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FILO MINING CORP. 
MANAGEMENT’S DISCUSSION AND ANALYSIS 

THREE AND SIX MONTHS ENDED JUNE 30, 2022 
(Amounts in Canadian Dollars unless otherwise indicated) 

 
The following management’s discussion and analysis (“MD&A”) of Filo Mining Corp. (“Filo Mining” or the 
“Company”) should be read in conjunction with the unaudited condensed interim consolidated financial statements 
for the three and six months ended June 30, 2022 and related notes therein. The financial information in this 
MD&A is reported in Canadian dollars unless otherwise indicated and is derived from the Company’s condensed 
interim consolidated financial statements prepared in accordance with International Financial Reporting Standards 
(“IFRS”) as issued by the International Accounting Standards Board, applicable to the preparation of interim 
financial statements, including IAS 34, Interim Financial Reporting. The effective date of this MD&A is August 11, 
2022. Additional information about the Company and its business activities is available on SEDAR at www.sedar.com 
and the Company’s website www.filo-mining.com. 
 
Some of the statements in this MD&A are forward-looking statements that are subject to risk factors set out in the 
cautionary note contained herein. 
 
 
CORE BUSINESS 
 
Filo Mining is a mineral exploration company, focused on its 100% controlled Filo del Sol project (“Filo del Sol” or the 
“Filo del Sol Project”), which is comprised of two adjacent land holdings: the Filo del Sol property located in San Juan 
Province, Argentina, and the Tamberias property, located in Region III, Chile. The Filo del Sol Project is located 
between the prolific Maricunga and El Indio gold belts, two major mineralized trends that contain such deposits as 
Caspiche, La Coipa, Veladero, and El Indio. The region is a stable mining jurisdiction and hosts a number of large-
scale mining operations. The project area is covered under the Mining Integration and Complementation Treaty 
between Chile and Argentina, which provides the framework for the development of cross border mining projects. 
 
The Company has completed a pre-feasibility study (“PFS”) on the Filo del Sol Project, with an effective date of January 
13, 2019, which demonstrated the project’s robust economic potential. The PFS, which was based only on the oxide 
portion of the current Mineral Resource and used prices of US$3.00/lb copper, US$1,300/oz gold, and US$20/oz silver, 
yielded an after-tax net present value (“NPV”) of US$1.28 billion at a discount rate of 8%, and generated an internal 
rate of return of 23%. Positive valuations were also maintained across a wide range of sensitivities on key assumptions.  
 
The Company’s most recent Mineral Resource and Mineral Reserve statement for the Filo del Sol Project is shown 
below. 
 

Category 
Tonnes 

(millions) 
Cu  

(%) 
Au 

(g/t) 
Ag 

(g/t) 
Lbs Cu 

(billions) 
Oz Au 

(millions) 
Oz Ag 

(millions) 
Mineral Resource        

Indicated 425.1 0.33 0.32 10.7 3.1 4.4 146.9 
Inferred 175.1 0.27 0.33 6.2 1.1 1.8 34.8 

Mineral Reserve        
Proven - - - - - - - 
Probable 259.1 0.39 0.33 15.1 2.2 2.8 126.0 

 
The Company’s Mineral Resource estimate is inclusive of the Mineral Reserve estimate as set forth above. 
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The technical information relating to the PFS is described in a technical report titled “NI 43-101 Technical Report, Pre-
feasibility Study for the Filo del Sol Project” dated February 22, 2019, with an effective date of January 13, 2019 (the 
“Technical Report”). The Technical Report was prepared for Filo Mining by Ausenco Engineering Canada Inc. and is 
available for review under the Company's profile on SEDAR at www.sedar.com and on the Company's website at 
www.filo-mining.com.  
 
The Filo del Sol Project continues to hold significant exploration potential, and drilling completed subsequent to the 
PFS has intersected long intervals of copper, gold and silver mineralization well outside of the resource envelope. 
Drilling over the past three years has defined a very large area of high-grade sulphide copper-gold-silver mineralization 
now called the Aurora Zone.  Within the Aurora Zone, there is at least one section with considerably elevated grades, 
named Breccia 41 after its discovery hole, FSDH041, which intersected 163m at 5.43% copper equivalent (“CuEq”) 
(2.31% Cu; 2.07g/t Au; 183.0g/t Ag) from a depth of 780m within a broader interval of 858m at 1.80% CuEq (0.86% 
Cu; 0.70g/t Au; 48.1g/t Ag) from a depth of 188m. Both the Aurora Zone and Breccia 41 remain open to expansion 
in several directions and drilling to fully define them is ongoing. 
 
In addition, drillhole FSDH060, collared 2km northeast of FSDH041, intersected 738m at 0.51% CuEq from a depth of 
332m, including 322m at 0.63% CuEq from 620m. The hole is currently interpreted to have intersected a new porphyry 
centre, named the Bonita Zone, along the broader Filo trend. The Bonita discovery supports the interpretation that 
Filo del Sol hosts a multikilometer, northeast-trending alignment of overlapping porphyry-centered hydrothermal 
systems which is open to expansion both to the south and to the north. The Bonita Zone is evidence of the untapped 
exploration potential that still exists at Filo del Sol despite the significant mineral discoveries made to date. 
 
The Company’s strategy is to create value for its shareholders by expanding and increasing the quality of the resources 
and reserves at the Filo del Sol Project through further exploration, and by advancing engineering and other studies 
that are required to prepare the Filo del Sol Project for eventual development.  
 
The Company has a strong management team and board with extensive experience in the resource sector, particularly 
in Chile and Argentina. The Board and management team have an appropriate mix of geological, engineering, financial, 
and business skills to advance the Company’s projects and to generate value for its shareholders.  
 
The Company’s common shares trade on the Toronto Stock Exchange under the symbol "FIL". In addition, the 
Company’s common shares trade on the NASDAQ First North Growth Market under the symbol "FIL" and on the OTCQX 
under the symbol “FLMMF”. 
 
 
SECOND QUARTER 2022 OPERATING AND CORPORATE HIGHLIGHTS 
 
Strong Exploration Results Continue in Aurora Zone and Breccia 41; Discovery of New Porphyry Centre  
 
During the second quarter of 2022, the Company focused on drilling at Filo del Sol and drill results received during 
the period continued to showcase the size and grade of the mineralization identified at the project to date as well as 
its remarkable exploration potential. 
 
Holes testing continuity and expansion of the bonanza-grade Breccia 41 structure, and the broader high-grade Aurora 
Zone, have returned strong results, highlighted by the following: 
 

 FSDH055C is the best hole ever drilled at Filo del Sol from a grade-thickness perspective, and confirmed 
continuity of high-grade mineralization within the Aurora Zone as well as the bonanza-grade mineralization 
of Breccia 41. The hole was stopped at a depth of 1,488m due to the capacity of the drill, and returned 
1,338m at 1.33% CuEq from 150m, including 126m at 5.02% CuEq from 728m in Breccia 41, within which 
was a 24m interval at 13.30% CuEq from 728m; 
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 FSDH057 also tested Breccia 41, successfully extending it 175m to the north.  The hole intersected 651m at 
1.12% CuEq from 136m, including 289m at 2.00% CuEq from 498m in the encompassing Aurora Zone and 
11.1m at 17.6% CuEq from 776m in Breccia 41. The hole was lost within Breccia 41, ending in the highest 
grade copper values ever discovered at Filo del Sol, and the total length of the zones remains unknown at 
this location.  Both zones remain open in multiple directions around this hole. 
 

 FSDH058, drilled into the Aurora Zone, returned 1,252m at 0.91% CuEq from a depth of 100m to the end 
of the hole, including 310m at 1.40% CuEq and 6m at 398.3 g/t Ag in the silver zone, demonstrating the 
continuity of strong mineralization within this high-grade feature of the Filo del Sol deposit. 
 

In addition, FSDH060 discovered what is currently interpreted as a new porphyry centre, named the Bonita Zone, 
along the overall Filo trend, supporting the interpretation that the Filo del Sol Project hosts a multikilometer, 
northeast-trending alignment of overlapping porphyry-centered hydrothermal systems which is open to 
expansion. FSDH060 was drilled to a final depth of 1,070m and intersected 738m at 0.51% CuEq from a depth 
of 332m, including 322m at 0.63% CuEq from 620m. This new discovery will be a high-priority drill target with 
further testing planned for the upcoming South American spring season.  
 
Assay results received by the Company during the second quarter of 2022 are summarized in the table below: 
 

Hole-ID 
From  
(m) 

To 
 (m) 

Length 
(m) 

Cu 
(%) 

Au 
(g/t) 

Ag 
(g/t) 

CuEq1 

(%) 
FSDH055B 366.0 428.0 62.0 0.01 0.61 280.5  
FSDH055C 150.0 1,487.5 1,337.5 0.66 0.54 31.5 1.33 

incl. 418.0 504.0 86.0 0.07 0.43 109.2  
and incl. 540.0 1,076.0 536.0 1.25 0.95 56.1 2.44 

incl. 728.0 854.0 126.0 2.12 1.69 188.7 5.02 
incl. 728.0 752.0 24.0 5.08 4.88 530.2 13.30 
incl. 742.0 750.6 8.6 7.08 8.16 820.4 20.25 

FSDH056 168.0 670.2 502.2 0.50 0.40 11.4 0.89 
incl. 388.0 670.2 282.2 0.68 0.39 17.9 1.13 

and incl. 420.0 432.5 12.5 0.39 0.93 135.8  
FSDH057 136.0 787.1 651.1 0.63 0.37 25.6 1.12 

incl. 404.0 432.0 28.0 0.01 0.19 109.9  
incl. 498.0 787.1 289.1 1.18 0.68 36.0 2.00 

and incl. 776.0 787.1 11.1 9.11 8.87 230.4 17.60 
FSDH058 100.0 1,351.5 1,251.5 0.56 0.41 6.6 0.91 

incl. 500.0 1,004.0 504.0 0.77 0.54 7.4 1.23 
and incl. 600.0 910.0 310.0 0.87 0.62 8.2 1.40 
and incl. 232.0 238.0 6.0 0.24 0.24 398.3  

FSDH059 124.0 311.5 187.5 0.13 0.19 6.2 0.33 
incl. 304.0 311.5 7.5 0.00 0.08 49.7  

FSDH060 332.0 1,070.0 738.0 0.39 0.14 1.9 0.51 
incl. 620.0 1,070.0 450.0 0.47 0.14 1.8 0.59 
incl. 620.0 942.0 322.0 0.50 0.16 1.8 0.63 

1 CuEq for drill intersections is calculated based on US$3.00/lb Cu, US$1,500/oz Au and US$18/oz Ag, 
with 80% metallurgical recoveries assumed for all metals. The formula is: CuEq % = Cu % + (0.7292 
* Au g/t) + (0.0088 * Ag g/t). 
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As of the date of this MD&A, additional holes have been completed with assays pending, which include: 
 

 FSDH061, located 228m northeast of FSDH057, completed to a depth of 1,093m; 
 

 FSDH063, located 150m west of FSDH025, to investigate the southwestern extension of the Aurora Zone, 
completed to a depth of 1,141m; and  

 
 FSDH066, located 1.3km northeast of FSDH060, to investigate the area under the Maranceles veins, a series 

of quartz-enargite veins which outcrop in this area, completed to a depth of 458m. 
 
Assay results for these holes will be released as they are received, analyzed and confirmed by the Company. 
 
Election of William A. Lundin to the Board of Directors 
 
At the Company’s 2022 Annual General and Special Meeting held on June 23, 2022, Mr. William A. Lundin was elected 
to the Company’s Board of Directors, in replacement of Mr. Lukas H. Lundin, who did not stand for re-election. 
 
Mr. W. Lundin currently serves as the Chief Operating Officer for International Petroleum Corp. ("IPC"), an international 
oil and gas exploration and production company with a portfolio of assets located in Canada, Europe and Southeast 
Asia. Prior to his tenure with IPC, Mr. W. Lundin worked in various field positions within the Lundin Group and brings 
with him a wealth of technical expertise. He is a registered Professional Engineer in the province of Alberta and holds 
a Bachelor of Mineral Resource Engineering from Dalhousie University. Mr. W. Lundin also currently serves as a director 
for ShaMaran Petroleum Corp. and the Lundin Foundation, and as Chairman for Africa Energy Corp. 
 
Exercise of Top-up Right by BHP 
 
On July 29, 2022, subsequent to the end of the second quarter, the Company closed a non-brokered private placement 
to BHP Western Mining Resources International Pty Ltd, a wholly owned subsidiary of BHP Group Limited (collectively, 
"BHP"), whereby the Company issued 44,047 common shares to BHP for gross proceeds of $675,681 (the “Anti-
dilution Top-Up”).  
 
The Anti-dilution Top-Up was undertaken pursuant to the terms of the March 11, 2022 private placement of 6,270,000 
common shares to BHP at a price of $15.95 per common share for total gross proceeds of $100 million (the “Private 
Placement”), whereby BHP was granted certain anti-dilutive rights, allowing BHP to top-up and maintain its pro rata 
ownership interest from time to time, provided that such participation rights will not apply to any portion of BHP's 
ownership interest in excess of a 9.9% undiluted ownership level in the Company.   
 
 
OUTLOOK 
 
The Company’s field work is continuing through the South American winter season for the first time in the project’s 
history. Six diamond drill rigs are currently on site, with plans to ramp up the rig count as the weather moderates in 
the spring.   
 
The Company has consolidated its current diamond rig fleet in the area around Breccia 41, and the broader Aurora 
Zone, to de-risk its first winter operations in terms of required road clearing, transportation and logistics support. The 
Company’s first winter campaign has been challenging, as the 2022 winter season at the Filo del Sol Project has been 
characterized by significant snowfall and extreme winds, which have hampered drilling activities.   The Company is 
prioritizing personnel safety and maintaining road access while reducing site activities during the winter storms. Holes 
underway, which target the Aurora Zone and Breccia 41, will seek to improve the Company’s understanding of the 
geometry, extent and geological context of these high-grade sections within the Filo del Sol deposit. 
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Data collected from the current campaign will be used to develop a comprehensive geological model which will guide 
further exploration and form the basis of an eventual update to the Mineral Resource estimate. The Company has also 
continued preliminary metallurgical testwork on the sulphide mineralization, as well as environmental and social 
baseline programs in support of future project permitting. 
 
The Company’s plans and timelines are subject to equipment and staff availability, along with being able to operate 
safely and effectively throughout the winter and in accordance with the Company's COVID-19 protocols.  
 
 
RESULTS FROM OPERATIONS 

 
Filo Mining is a junior exploration company and, as such, its net losses are largely driven by its exploration and 
project investigation activities. There is no expectation of generating operating profits until it develops a 
commercially viable mineral deposit.  
 
Key financial results for the last eight quarters are provided in the table below. 

 
Three Months Ended Jun-22 Mar-22 Dec-21 Sep-21 Jun-21 Mar-21 Dec-20 Sep-20 

Exploration costs ($000's) 22,136 14,869 10,328 8,696 9,358 12,519 4,214 969 

Operating loss ($000’s) 23,666 17,013 12,037 11,835 10,041 13,268 4,945 2,716 

Net loss ($000’s) 13,513 14,400 8,053 9,142 4,793 10,431 3,271 2,510 

Net loss per share, basic and 
diluted ($) 

0.11 0.12 0.07 0.08 0.04 0.09 0.03 0.02 

 
Due to the geographic location of the Filo del Sol Project, the Company’s business activities have historically 
fluctuated with the seasons, through increased drilling and other exploration activities during the summer months 
in South America.  However, from June 2021 to early August 2021, the Company completed winterization 
preparations which allowed it to commence its 2021/2022 exploration program in August 2021, prior to the end 
of winter in South America. These winterization efforts have also enabled the Company to undertake continuous, 
year-round field operations and reduce the seasonal fluctuation in exploration expenditures moving forward, 
beginning with the year ending December 31, 2022. However, other relevant factors, such as the financial position 
of the Company, other corporate initiatives, and the scope of planned exploration/project work, could affect the 
level of exploration activities, operating loss, and net loss in any particular period.  
 
Filo Mining incurred net losses of $13.5 million and $27.9 million, respectively, for the three and six months ended 
June 30, 2022 (2021: $4.8 million and $15.2 million), including operating losses of $23.7 million and $40.7 million, 
respectively (2021: $10.0 million and $23.3 million) and net gains of $10.6 million and $12.6 million, respectively, 
from the use of marketable securities (2021: $5.4 million and $8.1 million). Exploration and project investigation 
costs are generally the most significant expenditures of the Company and for the three and six months ended 
June 30, 2022, they accounted for approximately 94% and 91% of the operating loss for the respective periods 
(2021: 93% and 94%).  This is reflective of the Company’s accounting policy to expense its exploration costs 
through the consolidated statement of comprehensive loss, except for mineral property option payments and 
mineral property acquisition costs, which are capitalized.   
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Exploration and project investigation costs for the three and six months ended June 30, 2022 were $22.1 million 
and $37.0 million, respectively, which increased relative to the comparative 2021 periods (2021: $9.4 million and 
$21.9 million). The increases of the current periods are primarily the result of larger relative work programs 
undertaken and continued drill and field operations through the second quarter of 2022, which have culminated 
in the Company’s first South American winter operations this year. By comparison, during the three and six months 
ended June 30, 2021, the 2020/2021 drill campaign concluded in May 2021, with only winterization and 
maintenance of the field camp and access roads undertaken in preparation for an early start to the 2021/2022 
campaign and year-round operations for 2022. In addition, during the three and six months ended June 30, 2022, 
the Company opened and maintained the Chilean access to the Filo del Sol Project, which was not opened in the 
comparative 2021 periods, resulting in higher roadwork costs. 
 
Detailed breakdowns of exploration costs are provided in the notes to the condensed interim consolidated financial 
statements. 
 
Excluding share-based compensation, administration costs for the three and six months ended June 30, 2022 
totalled $0.7 million and $1.6 million, respectively (2021: $0.4 million and $1.0 million). Share-based 
compensation, a non-cash cost, reflects the amortization of the estimated fair value of options over their vesting 
period and is based to a large degree on the Company’s share price and its volatility. The actual future value to 
the option holders may differ materially from these estimates as it depends on the trading price of the Company’s 
shares if and when the options are exercised. In addition, as the granting of options and their vesting is at the 
discretion of the Board, the related expense is unlikely to be uniform across quarters or financial years.  
 
The increase observed in administration costs, excluding share-based compensation, for the three and six months 
ended June 30, 2022 is due primarily to a higher general office and public company maintenance costs, such as 
stock exchange and regulatory fees and insurance costs. The increases in these costs are largely the result of the 
Company’s graduation from the TSX Venture Exchange to the Toronto Stock Exchange, effective October 1, 2021 
and the significant increase in the Company’s market capitalization since early 2021. In addition, the increase in 
administration costs is also partially the result of a higher average headcount at the Company’s corporate 
headquarters for the three and six months ended June 30, 2022, relative to the 2021 comparative periods and 
increased payroll-related statutory levies triggered by gains on the exercise of stock options. 
 
Interest income has increased to $398,924 and $476,806 for the three and six months ended June 30, 2022, 
respectively (2021: $45,275 and $99,808), which is due to the significant increase to the Company’s average 
treasury balance following the closing of the Private Placement, and increases in the interest rates offered by the 
Canadian financial institutions with which the Company holds funds. 
 
During the three and six months ended June 30, 2022, the Company recognized a net monetary loss of $358,881 
and a gain of $89,747, respectively (2021: loss of $232,699 and gain of $10,521) in relation to the application of 
hyperinflationary accounting for the Company’s Argentine subsidiary.  The monetary gains and losses recognized 
are the result of changes in the Argentine price indices and changes to the Company’s net monetary position 
during the three and six months ended June 30, 2022. Further discussion regarding the application of 
hyperinflationary accounting has been provided in the notes to the condensed interim consolidated financial 
statements. 
 
From time to time, the Company acquires and transfers marketable securities as a mechanism to facilitate 
intragroup funding transfers between its Canadian headquarters and its Argentine operating subsidiary.  
Accordingly, for the three and six months ended June 30, 2022, the Company recognized gains of $10.6 million 
and $12.6 million (2021: $5.4 million and $8.1 million) on the use of marketable securities for the purposes of 
facilitating intragroup funding transfers, which represents the net benefit of having used this funding mechanism 
over traditional methods. The increase in the gains is primarily the result of more funds provided to its Argentine 
subsidiary, and an overall increase in the size of the premiums realized by the Company, during the three and six 
months ended June 30, 2022, relative to the comparative 2021 periods. 
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Other foreign exchange losses for the three and six months ended June 30, 2022 totalled $515,655 and $435,930, 
respectively (2021: $1,397 and $79,779), which increased relative to the 2021 comparative periods due to larger 
average US dollar balances held and appreciation of the Canadian dollar, the Company’s functional currency, 
relative to the US dollar from the time of when the US dollars were purchased and June 30, 2022. 
 
No tax recovery is recognized as a result of the nature of the Company’s activities and the lack of reasonably 
expected taxable profits in the near term.  
 
In other comprehensive income, the Company reported foreign exchange translation losses of $495,978 and 
$240,078 for the three and six months ended June 30, 2022, respectively (2021: $36,761 and $148,710) on 
translation of subsidiary company accounts from their respective functional currencies to the Canadian dollar 
presentation currency. The foreign exchange translation losses reported in the current periods are primarily the 
result of fluctuations of the Canadian dollar relative to the Chilean peso over the respective periods. For the three 
and six months ended June 30, 2022, the impacts of hyperinflation amounted to gains of $588,908 and $435,408, 
respectively (2021: $376,425 and $136,714) and consist of adjustments recognized on the continuing inflation of 
opening non-monetary balances during the respective periods and the ongoing translation of the Company’s 
Argentine subsidiary into the Canadian dollar presentation currency. 
 
 
LIQUIDITY AND CAPITAL RESOURCES  
 
As at June 30, 2022, the Company had cash and cash equivalents of $102.6 million and net working capital of $89.4 
million, compared to cash of $19.4 million and net working capital of $13.1 million as at December 31, 2021. The 
increase in the Company’s cash and cash equivalents and net working capital is due to $99.7 million in net proceeds 
generated by the Private Placement and $2.5 million in gross proceeds received by the Company in relation to the 
exercise of stock options during the six months ended June 30, 2022. These cash inflows have been partially offset by 
funds used in operations, including mineral property payments and amounts used in the acquisition of equipment and 
facilities for the Filo del Sol Project, and for general corporate purposes. 
 
The Company will continue to deploy the majority of its treasury to fund ongoing advancement of the Filo del Sol 
Project, and to a lesser extent, for working capital and general corporate purposes. 
 
 
RELATED PARTY TRANSACTIONS 
 
Under the normal course of operations, the Company may undertake transactions or hold balances with related parties. 
During the three and six months ended June 30, 2022, the Company engaged with Josemaria Resources Inc. 
(“Josemaria”) and NGEx Minerals Ltd. (“NGEx Minerals”), which were related parties to the Company by way of 
directors, officers and shareholders in common. Josemaria ceased to be a related party of the Company following the 
acquisition of all of its issued and outstanding common shares by Lundin Mining Corporation, which closed on April 
28, 2022. 
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Related party services 
 

The Company has a cost sharing arrangement with Josemaria and NGEx Minerals.  Under the terms of this 
arrangement, the Company provides management, technical, administrative and/or financial services (collectively, 
“Management Services”) to Josemaria and NGEx Minerals, and vice versa. These transactions were incurred in the 
normal course of operations, and are summarized as follows: 
 
  Three months ended Six months ended 
  June 30, June 30, 
  2022 2021 2022 2021 

Management Services to Josemaria  - 90,152 42,374 190,544 
Management Services to NGEx Minerals  205,268 94,230 394,346 183,699 
Management Services from Josemaria  - (55,346) - (97,411) 
Management Services from NGEx Minerals  (86,606) (206,720) (174,668) (341,023) 
 
Related party balances 

 
The amounts due from (to) related parties, and the components of the consolidated statement of financial position in 
which they are included, are as follows: 
 

 
 

Related Party 
June 30, 

 2022 
December 31, 

 2021 

Receivables and other assets Josemaria - 46,678 

Receivables and other assets NGEx Minerals 136,301 15,113 

Accounts payable and accrued liabilities Josemaria - (1,667) 

Accounts payable and accrued liabilities NGEx Minerals (32,616) (24,343) 
 
Camp usage agreement 

 
On June 26, 2019, the Company, through a wholly-owned subsidiary, entered into a transaction with a wholly-
owned subsidiary of Josemaria whereby the Company extended its right to use Josemaria’s Batidero Camp in 
Argentina. 
 
The agreement may be terminated with one year’s prior notice by Josemaria, and in the absence of such notice 
the agreement may be renewed for another year at the Company’s election. On April 8, 2022, Filo Mining provided 
formal notice of renewal for the period through April 1, 2023. 
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Key management compensation 
 
The Company’s key management personnel have the authority and responsibility for overseeing, planning, directing 
and controlling its activities and consist of the Board of Directors and members of the executive management team.  
Total compensation expense for key management personnel, and the composition thereof, is as follows: 
 
  Three months ended Six months ended 
  June 30, June 30, 
  2022 2021 2022 2021 

Salaries  267,500 224,500 535,000 437,000 
Short-term employee benefits  7,699 6,443 15,418 13,194 
Directors fees  59,283 33,879 114,533 65,629 
Stock-based compensation  797,069 216,201 1,903,211 398,685 
 1,131,551 481,023 2,568,162 914,508 

 
 
SIGNIFICANT ACCOUNTING POLICIES 
 
The Company continues to follow the accounting policies described in Note 3 to the audited consolidated financial 
statements for the year ended December 31, 2021, as on SEDAR at www.sedar.com, with the addition of the 
following: 
 
Cash equivalents 
 
Cash equivalents are comprised of short-term, highly liquid investments that can be readily cashed within 90 days 
of purchase or less without significant change in value. 
 
Depreciation of equipment and facilities 
 
When an asset is available for use at the location, and in the condition, as intended by management, it is 
deprecated using the straight-line method to allocate its cost less its residual value over its estimated useful life. 
The depreciation methods and rates currently used by the Company are as follows: 

 
Class of Asset Method 

Facilities Straight line over 10 years 
 
 
CRITICAL ACCOUNTING ESTIMATES, ASSUMPTIONS AND JUDGEMENTS 
 
The preparation of the consolidated financial statements in accordance with IFRS, including the condensed interim 
consolidated financial statements for the three and six months ended June 30, 2022, requires management to 
make estimates and assumptions that affect the reported amounts of assets, liabilities and expenditures. These 
estimates and assumptions are based on management’s best knowledge of the relevant facts and circumstances 
taking into account previous experience. Actual results could differ from those estimates and such differences 
could be material. Estimates are reviewed on an ongoing basis and are based on historical experience and other 
facts and circumstances. Revisions to estimates and the resulting effects on the carrying amounts of the Company’s 
assets and liabilities are accounted for prospectively. There have been no material changes to the critical 
accounting estimates discussed in the annual 2021 MD&A filed on SEDAR at www.sedar.com on March 22, 2022. 
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FINANCIAL INSTRUMENTS 
 
The Company’s financial instruments consist of cash and cash equivalents, receivables and other assets, and trade 
payables and accrued liabilities. The carrying values of the Company’s financial instruments are considered to be 
reasonable approximations of fair value due to their anticipated short-term nature. 
 
As at June 30, 2022, the Company’s financial instruments are exposed to the following financial risks, including 
credit and currency risks: 
 

(i) Credit risk associated with cash and cash equivalents is minimal as the Company deposits the majority 
of its cash with a large Canadian financial institution that has been accorded a strong investment 
grade rating by a primary rating agency.  
 

(ii) Foreign currency risk can arise when the Company or its subsidiaries transact or have net financial 
assets or liabilities which are denominated in currencies other than their respective functional 
currencies. 
 
At June 30, 2022, the Company’s largest foreign currency risk exposures existed at the level of its 
Canadian headquarters, where the Company held a net financial asset position denominated in US 
dollars having a Canadian dollar equivalent of approximately $17.8 million. A 10% change in the 
foreign exchange rate between the US dollar and the Canadian dollar, the functional currency of Filo 
Mining, would give rise to an increase/decrease of approximately $1.8 million financial 
position/comprehensive loss. 
 
 

OUTSTANDING SHARE DATA 
 
As at August 11, 2022, the Company had 122,281,986 common shares outstanding and 5,572,598 share options 
outstanding under its share-based incentive plan.  
 
 
FINANCIAL INFORMATION 
 
The Company’s next scheduled financial report will be for the three and nine months ended September 30, 2022, 
which is expected to be published on or around November 10, 2022. 
 
 
DISCLOSURE CONTROLS AND INTERNAL CONTROLS OVER FINANCIAL REPORTING 
 
Disclosure controls and procedures (“DC&P”) 
 
DC&P are designed to provide reasonable assurance that information required to be disclosed by the Company in 
its annual filings, interim filings or other reports filed or submitted by it under securities legislation is recorded, 
processed, summarized and reported within the time periods specified in the securities legislation. They include 
controls and procedures designed to ensure that information required to be disclosed by the Company in its annual 
filings, interim filings or other reports filed or submitted under securities legislation is accumulated and 
communicated to the Company’s management, including its Chief Executive Officer and Chief Financial Officer, as 
appropriate, to allow timely decisions regarding required disclosure. 
 
There have not been any material changes in the Company’s DC&P during the three and six months ended June 
30, 2022. 
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Internal controls over financial reporting (“ICFR”) 
 
The Company’s ICFR are designed to provide reasonable assurance regarding the reliability of financial reporting 
and preparation of financial statements for external purposes in accordance with IFRS. The design of the 
Company’s ICFR is the responsibility of its management.  
  
Any system, no matter how well conceived or operated, has inherent limitations. Therefore, even those systems 
determined to be effective can provide only reasonable, not absolute, assurance with respect to financial statement 
preparation and presentation and will not prevent all, or detect all, misstatements and frauds. The design of any 
control system also is based in part upon certain assumptions about the likelihood of future events, and there can 
be no assurance that any design will succeed in achieving its stated goals under all potential future conditions. 
Accordingly, because of the inherent limitations in a cost-effective control system, misstatements due to error or 
fraud may occur and not be detected. 
 
There have not been any material changes in the Company’s internal controls during the three and six months 
ended June 30, 2022 that have materially affected, or are reasonably likely to materially affect, the Company’s 
ICFR. 
 
 
RISKS AND UNCERTAINTIES 
 
The operations of the Company are speculative due to the high-risk nature of its business, which includes the 
acquisition, financing, exploration, development and operation of mineral and mining properties.  There are a 
number of factors that could negatively affect the Company’s business and the value of its common shares, and 
these risk factors could materially affect the Company’s future operations and financial position and could cause 
actual events to differ materially from those described in forward-looking statements relating to the Company. 
There have been no material changes in the risks and uncertainties affecting the Company, which were discussed 
in the Company’s 2021 annual information form, as filed on SEDAR at www.sedar.com as of March 31, 2022. 

 
 
OFF-BALANCE SHEET ARRANGEMENTS 
 
During the six months ended June 30, 2022, there were no material off-balance sheet transactions which have not 
been recorded in the Company’s consolidated financial statements. The Company has not entered into any specialized 
financial arrangement to minimize its currency risk. 
 
 
QUALIFIED PERSON 
 
The scientific and technical disclosure for the Filo del Sol Project included in this MD&A have been reviewed and 
approved by Bob Carmichael, P. Eng. (BC) and/or Jamie Beck, B.A.Sc., P.Eng. Mr. Carmichael is Filo Mining's Vice-
President of Exploration and a Qualified Person under National Instrument 43-101 Standards of Disclosure for Mineral 
Projects. (“NI 43-101”).  Mr. Beck is Filo Mining’s President and Chief Executive Officer and is also a Qualified Person 
under NI 43-101. 
 
 
CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENTS 
 
Certain statements made and information contained herein in the MD&A constitutes “forward-looking information” and 
“forward-looking statements” within the meaning of applicable securities legislation (collectively, “forward-looking 
information” or “forward-looking statements”) concerning the business, operations, financial performance and 
condition of Filo Mining.  The forward-looking information contained in this MD&A is based on information available to 
the Company as of the date of this MD&A. Except as required under applicable securities legislation, the Company 



 

12 
 

does not intend, and does not assume any obligation, to update this forward-looking information.  Generally, any 
statements that express or involve discussions with respect to predictions, expectations, beliefs, plans, projections, 
objectives, assumptions or future events or performance, (often, but not always, identified by words or phrases such 
as "plans", "expects" or "does not expect", "is expected", "budget", "scheduled", "estimates", "forecasts", "intends", 
“projects” , “estimates”, “budgets”, “scheduled”, “forecasts”, “assumes”, “intends”, “strategy”, “goals”, “objectives”, 
“potential”, “possible”, "anticipates" or "does not anticipate", or "believes", or variations of such words and phrases or 
statements that certain actions, events, conditions or results “will”, "may", "could", "would", “should”, "might" or "will 
be taken", "will occur" or "will be achieved" or the negative connotations thereof and similar expressions) are not 
statements of historical fact and may be forward-looking statements.   
 
All statements other than statements of historical fact may be forward-looking statements. Forward-looking information 
is necessarily based on estimates and assumptions that are inherently subject to known and unknown risks, 
uncertainties and other factors that may cause the actual results, level of activity, performance or achievements of 
the Company to be materially different from those expressed or implied by such forward-looking information, including 
but not limited to: risks and uncertainties relating to, among other things, the inherent uncertainties regarding Mineral 
Resource estimates, cost estimates, changes in commodity prices, currency fluctuation, financings, unanticipated 
resource grades, infrastructure, results of exploration activities, cost overruns, availability of materials and equipment, 
timeliness of government approvals, taxation, political risk and related economic risk and unanticipated environmental 
impact on operations as well as other risks, and uncertainties and other factors, including, without limitation, those 
referred to in the “Risks and Uncertainties” section of the MD&A and in the Company’s most recent Annual Information 
Form, under the heading “Risks Factors”, and elsewhere, which may cause the actual results, level of activity, 
performance or achievements of the Company to be materially different from those expressed or implied by such 
forward-looking information. 
 
The Company believes that the expectations reflected in the forward-looking statements and information included in 
this MD&A are reasonable, but no assurance can be given that these expectations will prove to be correct and such 
forward-looking statements and information should not be unduly relied upon.  This statement and information is as 
of the date of the MD&A. In particular, this MD&A contains forward-looking statements or information pertaining to 
the assumptions used in the PFS for the Filo del Sol Project, the assumptions used in the Mineral Reserves and 
Resources estimates for the Filo del Sol Project, including, but not limited to, geological interpretation, grades, metal 
price assumptions, metallurgical and mining recovery rates, geotechnical and hydrogeological conditions, as applicable; 
ability to develop infrastructure; assumptions made in the interpretation of drill results, geology, grade and continuity 
of mineral deposits; expectations regarding access and demand for equipment, skilled labour and services needed for 
exploration and development of mineral properties; and that activities will not be adversely disrupted or impeded by 
exploration, development, operating, regulatory, political, community, economic and/or environmental risks. In 
addition, this MD&A may contain forward-looking statements or information pertaining to: the potential exploration 
results or anticipated outcomes of current or future drilling at Filo del Sol, including the exploration results of the 
recent Bonita Zone discovery and the Company’s current interpretation of Filo del Sol as part of a multikilometer, 
northeast-trending alignment of overlapping porphyry-centered hydrothermal systems; exploration and development 
plans and expenditures, including but not limited to its plans to add additional rigs, the sequencing or prioritization of 
drill targets, and the continuation of winter or year-round operations; the ability of the Company’s COVID-19 operating 
protocol to continue to meet government mandated health and safety guidelines enabling it to conduct its field 
programs as planned; the ultimate size and scope of its field programs and the Company’s ability to achieve the 
objectives thereof; the size and scope of its field programs and the Company’s ability to achieve the objectives thereof; 
the impact of the Company’s winterization efforts at Filo del Sol, and whether such efforts have adequately anticipated 
the challenges of winter operation, including but not limited to significant weather events and potential supply chain 
disruptions; the anticipated use of proceeds from the Private Placement or Anti-dilutiion Top-Up and/or its current 
treasury balance; the timing or results of an upgrade to the Mineral Resources estimate at Filo del Sol, including the 
inputs used therein; opportunities to improve project economics; the success of future exploration activities; potential 
for resource expansion; potential for the discovery of new mineral deposits; ability to build shareholder value; 
expectations with regard to adding to Mineral Reserves or Resources through exploration; expectations with respect 
to the conversion of inferred resources to an indicated resources classification; ability to execute the planned work 
programs; estimation of commodity prices, Mineral Reserves and Resources, estimations of costs, and permitting 
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timelines; ability to obtain surface rights and property interests; currency exchange rate fluctuations; requirements for 
additional capital; government regulation of mining activities; environmental risks; unanticipated reclamation 
expenses; title disputes or claims; limitations on insurance coverage; and other risks and uncertainties. 
 
Forward-looking information is based on certain assumptions that the Company believes are reasonable, including that 
the current price of and demand for commodities will be sustained or will improve, the supply of commodities will 
remain stable, that the general business and economic conditions will not change in a material adverse manner, that 
financing will be available if and when needed on reasonable terms and that the Company will not experience any 
material labour dispute, accident, or failure of plant or equipment.  These factors are not, and should not be construed 
as being, exhaustive.  Although the Company has attempted to identify important factors that would cause actual 
results to differ materially from those contained in forward-looking information, there may be other factors that cause 
results not to be as anticipated, estimated, or intended.  There can be no assurance that such statements will prove 
to be accurate, as the Company’s actual results and future events could differ materially from those anticipated in 
such statements, as a result of the factors discussed in the “Risk and Uncertainties” section of this MD&A, and 
elsewhere, and in the “Risk Factors” section of the Company’s most recent Annual Information Form, which is available 
under the Company’s profile on SEDAR at www.sedar.com.  All of the forward-looking information contained in this 
document is qualified by these cautionary statements.  Readers are cautioned not to place undue reliance on forward-
looking information due to the inherent uncertainty thereof. 
 
Statements relating to "Mineral Resources" are deemed to be forward looking information, as they involve the implied 
assessment, based on certain estimates and assumptions, that the Mineral Resources described can be profitably 
produced in the future. 
 


