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Cautionary Note On Forward Looking Information

This document may contain "forward-looking information" within the meaning of Canadian securities legislation and "forward-looking statements" within the meaning of the United States Private 
Securities Litigation Reform Act of 1995 (collectively, "forward-looking statements"). These forward-looking statements are made as of the date of this document and Capstone Mining Corp. (the 
"Company") does not intend, and does not assume any obligation, to update these forward-looking statements, except as required under applicable securities legislation. 
Forward-looking statements relate to future events or future performance and reflect Company management's expectations or beliefs regarding future events and include, but are not limited to, 
statements with respect to the estimation of mineral reserves and mineral resources, the conversion of mineral resources to mineral reserves, the ability to successfully complete the strategic 
review process, the ability to further enhance the value of the project, the expected timing for commencement of construction of the Santo Domingo Project, the market for project debt, Capstone's 
ability to raise its equity contribution to the project, the realization of mineral reserve estimates, the timing and amount of estimated future production, costs of production, capital and construction 
expenditures, success of mining operations, environmental risks, the timing of the receipt of permits, the timing and terms of a power purchase agreement, unanticipated reclamation expenses, title 
disputes or claims and limitations on insurance coverage. In certain cases, forward-looking statements can be identified by the use of words such as "plans", "expects" or "does not expect", "is 
expected", "outlook", "budget", "scheduled", "estimates", "forecasts", "intends", "anticipates" or "does not anticipate", or "believes", or variations of such words and phrases or statements that 
certain actions, events or results "may", "could", "would", "might" or "will be taken", "occur" or "be achieved" or the negative of these terms or comparable terminology. In this document certain 
forward-looking statements are identified by words including “explore”, “potential”, “will”, "scheduled", "plan", "planned", "estimates", “estimated”, “estimate”, "projections", "projected", “await 
receipt” and "expected". Forward-looking statements are based on a number of assumptions which may prove incorrect, including, but not limited to, the development potential of the Santo 
Domingo project and current and future commodity prices and exchange rates. By their very nature forward-looking statements involve known and unknown risks, uncertainties and other factors 
which may cause the actual results, performance or achievements of the Company to be materially different from any future results, performance or achievements expressed or implied by the 
forward-looking statements. Such factors include, among others, changes in project parameters as plans continue to be refined; future prices of commodities; possible variations in mineral reserves, 
grade or recovery rates; accidents; dependence on key personnel; labour pool constraints; labour disputes; availability of infrastructure required for the development of mining projects; delays in 
obtaining governmental approvals, financing or in the completion of development or construction activities; objections by the communities or environmental lobby of the Santo Domingo project 
and associated infrastructure and other risks of the mining industry as well as those factors detailed from time to time in the Company's interim and annual financial statements and management's 
discussion and analysis of those statements, all of which are filed and available for review on SEDAR at www.sedar.com. Although the Company has attempted to identify important factors that 
could cause actual actions, events or results to differ materially from those described in forward-looking statements, there may be other factors that cause actions, events or results not to be as 
anticipated, estimated or intended. There can be no assurance that forward-looking statements will prove to be accurate, as actual results and future events could differ materially from those 
anticipated in such statements. Accordingly, readers should not place undue reliance on forward looking statements.

Alternative Performance Measures
"Total C1 Cash Costs" and "Total Project Operating Costs" are Alternative Performance Measures. These performance measures are included because these statistics are key performance measures 
that management uses to monitor performance. Management uses these statistics to assess how the Company is performing to plan and to assess the overall effectiveness and efficiency of mining 
operations. These performance measures do not have a meaning within International Financial Reporting Standards ("IFRS") and, therefore, amounts presented may not be comparable to similar 
data presented by other mining companies. These performance measures should not be considered in isolation as a substitute for measures of performance in accordance with IFRS.

Currency
All amounts are in US$ unless otherwise specified.
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Delivering Value from a High Quality Project

 Attractive updated economics (after-tax, 100% basis)
 NPV (8%) $1.03 billion, IRR 21.8%, Payback 2.8 years
 Using desalinated water  lower capex and improved recoveries
 Significantly lower power costs

 Includes new cobalt resource 
 Not reflected in project economics

 Launching strategic process
 Right-sizing ownership to match financing capability 
 Considering streaming of gold and/or cobalt 

 Numerous upsides to further increase value in 2019
 Cobalt and gold recoveries, automation and infrastructure sharing 

 High-quality project at the right time
 Shortage of permitted projects to take advantage of coming supply deficit

3



Premium Pricing for High-Grade Iron Ore

Santo Domingo excepts to receive premium pricing over typical 62% Fe
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Strategic Process

 70% Capstone, 30% KORES
 Capstone looking to right-size 

ownership position to match 
funding capability

 Construction-ready by early 2020
 High-quality, large scale iron 

oxide-copper-gold project
 Approved EIA in a mining-

friendly jurisdiction with local 
support

 Three of the five long lead 
construction permits and port 
concession received

2018 Technical Report Key Highlights1

Mine Life 17.9 years

Throughput (tpd) 60,000 nominal average

Production

Avg. First 5 Yrs. 
of Full Prod. Avg. LOM

Copper 259M lbs. 134M lbs.

Iron Concentrate 3.3M tonnes 4.2M tonnes

Gold 34,700 oz. 17,000 oz.

C1 Cash Cost2 per lb. Cu $0.47 $0.02

Economics3 (US$)

Project Capstone (70%)

Initial Construction Capital $1.51B $1.06B

NPV (after-tax, 8%) $1.03B $0.72B

IRR (after-tax) 21.8%

Payback period (after-tax) 2.8 years
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1. Source: Capstone November 26, 2018 News Release. 2. These are alternative performance measures; please see "Alternative Performance Measures" in the source news 
release. C1 cash costs are net of magnetite iron and gold by-product credits and selling costs. 3. Metal price assumptions Cu: $3.00/lb, Fe: $80/t concentrate @ 66% Fe FOB 
SD, Au: $1,290/oz.



Santo Domingo Next Steps

Strategic Process

• With support of KORES, commencing a strategic process 
• Will consider potential for streaming opportunities given gold reserve and cobalt resource to help financing 
• Committed to advancing Santo Domingo in a responsible manner that ensures we maintain financial flexibility 

for continued growth and financial security for our existing operations

Opportunities to 
Explore in 2019 

• Cobalt - develop the technical and financial feasibility of producing cobalt as a by-product 
• Gold - additional metallurgical test work with the goal of improving gold recoveries
• Automation - potential to utilize autonomous equipment to increase safety, reduce costs and reduce overall 

project capital
• Infrastructure Sharing - engaged in discussions with other parties to share infrastructure opportunities

Construction 
Ready by 2020

• Three out of five long lead construction permits received, the rest expected in 2019
• Engineering advanced to ~60-65% (±10% accuracy) (Q3 2019); initiation of key capital equipment 
• Financing in place by Q1 2020

Advancing the project under a disciplined stage-gate approach 
and committed to maximizing shareholder value
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APPENDIX
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Santo Domingo – 2018 Technical Report Summary

1. Source: Capstone November 26, 2018 News Release. 2. These are alternative performance measures; please see "Alternative Performance Measures" in the source news 
release. C1 cash costs are net of magnetite iron and gold by-product credits and selling costs. 3. These are alternative performance measures; please see “Alternative 
Performance Measures” in the source news release. 4. See Iron Ore Pricing section of the source News Release. 

Key Project Highlights1

Mine life (years) 17.9

Initial construction capital US$1.51B

Investment return 
(after tax)

IRR: 21.8%
NPV @ 8% discount rate: $1.03B
Payback: 2.8 years

Average annual production First five years: 259M lbs Cu
LOM: 134M lbs Cu, 4.2 Mt Fe, 17 koz Au

Plant throughput LOM Nominal average of 60,000 tonnes per day

C1 cash cost2/lb. Cu First five years: $0.47
LOM: $0.02

Co-product basis, C1 cash cost3 Cu: $1.38 per lb. payable of Cu produced
Fe: $38.88 per tonne

Head Grade Cu: 0.30%, Fe: 28.16%, Au: 0.04 g/t

Recovery Cu: 93.4%, Fe: 19.1%, Au: 60.1%

Metal Price Assumptions Cu: $3.00/lb 
Fe: $80/t concentrate @ 66% Fe FOB SD4

Au: $1,290/oz 



Mineral Resource Estimate

Santo Domingo Mineral Resource Estimate as at October 31, 2018

Category Deposit Mt CuEq
(%)

Cu
(%)

Au
(g/t)

Fe
(%)

Co
(ppm)

Measured 66 0.81 0.61 0.081 30.9 254
Indicated SDS/IN 416 0.49 0.24 0.033 26.4 238

Estrellita 55 0.40 0.38 0.039 13.7 125
Sub-Total 471 0.48 0.26 0.034 25.0 225

Total Measured and Indicated 537 0.52 0.30 0.039 25.7 229
Inferred SDS/IN 43 0.42 0.17 0.024 25.0 208

Estrellita 5 0.32 0.31 0.030 12.3 108
Total Inferred 48 0.41 0.19 0.025 23.6 197
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Santo Domingo Project Mineral Resources shown on 100% basis (Capstone’s share is 70%). David Rennie, P. Eng., of Rosco Postle Associates Inc. and an independent Qualified Person responsible for the preparation 
of the Mineral Resources estimates for the Santo Domingo Sur, Iris Norte and Estellita deposits, which have an effective date of October 31, 2018. (1) Mineral Resources are classified according to CIM (2014) 
guidelines. (2) Mineral Resources are reported inclusive of Mineral Reserves. (3) Mineral Resources for SDS are reported at a cut-off grade of 0.125% CuEq, and for Estrellita at 0.125% CuEq. (4) Mineral Resources 
are constrained by Lerchs-Grossman pits. (5) Bulk density was estimated for each block and varies between 2.49 and 4.04 t/m3. (6) Cu equivalence was calculated using metallurgical recoveries, transport costs, 
smelter terms and royalties provided by Capstone. (7) Mineral Resources are estimated using metal prices of US$3.50/lb Cu, US$1,300/oz Au, and US$99/t FeO conc. (8) Numbers may not add due to rounding. (9) 
Only copper, gold and iron were recognized in the CuEq calculation; cobalt was excluded until further studies are completed to confirm reasonable prospects for eventual economic extraction.



Mineral Reserve Estimate
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Santo Domingo Mineral Reserve Estimate as at November 14, 2018

Reserve Category
Ore Grade Contained Metal

Ore
(Mt)

Cu
(%)

Fe
(%)

Au
(g/t)

Cu
(Mlbs)

Fe Conc.
(Mt)

Au
(kOz)

Proven Reserves 65.4 0.61 30.9 0.08 878.5 8.2 169.9
Probable Reserves 326.9 0.24 27.6 0.03 1,694.2 66.9 336.8
Total Reserves 392.3 0.30 28.2 0.04 2,572.7 75.1 506.7

Santo Domingo Project Mineral Reserves shown on 100% basis (Capstone’s share is 70%). Carlos Guzman, FAusIMM, CMC, of NCL Ingeniería y Construcción SpA, is the independent Qualified Person responsible for 
the preparation of the Mineral Reserves estimate with an effective date of November 14, 2018. (1) Mineral Reserves are reported as constrained within Measured and Indicated pit designs and supported by a mine 
plan featuring variable throughput rates and cut-off optimization. The pit designs and mine plan were optimized using the following economic and technical parameters: metal prices of US$3.00/lb Cu, US$1,280/oz 
Au and US$100/dmt of FeO concentrate; the average recovery is 93.4% for Cu and 60.1% for Au, with magnetite concentrate recovery varying on a block-by-block basis; copper concentrate treatment charges of 
US$80/dmt, US$0.08/lb of Cu refining charges, US$5.0/oz of Au refining charges, US$33/wet metric tonnes (“wmt”) and US$20/wmt for shipping Cu and Fe concentrates respectively; waste mining cost of $1.75/t, 
mining cost of US$1.75/t ore, and process and G&A costs of US$7.53/t processed; average pit slope angles that range from 37.6º to 43.6º; a 2% royalty rate assumption. (2) Rounding as required by reporting 
guidelines may result in apparent summation differences between tonnes, grade and contained metal content. (3) Tonnage and grade measurements are in metric units. Contained gold ounces are reported as troy 
ounces. 
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The technical information in this presentation has been taken from the related news release dated November 26, 2018 which has been prepared in accordance with Canadian regulatory requirements 
set out in National Instrument 43-101 Standards of Disclosure for Mineral Projects of the Canadian Securities Administrators ("NI 43-101") and reviewed and approved by independent Qualified Persons 
under National Instrument 43-101. A National Instrument 43-101 ("NI 43-101") Technical Report will be prepared on the results of the updated feasibility by the Qualified Persons and will be filed on 
SEDAR within 45 days of November 26, 2018. Readers are cautioned that the conclusions, projections and estimates set out in this presentation are subject to important qualifications, assumptions and 
exclusions, all of which are detailed in the Technical Report. To fully understand the summary information in this presentation, the Technical Report that will be filed on SEDAR at www.sedar.com
should be read in its entirety.

Qualified Persons 
The following Qualified Persons (QPs), as defined by NI 43-101 are independent from Capstone and have reviewed and approved the content of the news release dated November 26, 2018 and are 
responsible for the preparation of their relevant portions of the Technical Report:

• Joyce Maycock, P. Eng., Amec Foster Wheeler Ingeniería y Construcción Limitada, a Wood company
• Antonio Luraschi, CMC, Amec Foster Wheeler Ingeniería y Construcción Limitada, a Wood company
• Marcial Mendoza, CMC, Amec Foster Wheeler Ingeniería y Construcción Limitada, a Wood company
• Mario Bianchin, P. Geo., Amec Foster Wheeler Ingeniería y Construcción Limitada, a Wood company
• Roy G. Betinol, P. Eng., BRASS Chile S.A
• Carlos Guzmán, CMC, FAusIMM, NCL Ingeniería y Construcción Ltda
• Roger Amelunxen, APEG, Aminpro Chile
• Tom Kerr, P. Eng., Knight Piésold S. A.
• David Rennie, P. Eng., Roscoe Postle Associates Inc.
• Michael Gingles, MMSA, Sunrise Americas

Compliance with NI 43-101

http://www.sedar.com/
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