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CERTIFICATE OF QUALIFIED PERSON

|, Peter Leriche, P.Geo. am employed as a Senior Geologist Supervisor with Fording River Coal
Operation of Teck Coal Limited, with an office address of 29 km north of Elkford Highway 43, BC,
VOB 1HO.

This certificate applies to the technical report titled “NI 43-101 Technical Report on Fording Coal
Operation, British Columbia, Canada” that has an effective date of December 31, 2022 (the
“technical report”).

| am a Professional Geoscientist (P.Geo.) of the Engineers and Geoscientists British Columbia;
license number 18612. | graduated with a Bachelor of Science degree in Geology from McMaster
University, Hamilton, Ontario in 1980.

| have practiced my profession for 37 years. My relevant coal experience includes both
exploration and mine production geology at Fording River Operation and Greenhill’'s Operation. |
have experience supporting technical marketing and the wash plant with regards to quality, coal
recovery, and washability. | have actively been involved in and supervised coal quality,
exploration, database management, and geological modeling through most of my 11 years at
Teck Coal. My duties have included but are not limited to: mining and recovery of coal; blending
of coal to produce in-spec clean coal products; annual exploration project management;
geological modeling including interpretation, 3D block modeling, and quarterly and annual coal
reconciliation; and the annual resource and reserve process. Prior to Teck coal | worked at Rio
Tinto, Iron Ore Company of Canada in production geology for six years, and in mineral exploration
roles for various companies for 20 years.

As a result of my experience and qualifications, | am a Qualified Person as defined in National
Instrument 43—101 Standards of Disclosure for Mineral Projects (NI 43—101).

| have worked daily at Fording Coal Operation from September 2011 to July 2020 and May 2022
to present, and this familiarity with the operations serves as my scope of personal inspection.

| am responsible or co-responsible for Sections 1.1,1.2,1.3,1.4,1.5,1.6,1.7,1.8,1.9,1.10, 1.11,
1.12, 1.18, 1.23, 1.24, 1.26; Section 2; Section 3; Section 4; Section 5; Section 6, Section 7;
Section 8; Section 9; Section 10; Section 11; Section 12; Section 13; Section 14; Section 19;
Section 23; Section 24; Sections 25.1, 25.2, 25.3, 25.4, 25.5, 25.6, 25.12, 25.16, 25.17; Section
26, and Section 27 of the technical report.

| am not independent of Teck Coal Limited as independence is described by Section 1.5 of NI 43—
101.

| have been directly involved in Teck Coal mining operations at Fording River for nine years and
at the Greenbhills Operations for two years.
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| have read NI 43—-101 and the sections of the technical report for which | am responsible have
been prepared in compliance with that Instrument.

As of the effective date of the technical report, to the best of my knowledge, information and belief,
the sections of the technical report for which | am responsible contain all scientific and technical
information that is required to be disclosed to make the technical report not misleading.

Dated: 16 February 2023
“signed and sealed”

Peter Leriche, P.Geo.
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|, Paul Michaud, P.Eng, am employed as a Senior Engineer, Supervisor with the Fording River
Coal Operations of Teck Coal Limited (“Teck Coal”) with an office address of 29 km north of
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This certificate applies to the technical report titled “NI 43-101 Technical Report on Fording River
Coal Operation, British Columbia, Canada” that has an effective date of December 31, 2022 (the
“technical report”).

| am a Professional Engineer (P.Eng.) registered with the Engineers and Geoscientists of British
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plans and annual Coal Reserve reporting.
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As a result of my experience and qualifications, | am a Qualified Person as defined in National
Instrument 43—101 Standards of Disclosure for Mineral Projects (“NI 43—-101”).
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serves as my scope of personal inspection.

| am responsible for, or co-responsible for Sections 1.1, 1.2, 1.13, 1.14, 1.15, 1.17, 1.19, 1.20,
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| am not independent of Teck Coal as independence is described by Section 1.5 of NI 43—101.

| have read NI 43—-101 and the sections of the technical report for which | am responsible have
been prepared in compliance with that Instrument.



Teck

As of the effective date of the technical report, to the best of my knowledge, information and belief,
the sections of the technical report for which | am responsible contain all scientific and technical
information that is required to be disclosed to make the technical report not misleading.

Dated: 15 February 2023

“signed and sealed”

Paul Michaud, P. Eng.
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CERTIFICATE OF QUALIFIED PERSON

[, Jacqueline Pye, P.Eng, am employed as a Senior Engineer, Supervisor Processing with the
Fording River Coal Operations of Teck Coal Limited (“Teck Coal”) with an office address of 29 km
north of Elkford Highway 43, BC, VOB 1HO.

This certificate applies to the technical report titled “NI 43-101 Technical Report on Fording River
Coal Operation, British Columbia, Canada” that has an effective date of December 31, 2022 (the
“technical report”).

| am a Professional Engineer (P.Eng.) with Engineers and Geoscientists of British Columbia
(License #44170). | graduated with a Bachelor of Engineering Degree from Dalhousie University
in Halifax, Nova Scotia in 2012.

| have practiced my profession for 10 years. My relevant experience includes process
optimization, process operations, process maintenance, debottlenecking, washability and feed
quality assessment, laboratory analysis and supervision, technical investigations, root cause
analysis, coal quality management, project management, budgeting and scheduling, new
equipment installations, and commissioning. | have also been responsible for contributing to
audits such as ISO14001, greenhouse gas audits, and reserves and resource audits, as well as
supporting technical marketing. In my current role | am responsible for leading an engineering
team including project engineers, production engineers, and automation specialists. | have
worked in various roles within the processing department, including process engineering, project
management, operations, and maintenance supervision for Teck Coal for over 10 years. | have
previously worked at Elkview Operations (2012-2014) as a process engineer, and Greenbhills
Operations (2014-2021) as a Process Engineer, Senior Engineer, and Maintenance Supervisor.
| transferred to the Fording River Operations in 2021 as a Senior Engineer, Supervisor in the
processing department.

As a result of my experience and qualifications, | am a Qualified Person as defined in National
Instrument 43—101 Standards of Disclosure for Mineral Projects (“NI 43—101).

| work on a daily basis at the Fording River Coal Operation, and this familiarity with the operations
serves as my scope of personal inspection.

| am responsible or co-responsible for Sections 1.1, 1.2, 1.16, 1.26; Sections 2.1, 2.2, 2.3, 2.4,
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| am not independent of Teck Coal as independence is described by Section 1.5 of NI 43—101.
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| have read NI 43-101 and the sections of the technical report for which | am responsible have
been prepared in compliance with that Instrument.
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As of the effective date of the technical report, to the best of my knowledge, information and
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technical information that is required to be disclosed to make the technical report not misleading.

Dated: 15 February 2023

“signed and sealed”
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1.0 SUMMARY
1.1 Introduction

Mr. Peter Leriche, P.Geo., Mr. Paul Michaud, P.Eng., and Ms. Jacqueline Pye, P.Eng., prepared this
technical report (the Report) for Teck Resources Limited (Teck) on the Fording River Coal Operations (the
Fording River Operations or the Project), located in British Columbia (BC), Canada.

The coal operations are indirectly wholly owned by Teck. The mine operations name is the Fording River
Operations (FRO).

Mining commenced in 1971.

1.2 Terms of Reference

The Report provides updated information on the Fording River Operations, and Coal Resource and Coal
Reserve estimates. The information will be used to support disclosures in Teck’s 2022 Annual Information
Form.

Currency is expressed in Canadian dollars (C$) unless stated otherwise. Units presented are typically
metric units, such as metric tonnes, unless otherwise noted. The Report uses Canadian English.

Coal Resource and Coal Reserves estimates are reported using the 2014 CIM Definition Standards for
Mineral Resources and Mineral Reserves (the 2014 CIM Definition Standards). Coal Resources and Coal
Reserves are presented on a 100% basis.

1.3 Project Setting

The Fording River Operation is located in the East Kootenay region of southeastern British Columbia,
approximately 330 km by road southwest of Calgary, Alberta and about 29 km northeast of the town of
Elkford in the southeast corner of British Columbia.

The operations are accessed via Highway 43 through the town of Elkford. Goods are delivered primarily
by transport trucks and occasionally by rail. Coal from FRO is transported in unit trains from the site loadout
facilities via rail lines operated by Canadian Pacific Railways (CPR) or Canadian National Railways (CNR).
The final rail destination is typically either the Westshore Terminals, 1,150 km to the west in Delta, BC, or
Neptune Bulk Terminals in North Vancouver, BC. CPR and CNR own their own lines and have line sharing
agreements in place to expedite traffic in certain areas.

The Project area has long, cold winters and short, cool, dry summers. Operations are conducted year-
round.

The operations are situated in the East Kootenay Region of the Northern Rocky Mountain physiographic
province, within the Elk River valley. Elevations range from about 1,300 masl in the valley floor to about
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2,250 masl at the upper extent of the mine. Vegetation varies with elevation. Valley bottoms are dominated
by Rocky Mountain Douglas fir, lodgepole pine and trembling aspen. Mountain slopes typically host
Engelmann spruce, lodgepole pine, western larch and trembling aspen. Higher elevations are treeless.
The major river system in the Project area is the Elk River

14 Mineral Tenure, Surface Rights, Water Rights, Royalties and Agreements

Teck Coal Limited owns the mineral tenure as bare trustee and agent for Teck Coal Partnership.

The total Project area is 19,797 ha. There are 16 Crown Grants, totalling 2,644 ha, and seven coal leases
covering an area of 17,153 ha.

FRO controls the surface and subsurface coal rights to the properties that are in operation and those that
are planned for development.

Teck has 20 authorized water licences that cover water diversion and usage. The water usage rights held
are sufficient to support the life-of mine (LOM) plan.

British Columbia levies mineral taxes. There is a two-tier tax system with a minimum rate of 2% on
operating cash flow and a maximum rate of 13% on cash flow after taking available deductions for capital
expenditures and other permitted deductions. Teck is not required to pay royalties on freehold land.

1.5 Geology and Mineralization

Coal deposits are characterized by the Geological Survey of Canada as being of four deposit types, based
on differences in seam geometry as a result of sedimentary processes during coal deposition, and
subsequent deformation. Under this classification system, the FRO seams are classified as “complex”.
The Geological Survey of Canada also classifies coal deposits on the basis of the probable extraction
method that would be used to recover coal. The coal measures in the FRO area are classified as “surface”.

The FRO are located within the Elk Valley Coalfields. The coal measures are situated within the Upper
Jurassic to Lower Cretaceous Kootenay Group sediments:

® Morrissey Formation: sandstones; subdivided into the Weary Ridge and Moose Mountain
Members; 20—80 m in thickness;

e Mist Mountain Formation: interbedded sandstone, silistone, mudstone, shale and thin to thick

seams of bituminous to semi-anthracite coal; 450-550 m in thickness;

e FElk Formation: interbedded sandstone, siltstone, mudstone, shale and locally thick beds of chert-
pebble conglomerate and thin seams of high volatile bituminous coal; 350-450 m in thickness.

The Mist Mountain Formation contains approximately 25 coal seams of potential economic interest,
consisting of medium to high volatile bituminous coal. The Mist Mountain Formation depth of burial ranges
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from surface exposures to >1,500 m. The coal measures on the FRO property contain bituminous grade
coal seams with varying volatile matter contents, such that coal quality varies with depth of burial and
location along the strike of the deposit. Seams may range in thickness from 1-16 m.

FRO produces the following coal products:

® Hard coking coal (HCC): coke strength after reaction (CSR) 64+;
®  Semi-hard coking coal (SHCC): <55 CSR <63.

1.6 History

Companies that undertook exploration, development and operations prior to Teck Coal’s project interest
include Canadian Pacific Oil and Gas Ltd., CanPac Minerals Ltd., Fording Coal Limited, and Elk Valley Coal
Corporation. Work completed included geological mapping, trenching of coal showings, sampling of both
coal outcrops and coal exposed in the trenches, rotary, reverse circulation (RC) and core drilling, excavation
and bulk sampling, and Coal Resource and Coal Reserve estimation.

Work completed during Teck’s Project interest has included additional RC and core drilling, in-pit geological
mapping, petrographic analysis, metallurgical testwork, Coal Resource and Coal Reserve estimation
updates, mining studies, and open pit coal operations.

1.7 Drilling

As of December 31, 2022, the Project database contained 5,800 drill holes (984,739 m), consisting of
5,066 RC drill holes (858,629 m), 290 core holes (79,649 m), 328 rotary holes (35,356 m), 22 drill holes
classified as “other” (hammer, auger, sonic; 1,578 m) and 84 drill holes (9,527 m) completed for bulk
sampling purposes.

A subset of the drill hole database was used for building of the Fording River East and West models. The
database cut off for the Fording River West (GROW) model was November 29, 2021. The database cut-
off for the Fording River East (FROE) model was November 22, 2021. The data prior to cut-off were used
to populate coal seam quality data for the 3D block model used in estimating Coal Resources and Coal
Reserves.

Geological logging is done on all core samples collected from the larger diameter core (LDC; 9-inch core)
and HQ (6-inch core) diamond drilling. Information recorded includes lithology identification (coal and rock
types) and characteristics; recovery estimates; seam quality sample collection; and structural identification.

All exploration and geotechnical drill holes are geophysically logged, where possible, for gamma-neutron,
gamma-density, and caliper. Downhole deviation is only run if the drill hole length is >100 m. Resistivity
logs are run if available from the contractor. Logs such as acoustic televiewer and dipmeter are only
performed if additional information is needed; typically, these are undertaken as required for geotechnical
purposes. Geophysical log data, sample data and driller's seam picks are used to determine seam
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intercepts. If geophysical logs are not available, the driller’s picks are used, but that information does not
support resource estimation.

Collar surveys are performed using either an onboard drill global positioning system (GPS) instrument or a
real time kinetic (RTK) GPS Rover.

Seam true thickness is calculated based on drilled thickness, deviation surveys and dip information. On
average, the true seam thickness is less than the drilled seam thickness, depending on the local orientation
of the coal seam orientation and the angle of the drill hole.

A total of 79 RC and core holes (18,354 m) have been completed since the database closeout dates and
up to December 31, 2022 for Coal Resource estimation. Of this total, nine core drill holes were completed
for geotechnical purposes but were sampled for quality when coal was present. A total of 12 LDC holes
(1,570 m) were drilled to obtain samples for carbonization and coke testing.

The QP considers that this new drilling should have no material effect on the overall tonnage and coal
quality estimates, but represents minor upside potential for Coal Resource estimation when incorporated
into an updated model.

1.8 Sampling

RC samples are collected on 0.5 m sample intervals. The 0.5 m interval, called a ply sample, is the
maximum sample interval. The samples are collected on a 325 mesh screen on a portable shaker table
and bagged in cloth bags.

Core samples are taken in 1 m increments for each coal seam, and placed into separate bags, which are
stored in such a way as to minimize sample disturbance prior to shipment to the laboratory.

Bulk samples can be collected via test pit or adit sampling, or from LDC and large diameter reverse flood
(LDRF) drilling. Modern bulk sampling uses samples obtained via LDC, or LDRF drilling. Historically, adits
or test pits were used. The objective is to obtain an unoxidized, representative sample of the coal seam in
a manner that best reflects the method by which the seam will be mined; i.e., if the seam is to be mined by
open pit truck/shovel, all rock partings of <0.9 m vertical thickness are included in the sample. Thicker
partings are excluded. A minimum sample size of 5t is required for pilot plant washability.

Samples, 1-5 kg in size, are taken of blasthole cuttings of waste rock stratigraphically below the basal
seam to delineate areas containing potentially acid-generating (PAG) and non-acid generating (NAG)
materials.

Density estimation and assignment to the model blocks from drill holes is completed using a specific gravity
formula. This formula estimates the specific gravity (SG) value of coal based on the ash value results
received from the laboratory. The average SG value from the 2019 quarterly reconciliation data is 1.41.

A number of laboratories have been used over the Project history: Teck Coal Limited FRO laboratory (not
independent), Roke Oil Enterprises Ltd. (independent), Pearson Coal Petrography and Associates

February 2023 Page 1-4 I eCk



Fording River Coal Operations
British Columbia
NI 43-101 Technical Report

(independent), Widco (independent), Century Wireline Services Ltd. (independent), GWIL Industries Birtley
Coal and Mineral Testing (independent), NRCan Canmet Energy (independent), Loring Laboratories Ltd.
(independent), Hazen Research Inc. (independent), SGS Canada Inc. (independent), and Bureau Veritas
(independent). The laboratories follow ASTM procedures for coal analysis. Potentially-acid generating
(PAG) samples are analyzed for fizz testing at the Teck Coal FRO laboratory and ABA analysis is carried
out at Bureau Veritas. The QA/QC on PAG samples is undertaken at Bureau Veritas.

Collection of 0.5 m ply samples is carried out by the drill contractor and samples are delivered directly to
the secure sample storage area adjacent the Teck Coal FRO laboratory. Sample preparation closely
follows ISO and ASTM procedures. Sample recovery is a determining factor as to whether the sample is
representative of the seam. Samples with >20% recovery are assayed depending on the seam thickness
and quality of recovery.

The 0.5 m ply samples are analyzed for raw ash and selectively by FSI by the Teck Coal FRO laboratory.
Raw composite samples are analyzed for proximate (moisture, ash, volatiles, fixed carbon), free swelling
index (FSI), and sulphur by the Teck Coal FRO laboratory. Clean composite samples are analyzed on an
air-dried basis for proximate, FSI, sulphur, and phosphorus (P20s), by the Teck Coal FRO laboratory.
Where required, rheology is completed at the Teck Coal EVO laboratory. Mineral ash analysis, fluorine,
and any specialized analysis are performed at external laboratories, principally at Gwil Birtley. Each clean
coal sample is split and prepped and sent for petrographic analysis at Pearson and Associates, Victoria,
BC.

Formal and documented quality assurance and quality control (QA/QC), including umpire assay, started at
FRO in 2012. Prior to 2012, geologists performed visual sense checks versus typical assay values for a
quality parameter from a given seam.

RC sample collection is audited at least once a week during active RC drilling programs, using a pre-set
checklist. A digital record of the audit is retained as part of the QA/QC documentation.

A total of 2% (1:50) of the 0.5 m ply samples are sent to a secondary laboratory for check sample analysis
for ash. All raw composite samples are split by the Teck Coal FRO laboratory and the originals are assayed
at the Teck Coal FRO laboratory. The split portion of the raw composite samples are sent to a secondary
laboratory for mini-washing at 1.50 SG and check (umpire) sample analysis. The secondary laboratory
analyzes 10% (minimum 5%) of the raw and clean samples. Check sample assay results from the
secondary (umpire) laboratory are plotted against assay results from the Teck Coal FRO laboratory using
the acQuire database. Normal quality parameters compared include ash, volatile matter, FSI, sulphur, and
P20s. If assay result comparisons fall outside the normal range for a given parameter, a re-run is requested
to the FRO laboratory.

Drill hole collar data, associated seam intercepts, seam quality and deviation survey data are stored in the
acQuire database. Data are loaded directly from logging software, survey companies, or using set
importing templates that load the assay data directly from Excel worksheets sent by the laboratories. The
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database is regularly backed up, using Teck protocols. All original logs and laboratory reports are stored
securely on the network.

Special security methods for the shipping and storage of coal samples are not commonly employed, as
coal is a relatively low-value bulk commodity. Raw and clean coal samples are kept by the analytical
laboratories for a minimum of one year.

1.9 Data Verification

Once per year, as a minimum, Teck Coal geologists visit the primary laboratory and witness aspects of
sample handling and sample analysis.

Drill holes are subject to the following location checks: a check of the collar coordinates of each hole
against the planned location; and a visual check of down-hole deviations against survey data from
surrounding drill holes. Once the locations are verified by the geologist, the coal contacts are picked within
the geophysical data, following set protocols. Analytical data from the laboratory are evaluated for
anomalies and atypical results, generally using geostatistical software. Any data that appear erroneous
are re-analyzed by the laboratory to check for accuracy.

Data reviews were completed by third party consultants Marston (2011), Snowden (2011), Golder (2021).
No material issues were identified.

The QP works at the site, and personally undertook data verification steps including database reviews,
review of seam picks, and QA/QC data. He has supervised exploration programs, database management,
geological modeling, and has been involved with annual estimation of Coal Resources and Coal Reserves.
The QP has frequent discussions with other team members in relation to drill program execution and results,
geological interpretations, sampling, data collection, QA/QC, database upload and checking, and geological
modelling. As a result of this data verification, the QP concludes that the Project data and database are
acceptable for use in Coal Resource and Coal Reserve estimation, and can be used to support mine
planning.

1.10  Metallurgical Testwork

The bituminous coal seams at FRO are blended to produce coal with consistent quality. Blending is
accomplished at the breaker by combining coal from several stockpiles.

Metallurgical testwork includes coal quality (raw coal analysis and washability), and carbonization testwork.
Predicted yields are modeled using the plant delivered ash (which is calculated from breaker delivered ash,
breaker reject ash and breaker reject volume), plant reject ash and target clean ash.

Metallurgical testing frequency and type are representative of individual seams on the basis of rank, coking
properties and volume, and are done over a range of locations for each seam to ensure that a sufficient
sample mass is available for modeling purposes.
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Volatile matter, rank, and ash contents are the main items monitored for blending purposes.

Since 2015, trace elements that are evaluated for metallurgical coal samples include phosphorus, fluorine,
sulphur, chlorine, arsenic, and mercury.

1.11 Coal Resource Estimation

Coal Resources were estimated for the Fording River East and West areas. Modelling is conducted using
the commercially available MinePlan 3D software. The acQuire database cut off for the Fording River West
(GROW) model was November 29, 2021. The database cut off for the Fording River East (FROE) model
was November 22, 2021. Estimation is supported by 5,709 drill holes that were completed prior to database
cut-offs.

The FRO Coal Resource estimates are based primarily on the results of RC drilling samples, and downhole
geophysical gamma and density logs. The 3D model is built using the drill intervals of complete seams
from the acQuire database. The seam dips and true thicknesses are calculated based on the drill hole
data, and the seam polygons are subsequently generated.

The geological model was constructed using coal depth, thickness and quality data. FRO geologists
evaluate gamma, density and caliper geophysical logs. The coal seam tops and bottoms are measured
primarily from the gamma density log and secondarily from the gamma neutron logs. Gamma density log
coal seam thicknesses generally closely represent the mineable coal seam thickness inthe mine at the
location of the drill hole. The geophysical log measurements of the coal depths are accepted as being
correct, as is standard in the industry, and are used as the basis for the coal seam thickness in the
geological model.

Model items included topography, waste, and coal parameter data. Where quality information was not
amenable to interpolation from drill composites, data were statistically infilled based on geographic location.
Computer model block-specific SG values were used for the conversion of volumes of in-place coal to
tonnes.

The true thicknesses of the seams were calculated using the dip of the coal seams and the length of the
coal composite. True thickness was interpolated into the 3D block model using an inverse distance
weighting to the second power (ID2) approach. Other interpolation parameters included a circular search
method, and a search distance of 2,500 m. Coal quality data were interpolated into the 3D block model
using an inverse distance weighing method. The search distance for each quality criterion was between
500-800 m, and the estimation method power was between 1.5-1.7.

Blocks within the 3D block model are checked to ensure consistency between model outputs versus block
file dumps and manual calculations of model items.

A minimum of three drill hole intercepts through an individual coal seam must fall within the associated
ellipsoid to confidence-classify a block. The block was assigned the highest level of assurance that was
supported by the data.
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To assess reasonable prospects of eventual economic extraction, a depth limit was based on a pit shell
with an incremental strip ratio limit of 14:1 m3/t of raw coal. Input costs to the pit shell, and therefore the
break-even stripping ratio cut-off calculation are provided in Table 1-1. Depending on area and orientation,
geotechnical assumptions for pit slope angles at FRO can range from 40-54.5° (overall highwall angles).
For Coal Resource estimation, a generalized pit slope angle of 452 is used.

1.12 Coal Resource Statement

Coal Resources are reported using the 2014 CIM Definition Standards. The QP for the estimate is Mr.
Peter Leriche, P.Geo., a Teck Coal employee. Coal Resources are tabulated in Table 1-2 and have an
effective date of December 31, 2022. Coal Resources are reported insitu, exclusive of those Coal
Resources that were converted to Coal Reserves. Coal Resources that are not Coal Reserves do not have
demonstrated economic viability.

Areas of uncertainty that may materially impact the Coal Resource estimates include:

® (Changes to long-term coal price assumptions;

® Changes in geological interpretations including the size, shape and distribution of interpreted
lithologies;

® (Changes to coal recovery assumptions;

® (Changes to the input assumptions used to derive the conceptual open pit outlines used to constrain
the estimate;

® Variations in geotechnical, hydrogeological and mining assumptions;

® (Changes to environmental, permitting and social license assumptions.
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Table 1-1: Inputs to Break-Even Stripping Ratio Cut-off

Chem Lt | Valwes
Selling price US$it 145
Waste mining costs $/bcm 4.06
Coal mining costs $/bcm 6.06
Processing cost $/it 12.44
General and administrative costs $/t 13.42
Other (inF:Iudes operating leases, royalties, distribution, sustaining capital, it 62 64
reclamation)
Recommended break-even stripping ratio bcmw/mtrc 14.0

Notes: bcm = bank cubic metre; bcmw = bank cubic metre waste; mtrc = tonne raw coal.

Table 1-2: Coal Resource Statement
Total Measured
Measured Indicated . " Inferred
. and Indicated
Pit/Area Coal Type (raw coal; (raw coal; (raw coal: (raw coal;
t x 1,000 ’ t x 1,000

t x 1,000) X )] t x 1,000) X )
Swift Metallurgical 139,897 282,194 422,091 200,155
Operations East (Eagle 6, Metallurgical 271,571 323,352 594,923 132,584
Turnbull West
Castle Metallurgical 135,829 290,882 426,711 146,841
Bare Metallurgical 19,819 51,709 71,528 17,165
Totals Metallurgical 567,116 948,137 1,515,253 496,745

Notes to Accompany Coal Resource Table:

The Qualified Person for the resource estimate is Mr. Peter Leriche, P.Geo., a Teck employee.

2. Coal Resources have been classified using the 2014 CIM Definition Standards. Coal Resources are reported insitu,
exclusive of those Coal Resources that have been modified to Coal Reserves. Coal Resources that are not Coal Reserves
do not have demonstrated economic viability. The Coal Resources have an effective date of December 31, 2022.

3. The Coal Resources are reported using the following assumptions: average selling price of US$145/t, waste mining cost
of $4.06/bcm, coal mining cost of $6.06/bcm; processing cost of $12.44/t, general and administrative cost of $13.42/t, other
costs of $62.64/t, and break-even strip ratio of 14 bcmw/mtrc. For Coal Resource estimation, a generalized pit slope angle
of 45° is assumed.

4.  All estimates have been rounded. Totals may not sum due to rounding.
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1.13 Coal Reserve Estimation

Coal Reserves are reported for the Eagle, Swift, Turnbull West and Castle (FRX) areas.

Coal Reserves are based on pit designs and a long-range mine development plan prepared by FRO.
Ultimate pit shells were created using long-term product coal pricing and US dollar to Canadian dollar
exchange rate estimates. Waste haulage, waste storage and geotechnical issues were considered in the
final pit design. If the ultimate pit shell contains Inferred Coal Resources, that coal is set to waste, and is
not included in the Coal Reserves.

Coal Resources are converted to Coal Reserves using the following inputs:

® Topographic considerations;

® Mining factors such as loss and dilution as well as additional losses due to mining in highly-faulted

zones. These factors are mostly derived from operating experience at FRO;
® SG values for coal, based on empirical formulas, validated over the history of mining at FRO;
® Detailed waste and coal haulage costs;
® Detailed yield assumptions;
® Geotechnical suitability of pits and dumps;
® Detailed site costs;
® Reasonable permittability prospects;
® |LOM plan.

1.14 Coal Reserve Statement

Coal Reserves are an estimate of the saleable coal product. The reference point is the exit point of the
coal product from the processing plant. Coal Reserves are reported using the 2014 CIM Definition
Standards. The QP for the estimate is Mr. Paul Michaud, P.Eng., a Teck employee. Coal Reserves are
provided in Table 1-3 and have an effective date of December 31, 2022.
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Table 1-3: Coal Reserves Statement
Proven Probable Total Reserve
Coal Type (clean coal; (clean coal; (clean coal;

t x 1,000) t x 1,000) t x 1,000)
Eagle Metallurgical 13,270 54 13,324
Turnbull West Metallurgical — 6,655 6,655
Castle Metallurgical — 242,913 242,913
Swift Metallurgical 89,460 851 90,311
Total Metallurgical 102,730 250,473 353,203

Notes to Accompany Coal Reserves Table:

1. The Qualified Person for the reserves estimate is Mr. Paul Michaud, P.Eng., a Teck employee.
Coal Reserves have been classified using the 2014 CIM Definition Standards. The reference point is the exit point of the
coal product from the processing plant. The Coal Reserves have an effective date of December 31, 2022.
3. The Coal Reserves are reported using the following assumptions: 2022 LOM mining schedule, average selling price of
US$145/t, average mining and processing costs of $95.23/t, general and administrative costs of $13.42/t, average other
operating costs of $6.94/t minimum mineable seam thickness of 0.9 m; minimum removable parting thickness of 0.70 m;
dilution thickness of 0.45-0.6 m; coal loss thickness of 0.15-0.3 m; rock dilution ash of 74.9%; rock dilution specific gravity
of 2.18; and parting dilution ash of 70%. Geotechnical assumptions use pit slope angles that range from 40-54.5° (overall
highwall angles). More complex criteria are used for footwall slopes that are structure specific. Yield is a function of feed
ash and is therefore seam dependent.
4.  All estimates have been rounded. Totals may not sum due to rounding.

Areas of uncertainty that may materially impact the Coal Reserve estimates include:

® (Changes to long-term coal price assumptions;

® Changes in geological interpretations including the size, shape and distribution of interpreted

seams and waste;

® (Changes in local interpretations of seam geometry, fault geometry and seam continuity;

® (Changes to the input assumptions used to derive the open pit outlines used to constrain the

estimate;

® Variations in geotechnical, hydrogeological and mining assumptions;

® (Changes to environmental, permitting and social license assumptions.
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1.15 Mine Plan

The mining operations use conventional truck-and-shovel methods. As a result of delivery requirements
and varying coal seam qualities it is necessary to have multiple coal seams exposed at any time. FRO
currently produces coal from six active pit phases (Swift 1A, Swift Lake Mountain, Swift 2N, Swift 2S, Eagle
Pushback, Eagle West 2) using open-pit coal mining methods, with primary waste stripping and coal mining
completed by shovels and rear dump haul trucks. An additional 25 phases (four in Swift pit, four in Eagle
pit, 16 in Castle and one in Turnbull West) are planned.

Geotechnical investigation programs are conducted to support stability assessments throughout the
different design model phases. These investigation programs are informed by industry standard guidance.
Investigation and monitoring methods inform the resource model, structural model, hydrogeological model,
and material strength values. Each pit area has been assessed geotechnically and has specific set of
standards that are followed based on multiple factors including bedding angle, rock type and faulting. Pit
walls and spoils are monitored with a combination of prisms, GPS units, radar, wireline monitors, and
piezometers.

Teck actively manages water within the pits throughout the year by dewatering with the use of surface and
shallow well pumps via pipelines to water management infrastructure (refer to discussion in Section 18.6).
The pumped water is authorized for use on site for industrial purpose such as dust suppression, truck
washing or coal processing. As per the Mine Water Management Plan, consumption of mine influenced
water sources are prioritized by site to reduce consumption of clean water after sources. Pit dewatering
water is also authorized for discharge to the receiving environment, pending the water quality.

To support the LOM plan, a series of pit shells are produced, and an optimal pit shell is determined for the
ultimate pit design. Areas where the pit design differs from the initial shell can be due to geotechnical
constraints or where mining outside the pit shell limits is required to provide access to the pits. Any
additional waste is included in the overall strip ratio and economics. The review of the design indicates that
the phased pit designs align well to the optimum shell generated and neither the updates to the geology or
economics significantly alter the design.

Spoils can be placed either in a mined-out pit phase, or placed on original ground. The spoil designs
consider disturbance to natural topography and final reclamation requirements, as well as incorporating
geotechnical and environmental aspects.

Drilling and blasting operations, and production monitoring are conventional to coal operations, as are the
equipment types and usage.

The Coal Reserves support a mine life to 2064. The coal production plan includes coal from FRO being
produced at GHO and coal from GHO being produced at FRO. This is possible due to the proximity of the
two mine sites and is done in a manner which optimizes production and coal quality needs by each site.
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1.16 Recovery Plan

The process plant uses conventional equipment and a conventional process. The flowsheet design was
based on testwork results, study designs and industry-standard practices.

The basic operation of a coal processing plant is separation by gravity for the coarser particles. Based on
the difference in specific gravity of coal and rock, the coal can be separated to a desired specification. The
finest coal fractions are separated through surface properties (flotation). Size separation is accomplished
through sieves, vibrating screens, and cyclones. Each technique contributes to the recovery of clean coal
from the raw coal feed.

The plant power consumption averages 71 million kWh/year. The average water usage by the plant is
2,470 m3/h when the plant is operating. This consumption is drawn from a combination of potable water
and tailings pond return water. On average, potable water accounts for approximately 4% of the stated
consumption. The main reagents used in the plant include kerosene, MIBC, and flocculant.

1.17 Infrastructure
Surface infrastructure to support operations is in place, and includes:
®  Open pit areas;

® Processing facilities: coal preparation plant including wash, drying facilities and clean coal storage
facilities, together with management and engineering offices, change house, maintenance shops,

warehouse, assay laboratory facilities;

® Mine facilities: management and engineering offices, change house, heavy and light vehicle
workshops, wash bay, warehouse, explosives magazine, mine access gate house, return water

pump house;

® Administration buildings: facilities for overall site management, safety inductions, and general and

administrative functions;
® Raw coal stockpiles;
® Breaker;
® Waste dumps;
® Haul roads;

® Raw coal and clean coal conveyor system
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® Rail load-out facilities;

® Water management facilities: stormwater and sediment ponds, water storage tanks, water

diversions, culverts;
® Tailings storage and coarse coal refuse storage facilities;
® Landfill facility;
®  Sewage treatment facility;
® FElectrical power system;
® Fuel storage facilities;
® Explosive raw product storage and explosive bulk truck maintenance facility;

® Water treatment facilities, including saturated rock fills and the Fording River South active water

treatment plant.

Natural gas is provided to the site via pipeline.

Some new haul roads, spoil piles and environmental control systems will be required for future
developments and are included in the mine planning and project economics. These will require permitting.

Raw coal is stockpiled in several areas of the mine. The stockpiles are placed according to available space,
with preferred locations near the breaker or active pits.

The Eagle 4 South Backfill Spoil is the only active combined coarse and fine refuse (CCFR) storage facility
at FRO. ltis a dry stack facility and does not contain dams. The current facility is permitted to meet storage
requirements until February 2024. Work is currently ongoing to expand the Eagle 4 South Backfill CCFR.
The expansion is expected to provide CCFR storage for currently permitted Coal Reserves, ending in 2040.

The FRO tailings management system consists of two active fluid tailings storage facilities. The South
Tailings Pond which receives fluid tailings deposited directly from the FRO process plant, and Turnbull
South which receives dredged tailings from the South Tailings Pond. The South Tailings Pond is bounded
by two embankments, the West Dam to the west and north and the Main Dam to the south, to the east the
facility is bounded by natural topography. Turnbull South is an inactive open pit bounded by bedrock. FRO
has two inactive tailings storage facilities (TSFs), the North Tailings Pond and 2 Pit 3 Pit tailings storage
area (2P-3P TSA).

Managing the movement and discharge of mine-influenced and non-contact water to the receiving
environment requires the implementation of effective strategies, activities, and practices to meet site
objectives and to support regional objectives, such as those outlined in the Elk Valley Water Quality Plan.
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Water management activities at FRO include intercepting, diverting, storing, consuming, and reducing total
suspended solids concentrations in surface water prior to discharge to the receiving environment.
Managing water quality (aside from total suspended solids) is also supported at FRO with the development
of non-contact water diversions (clean water diversion) and development of water treatment facilities
including the Fording River South active water treatment facility. Water movement is managed at FRO
using several types of water management infrastructure, including sediment/sedimentation/settling ponds,
tailings storage facilities, diversions (channels and pipelines), inactive and backfilled pits, sumps, rock
drains, culverts, ditches, pumped systems, and associated infrastructure or equipment. Water discharges
to the receiving environment through authorized discharges per the Environmental Management Act (EMA)
Permit 424 and EMA Permit 107517.

Water usage is licenced through under the Water Sustainability Act, and no changes can occur without
considering the existing authorizations. Water management structures include dam structures, catch
basins, sediment and settling ponds, conveyance ditches, and the TSF. The catch basins, ponds, and
ditches are used to control the effects of sediment-laden water prior to discharge catchments that feed the
Elk River. Dewatering of the active pits is required to maintain safe and productive mining, and pit
dewatering will be required throughout the remainder of pit life.

Mining personnel are recruited from across Canada with most living in the Elk Valley, within the towns of
Elkford, Sparwood or Fernie. There is no on-site accommodation, and personnel drive-in-drive-out to the
operations.

Power to the site is supplied by BC Hydro via the BC & Alberta link, known as the Kan-Elk line. There is a
single 138 kV power line into the FRO property, which is a spur line of a main hydroelectric line. The major
power consumer is the process plant, which averages 71 million kWh/year.

1.18 Markets and Contracts

No market studies are relevant as the operations have sales contracts in place. All sales contracts are
entered into by Teck Coal Limited, as nominee and agent for Teck Coal Partnership. Such contracts are
typically one-year terms, and renegotiated annually. Markets for the metallurgical coal products include
Asia, Europe, North an