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Record Month at Century Kicks Off FY23 
New Century Resources (NCZ) reported a record month of production 
in July 2022, producing 12,109t of zinc concentrate with recoveries of 
51%. This was followed up with 11,768t of concentrate at 50% 
recoveries in August. The strong production follows on from the 14% 
Q-on-Q increase in production in the June quarter, reflecting NCZ’s 
focus on operational improvement and the company’s investment 
into the asset. 

We consider operational consistency a key to driving share price 
performance as well as demonstrating the ability of the NCZ team.  
Consistent operations will also provide confidence in the ability to 
deliver strong production in growth projects such as the Century In-
Situ project and Mt Lyell copper–gold project. 
 

Continued Healthy Cash Generation: 
NCZ achieved A$25m in operational cashflow during the June 
quarter. NCZ finished last quarter with A$118m in cash and 
concentrate, up $13m compared to the March quarter (and nil debt). 
The continued strong production bodes well for NCZ’s ability to 
continue to build a strong balance sheet and positions the business 
exceptionally well to advance the range of investment options which 
are currently under consideration.  

Solar Power – Adding to NCZ’s ESG Credentials  
NCZ is differentiated by its attention to the environmental impacts of 
mining operations. The company is focused on building profitable 
mines from existing mine sites where the existing infrastructure and 
remaining mineralisation provides an opportunity to restart 
production with minimal capex requirements and concurrently 
rehabilitate the local environment. NCZ is at the forefront of 
‘economic rehabilitation’ and a key focus of the company is continual 
improvement when it comes to ESG performance.  

In line with this strategy, NCZ and APA Group have entered into a non-
binding MOU for the provision of up to 8MW of renewable solar 
power, to be supplied from the under-construction Mica Creek Solar 
Farm. Combining this new renewable solar energy generation with 
the current supply from the highly efficient Diamantina Power 
Station will result in a reduced average delivered cost of power to 
Century while materially reducing the associated carbon emissions. 

Valuation: Risked NPV of A$4.70/Share  
(Unchanged) 
Our valuation remains at A$4.70/share. Given the improved 
performance of the Century Mine operations in the first two months 
of FY2023, we see potential for increased cash generation. Large 
operations such as Century are exposed to unforeseen operational 
issues; however, we have seen NCZ implement significant back up 
and redundancy into the operations to minimise these risks. 

 
New Century Resources (NCZ) is a leader in 
economic rehabilitation, sustainably producing 
metals for the future. Its flagship project, the 
Century zinc mine, is operational and has an 
established mine plan to 2027, with clear 
opportunity for mine life extension in-situ 
development. NCZ’s second project is the recently 
acquired Mt Lyell copper/gold mine located in 
Tasmania where NCZ is currently evaluating the 
potential restart of mining operations.    
 
www.newcenturyresources.com/ 
 

Stock code ASX: NCZ 

Price A$1.46 

Market cap A$191m 

Valuation A$4.70 (Unchanged) 
 

Next steps 

Mount Lyell Restart PFS (2H CY22)  

Development of in-situ optimisation (CY23)   
 

NCZ share price: 1 year 

 
Source: FactSet. 
 
Michael Bentley 
michael.bentley@mstaccess.com.au 
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Exhibit 1 – NCZ financial summary: year-end 30 June  

 
Source: NCZ, MST estimates. 
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FY2023 Kicks Off with Record Production at Century 
NCZ has kicked off FY2023 with a record month of production in July 2022, producing 12,109t of zinc concentrate with 
recoveries of 51%. This was followed up with 11,768t of concentrate at 50% recoveries in August. The strong 
production follows on from the 14% Q-on-Q improvement in production in the June quarter, reflecting NCZ’s focus 
on operational improvement.  

NCZ Focus on Operations Reflected in Recent Performance  
NCZ has prioritised operational efficiency over the last few quarters. The improvements have included: 

• transitioning from three shutdowns in FY22 to two expanded shutdowns in FY23 with the aim of reducing 
downtime, increasing efficiencies, and allowing for one less ramp-down and ramp-up period per annum 

• increasing ball mill availability and increasing back up in the system via a new custom-built motor to ensure 
availability of multiple critical spares and greater long-term reliability from the processing plant 

• stabilising water chemistry 
• commissioning upgraded next generation mining cannons, increasing mining capacity and efficiency 
• hitting targeted recovery rates of 50%. 

Exhibit 2 below shows the historical quarterly production rates and recoveries for Century over the last 2.5 years. The 
increase in production rates can be clearly seen improving over recent quarters.  
 
Note we have estimated Q1 FY2023 production by applying the run rate for the first 2 months and adding an “average” 
month’s production for September.  
 

Exhibit 2 – Century production history  

 

Source: NCZ, MST estimates. 
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Continued Strong Performance Drives Cashflow 
NCZ achieved A$25m in operational cashflow during the June quarter. NCZ finished last quarter with A$118m in cash 
and concentrate, up $13m compared to the March quarter (and nil debt).  

The continued strong production bodes well for NCZ’s ability to continue to build a strong balance sheet and 
positions the business exceptionally well to advance the range of investment options which are currently under 
consideration. 

Our forecast production for FY2023 is 134kt of zinc. This compares to 118kt for FY2022 and builds in an assumption of 
improved operational performance. This averages out at 33.5kt per quarter.  

For the purposes of looking at the potential upside to our forecasts based on the first 2 months of production, we 
have taken the first 2 months of performance and applied that run rate for the full year. Exhibit 3 shows how this 
scenario would change our estimates (all other assumptions remained constant) 

Exhibit 3 – Potential upside to forecasts if current production levels maintained for the year  

 

Source: MST estimates. 

  



Text 
 

 
Page 5 

  

Page 5 

NCZ Continues to Build ESG Credentials – Solar Power MOU Signed 

MOU with APA to Reduce Cost of Power to Century, Cut Carbon Emissions 
NCZ and APA have entered into a non-binding MOU for the provision of up to 8MW of renewable solar power, to be 
supplied from the under-construction Mica Creek Solar Farm. Combining this new renewable solar energy generation 
with the current supply from the efficient Diamantina Power Station will result in a reduced average delivered cost of 
power to Century while materially reducing the associated carbon emissions. 

Further cost management will be achieved through NCZ retaining the associated Large-scale Generation Certificates 
(LGCs) from the purchased solar power. Under the MOU, the parties will work together on additional new renewable 
generation opportunities in the region with the aim of further reducing carbon emissions and providing long-term 
clean energy supplies with price certainty. 

ESG Is Core to NCZ’s Business  

Economic rehabilitation is an increasing global opportunity 

NCZ’s strategy is to create a multi-asset mining company by identifying and executing value-creating opportunities 
focused on economic rehabilitation, both through the successful acquisition and restart of brownfield assets as well 
as tailings asset management for existing large-scale operations. These pillars represent an increasing global 
opportunity, particularly in conjunction with larger diversified mining companies.  

NCZ’s expertise is an advantage now… 

NCZ’s advantage resides in the expertise it has built up and applied at Century, positioning the company as an ideal 
partner for similar projects.  

NCZ’s approach and expertise sees the company reducing the rehabilitation costs of the Century mine. The 
reprocessing of tailings is not only an economic extraction of zinc but uses an environmentally low-impact mining 
method via the use of hydraulic mining. In addition, the remaining tails from the hydraulic mining are being 
deposited in the existing mined-out pit, further reducing the environmental footprint of the mine.  

NCZ is differentiated in its contribution to the environmental impacts of mining operations. The company is focused 
on building profitable mines from existing mine sites where the existing infrastructure and remaining mineralisation 
provides an opportunity to rapidly restart production with minimal capex requirements and concurrently rehabilitate 
the local environment as well as responsibly mine.  

Effective rehabilitation strategies are critically important to the financial viability and licence to operate, particularly 
in developed countries, where environmental standards are becoming increasingly demanding and complex. 

…and could unlock future opportunities for the company 

NCZ is at the forefront of ‘economic rehabilitation’. As such, the company should rate highly on ESG credentials 
despite its focus on extractive industries. NCZ strives to be a global leader in economic rehabilitation, and through 
capable demonstration of this over time, numerous opportunities may arise (particularly from larger globally 
diversified mining companies) where the nimble and focused entrepreneurial thinking of a smaller mining company 
could unlock the potential for significant economic rehabilitation opportunities.   
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Valuation – A$4.70 (Unchanged) 
Our base case, risked NPV-based valuation for NCZ is A$4.70/share on a fully diluted basis. The most significant 
component of our valuation is attributed to the New Century Tailings operation which is in production and has a 
currently defined operation life to FY27 (with possible extension to FY30). Given the prospectivity of the geology in the 
area surrounding the historic Century open-pit, as well as the success NCZ has already shown in proving up economic 
deposits near the established mill infrastructure, we see further potential upside to the Century asset. In the near 
term we see operational consistency as a key to the performance of NCZ. 

 

Exhibit 4 – Valuation summary  

 
Source: MST estimates. 

 

Exhibit 6 – Key valuation assumptions  

 

Source: MST estimates. 

NPV OF PROJECTS A$M Ownership Risk Weight A$M A$/share
New Century Tailings 464 100% 100% 464 3.40
New Century In-Situ 149 100% 75% 112 0.82
Mt Lyell 321 100% 30% 96 0.71
Hedge Book (84) 100% 100% (84) (0.61)
Corporate Costs (100) 100% 100% (100) (0.73)
Net Cash (Debt) and Concentrate 154 100% 100% 154 1.13
Total 905 643 4.70             
WACC 10.0%

AUDUSD 0.75
Shares on issue 131.0
Options 3.1
Performance & Retention Rights 2.6
Shares on issue (diluted) 136.7
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We see key drivers of share price upside being: 

• Consistent operational performance and beating production and cost targets 
• Zinc price increases 
• The early commencement of any of the projects (notably Mt Lyell but also the Century in-situ project) 
• Approval and commercialisation of the Mt Lyell project 
• Regional exploration success 

 
Key Risks: 

• Operational performance issues and failing to meet production and cost targets 
• Zinc price decreases 
• Continued macro issues of interest rates, inflation and supply chain. 
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Disclaimers and Disclosures 
MST Access is a registered business name of MST Financial Services Pty 
Ltd (ACN 617 475 180 “MST Financial”) which is a limited liability 
company incorporated in Australia on 10 April 2017 and holds an 
Australian Financial Services Licence (Number: 500 557). This research 
is issued in Australia through MST Access which is the research division 
of MST Financial. The research and any access to it, is intended only for 
"wholesale clients" within the meaning of the Corporations Act 2001 of 
Australia. Any advice given by MST Access is general advice only and 
does not take into account your personal circumstances, needs or 
objectives. You should, before acting on this advice, consider the 
appropriateness of the advice, having regard to your objectives, 
financial situation and needs. If our advice relates to the acquisition, or 
possible acquisition, of a financial product you should read any 
relevant Product Disclosure Statement or like instrument. 

This report has been commissioned by New Century Resources Limited 
and prepared and issued by Michael Bentley of MST Access in 
consideration of a fee payable by New Century Resources Limited. MST 
Access receives fees from the company referred to in this document, for 
research services and other financial services or advice we may provide 
to that company. 

MST Financial also provides equity capital markets (“ECM”) and 
corporate advisory services through its capital markets division, MST 
Capital Markets (“MST Capital”). MST Capital provides these services to 
a range of companies including clients of the MST Access service. As 
such, MST Capital may in future provide ECM and/or corporate advisory 
services to the company that is the subject of this research report and, 
accordingly, may receive fees from the company for providing such 
services. However, MST Financial has measures in place to ensure the 
independence of its research division is maintained, including 
information barriers between its Capital Markets and Research teams. 
In addition, neither MST Access, not any of its research analysts, receive 
any financial benefit that is based on the revenues generated by MST 
Capital Markets or any other division of MST Financial. 

The analyst has received assistance from the company in preparing this 
document. The company has provided the analyst with 
communication with senior management and information on the 
company and industry. As part of due diligence, the analyst has 
independently and critically reviewed the assistance and information 
provided by the company to form the opinions expressed in the report. 
Diligent care has been taken by the analyst to maintain an honest and 
fair objectivity in writing this report and making the recommendation. 
Where MST Access has been commissioned to prepare content and 
receives fees for its preparation, please note that NO part of the fee, 
compensation or employee remuneration paid will either directly or 
indirectly impact the content provided. 

Accuracy of content: All information used in the publication of this 
report has been compiled from publicly available sources that are 
believed to be reliable, however we do not guarantee the accuracy or 
completeness of this report and have not sought for this information to 
be independently certified. Opinions contained in this report represent 
those of MST Access at the time of publication. Forward-looking 
information or statements in this report contain information that is 
based on assumptions, forecasts of future results and estimates of 
amounts not yet determinable, and therefore involve known and 
unknown risks, uncertainties and other factors which may cause the 
actual results, performance or achievements of their subject matter to 
be materially different from current expectations. 

Exclusion of liability: To the fullest extent allowed by law, MST Access 
shall not be liable for any direct, indirect or consequential losses, loss 

of profits, damages, costs or expenses incurred or suffered by you 
arising out or in connection with the access to, use of or reliance on any 
information contained in this report. No guarantees or warranties 
regarding accuracy, completeness or fitness for purpose are provided 
by MST Access, and under no circumstances will any of MST Financials’ 
officers, representatives, associates or agents be liable for any loss or 
damage, whether direct, incidental or consequential, caused by 
reliance on or use of the content. 

General Advice Warning 
MST Access Research may not be construed as personal advice or 
recommendation. MST encourages investors to seek independent 
financial advice regarding the suitability of investments for their 
individual circumstances and recommends that investments be 
independently evaluated. Investments involve risks and the value of 
any investment or income may go down as well as up. Investors may 
not get back the full amount invested. Past performance is not 
indicative of future performance. Estimates of future performance are 
based on assumptions that may not be realised. If provided, and unless 
otherwise stated, the closing price provided is that of the primary 
exchange for the issuer’s securities or investments. The information 
contained within MST Access Research is published solely for 
information purposes and is not a solicitation or offer to buy or sell any 
financial instrument or participate in any trading or investment 
strategy. Analysis contained within MST Access Research publications 
is based upon publicly available information and may include 
numerous assumptions. Investors should be aware that different 
assumptions can and do result in materially different results. 

MST Access Research is distributed only as may be permitted by law. It 
is not intended for distribution or use by any person or entity located in 
a jurisdiction where distribution, publication, availability or use would 
be prohibited. MST makes no claim that MST Access Research content 
may be lawfully viewed or accessed outside of Australia. Access to MST 
Access Research content may not be legal for certain persons and in 
certain jurisdictions. If you access this service or content from outside 
of Australia, you are responsible for compliance with the laws of your 
jurisdiction and/or the jurisdiction of the third party receiving such 
content. MST Access Research is provided to our clients through our 
proprietary research portal and distributed electronically by MST to its 
MST Access clients. Some MST Access Research products may also be 
made available to its clients via third party vendors or distributed 
through alternative electronic means as a convenience. Such 
alternative distribution methods are at MST’s discretion. 

Access and Use 
Any access to or use of MST Access Research is subject to the Terms and 
Conditions of MST Access Research. By accessing or using MST Access 
Research you hereby agree to be bound by our Terms and Conditions 
and hereby consent to MST collecting and using your personal data 
(including cookies) in accordance with our Privacy Policy 
(https://mstfinancial.com.au/privacy-policy/), including for the 
purpose of a) setting your preferences and b) collecting readership data 
so we may deliver an improved and personalised service to you. If you 
do not agree to our Terms and Conditions and/or if you do not wish to 
consent to MST’s use of your personal data, please do not access this 
service. 

Copyright of the information contained within MST Access Research 
(including trademarks and service marks) are the property of their 
respective owners. MST Access Research, video interviews and other 
materials, or any portion thereof, may not be reprinted, reproduced, 
sold or redistributed without the prior written consent of MST. 
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