP measures in this presentation include All-in Sustaining Cost ("AISC") and any pro-forma financial information. 

Northern Star believes this non-IFRS/non-GAAP financial information provides useful information to users in measuring the financial performance and conditions of Northern Star. The non-IFRS financial information do not have a standardised meaning 

prescribed by Australian Accounting Standards and, therefore, may not be comparable to similarly titled measures presented by other entities, nor should they be construed as an alternative to other financial measures determined in accordance with 

Australian Accounting Standards. Investors are cautioned, therefore, not to place undue reliance on any non-IFRS/non-GAAP financial information and ratios included in this presentation. Financial data for SMM Pogo and SC Pogo contained in this 

presentation has been derived from financial statements and other financial information made available by SMM Pogo and SC Pogo or Sumitomo (or its related bodies corporate) in connection with the Transaction. Such financial information is unaudited 

and does not purport to be in compliance with Article 3-05 of Regulation S-X under the US Securities Act of 1933 ("US Securities Act"). 

Past performance

Past performance and pro-forma financial information given in this document, including in relation to upgrades to resources and reserves, is given for illustrative purposes only and should not be relied upon as (and is not) an indication of future

performance, nor of Northern Star's views on the Company's future financial performance or condition. Investors should note that past performance of Northern Star, including the historical trading prices of its shares, cannot be relied upon as an

indicator of (and provides no guidance as to) Northern Star's future performance, including the future trading pride of its shares. The historical information included in this presentation is, or is based on, information that has previously been released to

the market.

Future performance, forward-looking statements and key risks

This presentation contains certain forward-looking statements about the Company, and SMM Pogo and SC Pogo, and the Pogo mine. Often, but not always, forward-looking statements can be identified by the use of forward-looking words such as

"may", "will", "expect", "intend", "plan", "estimate", "anticipate", "continue", and "guidance", or other similar words and may include, without limitation, statements regarding plans, strategies and objectives of management, anticipated production dates,

expected costs or production outputs for each of the Company and SMM Pogo and SC Pogo, based on (among other things) their respective estimates of their production, and, in relation to the estimated future production of the Pogo mine, the outcome

and effects of the Transaction, and the future operation of the Company, SMM Pogo and SC Pogo, and the Pogo mine. To the extent that these materials contain forward-looking information, the forward-looking information is subject to a number of risk

factors, including those generally associated with the gold industry. Any such forward-looking statement also inherently involves known and unknown risks, uncertainties and other factors that may cause actual results, performance and achievements to

be materially greater or less than estimated (refer to the section of this presentation headed "Key Risks" in section 5 of this presentation). These factors may include, but are not limited to, changes in commodity prices, foreign exchange fluctuations,

general economic and share market conditions, increased costs and demand for production inputs, the speculative nature of exploration and project development (including the risks of obtaining necessary licenses and permits and diminishing quantities

or grades of reserves), changes to the regulatory framework within which the Company and SMM Pogo and SC Pogo operate or may in the future operate, environmental conditions including extreme weather conditions, geological and geotechnical

events, and environmental issues, and the recruitment and retention of key personnel. Any such forward-looking statements are also based on current assumptions which may ultimately prove to be materially incorrect. Investors should consider the

forward-looking statements contained in this presentation in light of those disclosures and not place reliance on such statements. The forward-looking statements in this presentation are not guarantees or predictions of future performance. The forward-

looking statements are based on information available to Northern Star as at the date of this presentation. Except as required by law or regulation (including the ASX Listing Rules), Northern Star undertakes no obligation to provide any additional or

updated information whether as a result of new information, future events or results or otherwise. Indications of, and guidance on, future earnings or financial position or performance are also forward-looking statements. To the maximum extent permitted

by law, Northern Star and its directors, officers, employees, advisers, agents and intermediaries and the other Parties (as defined below) disclaim any obligation or undertaking to release any updates or revisions to the information to reflect any change in

expectations or assumptions. Neither Northern Star, nor any other Party (as defined below), makes any representation or warranty as to the accuracy of any forward-looking statements contained in this presentation.
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Disclaimer (cont.)

Not an offer

This presentation is for information purposes only and is not an offer or invitation to subscribe for, acquire or buy any securities in NST, including the New Shares, or any other financial products in any jurisdiction which, or to any person to whom, it would

be unlawful to make such an offer or invitation. This presentation is not a prospectus, product disclosure statement or other disclosure or offer document under the Corporations Act or any other Australian laws, and will not be lodged with ASIC or any

other financial service regulator. In particular, this presentation does not constitute an offer to sell, or a solicitation of an offer to buy, securities in the United States. Any securities described in this presentation have not been, and will not be, registered

under the US Securities Act or the securities laws of any State or other jurisdiction of the United States. The New Shares may not be offered or sold, directly or indirectly, in the United States or to any person in the United States unless they have been

registered under the US Securities Act or are offered and sold in a transaction exempt from, or not subject to, the registration requirements of the US Securities Act and any other applicable US state securities laws.

The distribution of this presentation (including an electronic copy) in the United States and elsewhere outside Australia may be restricted by law and any such restrictions should be observed. Any non-compliance with these restrictions may contravene

applicable securities laws. Please refer to the section of this presentation headed "International Offer Restrictions" in section 6 of this presentation for more information.

Investment risk

As noted above, an investment in NST shares is subject to known and unknown risks, some of which are beyond the control of Northern Star. Northern Star does not guarantee any particular rate of return or the performance of the Company, nor does it

guarantee the repayment of capital from Northern Star or any particular tax treatment. Investors should have regard to the risk factors outlined in this presentation, including in the section of this presentation headed "Key Risks" in section 5 of this

presentation, when making their investment decision and should make their own enquiries and investigations regarding all information in this presentation, including but not limited to the assumptions, uncertainties and contingencies which may affect

future operations of NST and the impact that different future outcomes may have on NST.

Disclaimer

Neither Macquarie Capital (Australia) Limited ("Lead Manager") and its affiliates, nor any of their, or Northern Star's, advisers or their respective related bodies corporate, affiliates, directors, officers, partners, employees, agents and associates

("Parties") have authorised, permitted or caused the issue, lodgement, submission, dispatch or provision of this presentation, make, or purport to make, any statement in this presentation and there is no statement in this presentation which is based on

any statement by any of them. The Parties do not make any recommendation as to whether any potential investor should participate in the Placement.

No Party makes any warranty concerning the offer of New Shares referred to in this presentation. No Party makes any representation or warranty, express or implied, as to the fairness, accuracy or completeness of the information, opinions and

conclusions contained in this presentation by any person and, to the maximum extent permitted by law, each Party disclaims all liability for any loss arising from the use of this presentation or its contents or otherwise arising in connection with it. Further,

no Party accepts any fiduciary obligations to or relation with any investor or potential investor in connection with the offer of the New Shares, or otherwise, and by accepting this presentation each recipient expressly disclaims any fiduciary relationship

and agrees that it is responsible for making its own independent judgements with respect to the NST shares referred to in this presentation, and any other transaction or other matter arising in connection with this presentation. The NST shares referred

to in this presentation are only available in Australia to certain persons who are professional investors or wholesale clients or other persons specified in section 708 of the Corporations Act to whom a disclosure document is not required to be given under

Chapter 6D of the Corporations Act. The Lead Manager or other Parties may have an interest in NST shares, including being directors of, or providing financial advisory services to, NST. Further, they may act as market maker or buy or sell those

securities or associated derivatives as principal or agent. The Lead Manager may receive fees for acting in its capacity as lead manager and/or bookrunner, as applicable, to the Placement referred to in this presentation.

Acceptance

By attending an investor presentation or briefing, or accepting, accessing or reviewing this presentation you acknowledge and agree to the terms set out in the disclaimer and, for the avoidance of doubt, to the terms set out in the "International Offer

Restrictions" in section 6 of this presentation.
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Foreign Estimate Footnote & Cautionary Statements & LR 5.23

Foreign Estimate Footnote

This information is extracted from the ASX announcement titled “Northern Star Acquires Pogo Gold Mine in Alaska dated 30 August 2018" and is available to view at

https://www.nsrltd.com/investor-media/news/ or www.asx.com.au. The resources and reserves are estimated as at 31 December 2017 and according to the Canadian NI 43-101

Standards, but are not fully compliant with those standards. Accordingly, they do not purport to be JORC Code-compliant. A cautionary statement in respect of such resources

and reserves appears below.

Cautionary Statements

The resources and reserves estimates for the Pogo Gold Mine are estimated as at 31 December 2017 according to the Canadian NI 43-101 Standards, but are not fully

compliant with those standards. They are not reported in accordance with the JORC Code and therefore "foreign estimates" for the purposes of the ASX Listing Rules.

A Competent Person has not yet done sufficient work to classify the foreign estimates as Mineral Resources or Ore Reserves in accordance with the JORC Code, however

Northern Star notes the similarity of the Canadian NI 43-101 Standards and the JORC Code.

It is uncertain that following evaluation and/or further exploration work that these foreign estimates will be able to be reported as Mineral Resources or Ore Reserves in

accordance with the JORC Code.

Listing Rule 5.23 Disclosure

The information is extracted from the report entitled ‘"Reserve & Resource Update and Corporate Outlook’ dated 2 August 2018 and is available to view on Northern Star

Resources Limited’s website (https://www.nsrltd.com/) and the ASX (www.asx.com.au). Northern Star confirms that it is not aware of any new information or data that materially

affects the information included in the original market announcement and, in the case of estimates of Mineral Resources or Ore Reserves, that all material assumptions and

technical parameters underpinning the estimates in the relevant market announcement continue to apply and have not materially changed. Northern Star confirms that the form

and context in which the Competent Person’s findings are presented have not been materially modified from the original market announcement.
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1. Transaction
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Acquisition of the high grade 4.1Moz Pogo underground gold mine in Alaska for US$260 million

Transaction Summary

8

Pogo Site Layout

Pogo Mine DesignTransaction

Northern Star has agreed to acquire the high grade 4.1Moz Pogo Underground Gold Mine (“Pogo”), 

located in Alaska, USA, from Sumitomo Metal Mining and Sumitomo Corporation (“Sumitomo”) for 

cash proceeds of US$260 million (~A$347 million1) (the “Transaction”)

Pogo is a world-class 8Moz gold endowment2 that has produced approximately 3.8Moz at an average 

grade of 13.6gpt over the past 12 years at an average annual production of ~300,000oz

In CY2017 Pogo produced 271,273oz at AISC of US$882/oz at a head grade of 10.8gpt, making it 

the 8th largest gold mine in the US

Pogo has non-JORC reserves and resources of 4.1Moz at 12.2gpt (based on NI 43-101 guidelines). 

This includes reserves of 760,000oz at 11.9gpt, the third highest reserve grade in North America3

Acquisition price equates to US$63 per ounce4

Northern Star expects Pogo to add 250,000-260,000oz to its FY19 production at an AISC of 

US$880/oz (~A$1,175/oz)

The Transaction is subject to minimal conditions and is expected to close in October 2018 with 

financial benefit from 1 July 2018

The Transaction will be funded from existing cash on balance sheet and a fully underwritten A$175 

million equity capital raising via Northern Star’s unconditional ASX placement capacity (the 

“Placement”)

1. Purchase price of A$347 million calculated using an AUD:USD exchange rate of 0.75.  2. Calculated on the basis of Pogo's current resources and reserves and past production. 

3. Refer to Foreign Estimate Footnote on page 6.  4. Calculated on the basis of total reserve and resource ounces.



Acquisition immediately transforms Northern Star into a ~900kozpa global gold producer with three Tier-1 

assets all in Tier-1 jurisdictions

Transaction Benefits for Northern Star
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Pogo Processing Plant

Inset: 1Mtpa Pogo Mill

Benefits for 

Northern Star 

Shareholders

✓ Pogo represents another high grade, low cost, Tier-1 asset in another Tier-1 mining jurisdiction

✓ Strongly aligns to Northern Star’s stated and consistent acquisition criteria

✓ Northern Star believes Pogo has several parallels to Jundee when it was acquired in 2014, providing 

opportunity to leverage the Company’s underground mining expertise to optimise Pogo and target 

mine life extensions

✓ Immediately lifts Northern Star’s FY2019 gold production to 850,000-900,000oz at an AISC of 

A$1,050-1,150/oz, making Northern Star the second largest gold producer listed on the ASX

✓ Significantly elevates Northern Star’s standing within the global-mid tier gold sector

✓ Immediately accretive to Northern Star on a range of key metrics

“Pogo presents Northern Star with the same opportunity we encountered at Jundee four years 

ago. By investing in exploration and development, we are confident we can grow the resource, 

production and mine life for the benefit of the mine’s employees, contractors, the local community 

and our Shareholders.” 

– Northern Star Executive Chairman Bill Beament

Inset:



Consistent with Northern Star acquisition and operating model 

Initiative Description

Pay-off Acquisition 
▪ Maximise operational cashflow to recover acquisition purchase price and strengthen balance sheet for future growth

▪ De-risk acquisition exposure; demonstrate to shareholders financial discipline; establish self-funding assets

Optimise Operations
▪ Invest in our personnel, mining fleet and assets across the Company

▪ Increase productivity levels and mining physicals to improve production profile, project margins and profit

Extend Mine Life

▪ Convert resources into reserves and extend known resources through targeted drilling

▪ Re-evaluate known mineralisation / deposits that are currently not in a resource or reserve category

▪ Enable site teams to take calculated risks and test theories / targets

Improve Financial Metrics
▪ Review all supply contracts and leverage combined company buying power – cost outs

▪ Implement strategies to reduce the total site cost per ounce, fixed, variable, dependent and discretionary spend

Upside Opportunities

▪ Organically grow production by leveraging “sunk” capital / infrastructure and mining profitable incremental ounces

▪ Evaluate the exploration potential of the highly prospective tenement package – greenfield and brownfields

▪ Evaluate nearby tenements and consider regional consolidation opportunities

Pogo provides another opportunity for NST to apply its proven acquisition and operating model to deliver 

value creation for Shareholders
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Pogo Acquisition – Consistent with publicly stated 3 Year Vision
P

O
G

O
 G

O
L

D
 M

IN
E ✓ Gold ✓ Tier -1

✓ USA

✓ Alaska

✓ Producing 

Asset

✓ Size & 

Potential

✓ UG

✓ Standard 

mining 

method

✓ High Grade

✓ Simple 

Metallurgy

✓ Vein hosted

✓ Significant 

Upside

✓ Global 

Majors

▪ Established Stable 

Mining Jurisdiction;

▪ Established 

legislative 

framework;

▪ Majors with assets 

in Alaska include 

Kinross, Teck & 

Barrick, among 

others

▪ In operation 

since 2006.

▪ 271koz produced 

in CY2017 @ AISC 

of US$882/oz;

▪ Average annual 

production of 

~300koz since 

2006

▪ Standard Cut & Fill 

mining method;

▪ Shallow – deepest 

workings 500m 

below surface.

▪ Average grade of 

13.6g/t since 2006;

▪ Ave met recovery 

of 88%.

▪ Moderately 

dipping quartz 

vein hosted;

▪ Continuous 

structure;

▪ Significant 

intersections 

outside of 

resource.

3 Year Vision
A global mid-cap and ASX100 sustainable gold producer focused on superior shareholder value creation

Establish concentrated centres to maximise 
profitable organic growth

Find new concentrated centres through discovery 
or acquisition

Develop functional disciplines and corporate 
capabilities to meet stakeholder expectations

• Organically growing production volumes of existing sites 
by progressing near-mine exploration and developing 
additional production fronts

• Greater operating efficiencies and increased asset 
utilisation through scale

• Growing resources and reserves, and extending mine life

• Meet the increasing stakeholder expectations arising as a 
result of our growth

• Retain and strengthen our social license to operate
• Streamline systems and processes to manage risk, deliver 

efficiencies and enable greater effectiveness

• Retain a peer-leading balance sheet and sizeable 
financing facility

• Maintain an active business development pipeline to 
identify acquisition opportunities

• Pursue greenfield exploration through a variety of 
entrepreneurial modes

• Remain nimble, flexible and ready to grow

JURISDICTION PROJECT 

STAGE

SCALE MINING 

METHOD 

HISTORIC 

OWNERSHIP

COMMODITY MINING & MET 

METRICS

GEOLOGY & 

MINE LIFE

▪ Sumitomo Metal 

Mining Co., Ltd 

(85% JV interest 

and the mine 

operator) 

▪ Sumitomo 

Corporation (15% 

JV interest)
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Consistent with strategy: Tier-1 assets, Tier-1 locations

Globally there are only 17 mines producing over 300kozpa in Tier-1 mining jurisdictions (Australia, US and Canada); 

production is declining in these regions due to a lack of discoveries and significant reserve depletion

NST has two mines that will shortly join that list of assets that produce at this rate; Jundee and Kalgoorlie 

Pogo has the potential to be a third +300kozpa producing asset in the Northern Star portfolio that operates within a Tier-1 

jurisdiction

Tier-1 mining jurisdictions

Source: Investec, SNL

Jundee Operations

Kalgoorlie Operations

Pogo Gold Mine 
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Pogo is a high-grade underground gold mine which in CY2017 produced 271koz at an AISC of US$882/oz

Pogo Gold Mine overview

Location 145km South-east of Fairbanks, Alaska, USA

History

Discovered in 1981

Final feasibility study completed in 2004

Constructed in 2006 – US$350M construction 

cost

Claims
1,259 state mining claims covering 17,000 

hectares

Commencement Commercial production achieved in April 2007

Mining method Underground, cut & fill and drift & fill

Processing ~1Mtpa CIP plant

CY17A production 271koz Au

CY17A AISC US$882/oz Au

CY17A throughput 884kt

CY17A head grade 10.8gpt

CY17A recovery 88.1%

Operational Profile Location and Site Map

RESERVES AND RESOURCES(7)

7) Refer to Cautionary Statements on page 6.

Fully permitted and operating underground 

gold mine with a 12 year production record 

4.1Moz high grade non-JORC reserves and 

resources at 12.2gpt (based on NI 43-101 

guidelines)1

Located in Alaska, USA – a Tier-1 mining 

jurisdiction

8th largest gold mine in the USA

Since production commenced, Pogo has 

produced over 3.8Moz at an average mine 

grade of 13.6gpt, averaging 300,000ozpa

In CY2017 gold production was 271,273oz at 

an AISC of US$882/oz

Pogo is situated within the Tintina Mineral Belt, 

a proven gold province where in excess of 

50Moz of gold resources have been defined in 

the past 20 years

There are significant opportunities to grow the, 

production profile, resource and mine life via 

resource conversion and exploration on a 

highly prospective tenement package 

reserves and resources (100%) (2)(3)(4)(5)(6)

Category
Tonnes

(M)

Grade

(gpt)

Contained Au 

(Moz)

Proven & probable 2.0 11.9 0.8

Total reserve 2.0 11.9 0.8

Measured 1.7 16.1 0.9

Indicated 3.2 15.2 1.6

Inferred 3.5 7.9 0.9

Total resource 8.5 12.3 3.3

Total ounces 10.4 12.2 4.1

1) This information is extracted from the ASX announcement titled "Northern Star Acquires Pogo Gold Mine in Alaska dated 30 August 2018" and is available to view at https://www.nsrltd.com/ or 

www.asx.com.au

2) End-of-Year 2017 Mineral Resource and Reserve Report as of December 31 2017

3) M&I and Inferred resources are exclusive of 2P reserve

4) Reserves estimate using US$1,200/oz and an ore grade cutoff of 0.243 oz/ton (8.33gpt) throughout the LOM 

5) Resources estimate using US$1,200/oz and an ore grade cutoff of 0.215 oz/ton (7.37gpt) and is the remaining tonnes within the mineralised zone after waste, mined-out areas, and reserves are deducted

6) Totals may vary due to rounding 

Fairbanks

Richardson Highway

Alaska Highway

Pogo Access Road

Delta Junction

POGO CLAIM 

BLOCK
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Pogo operating and financial performance – past 5 years

14

Gold Production (koz) and AISC (US$/oz) Recoveries (% Au)

An established history of consistent high grade gold production at a competitive AISC

Throughput (kt) and Grade (Au g/t)*

Operating Cost Breakdown (US$/oz) Capital Expenditure (US$M) Pre-Tax Free Cash Flow (US$M)
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11.9
12.3

0

2

4

6

8

10

12

14

16

18

G
o
ld

 G
ra

d
e
 (

g
/t
 A

u
)

Reserve Grade Resource Grade

Benchmarking Pogo against its peers
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Pogo is one of the highest grade gold mines of scale in North America

North American Producing Gold Mines with Production >200koz p.a.1

1. Source: Wood Mackenzie and company disclosures. Data set based on North American gold assets that produced >200koz gold in 2017, aside from Brucejack and Hope Bay, which have been included 

based on current annual production run rate. 



Why Alaska is a Tier-1 Jurisdiction 

Rated as a top-ten jurisdiction based on the 2017 Fraser Mining Index of 

“Investment Attractiveness”;

• Rated ahead of every Australian state except Western Australia

Rated as a top-five jurisdiction based on the 2017 Fraser Mining Index of 

“Best Practices Mineral Potential”; 

• World-class regulatory environment and stable mining regime

• Highly competitive taxation regime 21% federal tax

Pogo underground mine and plant are purpose built for the climate and 

operate all year round;

• Site access is 365 days a year, mill availability in 2017 was 93.5%

Highly favourable regulatory environment; 

• Fully permitted operating mine with a strong safety and environmental record

• Outstanding relationships with all statutory departments

Highly favourable and stable industrial regime;

• Flexible labour environment which is conducive to productivity

Strong and increasing presence of major mining companies, including:

• Barrick, Kinross, Agnico Eagle, Teck and South 32

1. Source: Fraser Institute Annual Survey of Mining Companies 2017
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Pogo is in the World-Class Tintina Mineral Belt

Pogo provides Northern Star exposure to a prolific gold mineral belt with a long history of gold production

The Tintina Mineral Belt, a metal province stretching across much of interior Alaska, through the southwestern Yukon

The region hosts significant gold deposits as well as copper, lead, zinc, silver and tungsten deposits

Over 50Moz of gold mineralisation has been defined in the region in the past 20 years alone

17

Note: Project data on map represents resource endowment1, sourced from company disclosures. 1. Calculated on the basis of Pogo's current 

resources and reserves and past production



Tonnes Grade Ounces
(‘000) (g/t) (‘000)

Proven 1,046 13.0 439

Probable 944 10.6 322

TOTAL 1,990 11.9 760

Tonnes Grade Ounces
(‘000) (g/t) (‘000)

Measured 1,723 16.1 892 

Indicated 3,198 15.2 1,558 

Total M&I 4,921 15.5 2,450 

Inferred 3,531 7.9 890 

TOTAL 8,451 12.3 3,340 

MINERAL RESERVES
at 31 December 20173

MINERAL RESOURCES 
(Exclusive of reserves)

at 31 December 20173

Mineral reserves and mineral resources have been historically calculated in-line with Canadian NI 43-101 reporting guidelines(1)(2)

1)  Refer to Foreign Estimate Footnote on page 6.

2)  Refer to Cautionary Statements on page 6.

3)  Numbers may vary due to rounding 

Pogo resources and reserves – 31 December 2017
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Resource and reserve growth potential

A significant amount of mineralisation is present outside of the current Pogo resources, there is also considerable mineralisation 

inside the current resources that hasn’t made it into reserves

Over the coming 24 months NST will look to invest in exploration to bring more gold into the mine plan 

OpenOpen
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Jundee Parallels- Case Study

NST has identified similarities between Pogo & Jundee, which sets up the value creation template for Pogo

Northern Star has a proven track record of 

extending mine lives, improving production and 

cost metrics and optimising underground assets

The success at Jundee and Kalgoorlie 

operations lay the template for the approach to 

Pogo

Pogo is an ideal fit for Northern Star’s 

acquisition and operating model

The Jundee Integration team will be the same 

team to integrate Pogo

NST’s proven senior corporate management 

and operational team are ready to assist the 

highly skilled existing Pogo management and 

workforce

A Jundee Analogue? Demonstrated Ability to Extend Life at Underground Gold Mines

742% increase in 

Resources and Reserves

Production 

27% Up

Costs 

down 14%

* Resources are inclusive of Reserves
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2. Investment Highlights and Transaction Rationale
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Sydney
Perth

Pogo provides Northern Star with a third production centre in another Tier-1 mining jurisdiction, increasing 

FY2019 group guidance to 850,000-900,000oz at an AISC of A$1,050-1,150/oz (US$787-862/oz)(1)

Diversifying Into Another Tier-1 Mining Jurisdiction

22

1. Assumed AUD:USD exchange rate of 0.75.   2. The information in this presentation that relates to the Mineral Resources and Ore Reserves of Northern Star have been extracted from Northern Star's ASX release dated 2 August 2018 "Reserve & Resource 

Update and Corporate Outlook". A copy of this announcement is available at https://www.nsrltd.com/ or www.asx.com.au.   3. Refer to Foreign Estimate Footnote on page 6.   4. Resources are shown exclusive of reserves.   5. Central Tanami Project – 25% 

NST ownership, moving to 40%. Western Tanami Project – 100% NST ownership. 

Mine type: U/G

Processing: CIL / CIP plant with throughput 

of 3.2Mtpa

Mine type: U/G

Processing: CIL / CIP plant with throughput of 

2.0Mtpa

FY2019G production: 320-340koz Au

FY2019G AISC: A$1,140-1,250/oz Au

Au Reserves: 2.3Moz Au @ 3.7g/t

Au Resources: 8.6Moz Au @ 2.6g/t

FY2019G production: 280-300koz Au

FY2019G AISC: A$895-980/oz Au

Au Reserves: 1.6Moz Au @ 4.1g/t

Au Resources: 4.3Moz Au @ 3.5g/t

Kalgoorlie Operations (100%)(2)

Jundee Operations (100%)(2)

US
(Alaska)

Mine type: U/G

Processing: CIP plant with throughput of 

1.0Mtpa

FY2019G production: 250-260koz Au

FY2019G AISC: ~A$1,175/oz Au

Au reserves: 0.8Moz Au @ 11.9g/t

Au resources(4): 3.3Moz Au @ 12.3g/t

Pogo Mine (100%)(3)

Australia

Tanami Development Project(5)

Paulsens Mine (100%)

1.

2. 3.

https://www.nsrltd.com/investor-media/news/
https://apac01.safelinks.protection.outlook.com/?url=http://www.asx.com.au&data=02|01|hmacdonald@nsrltd.com|fa607b22432d4bb2a5a708d60cf5610b|d78ef2ddd6054808b8a6e87986065b91|0|0|636710645422512825&sdata=ks0xeVIdceG0L2K2R9j3sBSEvq/YDu8v0Hf/Pn4hPyc%3D&reserved=0


2.8 g/t
3.4 g/t

NST Post Transaction

+20%

15.9Moz
20.0Moz

NST Post Transaction

+26%

3.8 g/t 4.1 g/t

NST Post Transaction

4.0Moz
4.8Moz

NST Post Transaction

Proforma Transaction Impact on Northern Star
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Accretive to Northern Star’s group production, reserves, resources and gold grades

Reserves (Moz)(1) Reserve Grade (Au g/t)(1) Resources (Moz)(1) Resource Grade (Au g/t)(1)

FY19 Gold Production (koz)(2) FY19 AISC (A$)(2) Cash Balance (A$) EV / EBITDA (x)(3)

1. Refer to Cautionary Statements on page 6.  
2. Post transaction represents the mid-point of FY2019 guidance for NST per 30 August 2018 ASX announcement.  3. Based on NST FY2018A EBITDA and Pogo CY2017A EBITDA

+19%
+7%

+41%
+2%

-41%

620koz

875koz

NST Post Transaction

Lower multiple 

= accretion for 

NST 

Shareholders
8.7x

2.2x

Northern Star Multiple Implied Pogo Transaction
Multiple

443M

263M

NST Post Transaction

1,075/oz 1,100/oz

NST Post Transaction



Approaching 1Mozpa gold production with a globally competitive cost position operating in Tier-1 jurisdictions

Elevated Position Within the Global Mid-Tier Gold Sector

24

Australian Peers(1) Global Mid-Tier Peers(2)

1. Source: Company disclosures. Data reflects mid-point of guidance. 2. Source: Company disclosures. All data reflects CY2018 company guidance (mid-point), except for Northern Star and Northern 

Star+Pogo, which reflects mid-point of FY2019 guidance.
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Jundee Gold Mine

IRR: 156% (historic)

Average AISC: A$950/oz

Kalgoorlie Operations

IRR: 264% (historic)

Average AISC: A$964/oz

Extending Mine Life and Delivery of Guidance – Proven Formula

15.9x

7.4x 5.9x

Paulsens Gold Mine

Acquired: 1 July 2010

Jundee Gold Mine

Acquired: 1 July 2014

Kalgoorlie Operations

(excludes SKO acquired 1 April 2018)

Acquired: 1 March 2014

Paulsens Gold Mine

IRR: 148% (historic)

Average AISC: A$1,146/oz

Reserves at acquisition date1 Ounces produced1 Reserves at 30 June 20181

25 1. Refers to Listing Rule 5.23 Disclosure on page 6. 



Establishing a New Platform for Growth

26

Northern Star will acquire a high quality 

management team as part of the Pogo 

acquisition to be integrated with Northern 

Star management 

The Pogo team has extensive experience 

at the asset and in the broader Alaskan 

and US mining industry

The Pogo team will be overseen by the 

same Northern Star Jundee integration 

team and Corporate Senior Management  

This should ensure a seamless transition 

of ownership and integration of Pogo into 

the Northern Star portfolio

Unique opportunity to combine Northern 

Star’s leading underground and 

exploration mining expertise with the Pogo 

management team’s local knowledge to 

extract growth opportunities

Northern Star’s Growth Platforms The Pogo Management Team

1.

2.

General Manager

Assistant General 

Manager

HR Manager

Mine Manager Mill Manager

External Affairs 

Manager

Environmental 

Manager

Health, Safety & 

Loss Control 

Manager

Maintenance 

Manager

Geology 

Manager

Financial 

Controller



3. Equity Capital Raising
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Transaction to be funded with a combination of existing cash on balance sheet and an underwritten 

Placement. New Shares issued to represent just 4% of Northern Star’s existing share capital

Transaction Funding

28

Equity Capital Raising Details

Structure

Fully underwritten Placement to professional and sophisticated investors to raise A$175 million

26,119,402 million new shares to be issued, representing 4% of Northern Star’s existing share capital

Shares to be issued under Northern Star’s unconditional Placement capacity per ASX LR 7.1

Funds and accounts under management by BlackRock Investment Management (UK) Limited currently have a substantial holding in Northern 

Star and intend to subscribe for New Shares in the Placement at the issue price

Issue Price

Issue price of A$6.70 per share, representing a:

3.74% discount to Northern Star’s last traded price on 29 August 2018; and

3.5% discount to Northern Star’s 5 day VWAP as at 29 August 2018

Ranking
New Shares issued under the Placement will rank equally with existing fully paid Northern Star shares on issue

New Shares will be entitled to receive Northern Star’s full year dividend of 5.0 cps as announced on 23 August 2018

Syndicate Macquarie Capital (Australia) Limited is acting as Sole Lead Manager, Underwriter and Bookrunner to the Placement



Sources and Uses of Funds

29

Transaction Funding Sources A$M

Northern Star cash on balance sheet 180

Gross Placement proceeds 175

Total 355

Transaction Funding Uses(1) A$M

Acquisition of Pogo 347

Transaction costs 8

Total 355

Northern Star is funding the acquisition of Pogo with a combination of cash 

on balance sheet and proceeds from the Placement

While Northern Star is applying a significant portion of its cash resources to 

funding the Transaction, it is undertaking the Placement to part-fund the 

Transaction for a number of key reasons, including:

To retain its status as a growth company and maintain a conservative 

balance sheet that is still one of the strongest in the gold sector

The size and scale of the business at ~900kozpa of gold production needs 

to retain a prudent working capital position

NST plans to invest into the Pogo asset to grow mine life

In FY2019 NST is undertaking a record exploration spend at our Australian 

assets

To retain sufficient flexibility to continue to pursue growth opportunities as 

they arise; and

Due to the strongly accretive nature of the Transaction to Northern Star 

Shareholders

Northern Star currently anticipates closing the Transaction and paying the 

purchase price in October 2018
1. Assumes AUD:USD exchange rate of 0.75.  2. Cash excludes bullion and liquid investments.  3. Assuming an AUD:USD exchange rate of 0.75

Proforma Cash Position(2) A$M

Pre-transaction 443

Post-transaction(3) 263



Placement Timetable

30

Event Date (AEST)

Trading halt and announcement of Placement Pre-market open, 30 August 2018

Placement bookbuild opens 30 August 2018

Placement bookbuild closes
30 August 2018 (Australia)

31 August 2018 (Overseas)

Announcement of completion of Placement and trading halt lifted 3 September 2018

Settlement of New Shares issued under the Placement 5 September 2018

Allotment and trading of New Shares issued under the Placement 6 September 2018

All dates are AEST



4. Statements in respect of JORC resources and reserves statements and foreign estimates
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Statements in respect of JORC resources and reserves statements and foreign estimates

32

The information in this presentation that relates to Northern Star’s Mineral Resources and Ore Reserves is extracted from Northern Star's ASX release dated

2 August 2018 "Reserve & Resource Update and Corporate Outlook" (the "Report"). A copy of the Report is available at https://www.nsrltd.com/investor-

media/news/ or www.asx.com.au. Northern Star confirms that it is not aware of any new information or data that materially affects the information included in

the Report and that all material assumptions and technical parameters underpinning the estimates in the Report continue to apply and have not materially

changed. The Company confirms that the form and context in which the Competent Persons’ findings are presented have not been materially modified from

the Report.

The information in this presentation that relates to the Pogo mine's mineral resources and mineral reserves is extracted from the ASX announcement entitled

“Northern Star Acquires Pogo Gold Mine in Alaska” released on 30 August 2018 (the “Announcement”) and is available to view at

https://www.nsrltd.com/investor-media/news/ or www.asx.com.au. Northern Star confirms that it is not in possession of any new information or data relating to

these foreign estimates that materially impacts on the reliability of the estimates or Northern Star's ability to verify the foreign estimates as mineral resources

or ore reserves in accordance with Appendix 5A (JORC Code). Northern Star confirms that the supporting information provided in the Announcement

continues to apply and has not materially changed.

https://www.nsrltd.com/investor-media/news/
https://apac01.safelinks.protection.outlook.com/?url=http://www.asx.com.au&data=02|01|hmacdonald@nsrltd.com|fa607b22432d4bb2a5a708d60cf5610b|d78ef2ddd6054808b8a6e87986065b91|0|0|636710645422512825&sdata=ks0xeVIdceG0L2K2R9j3sBSEvq/YDu8v0Hf/Pn4hPyc%3D&reserved=0
https://www.nsrltd.com/investor-media/news/
https://apac01.safelinks.protection.outlook.com/?url=http://www.asx.com.au&data=02|01|hmacdonald@nsrltd.com|db94ad49df744354be0708d60ca3faf1|d78ef2ddd6054808b8a6e87986065b91|0|0|636710295769039869&sdata=342icOJ5cLV0sHQKe0JUJ4zCdRu%2BEhh6vVEd2jfcAm8%3D&reserved=0


5. Key Risks
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Key Risks

34

There are various risks associated with investing in Northern Star, as with any securities market investment. This section summarises the following key risks:

The existing business and operational risks for Northern Star. These are risks to which Northern Star will continue to be exposed, irrespective of whether the Transaction 

completes.  Many of the business and operational risks set out in this section are also equally applicable to SMM Pogo and SC Pogo and therefore, unless expressly stated 

otherwise or the context otherwise requires, any references to Northern Star in this sub-section should be interpreted as meaning Northern Star both before, and after, 

closing of the Transaction.

The risks specific to the Transaction, including operational risks specific to the Pogo mine.

The risks specific to the Placement and share investment risks generally.

Potential investors should consider whether the securities offered are a suitable investment having regard to their own personal investment objectives and 

financial circumstances and the risk factors set out below.  Northern Star has implemented strategies, actions, systems and safeguards for known risks; 

however, some are outside its control.

It is not feasible to produce an exhaustive list of potential risk factors associated with the Placement or the Transaction. Potential investors should consult 

their professional advisers before making any investment decisions.  



Existing business and operational risks for Northern Star
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Risk Description

Ore Reserves and Mineral

Resources

Northern Star's JORC Code-compliant ore reserves ("Ore Reserves") and mineral resources ("Mineral Resources") for its existing projects, and the
mineral reserves and mineral resources for the Pogo mine (as SMM Pogo and SC Pogo report the quantity and grade of mineralisation for the Pogo mine
using the Canadian NI 43-101 Standards, but such estimates are not fully compliant with those standards), are expressions of judgement based on
industry practice, experience and knowledge and are estimates only. Estimates of Ore Reserves and Mineral Resources (and, in the case of the Pogo
mine, mineral reserves and mineral resources) are necessarily imprecise and depend to some extent on interpretations which may prove inaccurate.
No assurance can be given that the estimated Ore Reserves and Mineral Resources (or, in the case of the Pogo mine, mineral reserves and mineral
resources) are accurate or that the indicated level of gold or any other mineral will be produced. Such estimates are, in large part, based on
interpretations of geological data obtained from drill holes and other sampling techniques. Actual mineralisation or geological conditions may be
different from those predicted.

No assurance can be given that any or all of Northern Star's Mineral Resources constitute or will be converted into Ore Reserves. Furthermore, the
mineral resources and mineral reserves estimates of SMM Pogo and SC Pogo were derived from SMM Pogo’s resources and reserves statement as at 31
December 2017. As noted above, such estimates have been prepared using the Canadian NI 43-101 Standards, but are not fully compliant with those
standards. Accordingly, the estimates have not been prepared in accordance with the JORC and are therefore classified as "foreign estimates" under
the ASX Listing Rules. A Competent Person under the JORC Code has not yet done sufficient work to classify such foreign estimates as Mineral
Resources or Ore Reserves in accordance with the JORC Code, however Northern Star notes the similarity of the Canadian NI 43-101 Standards and the
JORC Code. It is uncertain that following evaluation and/or further possible exploration work that these foreign estimates will be able to be reported as
Mineral Resources or Ore Reserves in accordance with the JORC Code. In relation to the reliability of the mineral resources and mineral reserves of
SMM Pogo and SC Pogo, the following should be noted:

• Such estimates have not been published with all the supporting data.

• Such estimates have not been verified by independent third parties.

Actual Ore Reserves and Mineral Resources may differ from those estimated (or, in the case of the Pogo mine, the mineral reserves and mineral
resources estimated), which could have a positive or negative effect on Northern Star's financial performance.

Commodity price fluctuations as well as increased production and capital costs may render Northern Star's Ore Reserves or the mineral reserves of
SMM Pogo and SC Pogo unprofitable to develop at a particular site or sites for periods of time or may render Ore Reserves/mineral reserves containing
relatively lower grade mineralisation uneconomic. Estimated Ore Reserves and mineral reserves may have to be recalculated based on actual
production experience. Any of these factors may require Northern Star or SMM Pogo and SC Pogo to reduce their respective Ore Reserves/mineral
reserves and mineral resources, which could have a negative impact on Northern Star's financial results and the expected operating life of Northern
Star's existing mines or the Pogo mine.



Existing business and operational risks for Northern Star (cont.)
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Risk Description

Replacement of Ore Reserves
Northern Star must continually replace reserves depleted by production to maintain production levels over the long term. Reserves can be replaced by
expanding known ore bodies, locating new deposits or making acquisitions, such as the current Transaction. There is a risk that depletion of reserves
will not be offset by discoveries or acquisitions or that divestitures of assets will lead to a lower reserve base. The reserve base of Northern Star may
decline if reserves are mined without adequate replacement and Northern Star may not be able to sustain production beyond the current mine lives,
based on current production rates.

Exploration is highly speculative in nature and costly. Northern Star's exploration projects involve many risks and therefore may be unsuccessful.
There is no assurance that current or future exploration programs will be successful. Also, if a discovery is made, it may, in some cases, take up to a
decade or longer from the initial phases of exploration drilling until mining is permitted and production is possible.

Geological and geotechnical
There is a risk that unforeseen geological and geotechnical difficulties may be encountered when developing and mining Ore Reserves, such as unusual

or unexpected geological conditions, rock bursts, seismicity and cave-ins. Unforeseen geological and geotechnical difficulties could impact production

and/or require additional operating or capital expenditure to rectify problems and thereby have an adverse effect on Northern Star's financial and

operational performance.

Production and cost estimates
Northern Star prepares estimates of future production, cash costs and capital costs of production for their respective operations. Indeed, this

presentation contains estimates in respect of the production and AISC costs for the Pogo mine, and Northern Star as a whole, for FY2019. No

assurance can be given that such estimates will be achieved. Northern Star's operations, as with other mining operations, is subject to a number

uncertainties, including in relation to ore tonnes, grade, metallurgical recovery, actual realised values and grades of stockpiles (which are to date

estimated), ground conditions, operational environment, funding for development, regulatory changes, accidents and other unforeseen circumstances

such as unplanned mechanical failure of plant or equipment. In addition, in respect of the production and AISC estimates for the Pogo mine set out in

this presentation, Northern Star has relied on the due diligence investigations it carried out in respect of the Pogo mine and the information provided

by Sumitomo (and its related bodies corporate) and, as with any acquisition, there are risks associated with the integration of the Pogo mine which

could impact its operational performance. For further about the due diligence and integration risks, as well as other specific risks in respect of the

Pogo, please see below. As a result, there is a risk that Northern Star may not achieve its achieve production or cost estimates, particularly those that

relate to the Pogo mine in the near term. Failure of Northern Star to achieve production or cost estimates or material increases in costs could have an

adverse impact on Northern Star's future cash flows, profitability, results of operations and financial condition.

Costs of production for Northern Star may also be affected by a variety of factors, including changing waste-to-ore ratios, geotechnical issues,

unforeseen difficulties associated with power supply, water supply and infrastructure, ore grade metallurgy, labour costs, changes to applicable laws

and regulations, general inflationary pressures and currency exchange rates.

Unforeseen production cost increases could result in Northern Star not realising its operational or development plans or such plans costing more than

expected or taking longer to realise than expected. Any of these outcomes could have an adverse effect on Northern Star's financial and operational

performance.
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Risk Description

Fluctuations in the gold price
Northern Star's revenues are exposed to fluctuations in the gold price. Volatility in the gold price creates revenue uncertainty and requires careful

management of business performance to ensure that operating cash margins are maintained despite a fall in the spot gold price. The risks associated

with such fluctuations and volatility may be reduced by any gold price hedging Northern Star may undertake. Post-closing of the Transaction, Northern

Star may consider US dollar gold hedges in respect of future production from the Pogo Mine.

A declining gold price can also impact operations by requiring a reassessment of the feasibility of mine plans and certain projects and initiatives. The

development of new ore bodies, commencement of development projects and the ongoing commitment to exploration projects can all potentially be

impacted by a decline in the prevailing gold price. Even if a project is ultimately determined to be economically viable, the need to conduct such a

reassessment could potentially cause substantial delays and/or may interrupt operations, which may have a material adverse effect on Northern Star's

results of operations and financial condition.

Foreign exchange rate risk
Northern Star is an Australian business that reports in Australian dollars. Northern Star's revenue is derived from the sale of gold in US dollars.

However, costs are mainly incurred by the businesses in Australian dollars. Therefore movements in the US$/A$ exchange rate may adversely or

beneficially affect Northern Star's results of operations and cash flows, even though, post-closing of the Transaction, a greater proportion of Northern

Star's costs would be incurred in US dollars. The risks associated with such fluctuations and volatility may be reduced by any currency hedging

Northern Star may undertake, though there is no assurance as to the efficacy of such currency hedging. Northern Star hedges its gold ounces in

Australian dollars, which, given Northern Star's revenue is derived from sale of gold in US dollars, provides for some coverage of foreign exchange risk.

Hedging risk
Northern Star has hedging agreements in place for the forward sale of fixed quantities of gold production from its operations. Post-closing of the

Transaction, Northern Star may put in place additional hedging agreements in respect of future production from the Pogo Mine. There is a risk that

Northern Star may not be able to deliver the amount of gold required under its hedging arrangements if, for example, there is a production shortage.

In this event, Northern Star's financial performance may be adversely affected.

Under the hedging agreements, rising gold prices could result in part of Northern Star's gold production being sold at less than the prevailing spot price

at the time of sale.

Taxation risk
Changes to tax legislation, the interpretation of tax legislation by the courts, the administration of tax legislation by the relevant tax authorities and the

applicability of such legislation to Northern Star or entities within the group may increase Northern Star's tax liabilities and reduce future cash flows
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Risk Description

Insurance risk
Northern Star maintains insurance coverage as determined appropriate by its Board and management. Post-closing, insurance coverage that is similar

to Northern Star's current coverage will be purchased in respect of the Pogo mine. No assurance can be given that Northern Star will be able to obtain

the insurance coverage determined to be appropriate for its operations at reasonable rates (or at all), or that any coverage it obtains will be adequate

and available to cover all claims. In this regard, Northern Star understands that renewal of insurance on the SKO Jubilee Processing Plant may be

subject to rigorous assessment due to a history of perceived under-investment in maintenance of that plant by past owners.

Environmental risk
Mining and exploration can be potentially environmentally hazardous, giving rise to potentially substantial costs for environmental rehabilitation,

damage control and losses. Northern Star is subject to environmental laws and regulations in connection with its operations and could be subject to

liability due to risks inherent in its activities, including unforeseen circumstances.

Additionally, environmental laws and regulations are increasingly evolving to require stricter standards and enforcement, increased fines and penalties

for non-compliance, more stringent environmental assessments of proposed projects and a heightened degree of responsibility for companies and their

officers, directors and employees. Changes in environmental legislation could increase the cost of Northern Star's exploration, development and mining

activities or delay or preclude those activities altogether.

Regulatory risk
The existing operations of Northern Star are subject to various Federal, State and local laws and plans including those relating to mining, prospecting,

development, permit and licence requirements, industrial relations, environment, land use, royalties, water, native title and cultural heritage, land

access, mine safety and occupational health. The Pogo mine is also subject to various United States federal and Alaskan State laws and plans covering

similar matters.

Approvals, licences and permits required to comply with such laws may, in some instances, be subject to the discretion of the applicable government or

government officials, and, in some cases, the local community. No assurance can be given that Northern Star will be successful in obtaining any or all

of the various approvals, licences and permits or maintaining such authorisations in full force and effect without modification or revocation. To the

extent such approvals are required and not retained or obtained in a timely manner or at all, Northern Star may be curtailed or prohibited from

continuing or proceeding with mining, development and/or exploration activities. Mining operations can be subject to public and political opposition.

Opposition may include legal challenges to exploration and development permits, political and public advocacy, electoral strategies, ballot initiatives,

media and public outreach campaigns and protest activity, all which may delay or halt development or expansion.

For example, native title claims on any existing or future tenements held by Northern Star in Australia may potentially impact Northern Star's

operations and future plans. For tenements in Australia that may still be subject to native title claims to be validly granted (or renewed), there are

established statutory regimes that will need to be followed in connection with those tenements.
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Risk Description

Water sources
Climate-related changes to precipitation patterns in Australia could exacerbate water stress in some areas and therefore potentially have a negative

impact on Northern Star’s ability to access fresh water and process ore at some or all of its existing Australian operations.

Weather conditions
Some of Northern Star's sites and operations may be impacted from time to time by severe storms and high rainfall leading to flooding and associated

damage which may result in delays to or loss of production.

Revenue risk
Northern Star's revenue can be aversely (or beneficially) impacted by changes in oil price, labour markets and other input costs.

Labour market/KMP risk
Northern Star is dependent on the experience, skills and knowledge of its senior management team and key employees, including to manage the day-

to-day requirements of its business. Such senior managers and key employees provide expertise and experience in the implementation of strategy,

and are important to Northern Star's ability to carry out its business and to attract and maintain key relationships.

The loss of any of Northern Star's existing senior management or key personnel, or the inability to recruit relevant staff, as needed, may cause a

significant disruption to Northern Star and adversely affect Northern Star's business, cash flow, financial condition and results of operations. This is

especially relevant in the case of SMM Pogo, as Northern Star currently has no mining operations in the United States and, as such, will to a degree be

reliant upon the experience of SMM Pogo’s existing senior management and key personnel post-Transaction.
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Risk Description

Due Diligence risks Northern Star undertook a due diligence investigation process in respect of the Transaction and was given the opportunity to review certain information

provided by or on behalf of SMM Pogo and SC Pogo relating to, among other things, ownership of SMM Pogo and SC Pogo and their respective

businesses and financial, tax, technical, regulatory and legal matters.

While Northern Star considers that its due diligence investigations were adequate in the circumstances, the information reviewed was largely provided

by or on behalf of SMM Pogo and SC Pogo. Consequently, Northern Star has not been able to verify the accuracy, reliability or completeness of all the

information which was provided to it against independent data. If any of the information provided to or relied upon by Northern Star in its due

diligence process proves to be incomplete, incorrect, inaccurate or misleading, there is a risk that the actual financial position and performance of SMM

Pogo and SC Pogo may be materially different to the financial position and performance expected of SMM Pogo and SC Pogo. There is no assurance

that the due diligence conducted was conclusive and that all material issues and risks in respect of the Transaction have been identified or

appropriately dealt with. Therefore, there is a risk that unforeseen issues and risks may arise, which may also have a material impact on the financial

or operational performance of SMM Pogo and SC Pogo. This may mean, for example, that Northern Star may not achieve the production and cost

estimates for FY2019 set out in this presentation, or the performance of the Pogo mine may otherwise fall short of what Northern Star anticipates (both

in the short term and the long term). Northern Star only has limited contractual protections under the sale agreement from Sumitomo Metal Mining

America Inc. and SC Minerals America Inc (the “Sellers”) in relation to the Pogo mine if any of the information provided to or relied upon by Northern

Star in its due diligence process proves to be incomplete, incorrect, inaccurate or misleading and, as such, contractual remedies might be limited or not

ultimately available.

Integration risks An important factor which may impact the long-term success of Northern Star is likely to be the successful financial, cultural and operational integration

of the Pogo mine into Northern Star. Whilst Northern Star intends to implement appropriate strategies for the purpose of overseeing the integration

process, difficulties may be encountered in connection with this process which could result in the failure of Northern Star to realise some of the

anticipated benefits of the Transaction or could result in those benefits being realised later than expected. In the short term, this could mean that

Northern Star may not achieve the production and cost estimates for FY2019 set out in this presentation. Any such difficulties could potentially be

exacerbated by reason of the fact that this is Northern Star's first acquisition of a mining project outside Australia.

Closing/overfunding risk There is no certainty that Northern Star's acquisition of the Pogo mine will occur. Closing of the Transaction is subject to certain conditions precedent
and the parties to the sale agreement have specific termination rights. Accordingly, the Transaction will only complete if the conditions precedent have
been satisfied and the sale agreement has not terminated before closing. The conditions of closing are:

• filing by the Sellers and the Purchaser required under the Hart Scott Rodino Antitrust Improvements Act of 1976 (HSR Act), and the termination or
expiration of the waiting period associated with such filing; and

• Purchaser to agree with the Alaska Department of Natural Resources the draft form of replacement sureties, letters of credit and reclamation bonds

(US$72M), securing the Purchaser’s performance of Pogo environmental obligations. In addition, Northern Star is entitled to terminate the sale

agreement if a material adverse effect in respect of the Pogo mine occurs before closing of the Transaction.

If the conditions precedent to closing are not satisfied or waived or the sale agreement is terminated, Northern Star will need to consider alternative

uses for, or ways to return, the proceeds raised pursuant to the Placement. If Northern Star elects to use the proceeds for an alternative purpose, the

return on investment may ultimately be less than if the proceeds had been used for the Transaction. Also, certain transaction costs in relation to the

Transaction, such as legal and advisory fees, will still be payable by Northern Star.



Risks specific to the acquisition (cont.) 

41

Risk Description

Foreign jurisdictional risk All of Northern Star's existing projects are located in Australia. As noted above, the Pogo mine is located in Alaska in the United States. As a result,

although Alaska is considered to be a "Tier-1" mining jurisdiction, post-closing of the Transaction, Northern Star will be exposed to additional

jurisdictional risks to which Northern Star is not currently exposed. These include new geological and geotechnical issues, taxation issues, new

regulatory issues, and other political and climate risks. In addition, there may be some unknown risks as a result of Northern Star entering into a

jurisdiction in which it has not previously operated.

Further, there is the possibility of the imposition of restrictive governmental actions, such as imposition of trade quotas, tariffs and other taxes,

changes in applicable royalty rates, restrictions on the transfer/repatriation of funds and monetary policies.

A failure to comply with relevant laws and regulations applicable to the Pogo mine, including conditions imposed on Northern Star and SMM Pogo and

SC Pogo’s future activities under relevant permits, may result in operations being suspended, a forfeiture of critical permits, the imposition of enhanced

financial guarantees or sureties, or financial penalty or compensation order, along with the potential for associated damage to the reputation of

Northern Star.

Transaction accounting risk In assessing the Transaction, Northern Star has used the balance sheets for SMM Pogo and SC Pogo as at 31 December 2017 provided by Sumitomo

(and its related bodies corporate) through the due diligence process. A fair value assessment of the balance sheets has not been performed. Northern

Star will undertake a formal fair value assessment of all of the assets, liabilities and contingent liabilities of SMM Pogo and SC Pogo after closing of the

Transaction, which may give rise to different values to those used for the purposes of assessing the Transaction. Such a scenario may result in a

reallocation of the fair value of assets and liabilities acquired to or from goodwill and also an increase or decrease in depreciation and amortisation

charges in Northern Star's income statement (and a respective increase or decrease in net profit after tax).

Transaction counterparty risk Certain protections in the form of, among other things, warranties and indemnities have been included in the sale agreement in favour of Northern

Star. The liability of the two entities comprising the Sellers in the event of a breach of, or claim under, the sale agreement is several (and not joint and

several) based on 85%/15% (being their respective percentage interest in the unincorporated joint venture) of the amount of the relevant liability. The

performance of the sale agreement by the Sellers has not been guaranteed by another company. Accordingly, if either of the two entities comprising

the Sellers were to become insolvent and unable satisfy some or all of any liability arising under the sale agreement to Northern Star, the other entity

will not be required to satisfy such unsatisfied liability and Northern Star will have no right to claim such unsatisfied liability from the other entity or

from another company pursuant to a guarantee.

Transaction benefit risk After closing, Northern Star will seek to grow the resources, production and mine life of the Pogo mine by investing in exploration and development.

There is the risk that these benefits will not materialise, or will not materialise to the extent that Northern Star anticipates, which could in turn have an

adverse effect on the return on Northern Star's investment and its financial performance.
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Risk Description

Underwriting risk
Northern Star has entered into an underwriting agreement ("Underwriting Agreement") under which the Lead Manager has agreed to fully underwrite

the Placement, subject to the terms and conditions of the Underwriting Agreement between the parties. If certain conditions are not satisfied or certain

events occur, the Lead Manager may terminate the Underwriting Agreement. Termination of the Underwriting Agreement would have an adverse

impact on the amount raised under the Placement and Northern Star's sources of funding for the Transaction. Northern Star's obligations to complete

the Transaction are not conditional on funding; so, if the Underwriting Agreement were to be terminated, Northern Star would not be entitled to

terminate the transaction documentation for the Transaction. Whilst Northern Star has sufficient cash on hand and debt facilities to complete the

Transaction without the equity raising, doing so could materially adversely affect Northern Star's business, cash flow, financial condition and results of

operations.

The Lead Manager's obligation to underwrite the Placement is conditional on certain matters which, in broad terms, include that the sale agreement

between Northern Star and the Sellers has not been amended or breached in a material respect, or terminated or rescinded (in each case without the

prior written consent of the Lead Manager), and no right to terminate the sale agreement has arisen.

The Underwriting Agreement sets out various events, the occurrence of which may entitle the Lead Manager to terminate the Underwriting Agreement,

including if:

• Approval granting quotation of the New Shares has not been given before the allotment date.

• ASX makes an official statement that Northern Star will be suspended from quotation (other than in connection with the Placement) or removed

from the official list.

• Northern Star is in breach of the Underwriting Agreement or any of its representations or warranties in the Underwriting Agreement are not true or

correct when made or taken to be made.

• Northern Star alters its capital structure (other than pursuant to the Placement) or its constitution.

• In the Lead Manager's reasonable opinion, a statement in this presentation or the accompanying announcement is or becomes false, misleading or

deceptive or is likely to mislead or deceive (including by omission).

• There is a change in the senior management or the board of directors of Northern Star.

In some cases, the ability of the Lead Manager to terminate the Underwriting Agreement will depend on whether the event has, or may reasonably be

expected to have, a material adverse effect on the marketing, settlement or outcome of the Placement, or whether it will, or is reasonably likely to,

give rise to a liability of the Lead Manager or give rise to, or result in, the Lead Manager contravening, or being considered to be involved in a

contravention of, any applicable law.
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Dilution risk
Existing shareholders who do not participate in the Placement (which will include all retail shareholders and those institutional shareholders who are

potential placees and elect not to participate in the Placement) will be diluted by the Placement.

To the maximum extent permitted by law, Northern Star, the Lead Manager and the respective related bodies corporate, affiliates or the directors,

officers, employees or advisors of any of them, will not be liable, including for negligence, for any failure to procure applications under the institutional

bookbuild.

Dividends
Any future determination as to the payment of dividends by Northern Star will be at the discretion of the Directors and will depend on the financial

condition of Northern Star, future capital requirements and general business and other factors considered relevant by the Directors. No assurance in

relation to the continued or future payment of dividends or franking credits attaching to dividends can be given by Northern Star.

Share market conditions
Share market conditions may affect the value of Northern Star's quoted shares regardless of Northern Star's operating performance. Share market

conditions are affected by many factors such as:

• general economic outlook;

• introduction of tax reform or other new legislation;

• interest rates and inflation rates;

• changes in investor sentiment toward particular market sectors;

• the demand for, and supply of, capital; and

• terrorism or other hostilities.

The market price of shares can fall as well as rise and may be subject to varied and unpredictable influences on the market for equities in general and

resource exploration stocks in particular. Neither Northern Star nor the Directors warrant the future performance of Northern Star or any return on an

investment in Northern Star.

Liquidity risk
There can be no guarantee that there will always be an active market for Northern Star's shares or that the price of Northern Star shares will increase.

There may be relatively few buyers or sellers of shares on the ASX at any given time. This may affect the volatility of the market price of Northern Star

shares. It may also affect the prevailing market price at which Northern Star shareholders are able to sell their Northern Star shares. This may result in

Northern Star shareholders receiving a market price for their Northern Star shares that is less or more than the price paid pursuant to the Placement..
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International Offer Restrictions

This document does not constitute an offer of New Shares in any jurisdiction in which it would be unlawful. In particular, this document may not be distributed to any person, and the New Shares may not be offered or sold, in any country outside Australia

except to the extent permitted below.

Canada (British Columbia, Ontario and Quebec provinces)

This document constitutes an offering of New Shares only in the Provinces of British Columbia, Ontario and Quebec (the "Provinces") and to those persons to whom they may be lawfully distributed in the Provinces, and only by persons permitted to sell such

New Shares. This document is not, and under no circumstances is to be construed as, an advertisement or a public offering of securities in the Provinces. This document may only be distributed in the Provinces to persons that are "accredited investors"

within the meaning of NI 45-106 – Prospectus Exemptions, of the Canadian Securities Administrators.

No securities commission or similar authority in the Provinces has reviewed or in any way passed upon this document, the merits of the New Shares or the offering of New Shares and any representation to the contrary is an offence.

No prospectus has been, or will be, filed in the Provinces with respect to the offering of New Shares or the resale of such securities. Any person in the Provinces lawfully participating in the offer will not receive the information, legal rights or protections that

would be afforded had a prospectus been filed and receipted by the securities regulator in the applicable Province. Furthermore, any resale of the New Shares in the Provinces must be made in accordance with applicable Canadian securities laws which may

require resales to be made in accordance with exemptions from dealer registration and prospectus requirements. These resale restrictions may in some circumstances apply to resales of the New Shares outside Canada and, as a result, Canadian

purchasers should seek legal advice prior to any resale of the New Shares.

The Company as well as its directors and officers may be located outside Canada and, as a result, it may not be possible for purchasers to effect service of process within Canada upon the Company or its directors or officers. All or a substantial portion of the

assets of the Company and such persons may be located outside Canada and, as a result, it may not be possible to satisfy a judgment against the Company or such persons in Canada or to enforce a judgment obtained in Canadian courts against the

Company or such persons outside Canada.

Any financial information contained in this document has been prepared in accordance with Australian Accounting Standards and also comply with International Financial Reporting Standards and interpretations issued by the International Accounting

Standards Board, except that certain financial data in this presentation include "non-IFRS financial information" under ASIC Regulatory Guide 230 "Disclosing non-IFRS financial information" published by ASIC. Non-IFRS financial information in this

presentation includes AISC and any pro-forma financial information. Unless stated otherwise, all dollar amounts contained in this document are in Australian dollars.

Statutory rights of action for damages and rescission

Securities legislation in certain of the Provinces may provide purchasers with, in addition to any other rights they may have at law, rights of rescission or to damages, or both, when an offering memorandum that is delivered to purchasers contains a

misrepresentation. These rights and remedies must be exercised within prescribed time limits and are subject to the defenses contained in applicable securities legislation. Prospective purchasers should refer to the applicable provisions of the securities

legislation of their respective Province for the particulars of these rights or consult with a legal adviser.

The following is a summary of the statutory rights of rescission or to damages, or both, available to purchasers in Ontario. In Ontario, every purchaser of the New Shares purchased pursuant to this document (other than (a) a "Canadian financial institution" or

a "Schedule III bank" (each as defined in NI 45-106), (b) the Business Development Bank of Canada or (c) a subsidiary of any person referred to in (a) or (b) above, if the person owns all the voting securities of the subsidiary, except the voting securities

required by law to be owned by the directors of that subsidiary) shall have a statutory right of action for damages and/or rescission against the Company if this document or any amendment thereto contains a misrepresentation. If a purchaser elects to

exercise the right of action for rescission, the purchaser will have no right of action for damages against the Company. This right of action for rescission or damages is in addition to and without derogation from any other right the purchaser may have at law.

In particular, Section 130.1 of the Securities Act (Ontario) provides that, if this document contains a misrepresentation, a purchaser who purchases the New Shares during the period of distribution shall be deemed to have relied on the misrepresentation if it

was a misrepresentation at the time of purchase and has a right of action for damages or, alternatively, may elect to exercise a right of rescission against the Company, provided that (a) the Company will not be liable if it proves that the purchaser purchased

the New Shares with knowledge of the misrepresentation; (b) in an action for damages, the Company is not liable for all or any portion of the damages that the Company proves does not represent the depreciation in value of the New Shares as a result of the

misrepresentation relied upon; and (c) in no case shall the amount recoverable exceed the price at which the New Shares were offered.

Section 138 of the Securities Act (Ontario) provides that no action shall be commenced to enforce these rights more than (a) in the case of any action for rescission, 180 days after the date of the transaction that gave rise to the cause of action or (b) in the

case of any action, other than an action for rescission, the earlier of (i) 180 days after the purchaser first had knowledge of the fact giving rise to the cause of action or (ii) three years after the date of the transaction that gave rise to the cause of action. These

rights are in addition to and not in derogation from any other right the purchaser may have.



Certain Canadian income tax considerations. Prospective purchasers of the New Shares should consult their own tax adviser with respect to any taxes payable in connection with the acquisition, holding or disposition of the New Shares as any discussion of

taxation related matters in this document is not a comprehensive description and there are a number of substantive Canadian tax compliance requirements for investors in the Provinces.

Language of documents in Canada. Upon receipt of this document, each investor in Canada hereby confirms that it has expressly requested that all documents evidencing or relating in any way to the sale of the New Shares (including for greater certainty any

purchase confirmation or any notice) be drawn up in the English language only. Par la réception de ce document, chaque investisseur canadien confirme par les présentes qu’il a expressément exigé que tous les documents faisant foi ou se rapportant de

quelque manière que ce soit à la vente des valeurs mobilières décrites aux présentes (incluant, pour plus de certitude, toute confirmation d’achat ou tout avis) soient rédigés en anglais seulement.

European Economic Area - Germany and Netherlands

This document has been prepared on the basis that all offers of New Shares will be made pursuant to an exemption under the Directive 2003/71/EC ("Prospectus Directive"), as amended and implemented in Member States of the European Economic Area

(each, a "Relevant Member State"), from the requirement to publish a prospectus for offers of securities.

An offer to the public of New Shares has not been made, and may not be made, in a Relevant Member State except pursuant to one of the following exemptions under the Prospectus Directive as implemented in the Relevant Member State:

• to any legal entity that is authorized or regulated to operate in the financial markets or whose main business is to invest in financial instruments unless such entity has requested to be treated as a non-professional client in accordance with the EU

Markets in Financial Instruments Directive (Directive 2014/65/EC, "MiFID II") and the MiFID II Delegated Regulation (EU) 2017/565;

• to any legal entity that satisfies two of the following three criteria: (i) balance sheet total of at least €20,000,000; (ii) annual net turnover of at least €40,000,000 and (iii) own funds of at least €2,000,000 (as shown on its last annual unconsolidated or

consolidated financial statements) unless such entity has requested to be treated as a non-professional client in accordance with MiFID II and the MiFID II Delegated Regulation (EU) 2017/565;

• to any person or entity who has requested to be treated as a professional client in accordance with MiFID II; or

to any person or entity who is recognised as an eligible counterparty in accordance with Article 30 of the MiFID II unless such entity has requested to be treated as a non-professional client in accordance with the MiFID II Delegated Regulation (EU) 2017/565.

France

This document is not being distributed in the context of a public offering of financial securities (offre au public de titres financiers) in France within the meaning of Article L.411-1 of the French Monetary and Financial Code (Code monétaire et financier) and

Articles 211-1 et seq. of the General Regulation of the French Autorité des marchés financiers ("AMF"). The New Shares have not been offered or sold and will not be offered or sold, directly or indirectly, to the public in France.

This document and any other offering material relating to the New Shares have not been, and will not be, submitted to the AMF for approval in France and, accordingly, may not be distributed (directly or indirectly) to the public in France. Such offers, sales

and distributions have been and shall only be made in France to qualified investors (investisseurs qualifiés) acting for their own account, as defined in and in accordance with Articles L.411-2-II-2, D.411-1, L.533-16, L.533-20, D.533-11, D.533-13, D.744-1,

D.754-1 and D.764-1 of the French Monetary and Financial Code and any implementing regulation.

Pursuant to Article 211-3 of the General Regulation of the AMF, investors in France are informed that the New Shares cannot be distributed (directly or indirectly) to the public by the investors otherwise than in accordance with Articles L.411-1, L.411-2,

L.412-1 and L.621-8 to L.621-8-3 of the French Monetary and Financial Code.

Hong Kong

WARNING: This document has not been, and will not be, registered as a prospectus under the Companies (Winding Up and Miscellaneous Provisions) Ordinance (Cap. 32) of Hong Kong, nor has it been authorised by the Securities and Futures Commission

in Hong Kong pursuant to the Securities and Futures Ordinance (Cap. 571) of the Laws of Hong Kong (the "SFO"). No action has been taken in Hong Kong to authorise or register this document or to permit the distribution of this document or any documents

issued in connection with it. Accordingly, the New Shares have not been and will not be offered or sold in Hong Kong other than to "professional investors" (as defined in the SFO and any rules made under that ordinance).

No advertisement, invitation or document relating to the New Shares has been or will be issued, or has been or will be in the possession of any person for the purpose of issue, in Hong Kong or elsewhere that is directed at, or the contents of which are likely

to be accessed or read by, the public of Hong Kong (except if permitted to do so under the securities laws of Hong Kong) other than with respect to New Shares that are or are intended to be disposed of only to persons outside Hong Kong or only to

professional investors. No person allotted New Shares may sell, or offer to sell, such securities in circumstances that amount to an offer to the public in Hong Kong within six months following the date of issue of such securities.

The contents of this document have not been reviewed by any Hong Kong regulatory authority. You are advised to exercise caution in relation to the offer. If you are in doubt about any contents of this document, you should obtain independent professional

advice.
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New Zealand 

This document has not been registered, filed with or approved by any New Zealand regulatory authority under the Financial Markets Conduct Act 2013 (the "FMC Act"). The New Shares are not being offered or sold in New Zealand (or allotted with a view to 

being offered for sale in New Zealand) other than to a person who: 

• is an investment business within the meaning of clause 37 of Schedule 1 of the FMC Act;

• meets the investment activity criteria specified in clause 38 of Schedule 1 of the FMC Act;

• is large within the meaning of clause 39 of Schedule 1 of the FMC Act;

• is a government agency within the meaning of clause 40 of Schedule 1 of the FMC Act; or

• is an eligible investor within the meaning of clause 41 of Schedule 1 of the FMC Act.

Norway

This document has not been approved by, or registered with, any Norwegian securities regulator under the Norwegian Securities Trading Act of 29 June 2007. Accordingly, this document shall not be deemed to constitute an offer to the public in Norway within 

the meaning of the Norwegian Securities Trading Act of 2007. 

The New Shares may not be offered or sold, directly or indirectly, in Norway except to "professional clients" (as defined in Norwegian Securities Regulation of 29 June 2007 no. 876 and including non-professional clients having met the criteria for being 

deemed to be professional and for which an investment firm has waived the protection as non-professional in accordance with the procedures in this regulation).

Singapore

This document and any other materials relating to the New Shares have not been, and will not be, lodged or registered as a prospectus in Singapore with the Monetary Authority of Singapore.  Accordingly, this document and any other document or materials 

in connection with the offer or sale, or invitation for subscription or purchase, of New Shares, may not be issued, circulated or distributed, nor may the New Shares be offered or sold, or be made the subject of an invitation for subscription or purchase, whether 

directly or indirectly, to persons in Singapore except pursuant to and in accordance with exemptions in Subdivision (4) Division 1, Part XIII of the Securities and Futures Act, Chapter 289 of Singapore (the "SFA"), or as otherwise pursuant to, and in 

accordance with the conditions of any other applicable provisions of the SFA.  

This document has been given to you on the basis that you are (i) an existing holder of the Company’s shares, (ii) an "institutional investor" (as defined in the SFA) or (iii) an "accredited investor" (as defined in the SFA). In the event that you are not an 

investor falling within any of the categories set out above, please return this document immediately. You may not forward or circulate this document to any other person in Singapore.

Any offer is not made to you with a view to the New Shares being subsequently offered for sale to any other party. There are on-sale restrictions in Singapore that may be applicable to investors who acquire New Shares. As such, investors are advised to 

acquaint themselves with the SFA provisions relating to resale restrictions in Singapore and comply accordingly.  

Switzerland

The New Shares may not be publicly offered in Switzerland and will not be listed on the SIX Swiss Exchange or any other stock exchange or regulated trading facility in Switzerland. Neither this document nor any other offering material relating to the New 

Shares (i) constitutes a prospectus or a similar notice as such terms are understood under art. 652a, art. 752 or art. 1156 of the Swiss Code of Obligations or a listing prospectus within the meaning of art. 27 et seqq. of the SIX Listing Rules or (ii) has been or 

will be filed with or approved by any Swiss regulatory authority. In particular, this document will not be filed with, and the offer of New Shares will not be supervised by, the Swiss Financial Market Supervisory Authority (FINMA).

Neither this document nor any other offering material relating to the New Shares may be publicly distributed or otherwise made publicly available in Switzerland. The New Shares will only be offered to regulated financial intermediaries such as banks, 

securities dealers, insurance institutions and fund management companies as well as institutional investors with professional treasury operations. This document is personal to the recipient and not for general circulation in Switzerland.
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United Kingdom

Neither this document nor any other document relating to the offer has been delivered for approval to the Financial Conduct Authority in the United Kingdom and no prospectus (within the meaning of section 85 of the Financial Services and Markets Act 2000,

as amended ("FSMA")) has been published or is intended to be published in respect of the New Shares.

This document is issued on a confidential basis to "qualified investors" (within the meaning of section 86(7) of the FSMA) in the United Kingdom, and the New Shares may not be offered or sold in the United Kingdom by means of this document, any

accompanying letter or any other document, except in circumstances which do not require the publication of a prospectus pursuant to section 86(1) of the FSMA. This document should not be distributed, published or reproduced, in whole or in part, nor may

its contents be disclosed by recipients to any other person in the United Kingdom.

Any invitation or inducement to engage in investment activity (within the meaning of section 21 of the FSMA) received in connection with the issue or sale of the New Shares has only been communicated or caused to be communicated and will only be

communicated or caused to be communicated in the United Kingdom in circumstances in which section 21(1) of the FSMA does not apply to the Company.

In the United Kingdom, this document is being distributed only to, and is directed at, persons (i) who have professional experience in matters relating to investments falling within Article 19(5) (investment professionals) of the Financial Services and Markets

Act 2000 (Financial Promotions) Order 2005 ("FPO"), (ii) who fall within the categories of persons referred to in Article 49(2)(a) to (d) (high net worth companies, unincorporated associations, etc.) of the FPO or (iii) to whom it may otherwise be lawfully

communicated (together "relevant persons"). The investments to which this document relates are available only to, and any offer or agreement to purchase will be engaged in only with, relevant persons. Any person who is not a relevant person should not act

or rely on this document or any of its contents.

United States

This document may not be released or distributed in the United States. This document does not constitute an offer to sell, or a solicitation of an offer to buy, securities in the United States. Any securities described in this document have not been, and will not

be, registered under the US Securities Act of 1933 (the “US Securities Act”) or the securities laws of any state or other jurisdiction of the United States and may not be offered or sold, directly or indirectly, in the United States or to, or for the account or benefit

of, any person in the United States, except in transactions exempt from, or not subject to, registration under the US Securities Act and applicable US state securities laws.
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Summary Transaction terms
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Transaction Acquisition of the Pogo JV, an Unincorporated Joint Venture owning 100% of the Pogo Gold Mine

Sellers Sumitomo Metal Mining America Inc. and SC Minerals America Inc (subsidiaries of Sumitomo Metal Mining Co., Ltd and Sumitomo Corporation respectively)

Purchaser Golden Opportunity Ventures I LLC (wholly owned subsidiary of Northern Star Resources Limited)

Consideration Cash consideration of US$260 million

Conditions

Filing by the Sellers and the Purchaser required under the Hart Scott Rodino Antitrust Improvements Act of 1976 (HSR Act), and the termination or expiration 

of the waiting period associated with such filing, and

Purchaser to agree with the Alaska Department of Natural Resources the draft form of replacement sureties, letters of credit and reclamation bonds 

(US$72M), securing the Purchaser’s performance of Pogo environmental obligations.

Closing Expected in October 2018
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Pogo infrastructure & logistics
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A fully equipped site operated by an experienced management team 

Key Infrastructure Simplified Pogo Tailings Process RouteElectricity, Water & Fuel

Workforce Supplies & Logistics

Facilities include a surface mill, dry stack tailings 

facility, water management systems, 

maintenance and administration facilities and 

camps

The mill facilities consist of two main buildings: 

one houses the primary processing components 

and the other contains tailings and backfill 

processes 

Replacement value of >US$150M

Power supply is via a 80km, 13.8kV 

transmission line

Site back-up power is supplied by two 1,000kW 

and one 2,000kW generators

Potable and process water is supplied from 

groundwater wells

Fuel is trucked to site and stored in on-site 

storage facilities

Pogo is operated by ~315 full time staff and 

~100 contractors

The Pogo management team has extensive 

experience mining in Alaska

Camp operation - ~64% of staff are residents of 

Alaska

Zero lost time incidents in past 2 years

Contract mining is conducted by Redpath Mining

Multi-modal inbound supply chain

The majority of supplies are sourced from local 

suppliers in Alaska

Goods sourced from outside of Alaska are 

supplied via barge and then rail or truck

Selected Key Equipment

Atlas Copco, Rocket Boomer M2C

Atlas Copco, ST1520 Scooptram (9yd3)

CAT, AD30 (30t)

Atlas Copco Boltec MC

Flotation

Flotation Tailing

Filtering

Surface Disposal 

(60% of Total Tailings)

Leach / CIP / Stripping

CIP Tailing

Paste Backfill

(40% of Total Tailings)

Regrind

CN Destruct

Non-Cyanide Contact

Cyanide Contact



Northern Star Resources
An Australian Mid Cap gold miner – for global investors

Contact Details:
Luke Gleeson – Investor Relations +61 8 6188 2100
Email – info@nsrltd.com
Website – www.nsrltd.com

mailto:info@nsrltd.com
http://www.nsrltd.com/

