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6RXWKSQQXDO 5HSRUW

$ERXW WKLV UHSRUW

2XU $QQXDO 5HSRUWLQJ 6XLWH YXUWKHU H[SODQDWLRQ RI FRPPRQO\ XVHG WHUP\
7KLV \HDU ZH KDYH LQWHJUDWHG RXU 6XVWD EODRKQ CHlyQ GUK3P HORWVERER YWDWWILRQ URQRIDNV H

DQG &RUSRUDWH *RYHUQDQFH 6WDWHPHQW LOguR WKy ¥ SQQKPRGKISE YWY I FISwWLRQ RQ WKH SU

IROORZLQJ GRFXPHQWV DOVR IRUP SDUW RI Rfspry# DXL 2o HBRRWEBIH uHDGHUY WR FRQVLG
SRLUWE DOE DL Ay BTG EHIRUH UHDGLQJ WKH UHSRUW

7KLV UHSRUW VKRXOG EH UHDG LQ FRQMXQFWLRQ
6XVWDLQDELOLW\ 'DWDERRN 6XVWDDRBBERONW)\ 6V
,QGHROLPDWH UHODWHG 5LVN DQG 5HSRUWLQJ OH
&OLPDWH &KDQJH $FWLRQ 30DQ WRJIJHWKHU Z1
FRQWLQXRXV GLVFORVXUH DQQRXQFHPHQWYV ORG.
6HFXULWLHV ([FKDQJH /RQGRQ 6WRFN ([FKDQJH D
6WRFN ([FKDQJH 7KHVH GRFXPHQWYV DUH DYDLOD
2727 VRXWK QHW

1RQ ,)56 OHDVXUHV
7KLY UHSRUW LQFOXGHV QRQ ,)56 ILQDQFLDO PHD

Z)%[GYEJDD\%\Q%?NU\/I XQGHUO\LQJ PHDVXUHV RI HDUQLQJV HIIHFWLYH
*RYHUQPHQWV LQYHVWHG FDSLWDO FDVK IORZ DQG QHW FDVK C

1RQ ,)56 PHDVXUHV VKRXOG EH FRQVLGHUHG LQ D

2XU $QQXDO 5HSRUWLQJ 6XLWH DOVR LQFOXGHVYXEYWLWXWH IRU ,)56 PHDVXUHV RI SURILWDEL
SHUIRUPDQFH RU OLTXLGLW\ )RU DQ H[SODQDWLR

[ 6XVWDLQDELOLW\ 'DWDERRN QRQ ,)56 PHDVXUHV VHAKHSGHHLQLWLRQV RI LQGLY

[ &OLPDWH BHOND\BEGERUVOHWIKRGRORJ\ ,)56 PHDVXUHV XVHG LQ WKLV UHSRUW DUH VHW R

[ 6XVWDLQDELOLW\ 6WDQGDUGV DQG )UDPHZRERY ,QGH]

[ 7D[ 'DWDERRN JRUZDUG ORRNLQJ VWDWHPHQWYV

E5 <RX FDQ YLHZ DOO WKH GRFXPHQWYV LQ RXU $QQXQb FHSRDWGQP RRNKIRHWWDWHPHQWY LQ WKLV UHS
ZZZ VRXWK QHW 6RXWK "~V FXUUHQW H[SHFWDWLRQV EHVW HVWLF

DV DW WKH GDWH RI SUHSDUDWLRQ PDQ\ RI ZKLF!
FRQWURO 7KHVH IRUZDUG ORRNLQJ VWDWHPHQW!
$QQXDO 5HSRUW SUHGLFWLRQV RI IXWXUH SHUIRUPDQFH DQG LQY]|
7KLV $QQXDO 5HSRUW LV D VXPPDU\ RI 6RXW KJLMWNR STHU® WOQR 8 Y WDEWWIHWVL XK LFK PD\ FDXVH DF
DQG SHUIRUPDQFH IRU WKH \HDU HQGHG -X®BWHUDRGO\WVYRPQDIQFEYR M[SUHVVHG ULAUWKH UHS
SRVLWLRQ DV DW  -XQH ,W DOVR LQFOX®RV R XQ IRWRIWLMQDIDLQVW
RXU VXVWDLQDELOLW\ DQG KXPDQ ULJKWV FRPPLWPHQWYV B6RXWK /LPLWHG
$%1 LV WKH XOWLPDWH KROGLQJ BSRAVSOLD @F M K H
6RXWK JURXS RI FRPSDQLHYV 6RXWK HQJDJHG DQ LQGHSHQGHQW H[WHUQDO D!
30* WR SURYLGH WKH 'LUHFWRUV RI 6RXWK /LPlI
,Q WKLV UHSRUW XQOHVV RWKHUZLVH QRWH%Q VHOHFW VXVWDLQDELOLW\ LQIRUPDWLRQ DV
UHIHUHQFHV WR 6RXWK WKH 6RXWK *URXQG WXKHQGWHRX\E $MV XX\ QFH 5MWFRUW RQ SDJIHV
RXU DQG VLPLODU H[SUHVVLRQV UHIHU WR 6RXWK J/LPLWHG LWV
VXEVLGLDULHY DQG RSHUDWHG MRLQW YHQWXUHYV

UHIHUHQFHV WR ]RXU RSHUDWLRQV”A RU SKUDVHV VXFK DV FRPPRGLWLHYV
]ZH SURGXFH” ZH UHILQH RU LQ JRXU SRUWIROLR” LQFOXGHV
FRPPRGLWLHV VXFK DV EDX[LWH DOXPLQD DOXPLQLXP DQG FRSSHU
WKDW PD\ IRUP SDUW RI RU EH SURGXFHG E\ RXU QRQ RSHUDWHG MRLQW
YHQWXUHYV

ILQDQFLDO LQIRUPDWLRQ RXWVLGH/ RI WKH )LQDQFLDO 5HSRUW
SUHVHQWHG EDVHG RQ WKH *URXSAV HTXLW\ VKDUH LQ LWV VXEVLGLDULHV
RSHUDWHG MRLQ@W & QRWXRSHUDWHG MRLQW YHQWXUHYV

PHWULFV GHVFULELQJ KHDOWK VDIHW\ HQYLURQPHQW SHRSOH DQG
FRPPXQLW\ UHODWHG SHUIRUPDQFH LQ WKLV UHSRUW DUH SUHVHQWHG IRU
WKH *URXS"A"V VXEVLGLDULHY DQG RHWDWHG MRLQW YHQWXUHV

EDVLV DV RXWOLQHG LQ WKH 5HSRUWLQJ %YRXQGDULHV VHFWLRQ RI RXU
6XVWDLQDELOLW\ 'DWDERRNZ VRXYWH O MEHWH DW

PRQHWDU\ DPRXQWY DUH H[SUHVVHG LQ 86 GROODUYV

@ &RYHtHRFKHPLVW VSHFLDOLVW DQG ORJLVWLFV FRRUGLQDWRU DW RXU +HUPRVD RSHUDWLRQ
S5LIJKWRFDO IDUPHU IURP ODSXWR SURYLQFH LQ OR]JDPELTXH

"HWDLOV RI RSHUDWLRQV ZKLFK DUH QRW ZKROO\ RZQHG E\ 6RXWK /LPLWHG RU LWV VXEVLGLDULHV DQG IRU ZKLFK 6RXWK
'"HWDLOV Rl RSHUDWLRQV ZKLFK DUH QRW ZKROO\ RZQHG E\ 6RXWK /LPLWHG RU LWV VXEVLGLDULHV DQG IRU ZKLFK 6RXWK
JRU )LQDQFLDO 5HSRUW EDVLV RI SUHSDUDWLRQ UHIHU WR QRWH WR WKH ILQDQFLDO VWDWHPHQWY %DVLV Rl SUHSDUDW
&HUUR ODWRVR 6% ILQDQFLDO LQIRUPDWLRQ LV SUHVHQWHG RQ D EDVLV

0LQ 6XG $UJHQWLQD ILQDQFLDO LQIRUPDWLRQ LV SUHVHQWHG RQ D EDVLV

OLQHUD @R 5LR GR 1RUWH 6 $ 051 DQG 3RUW .HPEOD &RDO 7HUPLQDO 3.&7 ILQDQFLDO LQIRUPDWLRQ LV H[FOXGHG
OLQHUD 6XG $UJHQWLQD GLVFORVXUHV DUH OLPLWHG WR VDIHW\ DQG KHDOWK PHWULFV RQO\
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&RQWHQWYV
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2XU SXUSRVH OHG DSSURDFK

2XU VXVWDLQDELOLW\ DSSURDFK

&HOHEUDWLQJ \HDUV

JURP WKH &KDLU

2XU WUDQVIRUPHG SRUWIROLR

:KHUH ZH RSHUDWH DQG ZKDW ZH SURGXFH

JURP WKH &(2

2XU EXVLQHVV PRGHO

2XU VWDNHKROGHUYV

2XU VWUDWHILF SXUSRVH

6XVWDLQDELOLW\

2XU DSSURDFK WR VXVWDLQDELOLW\

$VVHVVLQJ PDWHULDOLW\

6XVWDLQDELOLW\ JRYHUQDQFH

2XU VXVWDLQDELOLW\ SHUIRUPDQFH

,QGHSHQGHQW DVVXUDQFH UHSRUW

5LVN PDQDJHPHQW

JLODQFLDO DQG RSHUDWLQJ SHUIRUPDQFH V.

*29(51$18&(

&RPPLWWHG WR JRRG FRUSRUDWH JRYHUQDC

2XU %RDUG

2XU &RPPLWWHHV

&RUSRUDWH HWKLFDO VWDQGDUGV

,QFOXVLRQ DQG GLYHUVLW\

2WKHU JRYHUQDQFH PDWWHUV

2XU /HDG 7HDP

'LUHFWRUV 5HSRUW

5HPXQHUDWLRQ 5HSRUW

),1$1&,%/ 5(3257

&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWV

1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV

'LUHFWRUV GHFODUDWLRQ

/HDG DXGLWRUV LQGHSHQGHQFH GHFODUDW

,QGHSHQGHQW DXGLWRUV UHSRUW

5(6285&(6 $1' 5(6(59(6

,QIRUPDWLRQ

$FFRPSDQ\LQJ WDEOHV

,1)2508$7,21

6KDUHKROGHU ,QIRUPDWLRQ

*ORVVDU\ RI WHUPV DQG DEEUHYLDWLRQYV

&RUSRUDWH GLUHFWRU\

,QIRUPDWLRQ DERXW WKLV UHSRUW

$FNQRZOHGJHPHQW

‘H DFNQRZOHGJH DQG SD\ RXU UHVS
,QGLJHQRXV 7UDGLWLRQDO DQG 7U
ODQGV ZDWHUV DQG WHUULWRULHV
ORFDWHG DQG ZKHUH ZH FRQGXFW R
DURXQG WKH ZRUOG

‘H UHVSHFW DQG DFNQRZOHGJH WKH
DQG VSLULWXDO UHODWLRQVKLSV W
7TUDGLWLRQDO DQG 7ULEDO 3HRSOH
ZDWHUV DQG WHUULWRULHYV DQG W
WR VREFLHW\

,Q WKH VSLULW RI UHVSHFW DQG UH
FRQWLQXH WR VXSSRUW LQLWLDWLY,
FXOWXUH DQG ZD\V Rl OLIH VR WKD
FRQWLQXHV DQG H[WHQGV WR IXWX




6RXWK$QQXDO 5HSRUW

2XU SXUSRVH OHG DSSURDFK

2XU SXUSRVH

LV WR PDNH D GLIITHUHQFH E\ GHYHORSLQJ QDWXUDO UHVRXUFHV LPSURYLQJ SHR
FRPH :H DUH WUXVWHG E\ RXU RZQHUV DQG SDUWQHUV WR UHDOLVH WKH SRWHQV
‘H SURGXFH PLQHUDOV DQG PHWDOV FULWLFDO WR WKH ZRUOG”V HQHUJ\ WUDQVL'
$XVWUDOLD DQG 6RXWKHUQ $IULFD DQG ZH DUH GLVFRYHULQJ DQG UHVSRQVLEO\
‘H DVSLUH WR OHDYH D SRVLWLYH OHJDF\ DQG EXLOG PHDQLQJIXO UHODWLRQVKL:
EULIJIKWHU IXWXUHV WRIJHWKHU

\/ /\

2XU VWUDWHJ\
XQGHUSLQV RXU SXUSRVH DQG RXWOLQHV ZKDW ZH GR WR DFKLHYH LW

© ©

‘HRSWLPRXW EXVLQHVV E\ :H XQORWNKH IXO0O YDOXH RI RMWGHQWIQE SXUVXH RSSRUWXQLW
ZRUNLQJ VDIHO\ PLQLPLVLQERXUQHVYV WKURXJK RXU SHR®@H/ XVWDLQDEO\ UHVKDSH RXU EX
LPSDFW FRQVLVWHQWO\ GHQIQQRMMWLRQ SURMHFWYV DQW KHHIFKRWORIDQG FUHDWH HQGXUL
VWDEOH DQG SUHGLFWDEOH SHUIRUPDQFH HQYLURQPHQWDO DQG HFRQRPLF Y
DQG FRQWLQXDOO\ LPSURYLQJ RXU

FRPSHWLWLYHQHVV

\/ /\

2XU YDOXHV
JXLGH KRZ ZH DFKLHYH RXU SXUSRVH (YHU\ GD\ RXU YDOXHV VKDSH WKH ZD\ ZH ¢
RXUVHOYHV DQG RWKHUV

~ M
@ e =
&DUH 7UXVW 7RIHWKHUQHVYV (IFHOOHQFH

:H FDUH DERXW SHRSOH GHOLYHU RQ RXU :H YDOXH GLIIHUHQFH:B®@®H FRXUDJHRXV

WKH FRPPXQLWLHV ZHRRPLWPHQWY DQG UBB\RSHQO\ OLVWHQ DQQG/KEDBOHQJH RXUVHOY H\
D SDUW RI DQG WKH ZRQBI®FK RWKHU WR GRQRZLQJ WKDW WRJHWRHEH WKH EHVW LQ

ZH GHSHQG RQ WKH ULJKW WKLQJ ZH DUH EHWWHU ZKDW PDWWHUV
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6WUDWHILF UHSRUW
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2XU DSSURDFK WR VXVWDLQDELOLW\ XQGHUSLQV WKH GHOLYHU\ RI R
HQYLURQPHQWDO VRFLDO DQG HF RQRPRSURLR/®WVLIGN HDVOVRIWFRQQHFW
SLOODUV ZKLFK IREFXV RQ DUHDV WKDW DUH PEWWUQIBWYWR RXU VWDN

SURWHFWLQJ DQG UHVSHFWLQJ RXU SHRSOH

IRWKLQJ LV PRUH LPSRUWDQW WKDQ WKH KHDOWK VD!
SHRSOH :H DUH FRPPLWWHG WR LPSURYLQJ RXU VDIHW
IRVWHULQJ D YDOXHYVY EDVHG FXOWXUH DQG DQ LQFOXV

'"HOLYHULQJ YDOXH WR VRFLHW\

‘H EHOLHYH WUXVW DQG WUDQVSDUHQF\ DUH HVVHQWL
OLVWHQ WR RXU VWDNHKROGHUV WR XQGHUVWDQG ZKI
WRIHWKHU ZLWK WKH DLP RI FUHDWLQJ HQGXULQJ YDO

2SHUDWLQJ HWKLFDOO\ DQG UHVSRQVLEO\

2SHUDWLQJ HWKLFDOO\ bDQG UHVSRQVLEO\ LV HVVHQW!I
EHQHILFLDO DQG WUXVWLQJ UHODWLRQVKLSYV ZLWK RX
KXPDQ ULJKWV DQG VHHN WR DSSO\ UHVSRQVLEOH EXV
YDOXH FKDLQ

0DQDJLQJ RXU HQYLURQPHQWDO LPSDFW

‘H DUH IRFXVHG RQ PDQDJLQJ RXU LPSDFW RQ QDWXUH
ELRGLYHUVLW\ DLU DQG VXUURXQGLQJ HFRV\VWHPV |
PDQDJH WDLOLQJV UHGXFH ZDVWH DQG UHKDELOLWDV
DFWLYLWLHYV

$GGUHVVLQJ FOLPDWH FKDQJH

$GGUHVVLQJ ULVNV DQG RSSRUWXQLWLHV WKDW FOLPI
WR RXU VWUDWHJ\ 2XU FOLPDWH DFWLRQV DUH IRFXV}
IRU WKH HQHUJ\ WUDQVLWLRQ UHGXFLQJ RXU RSHUDW
VXSSRUWLQJ HPLVVLRQV UHGXFWLRQ DFURVV RXU YDO
RXU SK\VLFDO FOLPDWH UHVLOLHQFH

@ 7KLV \HDU RXU SUHYLRXVO\ VHSDUDWH 6XVWDLQDEOH '"HYHORSPHQW 5HSRUW KDV EHHQ LWRHJUDWHG LQ

:H UHFRJQLVH WKDW LQ PDQ\ FDVHV WKHVH FRQVLGHUDWLRQV ZLOO EH LQWHUGHSHQGHQW RU PD\ FRPSHWH RU FRQIOLFW .
EDODQFH WKH HQYLURQPHQWDO VRFLDO DQG HFRQRPLF LPSDFWV RI RXU EXVLQHVV LQ D ZD\ WKDW VHHNV WR FUHDWH YDO
DQG VXVWDLQDELOLW\ LQ WKH VXLWH RU RWKHU GLVFORVXUHV GR QRW PHDQ WKDW WKHUH ZLOO EH QR DGYHUVH LPSDFW



6RXWK$QQXDO 5HSRUW

&HOHEUDWLQJ \HDUV

$ 6725< <($56
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CELEBRATING
6RXWK ZDV IRUPHG LQ 0D\ DQRG LQ WKH IROORZLQJ GH

—

=T O RXU SRUWIROLR WR IRFXV RQ PLQHUDOV DQG PHWDOV WKD
"l WUDQVLWLRQ ZKLOH FRQWLQXLQJ WR VWUHQJWKHQ RXU E
VEARS 2015 o00s D QG ODVWLQJ OHJDF)\

$SSUR[LPDWHO\

SHRSOH KDYH EHHQ HPSOR\
E\ 6RXWK RYHU WKH SDVW

$SSUR[LPDWHO\

RI 8QGHUO\LQJ UHYHQXH WRGD
RXU DOXPLQLXP YDOXH FKDLQ
PHWDOV FRPSDUHG WR DERXW
ZKHQ ZH ZHUH IRUPHG

7KH UHSUHVHQWDWLRQ RI 2
LQ RXU WRWDO ZRUNIRUFH
IURP LQ WR

7KH UHSUHVHQWDWLRQ RI %0OD
LQ RXU 6RXWK $IULFDQ ZRUNIR
LQFUHDVHG IUR® WR

8 6 0

KDV EHHQ VSHQW RQ VRFLDO L
FRPPXQLWLHV RYHU WKH SDVW



6WUDWHILF UHSRUW

2XU WRWDO RSHUDWLRQDC
6FRSH DQG LQ )< DUH OF

FRPSDUHG WR )<

‘H YH UHWXUQHG DOF

8 6 %

WR VKDUHKROGHUYV YLD GLY
RXU RQ PDUNHW VKDUH EX

:HA"YH SDLG DSSUR[LPD

8 6 %

LQ FRUSRUDWH LQFRPH WD[HV [
WR JRYHUQPHQWYV ZKHUH ZH

1HDUO\

SHRSOH KDYH SDUWLFLSDWHG L
(YHU\ 'D\ WUDLQLQJ VLQFH LWV O

H[SORUDWLRQ RSSRUWXQLWL
HYDOXDWHG DV ZH EXLOG DC
H[SORUDWLRQ SRUWIROLR WI

PHWDOV DFURVV WKH

7TRWDO RSHUDWLRQDO HPLVVLRQV UHIHUV WR *+* HPLVVLRQV DQG LQFOXGHYV GLYHVWHG RSHUDWLRQV 6FRSH DQG HPLVYV
30DQ IRU IXUWKHU GHWDLOV



6RXWKSQQXDO 5HSRUW

JURP WKH &KDLU

75$16)250(' 3257)2/,
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$V 6RXWK FHOHEUDWHY LWV WK DQQLYHUVDU\ WKH FRPSDQ\ GLIIH!
IRXQGHG LQ ,Q SXUVXLW RI RXU VWUDWHJ\ XQGHUSLQQHG E\ D IR
LPSURYHG WKH TXDOLW\ RI RXU SRUWIROLR WKURXJK JUHDWHU H[SRV

:KDW UHPDLQV XQFKDQJHG LV RXU FRPPLWPH@WQ &®DH VHKR\RYHEDRHGILQ 6RXWK $IULFD KDV PR

KRPH VDIH DQG ZHOO DW WKH HQG RI HYHU\ M\KHJWODWRU\ SXEOLF SROLF\ DQG LQIRUPDWLRQ

‘H ZHUH GHHSO\ VDGGHQHG ZKHQ -RV?2 /XLV S%VV%F%%_{%(}RQ&PHé i\ WQLAIVH I-IID%/ Zl_li—lsoKngVZH}J:FLT/WELDY\?H[

DW RXU &HUUR ODWRVR QLFNHO RSHUDWLRQ hQD F\Q/ | [b L W lEEFI-h PHUFLDO H[SHULHQF
2Q EHKDOI RI WKH %RDUG , RIIHU RXU VL@.QF\/HUd—b%Q If_ ?HIWHI_\{/OL GXVWULHYV

VI\PSDWKLHV WR 0U 32UH]AV IDPLO\ IULHQGV G FROOHDJXHV

$v 7H UHIOHFW R DOO ZH KDYH DEKLHYHG RYHU
‘:H DUH GHWHUPLQHG WR HOLPLQDWH IDWDOLWILTHI\_/ I%Q_'Cé WI&H\B%VHWP&glyYIAJLIRIEQGHEWHG WR

RXU EXVLQHVV DQG KDYH XVHG OHDUQLQJV IURP, Hy 5 QY DWLRQ QMRS DVVHG DZD\ LO '
WKH LQFLGHQW DW &HUUR ODWRVR WR HQKD%%@( k%NZDvgl_!éﬁv‘\%é\éDWH WR VWDUW LWV OLIHQXQ‘
$FURVV 6RXWK ZH FRQWLQXH WR ZRUN WLUHNMBEWWROQIHORPHHLY LPPHQVH LOWHOOHFW DQ
IXQGDPHQWDO VKLIW LQ RXU VDIHW\ SHUIR U P[P QUK UHRGK JRX R XYUD ODXIHHWY \

,PSURYHPHQW 3KROYDAH DUH HQFRXUDJHG E\ngRXO,? DOVR OLNH WR H[SUHVV P\ JUDWLWXGH W
LPSURYHPHQW LQ RXU VDIHW\ SHUIRUPDQFH F .
SDUWLFXODUHGBXFWLRQ LQ KLJK SRWHQWLDO é%ygl&lv%%gg 6§8Q§§§F8RSHU $2 DQG 'U JXWKL OWRE

R

*vQHUDO OHHWLQJ LQ 2FWHF
I[UHTXHQ@MH UHPDLQ IRFXVHG RQ VKDSLQJ D FX EHW U %HWRXWVWDQGLFQDJGFHRQWULEX
IRFXVHG KLJK SHUIRUPLQJ DQG YDOXHV EDVH

'XULQJ WKH \HDU 'LUHFWRUYV DJDLQ YLVLWHC ’EHU RI RXU RSHUDWLRQV

WR DVVHVV ZRUNSODFH FXOWXUH DQG EHWW N\ T HUVWDQG WKH FKDOOHQJHYV
RXU SHRSOH IDFH :H YLVLWHG RXU +HUPRVD IFW LQ $UL]JRQD LQ WKH
8QLWHG 6WDWHY +LOOVLGH $OXPLQLXP LQ 6........ JIULFD DQG :RUVOH\

$OXPLQD LQ :HVWHUQ $XVWUDOLD
5HVSR%VLEO\ GHYHORSLQJ RXU QHJ
$W WKH +HUPRVD SURMHFW ZH VDZ WKH SURJUHVé/HRI F &VWUXFWLR ILU

VW
KDQG DV WKH KRLVWLQJ VIVWHP RI WKH YHQwuddb DWW &R QoR Ty WYy OLNH +HUPF
(@)

EHHQ FRPPLVVLRQHG DQG VKDIW VLQNLQJ KDGHFREPNWUFPO WRIFWRW GHOLYHU\ RI RXU
ZHUH XSGDWHG RQ WULEDO HQJDJHPHQW DQG KDG WKH RSSRUWXQLW\ WR

PHHW ZLWK ORFDO VWDNHKROGHUV :H ZHUH EULHIHG RQ +HUPRVDAV
ZRUNIRUFH GHYHORSPHQW LQLWLDWLYHV DQGUPIGN WRY Wik k@ A RY VX & K RWK (Rlj RXU S5LVN D
&HQWUR UHPRWH RSHUDWLQJ FHQWUH LQ 1RJDOF \FURKIKWVZY W 8 RLBIs -RPR RLAL DFFRXQWLQJ

JRDO RI RI +HUPRVD”"V ZRUNIRUFH EHLQJ UMREQR{WHERW ki SH KM b\RE MK URXIKRXW WKH FRPS
FRPPXQLW\ ZKHQ IXO0O\ RSHUDWLRQDO ZDV DOVR D YDOXHG PHPEHU RI WKH 5HPXQHUDWL

%RDUG KDV JUHDWO\ DSSUHFLDWHG KLV VWHDG\ .
$W :RUVOH\ $OXPLQD 'LUHFWRUV YLVLWHG WKWH\LWMERY Ry KWMKIHP 8o@P HQWDWLRQ RI RXU VWUDWH

"HYHORSPHQW 3URMHFW ZKLFK ZDV WKH VXEMHEW R QW ¥ bgR @BHOMIID JHP HQ W
DSSURYDO SURFHVV GXULQJ WKH \HDU 7KH YLVLW SURYLGHG DQ RSSRUWXQLW\

WR EHWWHU XQGHUVWDQG RXU DSSURDFK WR’E8D JRPYHRDUAG FH@IE WMiHCK RARP ) XWKLAV LQVLIK
ZH DUH FRPSO\LQJ ZLWK WKH FRQGLWLRQV DW®R®AHGRRR e UREPHUYLQDQFLDO HFRQRPLF D
YHGHUDO DQG 6WDWH HQYLURQPHQWDO DSSURNIAWLWHD o/\EKy PHYWBRRRHRFXV RQ FXOWXUH D

0
SURJUHVVLYH UHKDELOLWDWLRQ RI SUHYLRXVY8H P HEXBGHEWXU %RDUG LQ RYHUVHHLQJ WKH
VXVWDLQDELOLW)\ DSSURDFK VLQFH GD\ RQH DQG

L
2YHU WKH SDVW  \HDUV RXU %RDUG KDV EHQQ b RUN KH @ Y SLYNFOVRI ¥XGLW &RPPLWWH H
KDYH UHWLUHG RU UHVLJQHG ZLWK UHWLUHPHQWY VWDJJHUHG WR IDFLOLWDWH

FRQWLQXLW\ DQG VWDELOLW\ DQG EDODQFH @HRI WKHQWR RBGRIVARVIN LPSRUWDQW WDVNV L
FRUSRUDWH NQRZOHGJH ZLWK WKH FRQWULERWPRORQJIUVRYREQLKIHPRRDHWHQQW LQFOXGLQJ
7KLV SURFHVV FRQWLQXHG HDUOLHU WKLV \HDIULFKYQ . RHOPN oFk PR BB QEDS WKDW ODWWKHZ 'L

OVLPDQJ DQG 6WHSKHQ 3HDUFH DV LQGHSHQAVQ'WSRW GKERWUVIEXWLYH 2IILFHU LQ )HEUXDU\
"LUHEWRUYV WKH UROH RI &KLHI ([HFXWLYH 2I1ILFHU ZKHQ *UDK

ODWHU WKDW \HDU ODWWKHZ LV D KLIKO\ DFFRPS
WHFKQLFDO H[SHUWLVH DQG H[SHULHQFH LQ D UD
MXULVGLFWLRQV +H DQG KLV IDPLO\ ZLOO PRYH V
DVVXPH WKH UROH



6WUDWHILF UHSRUW

7KH GHFLVLRQ WR DSSRLQW ODWWKHZ DV *U DKDWIR QGO/H & OW G HRYH D RSHQURRXU QH[W JHQHUDWLR
RI WLPH DOORZV KLP WR JHW WR NQRZ RXU SHRSPRVDQGWRHPDONO WR WKH GHOLYHU\ Rl RXU
RSHUDWLRQV EHIRUH KH WDNHV WKH KHOP DIR RS\SHRE \R X QA WA KB VOWHDILYBENO LW\ WRSLFV WKDW
2YHU WKLV WUDQVLWLRQ SHULRG 6RXWK ZLO® FROKMROXMUWRBHOBEXMUQHRY DQG RXU ORQJ W
*UDKDPAV RXWVWDQGLQJ OHDGHUVKLS :KLOH DHPZLV®® FXO QUK HERUBDK \BWHVHQWY ULVNV DQG R
*UDKDPAV DFKLHYHPHQWYV ZKHQ ZH ELG KLP IEMNZBBOVQH[W \HDU KLV

OHJDF\ ZLOO LQFOXGH HVWDEOLVKLQJ RXU YDOXHV EDVHG XOWXUH D

LQVWLOOLQJ D EHOLHI WKDW ZKHQ GRQH VDI % g\? I%‘Edé @E'&/ﬁ( LRQ 30DQ &
YDOXH IRU DOO VWDNHKROGHUV +H KDV DOV V}S B 138\]/\/ FWLRQ DQG
SRUWIROLR LPSURYLQJ RXU UHWXUQV SRWHOQ

RQ WKLV KURXJK WKH
SSRVIOH i Lok FoDSL X oo LI RO RER R e naLes i sy o

7KH UHVKDSLQJ RI RXU SRUWIROLR FRQWLQXH® LY/ LR QY LUWHGXWAKMLRQ DFURVY RXU YDOXH FKDL
FRPSOHWHG GLYHVWPHQWYV RI ,00DZDUUD 0HSWD®DXMA LFDIP RWBIOU MWVKIDLHQFH 2XU &&$3 ZL
OHWDOOR\V PDQJDQHVH DOOR\ VPHOWHU DQ® R ELQ &VOINHGLYQ WRKHN UHMROXWLRQ DW RXU
'RZQV PHWDOOXUJLFDO FRDO SURMHFW ,Q XOZHHWLQBI HQWHUHG LQWR D

ELQGLQJ DJUHHPHQW WR VHOO &HUUR 0DWRVR 0 xug/ i—‘éJ VRI;PPSO%\
RXU EXVLQHVV RQFH FRPSOHWH DQG s,URYLel—';!(l(E)R|9 HJ%(}EW 3}%&({%%0 \BBbJQﬁg';':(S'DSS%i\gE'E
IOH[LELOLW\ WR VXSSRUW LQYHVWPHQW LQ R -J

[ Q Q Q (f)bDWLRQDo &RXQFL% RQ OLQLQJ DQG OHWDC

JURZWK RSWLRQV 6WDWHPHQW $ NHV HOHPHQW RI RXU DSSURDFK L)\
7XUQLQJ WR WKH JOREDO PDFURHFRQRPLF H@HW FORAVHQRW R YHHIWWIXCH. QIRMVELRGLYHUVLW\ E\ Wk
\HDU ZH KDYH ZLWQHVVHG XQFHUWDLQW\ DV JHRSRRXKWQOFDOPNWRIGLRRVQHZ GHYHORSPHQWV W
LQFUHDVHG WUDGH WDULIIV KDYH EHHQ LPSRVHGWR D ®ALRE MR/ XU BHQR SIHRDDOML R Q V

PDUNHW YRODWLOLW\ DQG FRQIOLFW LQFUHRVHG LQ WKH QLGGQAH (DVW,.DOG v out RI 6RX
FRQWLQXHV LQ 8NUDLQH QQ

Rl SULGH IRU ZKDW WKH FRPSDQ\ KDV EHFRPH DQ
"HVSLWH WKHVH KHDGZLQGV RXU VWURQJ RSREDRUYI QUHVIXHOWEKER K SIDHHGDKHDG 2XU LQGXVW
ZLWK UHFHQW SRUWIROLR LPSURYHPHQWY HQDHEYOHUE BéM RURY G MOR. YIS SO\ PLQHUDOV DQG PHWD
8QGHUO\LQJ HDUQLQJV DWWULEXWDEDGIOW R PHPHEBIVWRIDSEV LWLRQ $W 6RXWK ZH DUH HPEUD
DOVR PDLQWDLQHG D VWURQJ EDODQFH VK HHWKEHLRKSQH W X¥X@MKLSIRVILW IERQ ®IV IRU RXU SHRSOHI
86 PLOOLRQ FRPPXQLWLHY DURXQG WKH ZRUOG

‘H UHWXUQHG RBIBOOLRQ WR VKDUHKROGHUV G2QLEHKEO! RQMOOHGH®DUG , WKDQN RXU SHRSOH |
86 PLOGLRXQOI\ IUDQNHG RUGLQDU\ GLYLGH®RFPVPLIWE®E @® WR GHOLYHU RXU VWUDWHJI\ DQG IX
PLOOLRQ YLD RXU RQ PDUNHW VKDUH EX\ EDPMKBYNMWKKHHRRP RK Q4 W LRXUZKHUH ZH RSHUDWH R
86 ELOOLRQ FDSLWDO PDQDJHPHQW SURJURRWBWKH F RR\SINMHYKIROGHUV IRU WKHLU RQJRLQJ )
DQG UHIOHFWLQJ RXU GLVFLSOLQHG DSSURDFK WR FDSLWDO PDQDJHPHQW WKH

%RDUG KDV UHVROYHG WR H[WHQG RXU FDSLWDO PDQDJHPHQW SODQ E\

PRQWKY WR B6HSWHPEHU ZLWK 86 PL™ "~ g
UHWXUQHG WR VKDUHKROGHUYV - /’J’

$V ZH ORRN WR RXU QH[W \HDUV DQG EH\R( wjik_,—fﬂ" RXU
H[SRVXUH WR FRPPRGLWLHV FULWLFDO WR W N ZLWK D

IRFXV RQ FRSSHU DQG ]JLQF

&RQVWUXFWLRQ LV SURJUHVVLQJ DW +HUPRV%&8§\BE% $00F OHDG VLOYHU
GHSRVLW ZKLFK LV H[SHFWHG WR GHOLYHU D LB FWLYH UHWXUQV IRU GHEDGHV
,Q 0D\ ZH UHDFKHG D NH\ PLOHVWRQH LQ WKH )$67 )HGHUDO

SHUPLWWLQJ SURFHVV ZKHQ WKH 86 JRUHVW 6HUYLFH UHOHDVHG D 'UDIW
(QYLURQPHQWDO ,PSDFW 6WDWHPHQW (,6 IH
(,6 UHPDLQLQJ RQ WUDFN IRU + )<

7KH KLJK PDUJLQ 6LHUUD *RUGD FRSSHU PLQ
RUJDQLF JURZWK RSWLRQV DQG ZH KDYH IX
LQ +HUPRVDAV &0DUN EDWWHU\ JUDGH PDQJI]
JUDGH FRSSHU DQG JLQF UHVRXUFHV DW WK
LQ $ODVND :H FRQWLQXH WR H[SORUH WKH
SDFNDJH DW +HUPRVD ZLWK D IRFXV RQ WKH
DQG ZH DUH LQYHVWLQJ LQ JUHHQILHOG H[S(
DQG SURMHFWY WDUJHWLQJ EDVH PHWDOV L(
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; $ GHBBl DIWHU 6RXWK ZzZDV IRUPHG ZH KDYH D VLPSOLILHG
=TT JURZWK RSWLRQV DQG D VWURQJ EDODQFH VKHHW 7KLV Ol
||| LQYHVW LQ WKH IXWXUH DQG PDQDJH SRWHQWLDO PDUNHW

YEARS 2015 - 2025

7TUDQVIRUPHG SRUWIROLR S5 HGXBHFRPSOH[LW\

2YHU WKH SDVW GHFDGH ZH KDYI ‘H KDYH WUDQVIRUPHG RXU SRUWIROLR WR
EXVLQHVV DQG QRZ KDYH D VWUF D JUHDWHU H[SRVXUH WR DWWUDFWLYH FR
IRFXVHG RQ SURGXFLQJ PLQHUD( RQ KLJKHU PDUJLQ ORQJHU OLIH PLQLQJ D
WKH ZRUOGAV HQHUJ\ WUDQVLWL PXOWLSOH H[WHQVLRQ RSWLRQV
BURGXFWLRQ E\ FRPPRGLW\ &X(T 2SHUDWLRQV SURILOH

)< )< SUR IRUPD
lq ; 2SHUDWLQJ VLWHYV
/"‘\ /ﬁ\ (PSOR\HH KHDGFRXQW
G W
M soxPLQD M &RSSHU M OHWDOOXUJLFC /; :% >

W SOXPLQLXP B =LQF OHDG VL (QHUJ\ FRDO
0DQJDQHVH W iLFNHO O 'LYyHvwHG

‘HYH FRQWLQXHG WR VWUHDPOLQH RX
GHFDGH ZLWK GLYHVWPHQWY SURYLGI
IOH[LELOLW\ WR VXSSRUW LQYHVWPHQ

TKURXJKRXW WKH SDVW \HDUV ZH kK
PDUJLQ FDSLWDO LQWHQVLYH DVVHW
DOOR\V DQG LQFUHDVHG RXU H[SRVXL
DQG JLQF

8QGHUO\LQJ (%,7'$ E\ FRPPRGLW\

)< > ‘H FRPSOHWHG WKH VDOH RI 6RXWK $I
7DVPDQLDQ (OHFWUR OHWDOOXUJLFDCOC
OHWDOOXUJLFDO &RDO LQ DQG WK
VPHOWHU LQ ,Q -XO\ ZH DQQR?
DJUHHPHQW WR GLYHVW RXU &HUUR O0I

ZLWK FRPSOHWLRQ H[SHFWHGKHY@®DW

M soxpPLQD B &rRSSHU B 0HWDOOXUJLEL GLYHVWPHQWYV KDYH VLPSOLILHG DQG
W sOXPLQLXP [ =LQF OHDG VL (QHUJ\ FRDO RXU SRUWIROLR
ODQJDQHVH M 1LFNHO D'LYHVWHG

&RSSHU HTXLYDOHQW SURGXFWLRQ KDV EHHQ FDOFXODWHG EDVHG RQ )< DYHUDJH UHDOLVHG SURGXFW SULFHV IRU DOO \
3UHVHQWHG RQ D SURSRUWLRQDO FRQVROLGDWLRQ EDVLV )< H[FOXGHV ,00DZDUUD OHWDOOXUJLFDO &RDO IROORZLQJ LW
WHPSRUDULO\ VXVSHQGHG GXH WR 7URSLFDO &\ FORQH OHJDQ ZLWK H[SRUW VKLSPHQWY UHVXPLQJ LQ 0D\ +HUPRVD *UF
([FOXGHV QRQ RSHWFWNGHALWB® 6RXWK HPSOR\HHV JOREDOO\ LQFOXGLQJ DW RXU PDQJDQHVH ($,V GLUHFW HPSOR\HHV |
DQG RSWLRQV DQG RXU *URXS IXQFWLRQV

)< SUR IRUPD UHIHUV WR WKH *URXS H[FOXGLQJ &HUUR 0DWRVR

,Q -XO0\ ZH HQWHUHG LQWR DQ DJUHHPHQW WR VHOO &HUUR ODWRVR ZKLFK LV H[SHFWHG WR FRPSOHWSHLBUOWR H + )<
PDUNHW UHOHDVH “$JUHHPHQW WR 'LYHVW &HUUR ODWRVRa GDWHG -XO\ IRU IXUWKHU GHWDLOV
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+LJKHU PDUJLQV LPSURYHG UFRWXWQRWRQHG IRU WKH HQHUJ\ W

2XU SRUWIROLR WUDQVIRUPDWLRQ RYHU:WKH S WD KGHE MFAN KRY WR UHGXFH RXU R
KHOSHG XV DFKLHYH LPSURYHG ILOQDQFLBEI® LWHLROQWWDGGWKURXJIK RXU SRUWIROLR
VKDUHKROGHU UHWXUQV LQ )< XQGHU SKHMYHH G HRRMWABRRXU H[SRVXUH WR KDUG WR

RSHUDWLQJ SHUIRUPDQFH HPLVVLRQV IURP FRDO SURGXFWLRQ DQG G
*URXS RSHUDWLQJ PDUJLQ (PLVVLRQV SJURNW K WRWDO RSHUDWLRQV
)< )<
\l/ 0 6FRSH DQG MW &2
6 6FRSH 0WH& 2
CO; >
)< )< )<
, ‘H KDYH DGYDQFHG GHFDUERQLVDWLR:
7KH UHVKDSLQJ Rl RXU SRUWIROLR KD RXU KLJKHVW HPLWWLQJ RSHUDWLRQV
LQFUHDVHG 8QGHUO\LQJ (Ed,0'GQRIR86 D ( FKDLQ EHLQJ RXU +LOOVLGH $OXPLOQL
HQDEOHG XV WR URWXOWREEKDUHKROG $OXPLQD UHILQHU\

WKH ILQDQFLDO \HDU

&DSLWDO DOORFDWLRQ VLQFH )<

B 1HW FDVK DGGHG WR
&DSLWDO H[SHQGLWXL
86 % 2UGLQDU\ GLYLGHQGYV

DOORFDWHG = iff;l”vri%fgg\?”':“m ‘H KDYH LQYHVWHG LQ RXU +HUPRVD 3UR
S Se R LG RS e DGYDQFHG SURMHFW LQ WKH 8QLWHG 6W
IHGHUDOO\ GHVLJQDWHG FULWLFDO PLQF

:H KDYH DOVR DGGHG FRSSHU WR RXU SR
RI D VWDNH LQ 6LHUUD *RUGD $V WKH
HOHFWULILFDWLRQ FRSSHU ZLOO EH LQF
UHODWHG LQIUDVWUXFWXUH LQFOXGLQJ

:H UHSRUW WZR RSHUDWLRQDO HPLVVLRQV GDWD VHWV WRWDO RSHUDWLRQV ZKLFK LQFOXGHV GLYHVWHG RSHUDWLRQV I
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:KHUH ZH RSHUDWH DQG ZKDW ZH SURGXFH

*/2%$/%86,1(66 )25
[2: &$5%21 )8785(

‘H RSHUD@/BXVWUDOLD 6RXWKHUQ $IULFD DQG WKH $PHULFDV SURG X
WKH HQHUJ\ WUDQVLWLRQ DQG PDQON DV S8HFWRI RH PRIGHURR QNVMU X FW L F
GHSRVLW DW +HUPRVD DQGKKDK A X056 IHOWRSPH W RSWLRQV DQG H[SO

$0%/(5 0(7$/6
&RSSHU /HDG *ROG 6LOYHU DQG =LQF

=

»

+(5026%
=LQF /HDG 6LOYHU DQG ODQJDQHVH

&(552 0$7262

TLENHO L 02=$/ $/80,1,80 &$11,1%721
$OXPLQLXP 6LOYHU /HDG DQG =LQF
%5%=,/ $/80,18% ~ .
%DX[LWH DQG $soxPLQD . © *+.//6,'( $/80,1,80
$OXPLQLXP $8675%/,% 0$1*$1(6( _
6,(55% *25'$ 6287+ $)5,&8% 0DQJDQHVH RUH A ‘AA
o 051*$1(6(  AA AL
&RSSHU ORO\EGHQXP *RO ol Ay, A
F.. O0DQJDQHVH RLU 1256/(< $/80,15 g AA A
A $OXPLQD DQG %
%5%$=,/ $/80,1,80
$OXPLQLXP
@® 0LQLQJ DQG SURFHVHYBORSPHQWA ([SORUDWLHR2IILFH
)< B8QGHUO\LQJ (%,7'$ &RSSHU HTXLYDOHQW SURGXF
8QGHUO\LQJ (%,7'$ E\ JHRJUDS 8QGHUO\LQJ (%,7'$ E\ FRPPRGI
B $OXPLC
W s$XvwubDoOlL M $OXPLC
6RXWKHUC B &RSSHI
B $PHULFDV B =LOF
B 1LFNHC
,Q -X0\ ZH HQWHUHG LQWR DQ DJUHHPHQW WR VHOO &HUUR ODWRVR ZKLFK LV H[SHFWHG WR FRPSOHWH LQ ODWH + )<
PDUNHW UHOHDVH "$JUHHPHQW WR 'LYHVW &HUUR ODWRVRa GDWHG -XO\ IRU IXUWKHU GHWDLOV

&RSSHU HTXLYDOHQW SURGXFWLRQ ZDHAWDODORECOMHABVXVLQJ )<
B3UHVHQWHG RQ D SURSRUWLRQDO FRQVROLGDWLRQ EDVLV ([FOXGHV ,00DZDUUD OHWDOOXUJLFDO &RDO IROORZLQJ LWV Gl
WHPSRUDULO\ VXVSHQGHG GXH WR 7URSLFDO &\FORQH OHJDQ ZLWK H[SRUW VKLSPHQWY UHVXPLQJ LQ 0D\ +HUPRVD *UF
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)< 352'8&7,21 $7 $ */$1&(

$OXPLQD NW $OXPLQLXP NW &RSSHU NW =LQF NW

/IHDG NW 6LOYHU NR] ILENHO NW ODQJDQHVH RUH F

2XPLQHUDOV DQG PHWDOV KDYH DQ LPSRUWDQW UROH WR SOD\ LQ NH\ PDUNHW VHFW
UHQHZDEOHV WKH DXWRPRWLYH LQGXVWURKFRQVW® X COERE. RIRGIVFXWPHUF RHKEFOHYV DQG

$OXPLQLXP YDOXH FKDLQ

$OXPLQLXP LV RIWHQ UHIHUUHG WR DV WKH PHWDO RI WKH IXWXUH ,W LV OLJKWZHLJKW GXUD
FRQGXFW HOHFWULFLW\ ,W KDV D ZLGH UDQJH RI DSSOLFDWLRQV LQFOXGLQJ FRQVWUXFWLRQ
WKHLU EDWWHULHYV SDFNDJLQJ DQG FRQVXPHU JRRGV ,W DOVR KDV WKH SRWHQWLDO WR VXE)
‘H PLQH EDX[LWH DQG SURGXFH ERWK DOXPLQD DQG DOXPLQLXP DQG ZH KDYH LQFUHDVHG RXL
GHPDQG

&RSSHU

&RSSHU LV DQ H[FHOOHQW FRQGXFWRU RI HOHFWULFLW\ W LV D NH\ PHWDO XVHG LQ HOHFWU
PRYHV WRZDUGY HOHFWULILFDWLRQ LW ZLOO EH XVHG LQ SRZHU UHODWHG LQIUDVWUXFWXUH I
XVHG LQ FRQVWUXFWLRQ DQG FRQVXPHU GXUDEOHV LQFOXGLQJ KRXVHKROG DSSOLDQFHV :H K
ZKLFK KDV HPEHGGHG RSWLRQV IRU IXUWKHU JURZWK DQG ZH DUH SURJUHVVLQJ D SLSHOLQH |
FDSLWDOLVH RQ WKH ORQJ WHUP GHPDQG RXWORRN IRU WKH FRPPRGLW\

=LQF /HDG 6LOYHU

=LQF SURWHFWV VWHHO VWUXFWXUHYVY ZLQG WXUELQHVY DQG VRODU SDQHOV DJDLQVW FRUURVI
FRQYHUVLRQ LQ VRODU SDQHOV /HDG EDWWHULHVY KDYH SRWHQWLDO WR EH XVHG LQ HQHUJ\ \
6LOYHU LV XVHG LQ VRODU SDQHOV WKH HOHFWULFDO V\VWHPV RI YHKLFOHY PHGLFDO DSSOL
SURGXFLQJ JLQF OHDG DQG VLOYHU IRU PRUH WKDQ \HDUV DQG ZH DUH LQYHVWLQJ 86 E|l
RXU +HUPRVD SURMHFW

1LFNHO

I1LFNHO LV XVHG LQ VWDLQOHVYV VWHHO ZKLFK LV XVHG LQ WUDQVSRUWDWLRQ PDQXIDFWXULC
LPSRUWDQW UROH WR SOD\ DV WKH ZRUOG WUDQVLWLRQV WR D PRUH VXVWDLQDEOH IXWXUH D
1LFNHO ULFK EDWWHULHY DUH DOVR FULWLFDO IRU WKH UDSLG DGRSWLRQ RI HOHFWULF YHKLF
SURGXFHUV ,Q -XO\ ZH HQWHUHG LQWR DQ DJUHHPHQW WR VHOO &HUUR ODWRVR ZKLFK L\
VDWLVIDFWLRQ RU ZDLYHU RI FHUWDLQ FRQGLWLRQV

ODQJDQHVH

ODQJDQHVH LV XVHG WR LPSURYH WKH TXDOLW\ DQG VWUHQJWK RI VWHHO LQ PDMRU LQIUDVWL
KDV WKH SRWHQWLDO WR GLVSODFH FREDOW LQ OLWKLXP LRQ EDWWHULHYV ZLWK GHPDQG IRU
DUAHXUUHQWO\ ZHOO SRVLWLRQHG WRH BHW RXQW XRIHWKHP DRWGOB Y ODUJHVW SURGXFHUV RI PDQ.
$XVWUDOLD DQG 6RXWK $IULFD DQG WKH +HUPRVD &0ODUN GHSRVLW KDV WKH SRWHQWLDO WR

3D\DEOH FRSSHU HTXLYDOHQW SURGXFWLRQ NW &DOFXODWHG E\ DJJUHIJDWLQJ UHYHQXHV IURP SD\DEOH FRSSHU PRO\EG

FRSSHU )< UHDOLVHG SULFHV IRU FRSSHU 86 OE PRO\EGHQXP 86 OE JROG 86 R] DQG VLOYHU 86 R] KD
6LOYHU SURGXFWLRQ DW &DQQLQJWRQ RQO\ 6LHUUD *RUGD VLOYHU SURGXFWLRQ LV LQFOXGHG LQ 3D\DEOH FRSSHU HTXLY
,Q -XO\ ZH HQWHUHG LQWR DQ DJUHHPHQW WR VHOO &HUUR ODWRVR ZKLFK LV H[SHFWHG WR FRPSOHWH LQ ODWH + )<

PDUNHW UHOHDVH "$JUHHPHQW WR 'LYHVW &HUUR ODWRVRa GDWHG -XO\ IRU IXUWKHU GHWDLOV
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JURP WKH &(2

5(/ 17/(66 )2&86 21
67521* 3(5)250$1&(

$V & (2 RI 6RXWK VLQFH LWV LQFHSWLRQ LW KDV EHHQ D SULYLOHJH
WRGD\"V GLYHUVLILHG SURGXFHU RI PLQHUDOV DQG PHWDOV FULWLFL

IRWKLQJ LV PRUH LPSRUWDQW WR XV WKDQ W KO KFHRIP® WK W\HIEI WWWR ORBGLQJ XV WKURXJK WKLV
ZHOOEHLQJ RI RXU SHRSOH DQG ZH ZHUH GHYRS B /DPWHIQI@® BWSWMKHZEHW KH WDNHVY RQ WKH URO

ZKHQ D FRQWUDFWRU DW RXU &HUUR 0DW RWR RISHUDIWRR @V HREV R QXW\NKH H[HFXWLRQ RI RXU V
32UH] IHOO IURP D ZDONZD\ ZKLOH SHUIRUPLYXD PRURWHRQGREHYWDVIN VWHS FKDQJH LQ RXU VI
DQG ZDV IDWDOO\ LQMXUHG WKH RQJRLQJ WUDQVIRUPDWLRQ RI RXU SRUWIROI

, VSHDN IRU HYHU\RQH LQ 6RXWK ZKHQ , RIIHRRRN\L QB HRSIWWALGH RI 6RXWK ZHA"YH VHHQ JHRSR
FRQGROHQFHV WR WKH IDPLO\ DQG FROOHDJXHRW R LEWY2DRIGC WWID/GWHBUYV FRQWULEXWH WR XC
&HUUR ODWRVR DIWHU WKLV WUDJLF LQFLGHQ@WR @QWIGCOXKIDWRGRFXKN RAOQVKHRIDFWRUV ZH FRQWUF
VDGQHVY DQG ORVV DPRQJ WKH WHDP DSSURDFK WR FRVW PDQDJHPHQW DQG FDSLWDO I

GHOLYHULOJ VWUR RSHUDWLQJ SHUIRUPDQFH
‘H RZH LW WR 0U 32UH] DQG HYHU\RQH DIIHFWH'—({:} E\ KLV HDWLIJ( VQI% OHDUQ Q Q

IURP WKLV LQFLGHQW )ROORZLQJ DQ LQYHVWHJIBWHRG WK RXUQELQIVRBXEWLRQ JXLGDQFH XQ
OHVVRQV OHDUQHG KDYH EHHQ VKDUHG D F URNY QRODWD RRUHRENEMR@Q DORZ WK RI LQ FRSSHU :I
DFWLRQV KDYH EHHQ WDNHQ WR UHGXFH WKHDQIQW\D @ILM) MU RDYEU QFQBMQQNXP SURGXFWLRQ

RFFXUULQJ LQ WKH IXWXUH
$W $XVWUDOLD ODQJDQHVH ZH FRPSOHWHG WKH

$V DQ RUJDQLVDWLRQ ZH FRQWLQXH ZRUN WRSHREHGLRRY DP/PGHWHVXPHG H[SRUW VDOHV IROO

JXDUDQWHH”A NQRZLQJ WKDW ZH FDQQRW EH GIPOIHVKFEXWNEGIEO DURGHFDPO &\FORQH O0HJDQ LQ (

HYHU\RQH JRHV KRPH VDIH DQG ZHOO DW WKH HWEWR) WRHRIS /KDWY RZXM WRJIHWKHU ZLWK D VW

]JVDIHW\ JXDUDQWHH” DLPV WR FXOWLYDWH D 6\RKGWKH $RU IEFKIJ R Q QB DXAHMH/ HUHVXOWHG LQ XV H[FH

UHGXFLQJ FRPSODFHQF\ DQG RXU WROHUDQFHD/QR DUQNWH SR RCXFMHRQ GXULQJ WKH \HDU

KLIJKOLJKW WKLV LQ )< ZH LQWURGXFHG RXU 6DIHW\ *XDUDQWHH $ZDUGYV

UHFRJQLVLQJ RXU SHRSOH ZKR DUH KHOSLQJ HDWH VDIHU ZRUNSODFHV

DQG LQVSLULQJ WKHLU FROOHDJXHV DURXQG RUOG WR GR WKH VDPH

2XU /($' 6DIHO\ (YHU\ 'D\ /6('" WUDLQLQJ SUR ZKLFK GHOLYHUV
VDIHW\ OHDGHUVKLS FDSDELOLW\ ZRUNVKRSY DQG FRDFKLQJ KDV EHHQ

L OFOXGHY RYHU  RI OHDGHUVKLS UROHY DOG TR mob s os KXY SURGXFWLRQ
)< DQG D VXEVHW RI FRQWUDFWRUYV GRE B%SH g(CSBHUSLLQQHG E\ DQQXD
2XU )< VDIHW\ SHUIRUPDQFH PHWULFV LoGLFOWHRGAS G LR & JLR LYK Rl LQ FRSS

PRUH IRFXVHG RQ KD]DUG DZDUHQHVY SURDFWLYH UHSRUWLQJ ULVN
UHGXFWLRQ DQG GLVFLSOLQHG RSHUDWLQJ S DFWLFHV B%bmub&%éuADUQLQJV EHIR
IUHTXHQF\ DQG RXU WRWDO UHFRUGDEOH LQ WRVOOMIFRR® RH 8I6Q LV KH G
GHFUHDVHG E\ PRUH WKDQ 7KHUH ZHUH V

Hy L}Wﬁq Sg

LQ ERWK RXU VLJQLILFDQW KD]DUG IUHTXHQF% t{, é-ik/%%gélH EDODQFHG UHV
KD]DUG WR VLJQLILFDQW HYHQW QHDU PLVVH LLF

HIITHFWLYHO\ ZH DUH LGHQWLI\LQJ DQG DGGUHKML@UY‘&‘ID’I\MW—\Q(W]BUC{)\ODZDUUD OHWDOOXUJLFDO

,Q DGGLWLRQ WR RXU ZRUN RQ SK\VLFDO VDIH W\ |'HQ RXL(J? S;g\WIZRHO:SIZQDS)?QﬁE
LPSRUWDQFH RI SVIFKRVRFLDO VDIHW\ IRU R W RXU &HUUR ODW
ILQDOLVHG RXU QHZ SV\FKRVRFLDO ULVN IUD

KRZ ZH LGHQWLI\ DVVHVV DQG PDQDJH SV\FK }é LH U I:QYVESUV\\I/VRDII_ES I’;Sggf
KDUPIXO EHKDYLRXUV DQG ZRUN UHODWHG IDFWR Y|

LPSOHPHQWDWLRQ RI WKH IUDPHZRUN DW RX@WXRW‘W@I@\LBQXHPSiQDDWFERIGDNQEPQi@W DSSURYDOV U
ZLOO FRQWLQXH HPEHGGLQJ FRQWH[W VSHFLIHD $WBPBKRWRFLDPOHGL WKWH MWDODRJW RI PLQLQJ LQ Qt
ULVN PDQDJHPHQW SURFHVVHV DFURVV RWKHWKHRARUWIORHQW LQH) HYHORSPHQW 3URMHFW

‘H UHFHQWO\ DQQRXQFHG SODQV WR WUDQVLWLRQ WR D QHZ &(2 ZLWK
ODWWKHZ 'DOH\ MRLQLQJ XV DV 'HSXW\ &(2 LQ )HEUXDU\ DKHDG RI
PRYLQJ LQWR WKH &(2 UROH ZKHQ , VWHS GRZQ ODWHU LQ ‘LWK KLV
H[WHQVLYH RSHUDWLRQDO DQG OHDGHUVKLS H[SHULHQFH , DP FRQILGHQW
ODWWKHZ LV WKH ULJKW SHUVRQ WR WDNH RXU EXVLQHVV IRUZDUG



6WUDWHILF UHSRUW

$W RXU +HUPRVD GHYHORSPHQW ZH DUH EXL®)XGUL GR WK ORR WODI®VIRUPPWLRQ KDV VXEVWDQ\
JLQF OHDG VLOYHU SURMHFW DQG LQ 4 ZH FRPPIVYERG W VQRE®J)WKHDRDILV® KDV UHGXFHG RXU F
VKDIW DQG FRQVWUXFWLRQ RI WKH SURFHVV ILRPOWK H FRPEXD KDVQ RI HQHUJ\ FRDO DQG WKH
JRYHUQPHQW VXSSRUW WR KHOS PHHW WKH 8FRMMHG 6 WDWHVA FULWLFDO
PLQHUDOV VXSSO\ DQG EH\RQG 7D\ORU WKH & Ul
PDQJDQHVH GHSRVLW LV XQLTXHO\ SRVLWLR g 9%«%% W/HDLH"M/LROLHQFH LV HVVHQC
VXSSO\ WKH 1RUWK $PHULFDQ HOHFWULF YHK FP%QJhﬁ@\PF %E%%WFH FKDQJH RQ RXU R
WKH 3HDNH SURVSHFW FRQWLQXHV WR UHWX#éP i&/‘v?? \EE HD % % '@%\? H KDYH GHYHC
DQG ZH DUH WHVWLQJ WKH SRWHQWLDO IRU § gg{ rQL Lo 0DQ WR KHOS XV
VAVWHP H[WHQGLQJ EDFN WR 7D\ORU DWH KD DUGV DQG VWUHQJIWK
DQWLFLSDWH DEVRUE UHVSRQG DQG UHFRYHU IU
$W 6LHUUD *RUGD RXU FRUQHUVWRQH FRSSHREKDQVHWPWKFWUY LNK IS RVOK BB B G BRSWDWLRQ DQ
JURZ FRSSHU SURGXFWLRQ WKURXJK RXU EURZE SR 0W\H RSO MARQY RIRYBERMYXYH UHVWRUDWLRQ
DQG ORQJHU WHUP WKURXJK WKH &DWDEHO B RRUMUKHDNVMR @ [SORUDWLRQ

SURMHFW ZKHUH DOO H[SORUDWLRQ KROHV KDYH L(%VWHUVHFWH(]3:R\/(IjéQ(IB_ll_lLFFDDGq_|WRI 6RXW K

FRSSHU PLOQHUDOLVDWLRQ $V ZH HQ WKH VH P
WHUPV RI ZKDW ZH SURGXFH EXW , EHOLHYH RQH

([SORUDWLRQ KDV EHHQ DQ LPSRUWDQW SD UWKRIQRG R QHNVZHDOMH JR XU ERFH/ IGONVY FDQ KHOS WR LF
RQH 7KLV \HDU ZH LQYHVWHG 86 PLOOLRQ DERRQGURHQHEBGEDWLRQV WR FRPH

H[SORUDWLRQ RSSRUWXQLWLHV LQ $XVWUDOI§_/%H %?Hé %%_[SD\)@ G%DIIFHIBGJJBHQ/VI\_/&(BHUH DSSUHFLDWLF

DQG 1DPLELD DV ZH ZRUN WR GLVFRYHU RXU
PV DURXQG WKH JOREH IRU WKHLU HIITRUWYV R

PHWDOV PLQHYV

LQGHHG WKH SDVW \HDUV DV ZH KDYH VROLGLI]
&OLPDWH FKDQJH LV IXQGDPHQWDOO\ UHVKD SLYHBXUILEG SWWR GX FGHUL RL QUKW KFHL.QHUDOV DQG P
WUDQVLWLRQ DZD\ IURP IRVVLO IXHOV DQG LQ@RUBBVVQHQGHHRID QWG DRW LWLR Q
PLQHUDOV DQG PHWDOV ZH SURGXFH ZKLOH LQWHQVLI\LQJ FOLPDWH
YDULDELOLW\ DQG H[WUHPH ZHDWKHU :H KDYH SXEOLVKHG RXU VHFRQG

&OLPDWH &KDQJH $FWLRQ 30DQ &&$3 ZKLFK 777777 2°54°7 77°'UDSSURDFK WR
DGGUHVVLQJ WKH ULVNV DQG RSSRUWXQLWLI DWH FKDQJH

SUHVHQWYV

2XU &&%$3 LOQFOXGHYVY DFWLRQV WR UHGXFH RX 30 HPLVVLRQV WR
PLWLIJDWH WUDQVLWLRQ ULVN DQG SURWHFW /R VXSSRUW HPLVVLRQV

UHGXFWLRQ DFURVV RXU YDOXH FKDLQV 2XU WDUJHW WK KDOYH RXU QHW
RSHUDWLRQDO HPLVVLRQV E\ )< IURP )< OHYBR¥pDRAGLUORQI WHUP

JRDO RI DFKLHYLQJ QHW JHUR HPLVVLRQV DFYRYM | DPPr ¥ GRSHV2E\L FH U
UHPDLQ XQFKDQJHG

:KLOH RXU )< RSHUDWLRQDO HPLW ORQWUUZHNUKDQ O0W &2

)< OR]DO $OXPLQLXP"V LQFUHDVHG UHOLDQFH RQ FRDO ILUHG HOHFWULFLW\

GXH WR GURXJKW FRQGLWLRQV OHG WR D \HDU RQ \HDU LQFUHDVH LQ WRWDO

RSHUDWLRQDO HPLVVLRQV LQ )< 7KH \HDU RQ \HDU LQFUHDVH LQ 6FRSH
HPLVVLRQV OLQNHG WR OR]DO $OXPLQLXP PRUH WKDQ RIIVHW WKH

UHGXFWLRQ LQ :RUVOH\ $OXPLQD"AV 6FRSH HPLVVLRQV GXULQJ )<

UHODWLYH WR )< OHYHOV IROORZLQJ WKH FRQYHUVLRQ RI WZR ERLOHUV IURP

FRDO WR JDV GXULQJ WKH SULRU \HDU




6RXWK$QQXDO 5HSRUW

2XU EXVLQHVV PRGHO

'(/,9(5,1% *52:7+
$1' 0,1,0,6,1* ,033&7

2XU SRUWIROLR LV GLYHUVLILHG E\ FRPPRGLW\ DQG JHRJUDSK\ :H ZR
DFWLYLWLHY DQG DLP WR FUHDWH HQGXULQJ YDOXH IRU FOXWUHWWEIDN H K

3HRSOH DQG H[SHUWLVH

2XU JOREDO ZRUNIRUFH LV PD
HPSOR\HHVY DQG FRQWUDFWRL
PRVW LPSRUWDQW UHVRXUFH
VNLOOV H[SHULHQFH DQG WH
H[SHUWLVH UHTXLUHG WR UX(C

I1IDWXUDO UHVRXUFHYV

7KH UHVRXUFHY DQG UHVHUY
DUH WKH SULPDU\ LQSXWYV IRL
2WKHU QDWXUDO UHVRXUFHV
DQG HQHUJ\ DUH DOVR LPSRU'
RSHUDWLRQV DQG ZH UHTXLU
ODQG WR FRQGXFW RXU EXVL(

3K\WVLFDO DVVHWYV

‘H KDYH D VXLWH RI RSHUDWL
RSHQ FXW DQG XQGHUJURXQG
UHILQHULHV VPHOWHUV DQG
LQIUDVWUXFWXUH :H SURFXU
DQG VHUYLFHV IURP VXSSOLH
VXSSRUW RXU EXVLQHVV

JLQDQFH

2XU VKDUHKROGHUV DQG OHQ
DFFHVV WR ILQDQFLDO FDSLW
SXW WR ZRUN LQ RXU H[LVWLC
DQG JURZWK SLSHOLQH

5HODWLRQVKLSV

7TUXVW DQG WUDQVSDUHQF\ D
WKH ZD\ ZH RSHUDWH :H VHHI
WUXVW LQ WKH FRPPXQLWLHV
KDYH D SUHVHQFH WR KHOS U
SRWHQWLDO RI WKHLU UHVRX
ZRUN ZLWK RXU VXSSOLHUV D
WR DSSO\ UHVSRQVLEOH EXVL
WKURXJKRXW RXU YDOXH FKD
HQJDJH ZLWK JRYHUQPHQWYV [
VRFLHW\ JURXSV ZLWK WKH DI
FRQVWUXFWLYH DQG FROODEF
GLDORJXH

([SORUH

'H KDYH D SRUWIROLR RI PRUH WKDQ
H[SORUDWLRQ SDUWQHUVKLSY DQG SUR
WKH ZRUOG WR GLVFRYHU GHSRVLWV W/
QH[W JHQHUDWLRQ RI PLQHV ZLWK D IR
PLQHUDOV DQG PHWDOV FULWLFDO WR \
WUDQVLWLRQ :H XVH WHFKQRORJ\ DQG
SURJUDPV WR PLQLPLVH WKH IRRWSULQ
H[SORUDWLRQ DFWLYLWLHV

'"HYHORS

2XU JURZWK SLSHOLQH LV IRFXVHG RQ ¢
FULWLFDO WR WKH HQHUJ\ WUDQVLWLR(
WKHVH LQFOXGLQJ DV ZH GHYHORS WKI
OHDG VLOYHU GHSRVLW DW +HUPRVD Z
WR DSSO\ ]QH[W JHQHUDWLRQ PLQH" GH
SULQFLSOHV 7KH GHVLJQ DLPV WR ORZ
HPLVVLRQV DQG IHDWXUHV D VPDOO IRF
XQGHUJURXQG PLQH ZLWK HIILFLHQW ZL
GU\ VWDFN WDLOLQJV +HUPRVD V GHYH
FUHDWH VLJQLILFDQW HPSOR\PHQW RSS
VXSSRUWLQJ WKH JURZWK DQG GLYHUVL
ORFDO HFRQRP\

OLQH SURFHVV

‘H PLQH DQG SURFHVV EDX[LWH FRSSHL
VLOYHU QLFNHO DQG PDQJDQHVH 7KH
DQG ZHOOEHLQJ RI RXU HPSOR\HHV FR(
YLVLWRUV DQG FRPPXQLWLHYV DW DOO F
FULWLFDOO\ LPSRUWDQW :H OLVWHQ W
VWDNHKROGHUY DQG ZRUN WRJHWKHU Z
FUHDWLQJ HQGXULQJ YDOXH



6WUDWHILF UHSRUW

5HILQH VPHOW

‘H UHILQH EDX[LWH WR SURGXFH DO
DOXPLQD WR SURGXFH DOXPLQLXP
QLFNHO RUH WR SURGXFH IHUURQLF
HYDOXDWLQJ DQG H[HFXWLQJ RSHUTL
GHFDUERQLVDWLRQ LQLWLDWLYHV
KLIKHVW HPLWWLQJ IDFLOLWLHYV

ODUNHW

‘H JHQHUDWH UHYHQXH |
FRPPRGLWLHV WR D JORE
SXUFKDVH UDZ PDWHULD(
JOREDO PDUNHWYV :H DQI
WKHLU PDUNHWY WR LQIR
SODQQLQJ DQG LQYHVWP
ZRUNLQJ WR VXSSRUW HP
RXU YDOXH FKDLQV LQF(
HPLVVLRQV IURP LQWHUQ

SHKDELOLWDWH DQG F!
JURP H[SORUDWLRQ WKU
ZH VHHN WR PLQLPLVH R
RQ WKH VXUURXQGLQJ FR
HQYLURQPHQWYV :H XQGH
UHKDELOLWDWLRQ DQG R
LQIRUPHG E\ WKH DVSLUD¥F
H[SHFWDWLRQV RI RXU KLJ
DQG FRXQWULHV ;

7KH RXWFRPHV
ZH FUHDWH

F
W

‘H DLP WR FUHDWH HQGXULQJ YDOX
RXU VWDNHKROGHUYV :H DVSLUH WHF
SRVLWLYH OHJDF\ DQG EXLOG PHDC
UHODWLRQVKLSV ZLWK RXU SDUWQ!|
FRPPXQLWLHY WR FUHDWH EULJKWE
WRIHWKHU

XU VWDNHKROG
V.  DQG

[F /HDUQ PRU
DQG LPSDF

DERXW R
SDJH

EI
Py
o)

J




6RXWKSQQXDO 5HSRUW

2XU VWDNHKROGHUYV

%8,/',1* 0($1,1*)8/
5(/$7.,216+,36

2XU VWDNHKROGHUYV DUH LQGLYLGXDOV RU JURXSV ZKR PD\ EH DIIHFW
RXU GHFLVLRQ PDNLQJ DQG DFWLYLWLHYV 3URDFWLYH HQJDJHPHQW K
WKHLU LQWHUHVWY SULRULWLHV DQG FRQFHUQV DQG KHOSV JXLGH |

DD
2XU SHRSOH )g(% &RPPXQLWLHV K

2XU JOREDO ZRUNIRUFH LV PDGH XS Rl HPSORARPIRXDQ® FHRQ WHDFERXW LA RU QHDU RXU RSHUI
Y< ZH KDG HPSOR\HHV DQGB&H FRIO®ILE Q LPSDFWHG GLUHFWO\ RU LQGLUHFWO\ E\ RXU DFW
HPSOR\HH ZDJHV DQG EHQHILWY 2XU SHRSOHUBOPWARGVRHYWDE WRIRIH ZLWK WKHVH FRPPXQ
VXFFHVV DQG ZH UHFRJQLVH WKH LPSRUWDQFRMH RS BQRDFH DD RQPRICYIDERPPXQLFDWLRQ :H V
WUDQVSDUHQW HQJDJHPHQW ZLWK WKHP :H XWKHEWCHIQHPOW LWPERXGELRVYSLUDWLRQY FRQFHUQV
PHHWLQJV YLGHRYV QHZVOHWWHUV OHDGHUWRDRY FOIW Y QSWKN HHVBEWRERNMQW RI RSHUDWLRQ
WUDLQLQJ DQG ZHE IRUXPV 2XU DQQXDO <R XWQIPLIFH HEWOFRABB W XUMHMH. 8ODQV XQGHUSLQ RX
RQH WRRO ZH XVH WR REWDLQ IHHGEDFN WR EH QWU IXQGUHHYDWDIQREQ S KRSV QG HVWDEOLVK W
H[SHULHQFH RI ZRUNLQJ IRU XV B6LWH YLVLWDIKH®R 'ZRHRVFROVO DOBUOWREHOV ZLWK ,QGLJHQR)
HQJDJH ZLWK RXU SHRSOH DQG EHWWHU XQGHHR YOM\G WK IS IREVHIDWHL BXOW XUDO KHULWDJH DQ
FRQWH[W WKH FKDOOHQJHV WKH\ IDFH DQG R HRFOYRPWIF SDUWLFLSDWLRQ DQG VRFLDO LQFC

a—a
YHVWRUYV . &XVWRPHUV (@)

, Q e@ R@R

2XU LQYHVWRUYV LQFOXGH VKDUHKROGHUV IXQG/VADQDRXUWLQHQOG BV VDHXYG R WHDWW DUR XQG WKF

ERQGKROGHUYV (IIHFWLYH WZR ZD\ FRPPXQLFDOW R DWW GPSRUQYDMM IRWK WKHP WR XQGHUVWL

WKHP WR H[HUFLVH WKHLU ULJKWV DQG IRU XWRWRFEQW\WHAG SQUEBNFW D/Q\CHVKHEVKLS QHHGV DG
QHHGV DQG H[SHFWDWLRQV :H PDLQWDLQ DQZRUMNHDIWLK HF ISUWLUDFOWILRQ ERGLHV VXFK DV WKI
HQJDJHPHQW ZLWK LQYHVWRUV LQYROYLQJ R XL W UMW WRU WIRQ BWAHDIL@ FHUWLILFDWLRQ DJDLQ
OHDGHUV ZKLFK LQFOXGHV URDGVKRZV EULWHIQIN UFHHVHQSFOWWILEQ@WH SUNFMWLFHY DQG EXLOG
WRXUV DQG PHHWLQJV DV ZHOO DV SDUWLFLEPUWWRQQLOURGXFWMW DQG IRUXPV

‘H DOVR HQJDJH ZLWK UHSUHVHQWDWLYHV IURP LQYHVWRU OHG LQLWLDWLYHV

LQFOXGLQJ &0OLPDWH $FWLRQ

o O

6XSSOLHUYV %E’ “-RLQW YHQWXUH SDU\

2XU VXSSO\ FKDLQV DUH FRPSOH[ QHWZERWLNHFRHP\SH DWW FRPSDQLHYV ZKLFK ZH KDYH D UHODWLI
VXSSOLHUV DFRMOWULHYV :H QHHG VXUHW\ RI WRISGW\ WHR) W X 5 SR UL GWLRSHDDWDRQHPHQW 2XU
EXVLQHVV FRQWLQXLW\ DQG DQ XQGHUVWDQGLRLIQRM YNGW BUEGDERLOLW \FBRSOWHGVK RXU RSHUD
ULVNV LQ RXU VXSSO\ FKDLQV :H DLP WR ZR UNJREWK PHAS B QGHSWRFIWGK UHY 2XU QRQ RSHUDWH
VWURQJ YDOXHV DQG VWDQGDUGV DQG KDYH RXGHIL QHG RX R Q) SHAWHD\Y DRGW LQDPHZRUNV DV F
RXU &RGH Rl %XVLQHVV &RQGXFW DQG 6XSSOWKY OMMRULUPWPYHQWXUH DIUHHPHQW ,Q WKHVH LQV
SHTXLUHPHQWYV ZYPRL\CDEOK DEHWYHVW LQ LQIOXHQFH RXU MRLQW YHQWXUH SDUWQHUV WR I
GHYHORSLQJ WKH FDSDFLW\ DQG FDSDELOLW Y RW K RREQQY BKVULR¥MYHYV WR KHO S

WKHP HQWHU WKH YDOXH FKDLQV RI ODUJH FRPS v uv._ 7K

LQFOXGHV RXU (QWHUSULVH DQG 6RFLDO 'HYﬁosﬁPﬁh%/\Négfé}\@éﬁ%@D%&beN YHQWXUH PDQDJH
VXSSRUWV VPDOO PHGLXP DQG PLFUR HOQWHUSBTUHG oFERXWR W1 e B QR XQFLOV
HQJDJHPHQW ZLWK $ERULJLQDO DQG 7RUUHYV [6 WD IH/H VBLVGGRIUREXYV UG HKWWM WK QGHU MRLQW YH
LQ $XVWUDOLD [ 6KDULQJ WKH NQRZOHGJH VNLOOV DQG H[SHUW

[ (QJDJLQJ DQG FROODERUDWLQJ ZLWK RXU MRLQ
VKDUHG JRDOV DQG YDOXHV


https://www.south32.net/suppliers/expectations

6WUDWHILF UHSRUW

*RYHUQPHQWY DQG Ul
DIJHQFLHV

=y

2XU FRQWULEXWLRQ WR ORFDO HFRQRPLHV WKL
DQG VHUYLFHV HPSOR\PHQW VRFLDO LQYHVWP
UR\DOWLHV ZH SD\ FDQ EH VLJQLILFDQW :H HQ!:
JRYHUQPHQW DQG UHJXODWRU\ ERGLHV UHVSR
UHJXODWLRQ :H VHHN WR ZRUN FROODERUDWL"
YDOXH IURP QDWXUDO UHVRXUFHV DQG WUDQVL
HFRQRPLHV 2XU DSSURDFK WR WD[ WUDQVSDUF
JRYHUQPHQW DOLJQV ZLWK WKH ,QWHUQDWLRQ
OHWDO”V 3RVLWLRQ 6WDWHPHQW RQ 7UDQVSDU
DQG WKH ([WUDFWLYH ,QGXVWULHV 7UDQVSDUH

E%

,QGXVWU\ DVVRFLDWLRQV VHHN WR SURWHFW \
LQWHUHVWY RI D VSHFLILF VHFWRU RU FRPPRGI
XV ZLWK RSSRUWXQLWLHV WR XQGHUVWDQG OF
LQGXVWU\ EHVW SUDFWLFH DQG LQQRYDWLRQ |
DITHFWLQJ RXU EXVLQHVVY :H DOVR ORRN WR QF
NQRZOHGJH ZLWK SHRSOH LQYROYHG LQ D VSHF
FRPPRGLW\

,QGXVWU\ DVVRFLDWL

22

7KHVH RUJDQDWHWEIRQVLQFW IURP JRYHUQPHQW
DQG FDQ LQFOXGH FRPPXQLW\ EDVHG RUJDQLVE
JRYHUQPHQWDO RUJDQLVDWLRQV 1*2V (QJDJF
ZLWK WKHP FDQ SURPRWH VKDUHG XQGHUVWDQ
LVVXHV Rl FRPPRQXUPWRIURWWHDGHUYV DWWHQG
WKURXJKRXW WKH \HDU ZLWK QXPHURXNCALR LO
PRQLWRU 1*2 DFWLYLWLHV DQG FDPSDLJQV DQGC
SDUWQHU ZLWK JURXSVY DW D ORFDO VWDWH Q
ZKHUH UHOHYDQW

&LYLO VRFLHW)\ JURXSE

)< KLIJKOLJKWYV

HPSOR\HHV JOREDOO\

86 0

UHWXUQHG WR VKDUHKROGHUYV GXULQJ )<

EHQHILFLDULHV RI HGXFDWLRQ DQG VNLOO\

86 %

VSHQW RQ VXSSOLHUV

FRXQWULHYV LPSRUW RXU SURGXFWYV

86 0

LQ WRWDO WD[HVY DQG UR\DOWLHV SDLG

DFWLYH VXSSOLHRURXDQMURMHW

/IRZ FDUERQ UHIHUV WR VXEVWDQWLDOO\ ORZHU OHYHOV RI *+* HPLVVLRQV ZKHQ FRPSDUHG WR WKH FXUUHQW VWDWH :KHL
HQKDQFHPHQW RI H[LVWLQJ PHWKRGV SUDFWLFHV DQG WHFKQRORJLHV WR VXEVWDQWLDOO\ ORZHU WKH OHYHO RI HPERGL}
,QFOXGHV GLUHFW HPSOR\HHV DW RXU QRQ RSHUDWHG MRLQW YHQWXUHV

)XOO\ IUDQNHG RUGLQDU\ GLYLGHQGV86DLG LQOUHRQBAHFW RQNHG<RUGLQDU\ GLYLGHQGW®6SDL68LIOD DREGSKREW RUNHW<VKDUH EX\

EDFN 8®LOOLRQ

6SHQG GDWD GRHV QRW LQFOXGH VSHQG DVVRFLDWHG ZLWK D WUDGHG JRRGV DQG VHUYLFHV WKDW DUH QRW XVHG IRU R

E SXUFKDVLQJ FUHGLW FDUGV ZKLFK FDQ RQO\ EH XVHG IRU ORZ YDOXH WUDQVDFWLRQV XQGHU 86

SHU PRQWK WLPH

DSSOLFDWLRQV DQG UHQHZDOV DQG F QRQ RUGHU LQYRLFH SD\PHQWYV ZKLFK DUH W\SLFDOO\ OLPLWHG WR UHJXODWRU\ S
DUUDQJHPHQW SDUWQHUV GRQDWLRQV HPSOR\HH EHQHILWYV QRQ HPSOR\HH UHLPEXUVHPHQWY OHJDO VHWWOHPHQWYV R



6RXWKSQQXDO 5HSRUW

2XU VWUDWHJILF SXUSRVH

285675$7(*<
1 $&7,21

(YHUGD\ RXU SHRSOH ZRUN WBRDGHHIFKHUXBSRUWY RXU SXUSRVH DQG L
XQGHUSLQQHG E\ RXU DSSURDFK WR VXVWDLQDELOLW\ 2XU )< SHUIF

( N W 86 0)
611(66 &RSSHU HTXLYDOHQW SURGXFWLR&DSLWDO H[SHQGLWXUH
)< NWwW )< 0]

86 0

&DVK IORZ /IRVW WLPH LQMXU\ IUHTXHQF\
JUHH FDVK IORZ IURP RSHUDWLRQVSHU PLOOLRQ KRXUV ZRUNHG

)< 86 0 )<

81/2&. 86 0

BURSRUWLRQ RI RXU ZRUNIRUFH ZKRREZWH FRBHY DO H[SHQGLWXUH LQYHV'
+HUPRVD SURMHFW

)< 86 0

)<

3URSRUWLRQ RI %ODFN 3HRSOH LQQFEOWX ZRRIM IIRUGH[ IMFRUH DV PHDVXUHG
6RXWK $IULFD <RXU 9RLFH HPSOR\HH VXUYH\

) < )<

6SHQG RQ VRFLDO LQYHVWPHQW ,QYHVWPHQW LQ JUHHQILHOG H[SORUDYV
RSSRUWXQLWLHV

)< 86 O
)< 86 0
3URFXUHPHQW IURP $ERULJLQDO 2GE WRW URIYDEONHBLW LRQV
,VODQGHU EXVLQHVVHV )< S B
O )< $ 0

7KHVH VWDWLVWLFV UHIOHFW .H\ 3BHUIRUPDQFH ,QGLFDWRUV .3,V XVHG WR DVVHVV DQG PRQLWRU EXVLQHVV SHUIRUPDQF|
&RSSHU HTXLYDOHQW SURGXFWLRQ ZDV FDOFXODWHG XVLQJ )< UHDOLVHG SULFHV

7RWDO FDSLWDO H[SHQGLWXUH LQFOXGLQJ HTXLW\ DFFRXQWHG LQYHVWPHQWYV

7KUHH LOQMXULHV ZKLFK RFFXUUHG LQ )< KDYH EHHQ UHFODVVLILHG IURP UHVWULFWHG ZRUN FDVHV WR ORVW WLPH FDVH\
JRU \HDU RQ \HDU FRPSDULVRQ )< WRWDO ZRPHQ LQ ZRUNIRUFH H[FOXGLQJ ,00DZDUUD OHWDOOXUJLFDO &RDO ZKLFK ZDV
+HUPRVD JURZWK FDSLWDO H[SHQGLWXUH H[FOXGHVY OHDVH SD\PHQWV IRU VHOIl JHQHUDWHG SRZHU DVVHWYV GLUHFWO\ DW\
JHQHUDWHG SRZHU FRVWV ZHUH LQFOXGHG LQ RXU FDSLWDO FRVW HVWLPDWH SURYLGHG LQ PDUNHW UHOHDVH ")LQDO ,QYH

,QFOXGHV 6FRSH DQG 6FRSH JUHHQKRXVH JDV HPLVVLRQV



6WUDWHJILF UH

'"HOLYHULWQYWXDWHJ\

SRUW

‘H DOLJQ RXU ZRUNIRUFH EHKLQG VHYHQ JEU (& g56( 678
DUWLFXODWH JRDOV WKDW DUH FORVHO\ OLG
VWUDWHJI\ 7KH EUHDNWKURXJKV DUH XVHG W ’?LTRFS\\/(VFIEIU(\\ODIXVQ%XV\\//WUDOLD ODQJDQHVH DQC
EXVLQHVV SODQQLQJ SURFHVV

,Q 0D\ H[SRUW VDOHV UHVXPHG DW $XVWUD

2XU ILUVW EUHDWAHKDERIKXDUDQWHH HYHU\R
VDIH DQG ZHOO ZKLFK DVNV HDFK SHUVRQ L
UHVSRQVLELOLW\ IRU WKHLU RZQ VDIHW\ DQ(
FROOHDJXHV

2XU VDIHW\ JXDUDQWHH LV DQ LQWHUQDO D
EHOLHI WKDW HYHU\RQH FDQ JRUKIFRWHVIDRHH K
FKURQLF XQHOBWXIHFH FRPSODFHQF\ DQG DVVLV)
WROHUDQFH LQ UHODWLRQ WR VDIHW\ DQG K

5LVN PDQDJHPHQW DQG FRUSRUDWH JRY

‘H DUH JRYHUQHG E\ UREXVW ULVN PDQDJHPF

JRYHUQDQFH IUMDHERBRUH LQ RXU 5LVN PDQ

VHFWLRQ RQ SMRIHVDQG RXU *RYHUQDQFH VH
WR

&DSLWDO PDQDJHPHQW IUDPHZRUN

2XU VWUDWHJI\ LV XQGHUSLQQHG E\ D GLVFLS
PDQDJHPHQW 2XU FDSLWDO PDQDJHPHQW IU
XQFKDQJHG VXSSRUWLQJ LQYHVWPHQW LQ R
VKDUHKROGHUV DV RXU ILQDQFLDO SHUIRUPIL

2XU FDSLWDO DOORFDWLRQ SULRULWLHV DUF
RSHUDWLRQV DQG DQ LQYHVWPHQW JUDGH FI
F\FOH :H LQWHQG WR GLVWULEXWH D PLQLP>
HDUQLQJV DV RUGLQDU\ GLYLGHQGYV WR RXU
VL[ PRQWK UHSRUWLQJ SHULRG

‘H HQFRXUDJH LQWHUQDO FRPSHWLWLRQ IRU
LQFOXGH IXUWKHU LQYHVWPHQW LQ QHZ SUR
H[SORUDWLRQ VKDUH EX\ EDFNV RU VSHFLDC(

‘H UHWXUQHGPBOOLRQ WR VKDUHKROGHUYV YLD ¢t
EX\ EDFN LQ )< SXUFKDVLQJ PLOOLRQ VKDUI
RI'$ SHU VKDUH

2XU 86 ELOOLRQ FDSLWDO PDQDJHPHQW SURJU g

ZLWK 86 PLOOLRQ WR EH UHWXUQHG WR VKDUHK
H[WHQ¥LRQPRQWKY WR 6HSWHPEHU

&DSLIOORFNWQRB )<

%
ORFDWHG

OCD

1HW FDVK DGGHG WR EDODQF]I
&DSLWDO H[SHQGLWXUH LQFC
2UGLQDU\ GLYLGHQGYV
&DSLWDO PDQDJHPHQW SURJU
$FTXLVLWLRQV

(ISORUDWLRQ H[SHQVHG

r =

ODQJDQHVH PDUNLQJ DQ LPSRUWDQW PLOHVWR
UHFRYHU\ IURP WKH VLJQLILFDQW GDPDJH FDXV
7TURSLFDO &\FORQH OHJDQ LQ ODUFK 0DQJDC
RUH LV QRZ EHLQJ ORDGHG DQG VKLSSHG IURP
UHFRQVWUXFWHG ZKDUI DW $XVWUDOLD 0DQJDC
H[SHFWHG WR UHWXUQ WR QRUPDOLVHG UDWHYV

7KH LQWHQVH ZHDWKHU VA\VWHP DVVRFLDWHG Z
&\FORQH OHJDQ SURGXFHG UHFRUG UDLQIDOO F
DQG VRPH RI WKH VWURQJHVW ZLQG JXVWV UHF
\HDUV W IORRGHG PLQLQJ SLWV DQG FDXVHG
GDPDJH WR LQIUDVWUXFWXUH UHVXOWLQJ LQ
VXVSHQVLRQ RI RSHUDWLRQV DW $XVWUDOLD 0
5HFRYHU\ DFWLYLWLHVY EHJDQ DV VRRQ DV LW 7
VR DQG LQFOXGHG GHZDWHULQJ SLWV DQG UHS
UHSODFLQJ GDPDJHG LQIUDVWUXFWXUH

ORUH WKDQ KRXUV ZHUH LQYHVWHG LQ WK
UHFRYHU\ DQG UHEXLOG ZLWK RYHU WRQQH
DQG WRQQHV RI FRQFUHWH UHPRYHG IURP W
VHDEHG $ EULGJH FRQQHFWLQJ WKH QRUWKHU
HVWHUQ /HDVHV PLQLQJ DUHD DQG WKH SURFH
ZDV DOVR UHEXLOW 7KH $XVWUDOLD 0DQJDQH\
ZRUNHG FORVHO\ ZLWK WKH EURDGHU *URRWH |
FRPPXQLW\ WR VXSSRUW WKHLU UHFRYHU\ IRF;
UHSDLULQJ NH\ LQIUDVWUXFWXUH HQDEOLQJ W
VXSSOLHVY DQG WKH UHVWRUDWLRQ RI HVVHQW!|
ik

£ %

-




6RXWKSQQXDO 5HSRUW

2XU VWUDWHJILF SXWSRWHI G

237,0,6( 285 %86,1(66

:RUNLQJ VDIHO\
2XU )<SFRPPLWPHQWYV

t /($" 6DIHO\ (YHU\ 'D\ OHDUQLQJ DFWLYLWLHY FRPSOHWHG E\ RI OHDGHUV DQG DW
1 $ VLIQLILFDQW KD]DUG WR VLJQLILFDQW HYHQW QHDU PLVV UDWLR RI PRUH WKDQ
g UHGXFWLRQ LQ PDWHULDO KHDOWK H[SRVXUHV DERYH 2FFXSDWLRQDO ([SRV

13 UHGXFWLRQ LQ WKH QXPEHU RI LQMXULHY DQG DFXWH LOOQHVVHV DVVRFLDWH(¢
EDVHOLQH

1 $ \HDU RQ \HDU UHGXFWLRQ LQ ORVW WLPH LQMXU\ IUHTXHQF\ /7,) WR
1 $ UHGXFWLRQ LQ WRWDO UHFRUGDEOH LQMXU\ IUHTXHQF\ 75,) WR

3URJUHVV GXULQJ )<
Q 6HSWHPEHU ZH ZHUH GHYDVWDWHG E\ WEMXWHBW D @G -BFXWHLVOOQHVVHV DVVRFLDWHG :
33UH] D FRQWUDFWRU ZKR ZDV IDWDOO\ LQM¥XBR S DOUMG Z LMK MEKBI )i¢R PEBNHIKVMQH DERYH RXU \
DW RXU &HUUR ODWRVR QLFNHO RSHUDWLRQ :H FR H WR RIIH u
VIPSDWKLHV WR KLV IDP(BO\ IULHQGV DQG SRd'ggSﬁo%véb%ﬁﬁ V%d%?gyé K\;'V :;V‘aﬁ':"v‘\’/t';% bVQRV\é*é'j(
FRXQVHOOLQJ DQG VXSSRUW WRJHWKHU ZLWl;TQ( bR Q

7V TURP LQ' )< DQG 75,)JURP LQ )< ERWK
2XU UHVSRQVH WR WKLV LQFLGHQW KDV LQF OXHH.G DQHIE FHP WU BDWKBRQ VLWHHVH UHGXFWLRQ
ZLGH LQVSHFWLRQV WR LGHQWLI\ VLPLODU GBVRIQHNVYNQ XBEOWHYQER 0O0QHVYV SUHYHQWLRQ
HQJLQHHULQJ VWDQGDUGY DQG H[SDQVLRQ RUMGHFWAREH BQOBVE/HWLSOLQHG RSHUDWLQJ SUDF

LQVSHFWLRQV WR IXUWKHU HQKDQFH ULVN F WURQV
Q Q Q Q I7I9]KW QHKLFOHV DQG PRELOH VXUIDFH HTXLSPHQ)

Q)< D FRQWUDFWRU ZRUNLQJ ZLWK 6RXWK $!URIFORODHIW QBIV W/ IOIRMWLFDQW HYHQWYV UHFRUG
WKHLU OLIH LQ DQ RIl VLWH URDG WUXFNLQJ WRFILBHDP HIWG RX B RRE UOAWRXLBPMQW &ROOLVL
IDWDOO\ LQMXUHG DIWHU DQ LQFLGHQW DW 6%HRUDDFRZEDRF B QERQRB Y H YV DARKEG! WKRRLSOMWW KDW V F U
YHQWXUH :H ZHUH GHHSO\ VDGGHQHG E\ WKH\DH) AHIOMKKW YOG LEKDHHLQWHUDFWLRQV VXFK DV E
VXSSRUWHG WKH UHOHYDQW SDUWLHV ZLWK \G KM L UQL DY/ WQ WOWRIGRKFY. QD WRZEWWERLQLQJ PRG X
LQFLGHQWY ORUH LQIRUPDWLRQ FDQ EH IRXQY RIQGGORFH WHFKQRORJ\ 6LQFH ODXQFKLQJ 0(&$

2XU JOREDO 6DIHW\ ,PSURYHPHQW 3URJUDP é/,%JgfiLlé\l/g %{9})\(\/ / QYML%\Q?\?W(%%SU PLVVHV LQYROYI
R

KRVH UHVXOWLQJ |
FKDQJH LQ KRZ ZH PDQDJH VDIHW\ DFURVV RXU EXVLQHVV W IRFXVH
VKLIWLQJ PLQGVHWYV WKURXJK OHDGHUVKLS HPMRZHURQYVYOHGEHEOXPXROVOWRQFKHG D IRXU ZHHN
WDNH RZQHUVKLS RI WKHLU VDIHW\ DQG WKD WHDIORWKKBIQ& MIH B8 WK LQHSUEHWNH QWDWLYHYV ZLWK W
WKURXJK HITHFWLYH FRQWUROV DQG VWUHQFKRRQLRQ RWW WDV DVWQ\GIRBWIQPMHH" 3DUWLFLSD(
WKDW VXSSRUW VDIH ZRUN WKHLU KD]DUG LGHQWLILFDWLRQ DQG ULVN DVVH)

HYHORSLQJ WHFKQLTXHYV IRU OHDGLQJ VDIHW\ Lt
$ NH\ FRPSRQWMRM 6R8 LV RXU /($' 6DIHO\ (YHU}f\;éDJ QRRSLQJ Q U OHDGLQJ \
\

SURJUDP ZKLFK LQYROYHV OHDGHUVKLS VDI 9%&&%‘&%5%\6@

FRDFKLQJ ORUH WXKWRSOH KDYH FRPSOHWHG /B(DVYPQFR PWDJH WKH UDQJH RI KHDOWK ULVNV

ODXQFK LQ )< 7KLV LQROXGIHDGRYMKLS UROHQMPAYEELQJ H[SRVXUH WR DLUERUQH FRQWDPLQDC

IURQWOLQH HPSOR\HHV LQ )< DQG D VXEVHWXENRMODFUYFWROWRQLVLQJ UDGLDWLRQ DQG FR!
z GXFWHG D UHYLHZ RI RX

7KH VXVWDLQHG LQFUHDVH LQ RXU GLJQLILFﬁ%%&gﬁ%@g@%'Vjé\?gglf/;q‘?fwKB‘FURVV RXU RSHUD

LPSURYHG UDWLR RI VLIQLILFDQW KD]DUGYV
PLVVHV RXS IURRQ )< LQGLFDWH VWURQJH@KD—]UUQ;PRUH DERXW RXU DSSURDFK WR VDIHW\ DQG KH

DZDUHQHVV DQG D PRUH SURDFWLYH UHSRUWLQFEWBWRPEHOL WY ¥NRBRRE VWDUWLQJ RQ
RSHUDWLRQV ,Q )< ZH DFKLHYHG D UHGXFWLRQ LQ WKH QXPEHU RI

I:oD &$6( 678'<

6DIHW\ LQ QXPEHUYV
,Q )< ZH LPSOHPHQWHG DFFHOHUDWHG /6(' SUR!
6RXWK $IULFD ODQJDQHVH DQG &HUUR ODWRVR 51 E

o
.-E_-l -
- . WE AINGUAR, 7 -
; " THA L

N rorevemonclag S
: il - 'S e !

+RWD]HO ODQJDQHVH OLQHV $XVWUDOLD 0DQJDQ}
Y

IRXQG ZKLOH RXU SHRSOH DUH PRUH FOHDUO\ FR'_“.!.‘
GDLO\ ZRUN DQG WR RXU VDIHW\ JXDUDQWHH R 4_-_*‘ - [
HPEHG /6(' ZLWK FRQWUDFWRUY DQG WKHLU OHDCG
IURQWOLQH WHDPV WR EXLOG RZQHUVKLS DQG FR

UHYLHZ LQVLJKWY DUH EHLQJ LQFRUSRUDWHG LQ'

E
-'EHTH

7KUHH LQMXULHV ZKLFK RFFXUUHG LQ )< KDYH EHHQ UHFODVVLILHG IURP UHVWULFWHG ZRUN FDVHV WR ORVW WLPH FDVHYV



6WUDWHILF UHSRUW

@

6WDEOH DQG SUHGLFWDEOH SHUIRUPDQFH ZKLOH PLQLPLVLQJ LPSDFW
2XU )< FRPPLWPHQWYV
1 $FKLHYH WR RI WDUJHW UHYHQXH HTXLYDOHQW SURGXFWLRQ

1 &aRQWUROODEOH FRVWYV ZLWKLQ RI EXGJHW DGMXVWHG IRU IRUHLJQ H[FKDQJH
1 &DSLWDO H[SHQGLWXUH DGMXVWHG IRU IRUHLJQ H[FKDQJH ZLWKLQ RI')< EXGJF
1 7D\ORU *URZWK FDSLWDWHKLGHQRUWXUHEXGIHW

3URJUHVV GXULQJ )<
‘H DFKLHYHGRI UHYHQXH HTXLY DO HIQOV) § UR G X0D/QUR@HVH SURGXFWLRQ H[FHHGHG )< JXLGDQF}
UHVXOWLQJ LQ D WDUJHW RXWFRPH 0DQJDQHVH UHVXPHG VKLSPHQWY DQG 6RXWK $I1U
HOLYHUHG.D VWURQJ ILQLVK WR WKH \HD X VW
‘H DFKLHYHG RI FRSSHU HTXLYDOHQW SURZ WIVRU(P %_\G QI ILQ \HDU - $
PR HWHG LWV RSHUDWLRQDO UF
GULYHQ E\ DQQXDO JURZWK Rl LQ FRSSHU Ho VI R BT PDXVHG E\ 7URSLFDO &\FORQ!
6LHUUD *RUGD SD\DEOH FRSSHU HTXLYDOHQW SURGXFWLRQ H[FHHGHG

JXLGDQFH E\ DV WKH RSHUDWLRQ UHDOLVI—& I%LR]% H %Dﬁ_ﬁ_§ U mﬁ&v SURGXFWLRQ LQFUF
0 $E§}xr|§( D10 %

DQG LPSURYHG PRO\EGHQXP UHFRYHULHV %U_Q %H WKH LR HULR
WR UDPS XS DQG OR]DO $OXPLQLXP RSHUDWHE &9}{ @ﬁ%&ﬁq&u\ W su U SHU G
FDSDFLW\ LQ WKH -XQH TXDUWHU KDYLQJ \P H X LWLIDWHG

WKH LPSDFWV RI FLYLO XQUHVW LQ OR]JDPELTXXKU FRQWUROODEOH FRVW RDEXGTDHMWZ ZWKLQ

‘H KDYH FRQWLQXHG WR HQJDJH ZLWK WKH *{&{%’\%}% ngt._lx %ﬁFSmVSQIQO(E‘:VFLSOLQHG FRVW PE
oDVVD

Rl OR]JDPELTXH +LGURHO2FWULFD GH &DKRUD +&% G (VNRP

RQ VHFXULQJ VXIILFLHQW DQG DIIRUGDEOH H@BSUWUDOLM[SHRESIOAXW R H QFIDBGEH. Q JRI WRYWN K \8 U R M
OR]DO $OXPLQLXP WR RSHUDWH EH\RQG ODUFKHV X QAKH®I W RHDFWDUB W R X6V F FPRID CAMIQY LQFOXC
DJUHHPHQW H[SLUHV ,00DZDUUD OHWDOOXUJLFDO &RDO SULRU WR LWV

7KHVH HQJDJHPHQWY GR QRW SURYLGH FRQILGH QRIR MW R WDR]WO O HIBHQ GUVXIHW DV ZH
$OXPLQLXP ZLOO VHFXUH VXIILFLHQW DQG DIFRPFPHETFH G YHRWUQF WKH ADR@GVKDIW DQG FRQWI
ODUFK LWKRMWWZH H[SHFW OR]DO $OXPLQLXFHEQDWQL EMHWLRQ VKDIW GXULQJ WKH -XQH TXDU\
SODFHG RQ FDUH DQG PDLQWHQDQFH DW WKH HQG RI WKH FXUUHQW

DJUHHPHQW

D &$6( 678'<

2XU VDIHW\ FKDPSLRQV
2XU 6DIHW\ *XDUDQWHH $ZDUGV ODXQFKHG LQ 6HSWHPEHU UHFRJQLVH
6RXWK D VDIHU SODFH IRU WKHPVHOYHY DQG RWKHUV

(DFK TXDUWHU D VDIHW\ FKDPSLRQ LV KLIKOLJKWHG DQG WKH ILUVW ZDV 0D
$OXPLQLXP ZKR GHVLIJQHG DQG EXLOW D PRYHDEOH SODWIRUP WR SURWHFW

7KH &DQQLQJWRQ SRUW WHDP ZDV DFNQRZOHGJHG LQ 4 IRU ZRUNLQJ RXW D
KDQGOLQJ KDJDUGRXV PDWHULDOV GXULQJ WKH DFLG GHFDQWLQJ SURFHVV
4 IRU LGHQWLI\LQJ D VDIHU ZD\ WR FDUU\ RXW FKLPQH\ FOHDQLQJ DQG XQF(

7KH 4 DZDUG ZHQW WR D JURXS IURP WKH :RUVOH\ $OXPLQD UHILQHU\ ZKR K
SURWHFWV RXU SHRSOH IURP ULVNV DVVRFLDWHG ZLWK PDQXDOO\ XQEOREN

([FOXGHV QRQ RSHUDWHG HQWLWLHV 6LHUUD *RUGD %UD]LO $OXPLQD DQG %UD]LO $OXPLQLXP
*URXS )< SD\DEOH FRSSHU HTXLYDOHQW SURGXFWLRQ FDOFXODWHG E\ DSSO\LQJ )< UHDOLVHG SULFHV IRU DOO RSHUDW
5HIHU WR PDUNHW UHOHDVHV OR]DO $OXPLQLXP 8SGDWH GDWHG -XO\ DQG  $XIXVW
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2XU SHRSOH DUH FRQQHFWHG DQG HQJD3HBMHFW H[HFXWLRQ

2XU )< FRPPLWPHQWYV 2XU )< FRPPLWPHQWYV

1 PSURYH WKH UHSUHVHQWDWLRQ RI ZRP H® IIHD WKRP WRQAHO7D\ORU GHSRVLW VXUIDF
ZRUNIRUFH DQG LQ OHDGHUVKLS SRVLWLRMANDJH DQG SURJUHVV VKDIW VLQN GHYH

1 $FKLHYH ORFDO GLYHUVLW\ WDUJHWV * 6DIHO\ SURJUHVV &ODUN GHSRVLW GHFOLQ

. $FKLHYH DQ LOFOXVLRQ LQGH[ VFRUH RIDQG SURJUHVV WKH QH[W SKDVH RI SURFH\

BURJUHVV GXULQJ )< BURJUHVV GXULQJ )<

$Q LQFOXVLYH FXOWXUH DQG GLYHUVH ZRUNIHUFH DODRRABFYY HGABRMARYRZWK FDSLWDO H[SHC
FROODERUDWLRQ LQQRYDWLRQ DQG SHUIRUPYHRXU: g HMRR B & SRFSHHE IPRQMWUXFWLRQ RIW
SHUIRUPDQFH DJDLQVW D VHULHV RI PHDVXUDPOXHRNEMRFWHRE YKQ¥RDSHRMHFW DQG DQ HI[SC
WDUJHWYV DQG DFWLRQV DLPHG DW LPSURYLQYARIMN P VRHHE Y @ UG FRPQAPRGVH GHSRVLW

RXU ZRUNSODFH ,Q )< ZH PHWRWRWHWBQJIHW QRYRIG- YN RXU ILUVW GHYHORSPHQW DW +HUPRVE

PHDVXUDEOH REMHFWLYHYV FRVOWRZ FDUEFRHUDWLRQ ZLOO EH D PDMRU PLOHVW
7KHUH DUH IRXU PHDVXUDEOH REMHFWLYHV IR UvK'M UPMERIPRYo v B W Y WHG VLQNLQJ WKH PDI
ZRPHQ LQ RXU ZRUNIRUFH DQG VHQLRU UROHUYRPZRHVYIk 8@iPH WR RQWAQ I VIVWHP DQG FRQW

ZRPHQ LQ RXU RYHUDOO ZRUNIRUFH LPSURWH\GHQg#QPW\J‘IB&J R IW H KDYH DOVR VWDUWHG F!
LQ )< DQG DERYH RXU JRDO RI DW OHDV W7KH

UHSUHVHQWDWLRQ RI ZRPHQ RQ RXUIWRPUG kRRUHPYIME IMHYHORSPHQW RSWLRQ LV FXUUHQWO
LQ )< FRQWLQXLQJ WR PHHW RXU WDUJRYRR W QDWMH 86 ZLWK WKH SRWHQWLDO WR V

7KH UHSUHVHQWDWLRQ RI ZRPHQ RQ RXU /HD &PTHEF QG pPHFIVG) bRy RHEKH S WH FEDHUNHW +HUPRVD
DQG PHW RXU WDUJHW RI DW OHDVW zZK LY QUKHVEIEsBHY K BB Wi RBUMPHQW RI (QHUJ\ "2(

ZRPHQ LQ OHDGHDIKLS WR®WW Rl RXU WDUJFR/\W?FFVES'V\PWHBQW' UDJUDQW RI XS WR 86 = PLOG
GHYHORSPHQW RI D FRPPHUFLDO VFDOH PDQJDQH

7KH JUDQW IURP WKH '2("V %DWWHU\ ODWHULDOV
‘H DFKLHYHG DOO ILYH WDUJHWYV LQ WKH P HDM/X®0IBHE® b REMFUF Wik-¥ HUIRA ZLOO SURYLGH RI WK
LPSURYLQJ RU PDLQWDLQLQJ ORFDO ZRUNIRUSHRGXFWILROV ) IRAK &L MR VAVR WK D QIG B/DXEIMHFW WR | L
UHSUHVHQWDWLRQ RI %ODFN 3HRSOH LQ RXUQZ}R}RNNBDWI-H_R_@ 6RXWK $IULFD
LQFUHDVHG WRP LQ )< DQG PHW RXU WDUJHW RI

OHDVW 7KH UHSUHVHQWDWLRQ RI %ODFNFbﬁ-RstQjMQ_ 'F% B BPHWN LV VEKHGXOHG TRU W
UROHV LQ 6RXWKR$IULFRIRBRVHDWG PHW RXU WHUDRQAH EX PSOLQJ WKURXJK D GHPRQVWUD\
RI DW OHDVW XQGHUJURXQG HVS(GHR&JGDWHSFD(QJWPHQW RI "HIHQVH L

VXSSRUWLQJ WKLV ZRUN WKURXJK D 86 PLOOLRC
7KH VKDUH RI OR]DPELTXH 1DWLRQDOV DW ORI} § QM PRLURCPFMWARUH BV G Q YA-DAMFAPKHIBNZR WKJI DD P
WR  IURP LQ )< DFKLHYLQJ RXU WDUJHW RgeDWPFQIVEYHVWPHQW E\ 6RXWK WR IXQG DFWL!
DQG WKH SURSRUWLRQ RI ORFDO FRPPXQLW\ BEHPEWWWHKLWKIG LOWFROQHVH GHSRVLW
XQLRQLVHG SRVLWLRQV DW &HDURUIBIWRWRI EDVH RQ

LQ )<DQG ZHOO DERYH RXU WDUJHW RI DV%“’&S'&%Y/Q\/H\ $ORPQIOQ®I RI QHZ EDX[LWH DUHDV FRPP
XQGHU WKH :RUVOH\ OLQH '"HYHORSPHQW 3URMHFV

5HSUHVHQWDWLRQ RI $ERULJLQDO DQG 7RUUHXVG\WLULEX;L\M0X©D@|§%UFS@RISWENQMWRCDOJRD\HI\AWPE
RXU $XVWUDOLDQ ZRUNIRURURIPQFURDVYHEQWREWDWH DQG )HGHUDO HQYLURQPHQWDO DSSURYDC
PHW RXU WDUJHW RI DW OHDVW DQG )HEUXDU\ UHVSHFWLYHO\

2XU DQQXDO <RXU 9RLFH HPSOR\HH VXUYH\ DVVHVVHV YLHZV RQ ILYH
GLPHQVLRQV [ VDIHW\ JXDUDQWHH OHDGHUVKLS HPSOR\HH
HQJDJHPHQW HPSOR\HH H[SHULHQFH DQG ZRUNSODFH PLVFRQGXFW
LQWROHUDQFH UHVSRQVH )< VDZ DQ LQFOXVLRQ LQGH[ VFRUH RI

DERYH RXU WDUJHW RI DQG DQQQEUHDVH IURP

UHVSRQGHQWY UHSRUWHG DQ HTXDO RU LPSURYHG H[SHULHQFH LQ IRXU

GLPHQVLRQV DQG D GHFUHDVH LQ PLVFRQGXFW LQWROHUDQFH

UHVSRQVH WR

:H GHOLYHUHG RI RXU *URXS ,QFOXVLRQ DQG 'LYHUVLW\ $FWLRQ 30DQ

ZKLFK JXLGHV RXU HIIRUWV WR EXLOG D PRUH LQFOXVLYH ZRUNSODFH 7KLV

ZDV EHORZ RXU WDUJHW RI ZKLFK ZDV DFKLHYHG LQ )<

[ /HDUQ PRUH DERXW RXU *URXS ,QFOXVLRQ DQG 'LYHUVLW\ $FWLRQ 30DQ DQG
DSSURDFK WR SHRSOH DQG FXOWXUH LQ WKH 6XVWDLQDELOLW\ VHFWLRQ VWDUWLQJ
RQ SDJH

7KH LQIRUPDWLRQ LQ WKLV UHSRUW WKDW UHIHUV WR 3URGXFWLRQ 7DUJHW DQG IRUHFDVW ILQDQFLDO LQIRUPDWLRQ IRU :
2UH 5HVHUYHV XQGHUSLQQLQJ WKH B3URGXFWLRQ 7DUJHW KDYH EHHQ SUHSDUHG E\ * %XUQKDP DQG UHSRUWHG LQ DFFRUGD
6RXWK FRQILUPV WKDW DOO PDWHULDO DVVXPSWLRQV XQGHUSLQQLQJ WKH 3URGXFWLRQ 7DUJHW DQG IRUHFDVW ILQDQFLD
KDYH QRW PDWHULDOO\ FKDQJHG

5HIHU WR PDUNHW UHOHDVH :RUVOH\ OLQH '"HYHORSPHQW 3URMHFW 5HFHLYHV )HGHUDO $SSURYDO GDWHG JHEUXDU\



6WUDWHILF UHSRUW

7HFKQRORJ\ DQG LQQRYDWLRQ XQORFN YDOXH
2XU )< FRPPLWPHQWYV
1 "HOLYHU FULWLFDO WHFKQRORJ\ DQG LQQRYDWLRQ SURJUDPV

B3URJUHVY GXULQJ )<

7HFKQRORJ\ DQG LQQRYDWLRQ DUH NH\ HQD E®HERQRV LRXXH WIRDQRE Y WQRB LQLWLDWLYHV IRFXVH
WRZDUGRZDFDURRQUH DQG WR UHDOLVLQJ RXWIREMQEW IS RUSYRVHQJ DQG DOWHUQDWLYH FOF
FOHDQHU DQG PRUH SURGXFWLYH RSHUDWLRQV VXY HGRXSLOLEH\D §SISRDBSRVLQJ RSSRUWXQLW
WR LQQRYDWLRQ NQRZQ DV ,QQRYDWH IRFXXHMW RIMOH D QERLHQUDWHKIRQYV DQG LQLWLDWHG DQ H
LGHQWLILFDWLRQ LQYHVWPHQW DQG GHSOR\IRHQZD RW W HIRFQR'ORUWH ) D PWRRXU &DQQLQJIJWRQ \
RXU EXVLQHVV DQG KDV WKUHH PLVVLRQV /RDQRBRYISUH @M DIHHWKQGHUWDNLQJ WHFKQRORJ\ W
*HQHUDWLRQ OLQH DQG 6HFXULQJ )XWXUH 5HURKBFHVU\ UDWHV IRUVWK® ILQHU VDQG

LWKLQ RXU /RZ )RRWSULQW OLVVLRQ ZH KDYHKB DHX[MEHMMORMMIUDWLRQ OLQH OLVVLRQ DLPV WR UH
GHFDUERQLVDWLRQ LQLWLDWLYHYV DLPHG DWPLIQEXWIRQV XFSFSIRVUM. REGHW WM U RWDVIGI MA\ D@ @&/ ISR G X F W
$OXPLQD 5HFHQW HIIRUWYV LQFOXGH VXSSRUWDQUGON XIGRZY RRZARRQEL RI DM KID ¥ HD G ADQMAKBOR(
GXUDWLRQ HQHUJ\ VWRUDJH FDOFLQHU HOHMPWHIDYVADKMOWR QG HOQE HHD MKH DD WHVW YDOXH WR
ZDWHU HIILFLHQF\ WHFKQRORJ\ ,Q DGGLWLRQH BPUUH PODBVIDW\ WHHKQ R OWRKH. W QRILWYV ZLWK LP!
EHLQJ H[SORUHG WR UHGXFH UDZ PDWHULDO PRGWXPQWIFROHIDFP&¥ K IORZ FXUUHQWO\ $ PLOOL
DVVRFLDWHG 6FRSH HPLVVLRQV WR UHDOLVH $ PLOOLRQ E\ WKH HQG RI )<

$V SDUW RI WKH (OHFWULF OLQH &RQVRUWLXRHZKWHKKRREGERXNGCIHF ORXGHY WKH 6DIHW\ &RPSDQL
6HSWHPEHU DIWHU D IRXU \HDU FROODER DWW+ RQO ZHGHRGXFVOHE P 7KLV YLUWXDO FKDWER
EDWWHU\ HOHFWULF YHKLFOH %(9 WULDOV IX\R BNDHUM Q DV BRQH D&H WAL R LADKW \WRWHU VDIHW\ LQII
UHGXFH WKH XVH RI GLHVHO YHKLFOHY DQG HURPSRXQ@ WO ®REIEOWKHLUWN DQG HYHQW PDQDJHPHC
DVVRFLDWHG HPLVVLRQV HVSHFLDOO\ LQ XQGHODMR—K(DGQRNLIQ[H-IQDWVK/‘DD(@GDUGV DQG JXLGHOLQ
DSSOLHG WKH HMHWGARYWEHWR ZH KDYH VLJQHG

IRU WKH VXSSO\ RI SURGXFWLRQ DQG DQFLOO \é/)y'PfAW‘)@J WEWH ﬁFbV UFHV oLV ERO HISOR
DOVR D IXQGLQJ SDUWQHU RI WKH %OX9HLQ 'b P H FR WWLﬁXHG ATINDS
GHYHORS DQ H UDLO G\QDPLF FKDUJLQJ V\VWH ZACH g’%ﬂ% 2

J WHFKQRORJLHV WR
RI' IXUWKHU RSWLPLVLQJ %(9 RSHUDWLR Q
Q o Q FRPSOH[ FRSSHU RUHERGLHV

:H DUH FROODERUDWLQJ ZLWK LQGXVWU\ JRE&LBQ g—% ']5 VH %JF‘S

DUH XVLQJ FKQRORJ\ W
RUJDQLVDWLRQV RQ WKH +HDY\ ,QGXVWU\ /R 28 Fa)) V\% 55/§ LOLOIV DOG LPSURYH VDR
&RRSHUDWLYH 5HVHDUFK &HQWUH WR DFFHOHU@WWWI@P&WWW@QWDN\
LQGXVWU\ WR WUDQVLWLRQ WR QHW JHUR

D es6( 678'<

)XOO VWHDP DKHDG

‘H UHFRJQLVH WKDW GHFDUERQLVLQJ HQHUJ\ LOQWHQVLYH LQGXVWULHYV VXFK DV DOXPLQLXF
DFFHVV WR ODUJH VFDOH UHOLDEOH DQG DIIRUGDEOH ORZ FDUERQ HQHUJ\ VRXUFHYV

,Q 0D\ LW ZDV DQQRXQFHG :RUVOH\ $OXPLQD KDV VHFXUHG $ PLOOLRQ LQ IXQGLQJ IUF
$JHQF\ $5(1$ WR VXSSRUW WKH GHYHORSPHQW RI VWHDP HOHFWULILFDWLRQ SDWKZD\V DW
EHLQJ PDWFKHG E\ 6RXWK ZLOO DOORZ :RUVOH\ $OXPLQD WR XQGHUWDNH D SUH IHDVLELO
VWHDP HOHFWULILFDWLRQ

7KHVH LQFOXGH HOHFWULF ERLOHUV ZKLFK JHQHUDWH VWHDP GLUHFWO\ XVLQJ DQ HOHFWU
LQYROYHV FDSWXULQJ ORZ SUHVVXUH ZDVWH YDSRXU IURP WKH UHILQLQJ SURFHVV IRU UHFI
UHXVH

7KH WHFKQRORJLHY KDYH WKH SRWHQWLDO WR LPSURYH HIILFLHQF\ DQG UHGXFH RSHUDWLQ
UHQHZDEOH HOHFWULFLW\ 7KH\ FRXOG DOVR EHQHILW RWKHU DOXPLQD UHILQHULHYV LQ WKF

E /HDUQ PRUH DERXW RXU FOLPDWH FKDQJH IRFXV LQ WKH &OLPDWH &KDQJH $FWLRQ 30DQ DW ZZZ VF
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6RXWKSQQXDO 5HSRUW

2XU VWUDWHJLF SXWSRWHI G

'(17,)< 23325781,7,(6

&UHDWH VRFLDO HQYLURQPHQWDO DQG HFRQRPLF YDOXH
2XU )< FRPPLWPHQWYV
1  PSOHPHQW VRFLDO LQYHVWPHQW SODQV ZLWKLQ RI EXGJHW

1 $FKLHYH RI HFRQRPLF GHYHORSPHQW SODQ WDUJHWYV
1 &RPSOHWH RI ZDWHU SHUIRUPDQFH EXVLQHVY SODQ DFWLRQV

BURJUHVYV GXULQJ )<

6RFLDO LQYHVWPHQW SODQV ZHUH LPSOHPHQWWGE& URIHADE®\VRB HULIWDICR §KIDQE G UHVRXUFH DQG
ZH LQYHVWHGPIB OLRQFRPPXQLW\ LQLWLDWLYRSBHUDWLRQV :DWHU PDQDJHPHQW LV HPEHGGHG

EXVL HVV D W HUIRUPDQFH DFWLRC
2XU GLUHFW VRFLDO LOQOYHVWPHQW VSHQG ZDV DE MH bWﬁ/S\ﬁﬁv\)d%g)ﬁ

0DQJDQHVH &DQQL
DUHBFRQRPLF SDUWLFLSBMOI®IR @6 HGXFDWLR %SD |_ FRPSOHWH va/?&HQUUR ODWSSR
OHDUQLQJ PABOOLRQ JRRG KHDOWK DQG VRFL 6(EHLQJ 86

PLOOLRQ DQG QDWXUDO 86VPXOPH RIGIVLOLHBFMHFRIQLVH WKH LPSRUWDQFH RI FRQVHUYLQJ ¢

7KH HFRQRPLF YDOXH RI RXU SUHVHQFH LQ Flglylg))Y(g ?RG\):> JH Pxﬂgmﬁmﬂggggu(?;}xé
LPSRUWDQW SDUW RI RXU VRFLHWDO FRQWUL DV D UHVXOWBI| RXU D
HFRQRPLF GHYHORSPHQW SODQV DV UHTXLUH % %\RQURXJK RXU DEWLYLW,
SHUIRUPDQFH VWDQGDUG 7KHVH DUH FRPSO%UI-'!2 DWL DFWLP(IDWLHV DE
LQYHVWPHQW SODQV DQG LGHQWLI\ RSSRUW Hvyv\%R F@ﬁ\@HbE%WH WFk IEBqZRQVHUYDWLI
FRPPXQLWLHV WKURXJK HPSOR\PHQW SURFX PHQ >Y\>'L H

GHYHORSPHQW DQG UHJLRQDO HFRQRPLF GHYRCGRSPRQAMWU ,Q R4 RXU REHUDWLRQDO HPLVVLRQV
RXU HFRQRPLF GHYHORSPHQW SODQV ZHUH LRSOHPGXPLIKRPGXP YDOXH FKMDIA | LRIRNGNVIDO HEF RVRJ ERL W

:H EHOLHYH WKDW JURZLQJ VPDOO PHGLXP D&g bfé%:Lt?\é%MFgHo HU\\;oa?goFXRPI?_%DDQG JDV
600(V LV IXQGDPHQWDO WR WKH WUDQVIRUPDWLR R WK 6RXWK $I LFDQ

HFRQRP\ :H FROODERUDWH ZLWK 600(V RQ (QWHESUIRKU FR® BXSSOREGWRI WZR ERLOHUV IURP FF
'"HYHORSPHQW (6' H[SHQGLWXUH DQG RXU )<$006P HQ®HEGRBPWEHWHRG LQ )< FRQWULEXWHG WR
86 PLOOLRQ H[FHHGHGS® XU RLIDWDILHR/Q R :RUVOH\ $OXPLQD"V 6FRSH HPLVVLRQV DQG D
RSH HPL u UHODWLYH WR )< OHYHOV +
,Q $XVWUDOLD ZH DUH FRPPLWWHG WR LQFUH Fi*cfv QW Wkh =DPEHIL EDVLO UH
JRRGV DQG VHUYLFHV IURP $ERULMOD@GHYG H WLF SRZHU WR OR]DO $OXPLOLXP |

K
EXVLQHVVHV DFURVV RXU VXSSO\ BKDLQ ,Q Wxsé GRPLQDQWO\ FRDO ILUHG HOHFWUL
PLOOLRQ ZKLUFKQOXDEHBHQBQG DERYH RXUWRJHWKHU ZLWK DQ LQFUHDVH LQ WKH (VNRP VXS

SHFRQFLOLDWLRQ $FWLRQ 30DQ WDUJHW Rl | nr\wRy OHG WR DQ DSSMMRR®@DMDIU LQFUHDVH LQ

‘H KDYH D UHVSRQVLELOLW\ WR PDQDJH KXPD&F REHIKWAP UYVNRQVRDQIGRROHDU LOQFUHDVH LQ WR
DFURVV RXU RSHUDWLRQV DQG EXVLQHVV UHBEBWURYYRRDWO HRUWVAIR@RY RWRWDO RSHUDWLRQV
KXPDQ ULJKWV WUDLQLQJ ZKLFK FRYHUV PR UQ pOPY HY) %&HE%MM’&KB&JH $FWLRQ 30DQ
DVVLIQHG WR VHOHFWHG HPSOR\HHV EDVHG MKN'RMV\ILKROS-I-IWQG LV PDGH

DYDLODEOH WR DOO HPSOR\HHV ,Q )< RSHUDWLRQDO DQG IXQFWLRQDO

UHSUHVHQWDWLYHY SDUWLFLSDWHG LQ +XPDQ 5LJKWV 'XH 'LOLJHQFH

WUDLQLQJ GHOLYHUHG E\ WKH ,QWHUQDWLRQDO &RXQFLO RI OLQLQJ DQG OHWDOV

g 5HDG PRUH LQ RXU ORGHUQ 60DYHU\ 6WDWHPHQW DW ZZZ VRXWK QHW

2XU FRQWULEXWLRQV WR FRPPXQLW\ SURJUDPV FRPSULVH GLUHFW LQYHVWPHQW LQFOXGLQJ (QWHUSULVH '"HYHORSPHQW
,QIOXHQFHDEOH VSHQG LV H[WHUQDO FDWHJRULHV RI VSHQG ZKHUH $ERULJLQDO DQG 7RUUHV 6WUDLW ,VODQGHU EXVLQHV\
5HIHU WR RXU &OLPDWH UHODWHG 5LVNV DQG 5B3R VRXQK 0 HNHWRGROKRIV GHNWDODFGRRQDKWRZ ZH FDOFXODWH 6FRSH DQG 6FR!
$QDO\VLV LV RQ D WRWDO RSHUDWLRQV EDVLV ,Q )< WRWDORZAHRSE MVKBIQ LMY ) RQVSIHPBULO\ GXWWR GLYHVWPHQWYV

7R VXSSRUW WUDQVSDUHQF\ DQG \HDU RQ \HDU FRPSDUDELOLW\ ZH UHSRUW WZR RSHUDWLRQDO HPLVVLRQV GDWD VHWV 7
RSHUDWLRQV ZKLFK UHIOHFWV HPLVVLRQV IURP RXU FXUUHQW RSHUDWLRQV 7KLV HQDEOHV WUDFNLQJ DJDLQVW RXU DGMX
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6WUDWHILF UHSRUW

6XVWDLQDEO\ UHVKDSH RXU EXVLQHVV IRU WKH IXWXUH
2XU )< FRPPLWPHQWYV
1 " HYHORS DQG SXUVXH RSSRUWXQLWLHVY WR RSWLPLVH RXU SRUWIROLR

BURJUHVYV GXULQJ )<

‘HFRQWGQWRHPDNH VLIJQLILFDQW SURJUHVV LQQUHRXIBBERU RXUZH DQQRXQFHG ZH KDG DFTXLUH
SRUWIROLR WRZDUGV PLQHUDOV DQG PHWDOV @ $PWUEBDQRDJWKH RORBEDROUB QHIUSI'RKRIBGYV PLO(
WUDQVLWLRQ DQ RSWLRQ WR DFTXLUH D LOQWHUHVW LQ WKH

VS W ZLWKLQ WKH %DELQH FRSSHU JROG SR
2Q $XIXVW ZH FRPSOHWHG WKH VDOH RI ,Oéﬁ;%gg{ D & DGQD ° Q
OHWDOOXUJLFDO &RDO IRU WRWDO FDVK SURFH V R1 XS 9\/% 86 ELOOLRQ

(DUOLHU WKDW PRQWK RQ  $XJXVW ZH FRP S®HWH W KE YWH/OWPHBIGBR® XU JUHHQILHOG H[SOR!
VWDNH LQ WKH (DJOH 'RZQV PHWDOOXUJLF D OSHRYG MR MW JRWIBG@J EDVH PHWDOV LQ $XVWUI
PLOOLRQ LQ FDVK D FRQWLQJHQW SD\PHQW RID&ED G P LOWIRONVR QG D S UBH LELD

OLQNHG UR\DOW\ RI XS WR 850V RPERPLRIOW H G g(vo
Rl OHWDOOR\V PDQJDQHVH DOOR\ VPHOWHU R(é\évs- chthvw-kQ SURMHFWV LQFOXGH

20  -XO\ ZH DQQRXQFHG D ELQGLQJ DJUHHP % P\@Hﬁﬁﬂ\gw W AWK (QFRXQWHU SHVRXL
ODWRVR IRU QRPLQDO XSIURQW FRQVLGHUDWL R« Y R W X EHFD'“{/ LFD SURMHFW LQ WKH 1RU
SD\PHQWYV R86XS WROOLRKH WUDQVDFWLRQ LM H[YNUIWHYEHWHR DOOLDQFH ZLWK $XV4XHVW WR HJ
FRPSOHWH LQ ODWH + )< VXEMHFW WR WKH \VERWHQWLR ORI RORAMIAWHRORRSSRUWXQLWLHV VX
FHUWDLQ FRQGLWLRQV QLFNHO SURMHFWV LQ $XVWUDOLD

7KHVH FKDIQYW VLIJQLILFDQWO\ UHGXFHG FRPLS&IQ[I{W\?Q@L%%‘L%:%TH?V\IiRZSI_;/VHKU-'-II)DPngI_J OFH‘LND(Z;(’F
EXVLQEXWY H[SRVEDNRHNDOV DQG RXU DOXPLQLXPRMSIEXH Q QG JLQF LQ

FKDUBSUHVHQWY DSSURJLBRWHOO\LQJ UHYHJXAQ RSWLRQ DJUHHPHQW ZLWK %URQFR &UHHN ([

HLQYHWWHGPLOAQIKRAB[SORUDWLRQ SURJUDPYV DI\:NR§§(|[|JUH[SLURV\’>ALHFJW LQ SULIRQD 8QLWHG EWDWHY
RSHUDWLRQV DQG GHYHORSPHQW RSWLRQV [ $Q HDUQ L% DJ%HHPHQW ZLWK 5LGJHOLQH OLQH!

6HOLQD FRSSHU ]JLQF OHDG DQG VLOYHU SURM
7KLV LQGEBXGRLOODWQVKH +HUPRVD SURMHFW| ZKgHMyvKH RSHUDWHG MRLOW YHQWXUH ZLWK OL
FRQWLQXHG WR WHVW WKH SRWHQWLDO IRU D RRQUHQX RiHFRESHY YDBWHP FRSSHU PROVEGH

FRQQHFWLQJ WKH 3HDNH GH SR VKM BUG 7DQWRU MEW LO 6DQ -XDO 3URYLQFH $UJHOWLOD
SRWHQWLDO WR SURGXFH FRSSHU [ DV ZHOO PV 1LQF OHDG& PQ& VLOYHU [ Y1D

WKH 7D\ORU SURFHADID@®U SV DQW DVW U XFW X U 'B P% W ZLWK %RZ\DQJ SHVRXUFH
YDOXH IRU IXWXUH JURZWK RSWLRQV LQFOXGL % F? &gé@-ﬁxuiﬂg"o%ovv E;))\évvvwvﬁgc
GHSRVLW DQG WKH )OX[ SURVSHFW ZKLFK KDV % o DR D '

FRSSHU DQG JLQF UHVXOWYV [ $Q HDUQ LQ DJUHHPHQW ZLWK 05* 5HVRXUFHV IF

5RJHUV SURMHFW WDUJHWLQJ FRSSHU DQG |LQ
$W 6LHUUD *RUGD LQLWLDO H[SORUDWLRQ DW KHy&PWPEHOD 1RUWKHDVW

SURVSHFW KDV DOVR UHWXUQHG VLJQLILFD FRSS VXOW
Q Q Q\f\/ $8 RS'—WLHB L))<JUHY|PHQW ZLWK 1RURQH[ /LPLWHG

7KHSPEOHU OHWDOV MRLQW ¥ HKQWKK U H DLGHS$SIORZANMKP DUD &RSSHU 3URMHFW LQ 1DPLELD DORQJ Z
RSWLRQ LV XQGHUWDNLQJ VWXG\ ZRUN HQY LURQ® HQWHOVED WHDALIGINV IEBBB PHWDO SURMHFWYV
DFWLYLWLHY DQG SHUPLWWLQJ DFWLYLWLHV $WE & HL[ SGRWIONL RRPGURNBVHWKIH) %RWVZDQD D

KLJK JUDGH SRO\PHWDOOLF $UFWLF GHSRVLV\L WEYD B RUQF WHWIRSSHE R HHROHIDWHG EDVH PHW
SRRY

DQG DQ H[FLWLQJ UHJLRQDO H[SORUDWLRQ AR BWWRXY Lo BERWEDOLD DQG WKH $PHU
5RRVHYHOW SURMHFW ZKLFK LV DOVR ORFDWHG LQ WKH %YURRNYV 5DQJH LQ

$ODVND DQG KDV VLPLODU JHRORJLFDO IRUPDWLRQV HDUO\ H[SORUDWLRQ
DFWLYLWLHY DUH RQJRLQJ

5HIHU WR PDUNHW UHOHDVH 6DOH RI ,00DZDUUD OHWDOOXUJLFDO &RDO GDWHG JHEUXDU\

5HIHU WR PHGLD UHOHDVH &RPSOHWLRQ RI (DJOH 'RZQV GLYHVWPHQW GDWHG $XIXVW

5HIHU WR PHGLD UHOHDVH &RPSOHWLRQ RI OHWDOOR\V PDQJDQHVH DOOR\ VPHOWHU GLYHVWPHQW GDWHG -XQH

5HIHU WR PDUNHW UHOHDVH $JUHHPHQW WR GLYHVW &HUUR ODWRVR GDWHG -XO\

7KH LQIRUPDWLRQ LQ WKLV UHSRUW WKDW UHODWHYVY WR ([SORUDWLRQ 5HVXOWYV IRU WKH )OX[ SURVSHFW LV HI[WUDFWHG IU

DYDLODEOH WA YARMWEKW 7EHW. QIRUPDWLRQ ZDV SUHSDUHG E\ ' %HUWXFK LQ DFFRUGDQFH ZLWK WKH UHTXLUHPHQWYV RI WKH

DQ\ QHZ LQIRUPDWLRQ RU GDWD WKDW PDWHULDOO\ DIITHFWV WKH LQIRUPDWLRQ LQFOXGHG LQ WKH RULJLQDO PDUNHW DQQ

&RPSHWHQW 3HUVRQ"V ILQGLQJV DUH SUHVHQWHG KDYH QRW EHHQ PDWHULDOO\ PRGLILHG IURP WKH RULJLQDO PDUNHW DQ

7KH LQIRUPDWLRQ LQ WKLV UHSRUW WKDW UHODWHYVY WR ([SORUDWLRQ 5HVXOWV IRU WKH &DWDEHOD 1RUWK (DVW SURVSHF
DQG LV DYDLODEQH WRXYWHKIZ7GMW. QIRUPDWLRQ ZDV SUHSDUHG E\ 0 :R]JD DQG 2 ( &RUWHYV &DVWUR LQ DFFRUGDQFH ZLWHK

FRQILUPV WKDW LW LV QRW DZDUH RI DQ\ QHZ LQIRUPDWLRQ RU GDWD WKDW PDWHULDOO\ DIITHFWV WKH LQIRUPDWLRQ LQFO

FRQWH[W LQ ZKLFK WKH &RPSHWHQW 3HUVRQ"V ILQGLQJV DUH SUHVHQWHG KDYH QRW EHHQ PDWHULDOO\ PRGLILHG IURP WK

5HIHU WR PHGLD UHOHDVH 6RXWK LQYHVWV LQ $PHULFDQ (DJOH *ROG GDWHG 1RYHPEHU
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6WUDWHILF UHSRUW

(9 /23,1*5(6285&(6
679%, 1$%) <

7R XV VXVWDLQDELOLW\ PHDQV VXSSRUWLQJ WKH QHHGV RI WKH SUH
RI IXWXUH JHQHUDWLRQV WR PHHW WKHLU RZQ QHHGYV

,Q GHOLYHULQJ RXU VWUDWHJ\ ZH ZRUN WR XQ ®MHUDDWA RQIOELRO@FLHD RQ 0LQL@U WQG OHW
HQYLURQPHQWDO VRFLDO DQG HFRQRPLF FRQWLLGHQDVBURQYLOQPVQBMRRUPDQFH ([SHFWDWLR
UHGXFH DGYHUVH LPSDFWV ZKLOH FUHDWLQJ O@WWWQPNWNH/K-IR/\DCBFHRJGYS)KDD(HWLFH HQYLURQPH

2XU 6XVWDLQDELOLW\ 3ROLF\ VHWV RXW RXU F RYH\%% FH S%I:yé\% PD%I{FQLDSELL\% UHERARWUYHRU

WKURXJK FR l\ W\ UHODWHG
QWLQXRXVO\ LPSURYLQJ RXU VXVWDL &8 HOMRUPDQFH

RSWLPLVLQJ RXU SRVLWLYH FRQWULEXWLRQW: D\R® ® VOK IRV M LIQIL WG DMUYHY RXU VXVWDLQDELC

LPSDFWV 7KLV FRPPLWPHQW VXSSRUWYV WKHNFHQIOREDRVRPQYEHUSRVHQG IUDPHZRUNYV WKDW

DQG VWUDWHJI\ DQG XQGHUSLQV WKH ILYH LQRIHUFRD Q8 BWGHE B RV WX \RW RIXQDELOLW\ UHODW|

VXVWDLQDELOLW\ DSSURDFK 7KH 3ROLF\ LV JKIHHGLE\FD YXQXHP BHKLH R0 REROD HHBIRVUNY LRQUIF H) RWY L D \

DQG LQGXVWU\ VXVWDLQDELOLW\ LQLWLDWLY&JIG/LFLEO}WB)LGL(DI)]WHG JLQDQFLDO 'LVFORVXUHV 7&)

DLQDELOL HSRUWLQJ 6WDQGDUG $$6% 6
[ 8QLWHG 1DWLRQV 6XVWDLQDEOH HYHOMSPF@/\@N HI?\}N FH RQ 1DWXUH UHODWHG )LOD:

IRFXV RQ WKH 81 6'*V ZKHUH ZH FDQ KDYHW RVW PHDQL JIXO
LPSDFW DQG KDYH [SGH @ W L W\REKIDUN HRW Y DFWL LWLHV
VHHN WR VXSSRUW ‘H VXSSRUW JOREDO DQG LQGXVWU\ HIIRUWV WR k

[ 8QLWHG 1DWLRQV *OREDO :&RPSB VS BUweL FY¥POWQ$GY DQG IUDPHZRUNV ,Q )<  ZH FRQWUL
WKH 81*& WKH ZRUOGAV ODUJHVW FRUSRUDWRRYAQWBVEBRLDY MAHOL Wb WKYIH&RQVROLGDWH
$V SDUW RI RXU FRPPLWPHQW ZH SXEOLVK R&WPpd! ZKLFK DLPV WR XQLI\ IRXU NH\ UHVSI

&RPPXQLFDWLRQ RQKIFRIUWWW DLODPQK SXEQWROR VLQRJOH IUDPHZRUN 2XU LQSXW ZDV SURY
WKURXJK RXU ,&00 PHPEHUVKLS

g /HDUQ PRUH LQ RXU 6XVWDLQDELOLW\ 6WDQGDUGV DQ
DWZZ VRXWK QHW

6XVWDLQDELOLW\ SLOC7RSLF WKHPHV LQ WKLVS5HBERDQ@W 81 6'*V
BURWHFEWLQJ DQGGD IHW\ DQG KHDOWK e baon s sooucmn [l 10 e
M =)

UHVSHFWLQJ RX?EJHSRHSROSHO'BQG EXOWXUH Ul 1

600D HEALTH

N— 2XU HFRQRPLF FRQW U L [Elrrei
pj '"HOLYHULQJ YDOXH

2,y WR VRFLHW\

QuALITY DECENT WORK AND 1 CmES ]7 PARTNERSHIPS
EDUCATION ECONOMIC GROWTH FORTHE GOALS

i | ad s | B

&RPPXQLW\ UHODWLRQ

+XPDQ ULJKWYV
(W KLFV D Q G EXVL Q HVV H[EENTW:IHKI&N; ]6 PEACE, JUSTICE 1 PARTNERSHIPS
ECONOMIC GROWTH AND STRONG FORTHE GOALS

%/ 2SHUDWLQJ HWK&FEDHODAHFXULW\ _ $UWL o]
e DQG UHVSRQVLEWHOOLJHQFH

5HVSRQVLEOH YDOXH FK

&ORVXUH
1 DWX U H CLEAN WAT | RESPONSIBLE
P
o %LRGLYHUVLW\ O
0D ‘DWHU AELEE
@Q QDJLQJ RXU
MQYLURQPHQWDSLUPRPEVVLRQV B T

:DVWH DQG FRQWDPLQD

RESPONSIBLE 13 ﬂllMM[ :S:TII:{[[R:gLﬁ
$GGUHVVLQJ T
@ FOLPDWH FKDQiKOLPPWH FKDQJH

$YDLODKBOW SDW XQJOREDOFRPSDFW RUJ ZKDW LV JF SDUWLFLSDQWYV
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6RXWKSQQXDO 5HSRUW

6XVWDLQDELOWWY XHG

$VVHVVLQJ WRSLF PDWHULDOLW\ ) < PDWHULDOLW\ DVVHVVPHQW RXWFRPHYV

‘H FRQGXFW DQ DQQXDO PDWHULDOLW\ DVVHWYYXPHQY 8\ LRSIHRDW.HWULDO WRSLFV KDV LQFUHDVH
VXVWDLQDELOLW\ WRSLFV WKDW DUH PDWHULDQO)WR BKUOEXWILZHVDY DIQlSBH JUDQXODU DVVHVVPH
VWDNHKROGHUV 2XWFRPHV JXLGH RXU SULRULWLVDWLR(%%VRI ZRUN D IR

KRZ ZH JURXS PRQLWRU DQG UHN SRIOWD \RIQGV A &OLPDWH SRV EHHQ vHSDUT
DQG RSSRUWXOLWLHY LQ F Vi QLR DINEN UHVLOLHQFI-H)(DQ’CE\DVG_[RSQ\NDW

GHFDUERQLVDWLRQ DQG WUDQVLWLRQ ULVN

Q)< ZH DSSOLHG D GRXEOH PDWHULDOLW\ DSSHRQAKIBE W' MUW%%H%GMQ@MWR
FRQVLGHULQJ ERWK RXU LPSDFWV RQ WKH H YEVW\@_{ EbQ) %%Wp{v

LPSDFW PDWHULDOLW\ DQG KRZ WRASEQDFWRUY LPSDF

LQFOXGLQJ ILQDQFLDO SHUIRUPDQFH DQG SRVIWRR 7Q IR B%B@H-&BEM\D&WUQD(@WH DQG G
%RWK PDWHULDOLW\ OHQVHV ZHUH DSSOLHG X A WHRPRSN FREFLVWHOW

ZLWK RXU LQWHUQDO ULVN PDQDJHPHQW VWHQ8DY® FMQRQEOR\EKDWHERHOMOBDQGHG WR LQFOX
DQG LQWHJUDW HZX D DS BRIREKF KI® Z UOWKGDQFH DUWLILFLDO LQWHOOLJHQFH $,

*
'URP WKH =5, 7KH DVVHVVPHQW SURYLGHG YDOXDEOH LQVLJIKW)
7R HQKOUWQRERXU DQG REMHF@/IYIMG DQ H[WHUSBOVSHFWLYHY RQ WKH LVVXHV WKDW)BRUH PDWH !
FRQVXOWDQW WR IDFLOLWDWH WKH )< DVVHNNMPHEEM RES i WHIKFLWWR UHGE DEFIRE MOMWHRYHG DV D NH

VWDJH DSSURDFK ZDV DGRSWHG ZKL@BLPDWH UHVLOLHQFH PRI DG MSAMWD KWH. PR VW
FLDOO\ PD'MKHHU[DD‘Z)HIA/W\P)Q—FQW DOVR KLJKOLJK

'HVNWRS DQDB\WHYLHZHG LQWHUQDO DQG }-i_[ LQIP\QNVB UERQLVDWLRQ VWUDWHILHV
WR LGHQWLI\ D EURDG UDQJH RI VWDNHKROg FAIYLI_Y&VXVQ/?@LL@EB’@R]BHV‘F\D@HWFORVXUI-

DQ LQLWLDO OLVW RI SRWHQWLDO PDWHULQ/QV[W KRYGHU FRQILGHQFH LQ RXU PDQDJHPHQW
6WDNHKROGHU HQJB FHPHEW WHG LQWHUYLHRDVOXNMIFH WKH UHODWLYH PDWHULDOLW\ UDQNLC
QHDUO\ VWDNHKROGHUV LQFOXGLQJ PHPEHWHLRDRXHC%IRIDIUFGSF(UW@QFH

7HDP DEHRQLRU /HDGH UVIKQUSQ YHIYWRU JURXSY

DO WR U Y H\ H GWAKRDUH. Q W HJ@® ® [WH U Q D O VWD%%WﬁBéH‘U RPH WRSLF P FOULH ISLMRRIQ VRIARKHGU V
SRVHV RI VXVWDLQDZEH GCRQVUEER WDMMILGHQW

SULRULWLWDBMIRQVHG LQVLIKWY IURP WKHW##LFWMQQJE%-I‘BBWWULDO WR RXU EXVLQHVV $V I
DFURMMUW  PHEQEFRORQJ WHUP WRPBNVEBFMY L \wHyL DO WRSLFV KDYH EHHQ JURXSHG LQWR WK
UHODWLYH LPSRUWDQFH DQG GHWHUPLQH RABMWRYL QLN (R BRP B VE RIGHRKWHQW DQG vwWUXF
ZHUH FRQVROLGDWHG LQWR D GUDIW OLVWﬁ_’LﬁRW[H[SJéEQ MRS SR JUH VYV

IDOLGDWILRIQWGYDOLGDWLRQ@LARKINWIOREU OHDGHUV

GLVFXVV DQG DJUHH ILQDO PDWHULDOLW\ RXW %\W\’/ QQQ;E'-O'-W\V'DWER'R””UH WR ILQG LQIRL

RQ HDFK PDWHULDO WRSLF DFURVYV RXU DQQXDO
JLODOLVDMWISRIGIVHQWHG RXU OLVW RI PDWHYLPQ | ¥X (YV\(/I%W(LLQ-}'\W\

WRSLFV WR WKH 6XVWDLQDELOLW\ &RPPLWWHH

;U

+,*+(5

® %LRGLYHUVLW\ DQG HFRV\VWHPV
® &0OLPDWH UHVLOLHQFH DQG DGDE
® &RPPXQLWLHV DQG VRFLDO LPSDFW

6DIHW\
® %XVLQHVV HWKLFV DQG LQWHJULW\

® (FRQRPLF FRQWULEXWLRQ
"LYHUVLW\ HTXLW\ DQG LQFOXVLRQ ® :DVWH DQG WDLOLQJV
+XPDQ UL@KW® :DWHU XVH DQG VWHZDUGVKLS
® .QGLJHQRXV HQJDJHPHQW

:HOOEHLQJ DQG SV\FKR ’RFLDQ\I\WBSQIKNLRQ DQG UHWHQ\NQ‘.Q&VXUH DQG SRVW PLQLQJ

SRQVLEOH Y XH FK
© .O ULYDF\Q F\EHUVHFXULW\ DQG $,

® (PLVVLRQV GHFDUERQLVDWLRQ DQ
3ROOXWLRQ DQ® HIIQXHQ¥AYx UDO KHULWDJH WUDQVLWLRQ ULVN

,03%$&7 21 67$.(+2/'(

® 6XVWDLQDELOLW\ JRYHUQDQFH DQG GLVFORVXUH

® &LUFXODU HFRQRP\

12:(5

),1$1&,%/ ,03%$&7 21 6287+
/12:(5 +,*+(5

6XVWDLQDELOLW\ SLOODU

3URWHFWLQJ DQG U HIV SHEMWIHIIL QJ YD@®XHUDWLQJ HWK L@ D@@DJILQJ RXU ® $GGUHVVLQJ FOLPDWH FKDQJH
RXU SHRSOH WR VRFLHW\ DQG UHVSRQVLEO\ HQYLURQPHQWDO LPSDFW



6WUDWHILF UHSRUW

6XVWDLQDELOLW\ JRYHUQDQFH 5HSRUWLQJ DQABYVFORVX

2XU %RDUG LV UHVSRQVLEOH IRU VWWEKWHJ\ DI ®URYARPPLYMHG WR WUDQVSDUHQWO\ UHSRUW
VXSSRUWLWRRWDQGLQJ &RPPLWWHHYV WKH 9SRILUIEURDHUFHHW K URKKH KUEVYNM DU PHDQLQJIXO GLVF
PDQDJHPHQW DQG SHUIRUPDQFH RI WKH *URXBWIDLNHKKBBGSHHWFWUXRW DQG GULYH FRQWLQXRXV L
PDWHULDO VXVWDLQDELOLW)\ AKH/ 1§ X VDADIEL @ B E R® MG IS QMBIFFR UG DR EB (ALADE OH *5, QW RB D UGV
&RPPLWRMHIUVHMNXRWDOLQDELOLW\ PDQDJHPHQM F 8RB HUFPDERMWFRPPHQGHG GLVFOR\DQGV RI
DVVXUDQFH DQG WHSGRVEHIIQLGH QW LILFDWLRQLIMQBOLIJQPHQW ZLW KRUE T PHPEHU®WDWGGLWLRQ Z
PDQDJHPHQW RI VXVWDLQDELOLW\ UHODWHG SXVUNXHDRGLBRSQ B R QW XZLWWKL MAK HDE)G/ WDLQDELOL W\
WKH DGHTXDF\ Rl UHODWHG V\VWHPV DQG |UDPRIZRG NFS$6% 6WDQ(B[1U&S\7I—D@GUW@B(LLBOHV

XV DQGDUGYV DQEDYDVRKIRUNYV
'D\ WR GDRXBDQDJHPHQW LV GHOHJDWHG WR %\/I‘)—ﬁ/%?\/@\}) 969 V\?I KHVH DQQG)RWKHU VWDQ
UHVSRQVLELOLW\ IRU GHYHORSLQJ DQG LPSOHPHQWLQJ RXU VWU V\(

DQQXDO SODQ DQG EXGJHW 2XU &(2 DQG /HDH NOFSRUW lHiH-II\RSJRN;M/M\EDHQKDQFH VXVWDLQDELO
IRU GHYHORSLQJ DQG LPSOHPHQWLQD@ARBU 6X& MWDACFVELDHW D QROERQWLQXH WR SUHSDUH IRU W
VIVWHP RI LQWHUQDO FRQWUROV DQG DXGLW¥XWW WBGICDNL BXY @/® IPQIBLIGIL W\ 5SHSRUWLQJ 6WDQ
VXVWDLQDELOLW\ UHODWHG ULVNV DQG RSSRWHWOCON MG MM FDWWXYUB® WRPVXH :H DOVR ZHOFRI
DFKLHYHPHQW RI RYXUUWKBDWEHHIWDLOV RQ WKBHWRAHHQ WKH ,QWHUQDWLRQDO )LQDQFLDO 5HSR
UHVSRQVLELOLWLHY DQG DFWLYLWLHV RI RXU RAKRIWDG LIRDVDERP P LW WAKHF K&ZROO JXLGH WKH RQ
DQG /HDG 7HDP DUH SURYLGHG LQ WKH *RY H URJ DROFH QW WU R Q) RO DM EHG GLVFORVXUHV

UHSRUSD R
R (IWHUQDO DVVXUDQFH LQFOXGHV D FRPELQDWLRQ

BSROLFLHRVDKHU NH\ JRYHUQDQFH GRFXPOORLWHG DVVXUDQFH RYHU RXU VXVWDLQDELOLW
2XU DSSURDFK WR VXVWDLQDBXYMWDLQDBHLEHERYPWHQY )XUWKHU LQIRUPDWLRQ FDQ EH IRXQ
DQG RWKHU %RDURDBSOBRYHAKBE GRFXPHQWYV VXFKHSY QRKGQW $VVXUDQFH 5HSRUW IURP .30* $XV\
&RGH RI %XVLQHVV &RRIGVAVR@® QGG 'LYHUVLWYVRROIOFH $XVWUDOLD LV DOVR RXU LQGHSHQGHQW

 PSOHPHQWDWLRQ LV VXSSRUWHG WKURXJK LQWHARPEL ¥ W P QAR CYHBPN K & & IRGAHIFOWK IURIQYVU H ¢
GHILQH SHUIRUPDQFH UHTXLUHPHQWYV IRU PDROFIERE VIV WAL BBRHE WRLOW YHQEWEONR :KHUH
WRSIGBWFLDMM@MUWW HQYLURQPHQW DQG VRFLD@ %HHI—'\R/LHPRQ\FUXVWDL DELOLW\ PDWWHUV UHOD\
WHDPV SURYLGH VXSSRUW RQ FRPSOLDQFH Zk \g [SORWDWLRQ SU
UHTXLUHPHQWY DQG ZD\V WR LPSURYH LQWHLBJQ m%\ﬁ/% Q i i Iyy_lLVYBQHVRVXV\,O|_QHG LO RXU
%H\RQG WKHVH JRYHUQDQFH GRFXPHQWYV RXU VXVWDLQDELOLW\ DSSURDFK

LV GHWDLOHG LQ D VHULHV RI ]2XU $SSURDF% G REFX Rt Q Wy Wi bkt LRX WOt L ww H H
RXU PDQDJHPHQW DSSURDFK DFURVV NH\ VXV DISSDEDOL WRAKRISQWY  6XVWDLODELOLW

FRPSOHPHQWLQJ WKH GLVFORVXUHV LQ WKLV u@é%ﬁ%%ﬁé%ﬁ‘%‘éﬂ@ﬁ@ﬁﬁev PQG)HUD
LQFOXGH 3HRSOH DQG &XOWXUH 3DUWQHULQJ ZLWK &RPPXQLWLHYV

,QGLJHQRXV 7UDGLWLRQDO DQG 7ULEDO 3HREQUW 0QIDIER QW \ EXOWNXYBOSHUIRUPDQFH PHI

+HULWDJH +XPDQ 5LJKWV 7DLOLQJIV 0DQDJHBH QWr gl &Y W B G BWYED UHQW PHDVXUHPHO
DQG &0RVXUH VXVWDLQDELOLW\ SHUIRUPDQFH LV HVVHQWLDO W

7KLV \HDU ZH DGYDQFHG GHYHORSPHQW RI RXHULVX\RQFOXEHY. HHWWLQJ FOHDU NH\ SHUIRUPDQF
JRYHUQDQFH IUDPHZRUN D PDQDJHPHQW V\VWH@®VEMWH@QME@\ WRIDFNLQJ PHDVXULQJ DQG GLVF!

VIVWHPDWLFDOO\ LGHQWLI\ DQG HPEHG PDWHI%{LDO \Q)Mvwl_lpl % LéN,}U\(\(ﬁg{_ ¥ EQWRIG UHYRO YL

RXU ZD\V Rl ZRUNLQJ 7KH IUDPHZRUN HQDEO PIQVGHHI@VNER

DQG UHVRXUFHV DQG FDOLEUDWH PDQDJHPHRQWM\HE v D GXVWDLQ.EHOGJWKDL\,QNHG

SURSRUWLRQDWH DQG ULVN LQIRUPHG PDQQHYy $p I}L{H.\H\Hg HUP'-S’ WENOGLEDWRUY .3,V ZLWK

LQWHJUDWLRQ RI VXVWDLQDELOLW\ FRQVLGHEEWLRFVvERWRI BRI E IBRLERAXVH JDV HPL

DQG ULVN PDQDJHPHQW HIILFLHQF\ DQG ZDWHU HIILFLHQF\ (DFK .3, KDV D
EDVHG RQ DQ DJUHHG WUDM H FWMERIZ YUK (BR X JK WK F
SHUIRUPDQFH GHWHUPLQHV WKH VXVWDLQDELOLW
ZKLFK LV DSSOLHG DQQXDOO\

V 7THUPV RI 5
\ 'DWDERRN
HZRUNV ,QGH

6XVWDLQDELOLW\ SHUIRUPDQFH LV DOVR HPEHGG
UHZDUG IUDPHZRUN ,Q )< RI WKH SHUIRUPDQ
%XVLQHVV 6FRUHGBXYW LIWRWHUPLQDWLRQ RI RX!
VKRUW WHUP LAHAHQWXYWDLQDELOLW\ UHODWHG
RI WKH ORQJ WHFRRYFGRRPMWEF2 DQG /HDG

7HDRIHPXQHUDWLRQ LV OLQNH GPW R IR FK DGIMERQV
DQG WKH WUDQVLWLRQ RI RXU SRUWIROLR WRZDU
FULWLFDO WR WKH ZRUOGHD H® R BIUHWMD RXUW LR Q
5HPXQH U \MBRRIWS D J H

7KH IDFLOLW\ FRQWDLQHG WZR \HDU H[WHQVLRQ RSWLRQV ZKLFK ZHUH H[HUFLVHG LQ 'HFHPEHU DQG EULQJLQJ WKI
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6RXWKSQQXDO 5HSRUW

6XVWDLQDELOWWY XHG

3527(&7,1* $1' 5(63(&7,1* 285 3(23/(

‘H DUH IRFXVHG RQ PDQDJLQJ KLJK FRQVHTXHQFH KHDOWK DQG VDIHW\ ULVN
VDIH LQFOXVLYH ZRUNSODFHVY DQG DWWUDFWY SHRSOH ZKR VKDUH RXU YDO

)< SURJUHVV DQG SHUIRUPDQFH KLJKOLJKWYV

1 $FKLHYHGUHGXFWLRQ LQ KLJK SRWHQWLDO LIMXU\ DWHEGXE QR QVL QU BRMWHKQFS,) DQG
! "HOLYHUHG VDIHW\ OHDGHUVKLS FDSDELOLW\ ZRUNVKRSY DQG FRDFKLQJ WR PRUH V
1 OHWLYH Rl RHRXQ )< LQFOXVLRQ DQG GLYHUVLW\ PHDVXUDEOH REMHFWLYHV

1 SHDFKBIG SDWLFLSDWLE®RXDWBHQXDO <RXU 9RLFH HPSOR\HH VXUYH\ RXU KLJKHVW
1 @RQWLQXHG WR VWUHQJIJWKHQ RXU FXOWXUH WKURXJK QHZ DQG FRQWLQXHG SURJU|

6$)(7<$1" +($/7+

IRWKLQJ LV PRUH LPSRUDDOWK WKD E WIKNHR G VDIHS\HWUIRUPDQFH

ZHOOEHLRWURSHRSOH DQG ZH UHPDLQ FRPPXKWHVDIG@DRRH RI PHWULFV WR PRQLWRU DQG DV

LPSURYLQJ RXU VDIHW\ SHUIRUPDQFH SHUIRUPDQFH 7KLV LQFOXGHYV ODJJLQJ SHUIRUPEL
IRFXVIRRFLCGRQWM DU MKRWDMWMWKDYH RFFXUUHG DQG

LOGLEDWRUV ZKLFK DLP WR GHWHFW DQG SURYLG
7UDJLFDOO\ ZH HDPSHIWM@EWEGLQ RXU EXVLQHC\]%VWW VB HW\ KD]DUGV :H DOVR VHW DQQXDO |
-RV2a [XLV 32UH] ZDV IDWD OBV LRMILODGE QW HQ '

Fd—|0
% XVLQHVYV 6FRUHFDUG DV GHWDLOHG RQ SDJ
WDWODN D FRQWUDFWRU D$WVWVEHBIW RHRQ@OL\@ B WRK H %?JN ’ Q Q

DUHD -RV2 /XLV ZDV ZDONLQJ RQ DQ MORRDWHEDDOMANREZ QG ZKHHIGIW\ SHUIRUPDQFH
JUDWH JDYH ZD\ XQH[SHFWHGO\ DQG FDXVHG =~~~ ~=°= = = = "7 7 i niiis

2XU WKRXJKWV UHPDLQ DPW®\-BYEG/KRWEAHIDJIX o1y FUPPQFH PHWULE )< )< )<

ZKRP ZH KDYH H[WHQGHG RXU VXSSRUW WRJHWOHUWERK 'KRY KBSBWHP
7KLV LOQOAQ®BAVWLDO DVVLVWDQFH ZKLOH LQVXBB\YFAWLBY RRIVMXWN VUEHAYHQF
ILQDOLVHG VXSSRUW IRU KLV FKLOGUHQ V ZHR®EBLRFRQAEDES K AMIXRQ 3
RQVHWBOR\HH DVWHUNREOAM WR VXSSRUMquéEUé*H\%HEWLDO LOMXU\ DO

UHVSR®VWKWY WUDJLF LQFLGHQW KDV LQFOXG
7TRWDO UHFRUGDEOH LOOQHV

[ &RQGXFWLQJ DQ LQYHVWLIJDWLRQ OHG E\ WD i VHU G
H[WHUQDO WHFKQLFDO DQG VDIHW\ H[SHUV\%\ﬁ 6 VEIQELFDQW RoToUe

[ 6LWH ZLGHSHFWLRQV WR LGHQWLI\ VLPLODUE,?\V%}‘Q%Q'VD,%\@M/]%%%VSBLVd'J
DVVXUDQFH WKDW IORRU JUDWHVY DQG SDQ

[ 8SGDWLQJ HQJLQHHULQJ VWDQGDUGV DQG VY@V YXFW HU D B FRJICMEBIRIVQIFRIQ LQ KLJK SRWHQWLD
VWUDWHJILHY DQG SODQV DQG LOOQHVV IUHKLHGIFY5,) DQG /7,) ERWK GHFUHDVHC

[ (ISDQGLQJ WKH VFRSH/ 8HPWVR®V WR IXUWKMEODIRQKD KK VH \HDU RQ \HDU LPSURXWWBQ@WNGUH
ULVN BRQW LQFOXGLQJ DSSRMWWWFWXDEGLWRROWLBQ LOMXU\ DQG LOOQHVY SUHYHQWLRQ WKL
HQJLQHHUV DV QURFUXYPRVUW WKEBVH LQVSHEWERFWLRQ LOQLWLDWLYHYV DQG GLVEEURQLICAD® WS |

KD]DUG IUHTXHQF\ DQG VLJYILILFIDIQMD KBV DHYE QWR (

Q)< DQ HPSOR\HH IURP D FRQWUDFWRU FRPSPYDWRY VHBUAVYWEW KRZ HIITHFWLYHO\ ZH DUH |

6RXWK $IULFD ODQJDQHVH ORVW WKHLU OLIH @R RVIL YW WRA S W1HXHFNA R IRUH WKH\ FDXVF

DFFLGHQW 7KH FRQWUDFWRU FRPSDQ\ KDV LQ¥&YMLY MG MKk LARIGHDMWHY VWURQJIHU KDIE

DQG ZLWK RXU VXSSRUW LGHQWLILHG RSSRBWYQLYIHEDFWRYH §HBRBaYIE R PHDWQUH ZH UHFRJ

VXEFRQWUDFWRU RQERDUGLQJ DQG YHKLFOH\ph@WHRQRRApHumEREGE Y SR WX W R/DIHW\ JXDUDQW
WKLV LQFLGHQW ZH KDYH

[ ODGH LPSURYHPHQWY WR RXU RQERDUGLQJ
LQFUHDVHG VXSSRUW IRU FRQWUDFWRUV w 2XU VDIHW\ JXDUDQWHH
VXEFRQWUDFWRU HQJDJHPHQW SUDFWLFHY 7R SURPRWH KD]DUG LGHQWLILFDWLRQ DQG HIIF
[ (QKDQFHG KHDY\ YHKLFOH PDLQWHQDQFH C PDQDJHPHQW ZH DVN RXU SHRSOH WR UHIOHFW
UHTXLUHPHQWYVY IRU FRQWUDFWRUYV DQG VX FDQ JXDUDQWHH WKHLU VDIHW\ DQG WKDW RI W
[ '"HOLYHUHG XSGDWHG WUDLQLQJ SURJUDPY ZKHQ HIHFXWLQJ WKHLU UROH DQG SODQQHG Wi

UHOHYDOW UROHV LOFOXGLQJ FRQWUDFWi LY QR WKH\ DUH H[SHFWHG WR VWRS DQG DVN :
WR EH GRQH GLIIHUHQWO\ WR SURYLGH WKDW J

,Q OD\ WKLVRRQWUDFWRU ZDV IDWDOO\ LQMX VKRXOG RQO\ SURFHHG ZKHQ LW LV VDIH WR GR
6LHUUD *RPUGBMQ RSHUDWHG MRLQW YHQWXUH JVDIHW\ JXDUDQWHH" WR LQVWLO D EHOLHI WKD
LQWHUHVW 7RJHWKHU ZLB3XURXZHMRLSSR YWE KRPH VDIH DQG ZHOO ,W DOVR FXOWLYDWHYV D
6LHUUD *RUGDLRXNMRYHVWLIDWLRQ RI WAWNVQ XQHDVH KHOSLQJ WR UHGXFH FRPSODFHQF\ DQ
SURYLVIRMQRYWDQFH WR DIITHFWHG UHODWLY WROHUDQFH IRU KHDOWK DQG VDIHW\ ULVNYV

JUHTXHQF\ UDWHV DUH SHU PLOOLRQ KRXUV ZRUNHG ,QFLGHQWY DUH LQFOXGHG ZKHUH 6RXWK FRQWUROV WKH ZRUN ORF
GHYHORSPHQW RSWLRQV DQG H[SORUDWLRQ SBIRHH FWRVRW K DoX \Z\WM DR.® BIOGE. WR QDAUNJIREOR R N IRU PRUH LQIRUPDWLRQ RQ RXU
7KUHH LQMXULHV ZKLFK RFFXUUHG LQ )< KDYH EHHQ UHFODVVLILHG IURP UHVWULFWHG ZRUN FDVHV WR ORVW WLPH FDVH)\
5HODWHV WR LQMXULHYVY DQG LOOQHVVHV ZLWK SRWHQWLDO WR FDXVH VLIJQLILFDQW KDRPWKMHFERGL QU IVGHRDOGCHQ WY 2 LI\D KW DX
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"ULYLQJ FRQWLQXRXV LPSURYHPHQW JLJKW YHKLFOHV DQG PRELOH VXUIDFH HTXLSPHQ\
2XUORBDOHW\ ,PSURYHPHQW 3URJUDP DLPV WRO0GHGIPYHQW VVBHERULW\ IRFXV DURD SRRQMDUMLEX
FKDQJH LQ KRZ ZH PDQDJH VDIHW\ DFURVV RXMLEXMLEEQW HVHRMWHMARYGHG LQ )< :H FRQW
VKLIWLQJ PLQGVHWY WKURXJK OHDGHUVKLS HPBIRZH (T RQUSPHRY BGROIAW WRR $YRLGDQFH 0(&$
WDNH RZQHUVKLS RI WKHLU VDIHW\ DQG WK D WURIJR WK KWW VUM B {DQIWKLOMYLQJ (TXLSPHQW 6DI
WKURXJK HITHFWLYH FRQWUROV DQG VWUHQJUWKGEYL PR BGHAV HAW DI 8 SFSONLHNFQLQH OD\HUV RI G
WKDW VXSSRUW VDIH ZRUN RBXN{$' BRPSRQHGWWRIUHVYV IURP PLQLPLVLQJ H[SRVXUH GHWHFWL
'D\ /6(' WUDLQLQJ SURJUDP SRWHQWLDO WKUHDWV DQG LQWHUYHQWLRQ WR |

6LQFH LWV ODXQFK LQ )< WKH /6(' SURJUDP,RDY¥ GHOL¥RQBE FPWDHIBWO\(&$ ZRUNVKRSYV DW RSHUI
OHDGHUVKLS FDSDELOLW\ ZRUNVKRSV DQG FRDFKED DYR KRORPEKDQEXLOGLQJ RQ WKRVH FRQC
SDUWLFLSDQWYV LQFROIXGHRGHRIYHKLS UROHV DGV WRIMAWLBIQRSHUDWLRQV LQ )< 7TKHVH ZRUNVK
HPSOR\HQY DQG D VXEVHW RI FRQWUDFWRUWIIHFWLYHQHVV DQG VXSSRUWHG WKH GHYHORSP!

SODOV DOLJQHG ZLWK (0(657 2WKHU NH\ DFWLYLYV
7KH SURJUDP LV ORFDOO\ IDFLOLWDWHG HQDEOLQJ WDLORULQJ IRU GLIITHUHQW

ORFDWLRQV DQG RSHUDWH®UIJRREHWMRY D FRPIPRQVWDOOLQJ DQG XSJUDGLQJ IDWLIJXH PRQLWRU
XQGHUVWDQGLQJ RI ZKDW LW PHDQV WR EH D VDYRWG D@D BBDRRIBAMNUOVRIR® VHOHFW FRQWUDF\

DQG HPEHG D FRQVLVWHQW DSSURDFK WR PDRDIYQOXEIDWOYEKW YHKLFOH E\SDVVHV DW KLJK

VWUHQJWKHQLQJ VDIHW\ OHDGHUVKLS FDSDEL QLMW WRQS HP SB3HEbRAY SHBREEH
WR VSHDN XS WKH SURYFXP W X5 S\WRJIMIKHU ZH

FDQRUN WR SVHYHRXW LOMXULHQ DQGHDWD O L wVi{PEMNVRRQWURO URRPYV DW RXU DOXPLQLXP
IRFXVHG RQ PDWXULQJ WKH SURJUDP V FRQWH \%f w&g @@%}H FTR%J%% OH UHDO WLPH PRQ
E\ HIIHFWLYHQHVV UHYLHZV DQG DFFHOHUDWL P BIF? B EHKDYLRXU

VHOHFW RSHUDAVOXBQRWYJ 6RXWK $IULFD 0DQJD@HYHHDQBXQHKUBI RXU 0(&$ SURJUDP LQ )<  SRW
0DWRVR HYHQWYV DQG QHDU PLVVHV LQYROYLQJ /90( KDYH

7R IXUWKHU SURPRWH VKDUHG OHDUQLQJ DQéq-FFpS‘?%LI—RJ‘]PHQWU?}?XFWLRQ LQ WKRVH UHVXOWLC

ODXQFKHG RXU QHZ &(2 6DIHW\ *XDUDQWHH
LQLWLDWLYH HQFRXUDJHV RXU SHRSOH WR L

LPSURYHPHQW LGHDV WKDWJXRSSRUMmXHWWY (PSRZHULQJ VDIHW\ FKDPSLRQV DW :RUVO
FKDPSLRQ LV UHFRJQLVHG HDFK TXDUWHU zI $OXPLQD

VHOHFWHG IURP DPRQJ WKH TXQWYWHBDWYHFI Q )< :RUVOH\ $OXPLQD ODXQFKHG D QHZ IRXL
IRFXVHG RQ LQQRYDWLYH ZD\V WR LPSURYH ' WR HTXLS KHDOWK DQG VDIHW\ UHSUHVHQWDW|
KD]JDUGRXV WDVNV RXWOR@H&DU® PRUH GHW DQG FRQILGHQFH WR FKDPSLRQ RXU JVDIHW\ JX

)DWDO@MOWE VHULRXV LQMXU\ HOLPLQDWLI 3DUWLFLSDQWYV LQ WKH +HDOWK DQG 6DIHW\ 5F
‘H FRQWLQXH WR IRFXV RQ HOLPLQDWLQJ IDV ([SHULHQFH 3URJUDP ZRUN FORVHO\ ZLWK VSHF
2XU DSSURDFK FHQWUHY RQ PDQDJLQJ PDWH WUDLQLQJ WHDPV WR VWUHQJWKHQ WKHLU KD]I

SURDFWLYHO\ DQG LQFOXGHV WKH IROORZLQ ULVN DVVHVVPHQW FDSDELOLWLHV 7KH\ DOVR
OHDGLQJ VDIHW\ LQVSHFWLRQV DQG VKDUSHQ \

[ ORQLWRULQJ SUHFXUVRUV WR VHULRXV LQF  7ZRUNSODFH LQVSHFWLRQ DQG HYHQW LQYHVWL
KD]JDUGV DQG HYHQWV WKDW KDYH WKH SR'

LQMXU\ RU IDWDOLW\ 7KLV HQDEOHV XV Wi 8SRQ UHWXUQLQJ WR WKHLU UROHV SDUWLFLS
PDQDJH FULWLFDO ULVNV HTXLSSHG WR GULYH VDIHW\ LPSURYHPHQWYV ZL

[ "HILQLQJ IDWDOLW\ UHODWHG VDIHW\ uLyN PQG DFURVV WKH RSHUDWLRQ
HOHFWULFD®HKQFOM LOWHUDFWLRQV FUX\

HQWDQJOHPHQW [ DQG HVWDEOLVKLQJ PLQ@)S'EQFGU;.%LHFLD(QRFU%QWLUR%OS/EE@(VV RXU DSS
WKHLU PDQDJHPHQW HPHUJHQF\ PDQDJHPHQW DQG KRZ ZH WU

[ (PSRZHULQJ RXU SHRSOH WR WDNH DFWLRQ LOPEXYELD Ytk WE SRR A2 NRRXWKHLOHWROH

ZKHQ WKHUH LV DQ DFWXDO RU SRWHQWLDO WKUHDW WR KHDOWK DQG VDIHW\
2XU *OREDO ULVN DQG HYHQW PDQDJHPHQW V\VWHP VXSSRUWYV
SURDFWLYH KD]DUG LGHQWLILFDWLRQ UHSRUWLQJ DQG IROORZ XS DQG

[ ,OYHVWLJIDWLQJ VLIJQLILFDQW DFWXDO DQG SRWHQWLDO HYHQWY DQG KD]DUGYV
LQ OLQH ZLWK RXU LQWHUQDO LEQBEWHYDXWM RMER SURWRFRO 7KLV
FDSWXUH OHDUQLQJYV DQG FRQWLQXRXVO\ VWUHQJWKHQ FRQWUROV

,Q )< ZH SULRQKDIQFL®J WKH TXDOLW\ Rl RXU LQFLGHQW

UHVSRQVH LQYHVWLJDWLRQV DQG DSSOLFDWLRQ RI OHDUQLQJV DFURVV RXU
RSHUDWLRQV 7KLV LQFOXGHG FROOHFWLQJ DQG DQDO\WLQJ LQYHVWLIDWLRQ
GDWD VWDQGDUGLVLQJ LQYHVWLIJDWLRQ SURFHVVHV DQG WUDLQLQJ D JURXS RI
FRDFKHV WR VXSSRUW RSHUDWLRQDO WHDPV ,Q VRPH FDVHV WKLV OHG WR
GHFLVLRQV WR VWRS ZRUN IROORZLQJ WKH LGHQWLILFDWLRQ RI SRWHQWLDO
VLIJQLILFDQW LQFLGHQWYV [ SDUWLFXODUO\ ZKHUH FULWLFDO FRQWUROV ZHUH
IRXQG WR EH LQHIIHFWLYH RU WKHUH ZDV D ULVN RI VHULRXV KDUP 7KHVH
DFWLRQV DOORZHG IRU WKRURXJK LQYHVWLIJDWLRQV WKH UHLQIRUFHPHQW RI
VDIH EHKDYLRXUV DQG LPSOHPHQWDWLRQ RI DGGLWLRQDO FRQWUROV EHIRUH
ZRUN UHVX®HE ZH DLP WR H[SORUH QHZ WRROV LQFOXGLQJ $,

GULYHQ VROXWLRQV WR IXUWKHU HQKDQFH WKH TXDOLW\ FRQVLVWHQF\ DQG
HIILFLHQF\ RI LQFLGHQW LQYHVWLJDWLRQYV
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&RQWUDFWRU PDQDJHPHQW ,Q )< DV SDUW RI RXU UHJXODU UHYLHZ RI RXU LQ
&RQWUDFWRUV PDNH XS D VLIQLILFDQW SRUVWIXRR LR RRW ZFARSPWURQ RILYFHRPLQJI UHIXODWRU'
)< ZH KDYH IRFXVHG RKQRE@KDBEIYE PDQDJH FRPSUHKHQVLYH UHYLHZ RI RXU 2(/V 5HYLVHG (
FRQWUDFWRUV WKURXJK WKH GHYHORSPHQW LPE® ERE@W HGH B WU R V KR XA X U RG HIGIBAMA@WY LQ )<

LQWHUQDO FRQWUDFWRU PDQDJHPHQW VWDQRHPYUEBIV ZRUNHU UHSUHVHQWDWLYHV DQG RXU +\J
WR UHYLHZ VLPLODU H[SRVXUH JURXSV DW RXU RS

6XSSOLHUV RI VHUYLFHVY DUH RQERDUGHG WKéJFR\RiAlQ\BP_(@OFHﬂJ\NKJEquWBHXV VXEVWDQFH H[SRVXU/I
PDQDJHPHQW SURFHVV ZKLFK VHWYV UHTXLUFUDMVMVRIIR%MM%&WW—BIhBQdDQW UHGXFLQJ RFFXSD!
FROQWUDFWRU UHVSRQVLELOLWLHV DQG SURYLGHVeR WPPHERING R GWBRIRDQIHWHG (PSURYHPH
SHUIRUPDQFH PDQDIHPHQW ,Q )<  ZH IXUW Kb f WEAHW B HRE & RRY WKH QH[W ILYH \HDUV

DSSURDFK E\
&RPPXQLW\ H[SRVXUH WR\D PR GIPWRVIHROQPQG PDQEL
[ ,PSURYLQJ FRQWUDFWRU SHUIRUPDQFH PRQLWW RMGQ I M My SY R LA LRI R P &R D ERHWW B WZ BV
RXU WUDLQLQJ DQG RQERDUGLQJ SURFHVVHHLQDJH DLU HPLVVLRQV LV SURYLGHG RQ SDJH
[ BQGHUWDNLQJ D FRPSUHKHQVLYH UHYLHZ RI RﬁéﬂE\&EQ U@FWR&J
PDQDJHPHQW VWDQGDUG LQFRUSRUDWLQJ IH N\y:l|_L|J pLFERHV
RSHUDWLRQDO OHDGHUV DQG IURQWOLQH WHFEMRYBEEH D UDQJH RI RFFXSDWLRQDO KHDOWK

. w V QJ PHGLFDO VXUYHL
[ '"THSOR\LQJ D IHHGEDFN VXUYH\ LQYLWLQJ Flg@ é— Wﬁ&gu@ @% WLRQDO KHDOWK FF
HITHFWLYHQHVV RI RXU SURFHVVHYV KLJKOI\_gé %H—#Q/ - FKHRQLF GLVHDVH P
DQG FRQWULEXWH WR LQLWLDWLYHYV UHOD v P DQDdFU%\IﬂnggéVYﬁlU FRQGLWLRQV XQ

7UDQVSRUWDWLRQ UHODWHG LQFLGHQWY DUID DVNNLWDHW\ FRQFHUQ LQ WKH
PLQLQJ LQGXVWU\ SDUWLFXODUO\ LQ 6RXWK .

| ZKHUH \ D
IRU PRUH WKDQ RQH WKLUG RI DOO |DWIRDIGN \% J R"@“ 3 K’HF[JG \E§EW\QBWLJHPKDHODDOUVY_E EE‘
WUXFNLQJ DFWLYLWLHV LQYROYLQJ WKH WUD Jﬂ %/ EB& %W%@BSSOLFDEOH
SDUWLHV UHPDLQV D PDWHULDO VDIHW\ ULVNg \L@% [UL gD, ng M How LV HPEHGGHG
,Q )< ZH FROODERUDWHG ZLWK VHYHUDO NH{HROBVKYSEBRHFREW DRMOVRUROWRHY SURPRWLRQ |
FRQGXFW ULVN FRQWURO ZRUNVKRSV IRFXVH® ROWQKLFEQE POOQWWQ FPQRMIHPHQW 3RVLWLYH
IDWLJXH PDQDJHPHQW VDIH GULYLQJ SUDFWILRHW DIOBWPHRMQ DS XS SRUWHG WKURXJIK RXU |
FRPSHWHQF\ FRQWUROV :H DOVR FRQWLQXH ® 2ZRD &H BH QW WK R RYMWPUD FWR UV
WR LPSOHPHQW UHDO WLPH WUDFNLQJ RI 'o’gglwr}ﬁ%UPR%\ﬁS%W\'N%xBﬁ% %&EEWE\NMFXORVLV SURJ!
HQDEOLQJ WKH PRQLWRULQJ RI GULYHU EHKDTLRXUYRR@GE 1DMWHLIXH 2XU IRFXV
LV WR VXSSRUW RXU FRQWUDFWRU FRPSDQLHV WR XWLOLVH WKHVH VI\VWHPV DOG
GDWD DORQJ ZLWK WKH RXWFRPHV RI WKH U

DVVHVV DQG LPSURYH WKH HIIHFWLYHQHVV R

+HDOWK DQGHKADIOHDGHPHQW

2XU DFWLYLWLHY SUHVHQW D UDQJH RI KHDO
DLUERUQH FRQWDPLQDQWY KD]DUGRXV VXE\
UDGLDWLRQ DQG FRPPXQLFDEOH RU LQIHFWL
UHFRJQLVH SV\FKRVRFLDO ULVNV VXFK DV V
ZRUNSODFH UHODWHG IDFWRUV DV KHDOWK
FRQWLQXHG DWWHQWLRQ DQG PDQDJHPHQW

E /HDUQ PRUH DERXW RXU DSSURDFK WR PDQDJLQ.
LQFOXGLQJ VH[XDO KDUDVVPHQW RQ SDJH

BRWHQWLDO RFFXSDWLRQDO H[SRVXUH

2XU DSSURDFK WR PDWHULDO KHDOWK ULVNV
KHDOWK KD]DUGY DQG VHWWLQJ WKUHVKROG
2FFXSDWLRQDO ([SRVXUH /LPLWV RU 2(/V W
DQG XQOLNHO\ WR UHVXOW LQ DGYHUVH KHD
HVWDEOLVKHG LQ DFFRUGDQFH ZLWK OHJLVO
LQIRUPHG E\ LQGHSHQGHQW H[SHUW JXLGDQ}
HYLGHQFH DQG DUH UHYLHZHG SHULRGLFDO!
2(/ HIFHHGDQFHV WKURXJK SURDFWLYH DQG |

[ B3URDFWLYH FRQWUROV LQFOXGH UHDO WLF
PDQGDWHG PLQLPXP FRQWUROV VXFK DV Yl
FRQWURO HTXLSPHQW DQG UHVSLUDWRU\ S
SHRSOH

(o)
D &$6( 678'<

7ULDOOLQJ RXU QHZ ]6DIHW\ &RPSDQLRQ"
7KLV \HDU ZH EHJDQ SLORWLQJ RXU SURWRW\S}
&RPSDQLRQ”" D JHQHUDWLYH $, WRRO WKDW KL
VDIHW\ LQVLJKWY IURP RXU LQWHUQDO ULVN D(
PDQDJHPHQW V\VWHP *OREDO DQG UHODWHC
VWDQGDUGY DQG JXLGHOLQHV

$FFHVVLEOH LQ PXOWLSOH ODQJXDJHV WKH WF
VLPSOH WH[W SURPSWVY HQDEOLQJ RXU HPSOR\
FRQWUDFWRUV WR TXLFNO\ DFFHVV VDIHW\ LQV
OHDUQLQJV IURP SUHYLRXV LQFLGHQWV DQG L
FRQWUROV EHIRUH VWDUWLQJ D WDVN ,PSRUW
&RPSDQLRQ LV QRW D UHSODFHPHQW IRU HVWD
URXWLQHV UDWKHU LW VHUYHV DV DQ RQ GHP
UHLQIRUFH FRUUHFW SURFHVVHV DQG FRQWUR(

,Q )< WKH SLORW IRFXVHG RQ IDOO IURP KHL.
SDUWLFLSDQWY WULDOOLQJ WKH WRRO HYDOX
SURYLGLQJ IHHGEDFN WR LQIRUP LPSURYHPHQV
LQFOXGH HIWHQGLQJ WKH SLORW WR RWKHU KL
GHSHQGLQJ RQ RXWFRPHV SRWHQWLDOO\ H[SD
DQG GHSOR\PHQW DFURVVY DGGLWLRQDO RSHUD

:H DOVR PDQDJH WKH ULVN RI LQKDODWLRQ RI KD]JDUGRXV

FKHPLFDOV E\ LPSOHPHQWLQJ FRQWUROV IRU WKH VDIH XVH FOHDU
ODEHOOLQJ DQG VHFXUH VWRUDJH RI FKHPLFDO VXEVWDQFHV DQG

[ 5GHDFWLYH FRQWUROV LQFOXGH KHDOWK VXUYHLOODQFH ELRORJLFDO
PRQLWRULQJ WR DVVHVV SRWHQWLDO KHDOWK HIIHFWV IURP RFFXSDWLRQDO
H[SRVXUH DQG UHSRUWLQJ DQG LQYHVWLJDWLQJ H[FHHGDQFHV WR
LGHQWLI\ URRW FDXVHV DQG LPSURYH FRQWURO HIIHFWLYHQHVV

6RXUFHG IURP WKH OLQHUDOV &RXQFLO RI 6RXWK $IULFD V

OLQH +HDOWK DQG 6DIHW\ 6WDWLVWLF

J)DFWV DQG )LIJXUHV 3RFNHWERRN DQG WKH '"HSDUWPHQW R
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3(23/( $1' &8/785(
2XU $SSURDFK WR 3HRSOH DQG &XOWXUHB<RXRXOU Q RRARMHN VIADXRNE DRIO

IRVWHULQJ DQ HQJIDIHG LOQFOXVLYH DQG 5 skGVH UormR R0 HASsOr Y SBuwLFLsDY

VKDSLQJ D SRVLWLYH HPSOR\HH H[SHULHMH®EEH VXUYH\ RXU KLJKHVW JOREDO SDUWLF

TR, * DEOH UHVSRQVH )<
)LQG 2XU $SSURDFK WR 3HRSOH DQG &XOWXUH D%% Fr‘ﬂz|_‘?</u 6(?(@58"@*%%

= ‘LYHUVLW\ 3RDZI FARXWK QHW ITUHVSR WA | ]JVDIH WR VSHDN XS Z

SHUFHQWDJH SRLQW LQFUHDVH IURP )<

2XWPSOR\HHV E\ JHRJUDSK\

/HDGHUVKLSDYRXUDEOH UHVSRQVH )<
(PSOR\HH HQJDJHPHQWRXUDEOH UHVSRQVH )
(PSOR\HH H[SHULHIDPMRXUDEOH UHVSRQVH )<

W s$XvwubDOLL
6RXWKHUQ :RUNSODFH PLVFRQGXFW LQWROHUDQFH OHI
HPSOR\H $PHULFDV IDYRXUDEOH UHVSRQVH )<

5HVW RI Wk

,QFOXVLRQ DQG GLYHUVLW\
2XU DSSURDFK WR LQFOXVLRQ DQG GLYHUVLW\ LV
DQGXLGH®REU ,QFOXVLRQ DQG 'LYHUVLW\ 3ROLF\
GHYHORS D *URXS ,QFOXVLRQ DQG 'LYHUVLW\ $FW
RXU &(2 WR JXLGH RXU HDRPRWY ILQ EXX RIS & H
2XU FXOWXUH ,Q )< NHWLYEGWQHYHUHG WKURXJK WKH SODQ LQ
2XU %RDUG DQG /HDG 7HDP DUH IRFXVHG RQ IRVWHULQJ D FXOWXUH WKD
DOLJQV ZLWK RXU SXUSRVH UHIOHFWV RXU Y[DéRW\VYdDQ’Y;W%%UW\Y%Ql%)*i\SI-HJLF\BF&WLKWLRQ WKH

DW

R RI RXU $FWLYH %\V

[ :H DFWLYHO\ HQJDJH ZLWK HPSOR\HHV DQ&X@ %—4\%&&%@% vgﬁ%fﬁ &5&%’ R XU &RgH RQOLQ"H

RI FRQWUDFWRUV WKURXJK RXU DQQXDO <RXU9R ) DF% H VPIU N ) L psonPHOWDWLR

[ 2XU %RDUG DQG /HDG 7HDP UHFHLYH UHJXOD\%—{%gsg@%S/LLﬁSQi%% bl QHZQRUN DW RXUQ$XVWU[
DQG FXOWXUH PDWWHUV LQFOXGLQJ LQVLJK RUFH

VXUYH\ UHSRUWYV RQVERQGE®EBMD RQ WXUQRREHISGLQI D QHZ WUDLQLQJ PRGXOH RQ RXU 6S
UHFUXLWPHOW DQG WDOHQW PDQDJHPHQW RXUS$' 6DIHO\ (YHU\ 'D\ OHDGHUVKLS SURJUDP

[ 2XWRDUG /HDG 7HDP DQG 6HQLRU /HDGHUVHK LFSHDWXR D@QRRKEUX VLRQUDQG GLYHUVLW\ SURJUHVYV
FXOWXUH SHULRGLFDOO\ XVLQJ RXU &XO W XRJHHD ¥EXQ D IEFOGYV REKGHHRNVDAMH WIS SURYHG DQQXDOO\ E!
SURYLGHV D FRPPRQ ODQJXDJH DQG VWUXFWXKXHGHWS RU WKHY MW RHDV X UDREO N GHEGIHEWRDYH Y% XV
HYDOXDWLQJ FXUUHQW DQG GHVLUHG FXOWXFRLG FIXOE DEWWD LOW QFRQ @I HVH REMHFWLYHV

[ 'LUHFWRUV XVH DQ LQWHUQDO FXOWXUH KHDPAPK HEHW R WRRK BRULWIWHQHUHIOHFW RXU FR
YLVLWV WR FRQQHFW ZLWK RXU SHRSOH DQ¥Kib U IBNY HRW R WWRQKRIZZRPHQ LQ OHDGHUVKLS

FXOWXUH LV UHIOHFWHG LQ GDLO\ suDFWLFE%VLd%*dJ\h\(/@‘%‘%ONBSWLLF@dVD ZRUNIRUFH WKDW
PPXQLWLHV ZKHUH ZH RSHUDWH
2XU <RXU 9RLFH VXUYH\ LV FRQGXFWHG FRQILGHQWLDOO\ DQG FDSWXUHV

HPSOR\HH VHQWLPHQW DFURVVS5IHYXOWY 6 URFOVLRGYL W

UHYLHZHG E\ VHQLRU OHDGHUV DQG OLQH OHB GRQ\G DEHW DIQYQHKD O FIFHQG/HW R QG HWKQLFLW\ SD\

WKHLU WHDPAV UHVXOWV WR VXSSRUW P HD Q LFRIQ WA GRK) YWHRU I Q WRL R\ SLULORIE WSLIDR GVT ML W\ DFURVV

LGHQWLI\ LPSURYHPHQW RSSRUOKQX@HWAEY ,ZRUNIRHFH ,Q )< ZH HQJDJHG NH\ LQWHUQDO V\

TXHVWLRQV IRU OLQH OHDGHUV WR XQGH UV WD\ & QBKIHLMINDIEE WEW LERQMWY RUV RI SD\ LQHTXLW\

6RXWK DQG LI WKH\ IHHO HQDEOHG WR IRFXWV HRRU X KW WHRDW I/GIG \D SRRMQWPHQW SURFHVVHV D
DGGUHVV WKHP ,Q )< ZH ZLOO IRFXV RQ HPEHG!
LPSURYHPHQW RSSRUWXQLWLHV LQWR RXU V\VWH

/ILYLQJ ZDJH

,Q )< KBYH IRU WKH ILUVW WLPH UHSRUWHG WKI|
ZDJHV WRIWKRJ ZQJXHRFDWLRQV ZKHUH ZH RSHUDYV
FRPSOHPHQWY H[LVWLQJ GLVFORVXUHYVY FRPSDULC
VWDWXWRU\ PLQLPXP ZDJHV 7KHVH UDWLRV DOR
HTXLW\ GDWD DUH SURYLGHG LQ RXU 6XVWDLQDE
g ORUH:lQIRUPDWLRQ DERXW WDOHQW DWWUDFWLRQ DQC

EHQHILWY DQG ODERXU ULJKWV DQG UHODWLRQV FDC
$SSURDFK WR 3HRSOH ZQB &RKXOWK U i W

,QFOXGHV GLUHFW HPSOR\HHV DW RXU QRQ RSHUDWHG MRLQW YHQWXUHV
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)< DRFOXVLRQ DQG GLYHUVLW\ PHDVXUDEOH REMHFWLYH SHUIRUPDQFH
® OHDVXUDEOH REMMWFWHDNMXBBWOH REMHFWLYH QRW PHW

OHDVXUDEOH REMHFWLYH VFRSH )< REMHFWLYH )< )<
RPHQ LQ RXU WRWDO ZRUNIRUFH $FKLHYH DW OHDVW [ )

RPHQ RQ RXU %RDUG ODLQWDLQ DW OHDVW ([

‘:RPHQ LQ RXU /HDG 7HDP ODLQWDLQ DW OHDVW ®

RPHQ LQ OHDGHUVKLS UROHYV $FKLHYH DW OHDVW (] 18

,PSURYH PDLQWDLQ ORFDO ZRUNIRUFH GLYHUVLW $FKLHYH DW OHDVW® RRI| WDRKHNWHG

%ODFN 3HRSOH LQ RXU 6RXWK $IULFDQ ZRUNIRURHKLHYH DW OHDVW

%ODFN 3HRSOH LQ PDQDJHPHQW UROHV LQ RXU 6RHNV K BHUL WDQHDR/WNIRUFH

OR]DPELTXH 1IDWLRQDOV DW OR]DO $OXPLQLXP $FKLHYH DW OHDVW

/IRFDO FRPPXQLW\ PHPEHUV KLUHG LQWR XQLRQLYHIGLBERMLIW. FOQMD VW &HUUR ODWRVR

$ERULJLQDO DQG 7RUUHYV 6WUDLW ,VODQGHU 3HRFEHMYH) RXWHOYWUDOLDQ ZRUNIRUFH
,QFOXVLRQ ,QGH[ 6FRUH $FKLHYH DW OHDVW [ ]
*URXS ,QFOXVLRQ DQG 'LYHUVLW\ $FWLRQ 30DQ '"HOLYHU WKH $FWLR® 30D@QHOLYHUHGGHOLYHUHG

‘RUNSODFH FRQGXFW 3V\FKRVRFLDO ULVN PDQDJHPHQW

2XU &RGH RI %XVLQHRWW &RBHREMWKHU ZLWK RXY YDOXHY 0pOLVHG DQG EHIDQ LPSOHPHQWLQJ
DQG OHDGHUVKLS PRGHO GHILQH RXU H[SHFW %WNRHM%%%S&@/R%‘UDOLDQ RSHUDWLRQV 7
EHKDYLRXUV 2XU 6SHDN 8S SROLF\ HQFRXUD {MpBSUEVLRY KRRz zH LGHQWLI\ DVVHVV DQG PI
XQDFFHSWDEOH EHKDYLRXU DQG LQFOXGHV SYRMNFWEREGX P R¥WPixo EHKDYLRXUV H J VH
UHWDOLDWLRQ &RQFHUQV FDQ EH UDLVHG WEKYBQ{KoLQWhi FEE QRO Y RYNREMoDWHG IDFW
FRQILGHQWLDO JOREDO ZKLVWOHEORZHU KRR IWEE &Y L o0 U QYW REWKHRR Wi w How FRQ

DQG ZHOOEHLQJ VXSSRUW LQFOXGLQJ RXU HESQR\HH BYYEYMPHFD O ULVNY LQWR ULVN PDQDJ
SURJUDP LV DYDLODEOH WR WKRVH ZKR PD\ QG WREDWLROV LQ )<

%XO0O0\LQJ KDUDVVPHQW GLVFULPLQDWLRQ D )Eze;v&%@bwlyﬁ lWNIXO
EHKDYLRXUV DUH VHULRXV EUHDFKHV RI RXU H

RGH DQG 7100 QRW E
WROHUDWHG ,O0DSSURSULDWH FRQGXFW LV D’éG)ﬁHV\fMGFZR/ﬁ)(%Q{%(W ‘FR%P]BS D VWY KM \SAQWU DODRDQ
GLVFLSOLQDU\ SURFHVVHV ZLWK VHULRXV zZRUNSSEH W Wﬁ%ﬁvgm(?vXLGHOLQHV IRU &R

UHYLHZHG TXDUWHUO\ E\ RXU %XVLQHEY &RQ??{(EM%EEEEL J% s DéVLEFﬁ%AIIDKFVgGGUHVVL
DQQXBO®\KH 5LVN DQG $XGLW &RPPLWWHH Q Q Q
LPSURYHPHQWXLUMDWU LQIRUPDWLRQ DERXW WKL\

[E /HDUQ PRUH DERXW RXU &RGH 6SHDN 8S 3ROLF\ ®QRYWREGHGQRQFSIRIH Rl RXU 6XVWDLQDEOH 'HYHC
ZRUNSODFH DQG EXVLQHVV FRQGXFW FRQFHUQV&@/ZS?%XWK ,Q"DW RXU FRQWLQXHG HIIRUWV LQ

7KURXJK RXU <RXU 9RLFH HPSOR\HH VXUYH\ Z[H‘}@NN@(%%D%HBlsWIL%@V WR RXU 5LVN DQG $XGLW
VKDUH WKHLU H[SHULHQFH Rl ZRUNLQJ DW 6RXWK D GHUROKE LARIUNROWP R FFRO G X FW PDWWH UV

RI EXOO\LQJ GLVFULPLQDWLRQ KDUDVVPHQ\%@&LVHM% 6BHP|}/6/8E\P}_Y\6 WUDLQLQJ IRU +5 %X

H[SHULHQFHG LQ RXU ZRUNS®REHWVKNVNQ \@KH S
VDZ D UHGXFWLRQ LQ SHRSOH UHSRUWLQJ WKD '% SUNUR EU&%%%%?EVJL%ECVVLVJEJOZW/IWR[
IRUP RI ZRUNSODFH PLVFRQGXFW GRZQ RQH, § $ 9% FXVVLRO VHULHYV
DQG DQ LQFUHDVH LQ UHSRUWLQJ UDWHYV X HUF J éﬁJL%W

[ PSOHPHQWDWLRQ RI UHYLVHG SURFHGXUHV IRL
KLOH WKHVH WUHQGV DUH KHDGLQJ LQ WKH ULJEKEWHGWYHBWLRQ VA XDHFRHYDXHN PHQW VXSSRU!

WKDW ZH KDYH PRUH ZRUN WR GR 7R VXSSRUW| WKW I4H Y BRN WAKMHDUHDY DQG LQIRUP WDUJH)
IROORZLQJ DFWLRQV LQ )< ZLWK RXU SV\FKRVRFLDO ULVN IUDPHZRUN DQG

[ IDXQFKHGYRLQJ RXU &RGH RQOLQH WUDLQLQIEHIY IHKMHPBOWRRHRIW WULDJH WUDLQLQJ IRU LG
DQG FRQWURDAMRULL QJ RXU EHKDYLRXUDO VWHRSEFUEHWVIHWQEOXGLQIJ PHGLFDO HPSOR\HHV W
WROHUDQFH DSSURDFK WR PLVFRQGXFW DQGAJUMSRQWH FPSREKORQWVPV

[ &RQWLQXHG RXU $FWLYH %\VWDQGHU GLVF¥¥W%LBRSKRUWNHY R} KRBV RPHQW HYHQWV DU
E\WWDQGHUV LQ IRVWHULQJ D VDIH DQG UH¥YRWWW L X®ERYNBORRFP DRWHH LV LQIRUPHG RQ W

[ . QWURGXFHG D :RUNSODFH %HKDYLRXU GLV¥KMD®R & DAHRM HRH QWOHDIE@WY RQ D UHJXODU EDV
OHG SURJUDP ZKLFK H[SDQGV RQ WKH $FWLYHURBLWWDBGH UFPNHVHFUHWHSRUWHG WR WKH 5L\
UHLQIRUFHV RXU 6SHDN 8S 3ROLF\ DQG FRYHWD QRDFOU\LFKIXEGXQYUQHVV &RQGXFW &RPPLWW
EXOO\LQJ KDUDVVPHQW GLVFULPLQDWLRQ&DD B RFRWKOLFWY RI LQWHUHVW

JRU \HDU RQ \HDU FRPSDULVRQ 2R UNVRMFHHO XRIFHQ, 0QDZDUUD 0OHWDOOXUJLFDO &RDO ZKLFK ZDV VROG LQ $XJXVW LV

$ OHDGHU LV GHILQHG DV DQ HPSOR\HH RFFXS\LQJ D /HDGHUVKLS 5ROH ZKHUH D /HDGHUVKLS 5ROH LV D SRVLWLRQ LQ WKF
%ODFN 3HRSOH LV D JHQHULF WHUP PHDQLQJ $IULFDQV &RORXUHGV DQG ,QGLDQV ZKRADRD G 9DV H Q VWeRIDW K H FRIGREICAF R
(PSRZHUPHQW $PHQGPHQWKBFSHUFHQWDJH RI %ODFN 3HRSOH LV FDOFXODWHG EDVHG RQ RXU ZRUNIRUFH LQ 6RXWK $IULFD F
O0DQDJHPHQW UROHV LQFOXGH 2SHUDWLRQV /HDG 7HDP UROHV LQFOXGLQJ IXQFWLRQDO UROHV EDVHG DW DQ RSHUDWLRQ |
JOR]JDPELTXH 1DWLRQDOVA LV GHILQHG DV DOO OR]DO $OXPLQLXP HPSOR\HHV ZKR DUH OR]DPELFDQ 1DWLRQDOV

]8QLRQLVHG SRVLWLRQV” LV GHILQHG DV DOO &HUUR ODWRVR HPSOR\HHV H[FHSW WKH SRVLWLRQV RI 3UHVLGHQWY 9LFH 3!
6XSHUYLVRUV ,QWHUQV ZRUNHUV RQ SUREDWLRQ DQG SURIHVVLRQDOV ZLWK FRPSOHWHG XQLYHUVLW\ GHJUHHV RU SRVWJ
$ERULJLQDO DQG 7RUUHV 6WUDLW ,VODQGHU 3HRSOHV LV GHILQHG DV HPSOR\HHV WKDW DUH ORFDWHG DW RQH Rl 6RXWK *
RU 7RUUHV 6WUDLW ,VODQGHU”" DV D SHUFHQWDJH Rl WRWDO $XVWUDOLDQ HPSOR\HHV
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‘H DLP WR FRQWULEXWH PHDQLQJIXOO\ WR WKH VRFLDO DQG HFRQRPLF GHYF

ZKHUH ZH RSHUDWH

‘H UHFRJQLVH WKDW RXU DFWLYLWLHY FDQ LPSDFW FRP

SURDFWLYH HQJDJHPHQW WR EHWWHU XQGHUVWDQG DQG UHVSRQVLEO\ PDQI

)< SURJUHVV DQG SHUIRUPDQFH KLJKOLJKWYV

1 86

PLOOLRQ LOQYHVWHG WRZDUGYV FRPPXQLW\ HGXFDWLRQ HFRQRPLF SDUWLFLSE

B RI WRWDO SURFXUHPHQW H[SHQGLWXUH GLUHFWHG WR ORFDO VXSSOLHUV DV SD

1 ODLQWDLQHG ORFDO HPSOR\PHQW OHYHOV DERYH

DFURVV RXU RSHUDWLRQV LQ ¢

1 IDXQFKHG RXU VHFRQG ,QQRYDWH 5HFRQFLOLDWLRQ $FWLRQ 30DQ VXSSRUWLQJ ,Q¢

285 (&2120,& &2175,%87,216

(FRQRPLF YDOXH GLVWULEXWHG LQ )<

86 ELOC3DLG LQ RSHUDWLQJ FRVWV LQFOXG
86 PLOO 3DLG LQ HPSOR\HH ZDJHV DQG EHQHI
86 PLOO 3DLG WR JRYHUQPHQWY LQFOXGLQJ

86 PLOCG6SHQW RQ VRFLDO LQYHVWPHQWYV
86 PLOO 3DLG WR VKDUHKROGHUV
86 ELOC (FRQRPLF YDOXH GLVWULEXWHG WR

/IRFDO KLULQJ DQG SURFXUHPHQW

‘H DLP WR FUHDWH D ZRUNIRUFH WKDW UHIO}
ZKHUH ZH RSHWBWN W&GVRXUFH JRRGV DQG \
ORFDO EXVLQHVVHV WKDW PHHW RXU KHDOW
VRFLDO SHUIRUPDQFH UHTXLUHPHQWYV 2XU V
SURFHVVHV LQFOXGH UHYLHZV RI ORFDO PDU
DQG FDSDELOLW\ DQG ZH WUDFN SHUIRUPDQ
SURFXUHPHQW WDUJHWYV VHW IRU RDDFK<RSH U
SURFXUHPHQW H[SHOGMXRXDB ¥X'$S ® L HRXW
LQIOXHQFHDE QM) WXW@G DOPDO®LRQ ZDV VRX
$ERULJLQDO DQG 7RUUHV 6WUDLW ,VODQGHU
5HFRQFLOLDWLRQ $FWLRQ 30DQ WDUJHW RI

(FRQRPLF WUDQVIRUPDWLRQ LQ 6RXWK ¢
(QWHUSULVH DQG 6XSSOLHU 'HYHORSPHQW (
DW DGGUHVVLQJ KLVWRULFDO VRFLR HFRQRP
HFRQRPLF WUDQVIRUPDWLRQ (6' FRQVLVWYV |
(QWHUSULVH '"HYHORSPHQW ZKLFK VXSSRUW:'
HQWHUSULVHVY 600(V RXWVLGH RI RXU VXSS
"HYHORSPHQW ZKLFK VXSSRUWYV 600(V WKDW
FKDR2QU (6' SURJUDP SURYLGHV HOLJLEOH HQ
LQIUDVWUXFWXUH VNLOOV GHYHORSPHQW D
SDUWLFLSDWH PRURXUIWMK®SYEDIGRERQW ULE X
WKH EURDGHU ORF® Q<HERW RP\H[SHQGLWXUH
86 PLOOLRQ H[FHHGLQJ RXU \6W D \W X@RLR C

/IRFDO SURFXUHPHQW DQG HFRQRPLF WUDQVI

OHDVXUH )< )< )<
/IRFDO SURFXUHPHQW 86 PL!
3URSRUWLRQ RI ORFDO SURF

BURFXUHPHQW IURP $ERULJL
6WUDLW ,VODQGHU EXVLQHV'

(6' VSHQG 86 PLOOLRQ

5HIHU WR WKH 6XVWDLQDELOLW\ 'DWDERRN

D ese6( 678'<

&RQWULEXWLQJ VRFLR HFRQRPLF YDOXH D
2XU +HUPRVD SURMHFW LQ $UL]JRQD”AV 6DQWD &l
ORFDWHG LQ RQH RI WKH VWDWH”AV OHDVW HFR(
UHJLRQV ZKHUH XQHPSOR\PHQW LV WZLFH WKH
+HUPRVD LV KHOSLQJ JURZ DQG GLYHUVLI\ WKH
FUHDWLQJ WKH KLJKO\ VNLOOHG MREV QHHGHG
JHQHUDWLRQ PLQH 2XU JRDO LV IRU RI +HUP
WR EH IURP WKH ORFDO FRPPXQLW\ HTXDWLQJ
SHUPDQHQW GLUHFW MREV RQFH WKH SURMHFW
:H DUH OD\LQJ WKH JURXQGZRUN IRU WKHVH RX
D UDQJH RI LQLWLDWLYHV

:RUNIRUFH '"HYHORSPHQW 7DVNIRUFH

‘H DUH SDUWQHULQJ ZLWK ORFDO HGXFDWLRQ L
HVWDEOLVKHG :RUNIRUFH '"HYHORSPHQW 7DVNIF
ORFDO UHVLGHQWY ZLWK WKH VNLOOV QHHGHG
RSHUDWLRQDO FDUHHUV )RU H[DPSOH HOHFWU
WKH ILUVW MREV QHHGHG DW +HUPRVD EXW KD)
ORQJHVW WUDLQLQJ WLPHOLQHV :H KDYH ZRUN
&UX] &RXQWU\ 3URYLVLRQDO &ROOHJH 'LVWULF\
FRPPXQLW\ FROOHJH V HOHFWULFLDQ FHUWLILF
FRXQW\ ODXQFKLQJ LQ $XJIXVW

:RUNIRUFH '"HYHORSPHQW ([HFXWLYH &RPPLWWH
7KLV &RPPLWWHH EULQJV WRIJHWKHU ORFDO HG
IRFXV RQ SRVW VHFRQGDU\ HGXFDWLRQ IDFLOL
UHVRXUFHVY DQG WKH WUDLQLQJ QHHGV RI ORFLCL
KHOSLQJ WR EXLOG DQ 'DOO RI FRPPXQLW\a ZR
EH\RQG +HUPRVD LWVHOI :H KDYH DOVR SDUWQ
1RIJDOHVY 6DQWD &UX] &RXQW\ &KDPEHU RI &RPP
ODXQFK D 9HQGRU 5HDGLQHVYVY 3URJUDP HQDEO
EXVLQHVVHV WR ILQG RSSRUWXQLWLHV WR VXS
+HUPRVD

&HQWUR UHPRWH RSHUDWLRQV FHQWUH

,Q $SULO ZH EURNH JURXQG RQ &HQWUR D UHP
FHQWUH LQ 1RJDOHV DURXQG NP IURP +HUPR\
RSHUDWLRQDO HPSOR\HHV ZLOO XVH DXWRPDW
UHPRWHO\ PRQLWRU DQG RSHUDWH +HUPRVD V
IDFLOLWLHY &HQWURAV RIILFH OLNH VHWWLQJ
SURYLGH LQFOXVLYH IDPLO\ IULHQGO\ MREV IR
PLQLQJ H[SHULHQFH RU KDYH KLVWRULFDOO\ E*t
WKH LQGXVWU\ %\ ORFDWLQJ WKH FHQWUH LQ
KHOSLQJ WR GLVWULEXWH HFRQRPLF EHQHILWYV
WKH FRXQW\ DQG FRQWULEXWH WR LQFUHDVHG

IRU WRWDO HFRQRPLF YDOXH JHQHUDWHG GLVWULEXWHG DQG UHWDLQHG E

2XU FRQWULEXWLRQV WR FRPPXQLW\ SURJUDPV FREBWHUVS WEIMH FHY HIGR 8 K /PWQY 'S R QWOXGE @IGPLQLVWUDWLYH FRVWYV
,QIOXHQFHDEOH VSHQG LV H{WHUQDO FDWHJRULHV RI VSHQG ZKHUH $ERULJLQDO DQG 7RUUHV 6WUDLW ,VODQGHU EXVLQHV



6RXWK$QQXDO 5HSRUW
6XVWDLQDELOWWY XHG

&20081,¥5(/$7,216+,36

2XU $SSURBBKW®RHULQJ ZLWK &RPPXQLW LHVVRIONAHKRIOWG RKUFRQFHUQV E\ UHJLRQ
FRPPLWPHQW WR EXLOGLQJ WUXVWLQJ DQULRKWY UDWKHUHG WKURXJK RXU UHVHDUFK DQ!

UHODWLRQVKLSV ZLWK FRPPXQLWLHV ZKHYURUHRSHUDWWRQR VSHFLILF VWDNHKROGHU HQJ
SHUIRUPDQFH SODQV 7KHVH SODQV DUH UHJXODL

@ JLQG 2XU $SSURDFK WR 3DUWQHULQJ ZLWK &RPP%@D’&L&Q/VMH WR FRPPXQLW\ QHHGV DQG UHIOHFW
Z2ZZ VRXWK QHW HYROYLQJ FRQWH[W RI HDFK ORFDWLRQ

&RPPXQLW\ HQJDJHPHQW DQGWHYWIDIKAVKVSIUR $XVWUDOLD

DQG SRWHQWLDO LPSDFWV RI RXU DFWLYLWLn—fV/R,ﬁng<Hdedﬁ;}_PvL'5Lé|—DmkéEmlev RSSRUWXQLWL.

[ 8SGDWLQJ VRFLDO EDVHOLQH DQG LPSDFW DVYRRBP {YWR DWW RK QG HPSOR\PHQW IRU ORFDO
RSHUDWLRQV LQ 6RXWKHUQ $IULFD WR EHWW $8HQQ@N U ¥ SMDFWE WK WRFLIDLF QRLVH DQG GXVW
FXOWX@GM®MFRQRPLF FRQWH[W RI VXUURXQGLQRISHRPWXGQWOHFWLYLWLHV

[ ,PSOHPHQWLQJ D /RFDO 9RLFHV SURJUDP DWQKUVRHRHOKPRE@BEDFWEG ZDWHU XVH ODQG FOI
FRPPHQFLQJ ZLWK D EDVHOLQH VXUYH\ WR X QEHPFWBEP Wk BRXRAWMKY LWLHYV DQG PDQDJIHPHQY
SHUFHSWLRQV IROORZHG E\ UHJXODU SXOVH &RFRL-PIP\ Vv QY R HORFFL@AR YXSSRUW IRU FRPPXQLWLHYV
FKDQJHV RYHU WLPH DQG LQIRUP WDUJHWHG |@SUIROHRKN QA IKWY DQG FBEWKQIVL KO WP\§ DB WV

[ +ROGLQJ SXEOLF OLVWHQLQJ VHVVLRQV DQG WRBWHRANHL RIFVELVHRWA KRG PQCG DFFHVV WR &
ZLWK UHSUHVHQWDWLYHV RI 6DQWD &UX] & ooy
DQG WKH 7RZQ RI 3DWDJRQLD IRFXVHG RQ
PDWWHUV LQFOXGLQJ HPHUJHQF\ VHUYLFHY /&5 WX biF RRORPHE S D BW RFIXSIHP HRQW RSSRUWXQLWL!
UHVWRUDWLYH HFRQRPLF GHYHORSPHQW DQGOR@RﬁDEMNR@H‘D\QJG/ DQG HPSOR\PHQW IRU ORFDO

[ GRQWIL@XWR LPSOHPHQW RXU VWDNHKROGHU @ﬁ'ﬂ);bL\/\’/"DH Y@'HWQFMV\/%L”’%“C‘\;‘V%HV‘\’/U%"LGFUEEEVE‘D'&%
PDQDJHPHQW V\WWHP ZKLFK HQDEOHV xVv WR UHFREBHUHERARY DEE Q
DQDOWMIDIHPHQWY ZLWK FRPPXQLWLHYV JR[YFQQQ QYWD DQG VREEORGIREIDRY\ELRGLYHUVI
DQG LQGXVWU\ SDUWQHUYV ZDWHU TXDOLW\ DQG UHODWHG FRPPXQLW\ K

[ 6RFLDO LQYHYQURHQW VXSSRUW IRU FRPPXQLWLHYV
6WDNHKROGHU FRQFHUQV

'"HYHORSPHQW X&EBBPRKHM.-FDWLRQ UHJDUGLQJ GHYH

[
‘H DLP WR GBFWQRBWILFSHMRFDOO\ DSSURSULDWHRAFHVY SRWHQWLDO LPSDFWV DQG HQJDJHPHQ
FXOWXUDOO\ VHQVLWLYH FRPSODLQWY DQG JUIHYDOEH PHEKNDQIVPY NDOILIOHG

ZLWK 8QQKMHG 1DWLRQV 3URWHFW 5HVSHFW [ 6RXWKHUQ $IULFD

Q)< ZH UHFHERRBXQLW\ FRHEFQRMMRXU [ /REDO HFRQRPLF SDWBWRFIXSIHPHRW RSSRUWXQLWL

RSHUDWLRQV WKURXJK ORFDO FRPSODLQWYV DQ@RJFLMf?@f@%ﬁ&%levwsompHQW IRU ORFDO
Rl ZKLFK KDYH EHHQQWHRRIOQHGLHYDQFH UH

XQGHU UHYLHZ UHODWLQJ WR WKH DFWLYLWL é‘ I;Véhag L}/R%&%IS% WW %kb'y LGFUEEI(_;VED?(%

ODWRVR $PHQLW\ LPSDFWV VXFK DV GXVW RLVH G UDI1IL VILFDO LQUWDELOLW!
DFFRXQWHG IRU RYHU KDOI Rl WRWDO FRPSOE;L%W w Hr% Gﬂg@f‘% g%—: lf—"’&%PPXQLV?/\ VD o
UHODWHG WR :RUVOH\ $OXPLQDV PLQLQJ RSHUBWL YH RB%

SUR[LPLW\ WR UHVLGHQWLDO DUHDYV PHQW WEDFIMQ/G HQHUJ\ XVH DQG PDQI
RI ZDVWH DQG FRQWDPLQDWLRQ ULVN

&RPSODLQWYV UHODWHG WR EXVLQHVV DQG HP[S@RYPHOMO RERREW XML WFRQRPLF FRQWULEX)
LQFUHDVHG DW 6RXWK $IULFD 0DQJDQHVH LQ )<vXSBRUIHOR FPXIQMMQ ENOOEHLQJ DQG UHJLRQDO G
OLPLWHG ORFDO HFRQRPLF RSSRUWXQLWLHYV
WUDQVSDUHQF\ LQ WKH UHFUXLWPHQW SURF
6RPH RI WKHVH FRQFHUQV ZHUH H[SUHVVHG \

SURWHVW DFWLYLWLHV DQG XQUHVW UHVXO (PEHGGLQJ FRQWLQXRXV LPSURYHPHQW L
KRXUV RI FRPPXQLW\ UHODWHG QRQ WHFKQLI SHUIRUPDQFH

UHVSRQVH ZH HQFRIVEUDBWR DVIHFWHG VWD 5xy LQWHUQDO VRFLDO SHUIRUPDQFH VWDQGD!
WR EHWWHU XQGHUVWDQG WKH LVVXHV DQG UHTXLUHPHQWYV DQG H[SHFWDWLRQV IRU PDQD.
DGGUHVV WKHP LPSDFWV DQG LQYHVWPHQWY KXPDQ ULJKWV D
)< FRPPXQLW\ FRPSODLQWYV E\ W\SH KHULWDJH ULVNV DQG VWDNHKROGHU HQJDJHP

,Q )< ZH LQWURGXFHG D *URXS ZLGH PDWXUL)
SURFHVV WR VXSSRUW PRUH HIIHFWLYH LPSOHF
VWDQGDUG 8VLQJ D WKUHH WLHU VFEDOH [ IRXC

XVW OHDGLQJ SUDFWLFH [ HDFK RI RXU RSHUDWLRQ'
B iRLVH DVVHVVPHQW ZKLFK ZDV WKHQ UHYLHZHG DQG
M 7ubiiLF FROODERUDWLRQ ZLWK RXU VRFLDO SHUIRUPDC
6WDNHKROGHU HQJDJHPHQW
B %XVLQHVV DQG HPSOR\PHQV 7KLY VWUXFWXUHG DSSURDFK SURYLGHG FOHDL
B (QYLURQPHQW SHUIRUPDQFH VWUHQJWKY DQG DUHDV IRU LPSI
B 2wkHU RQ WKH UHVXOWV HDFK RSHUDWLRQ KDV GHYH
- LPSURYHPHQW SODQ ZLWK LPSOHPHQWDWLRQ

HYDOXDWLRQ FRQWLQXLQJ LQWR )<
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6RFLDO LQYHVWPHQW DQG HFRQRPLF GHYHORSPHQW

2XU RSHUDWLRQV PDLQWDLQ WKUHH \HDU VRFLDO LQYHVWPHQW DQG HFRQRPLF GHYHORSPHQW
VWDNHKROGHU DQG FRPPXQLW\ LQWHUHVWY DQG SULRULWLHYV :H DVVHVV WKH LPSDFW RI RXU
IUDPHZRUN ZKLFK VXSSRUWV GDWD FROOHFWLRQ DQG DQDO\VLV WRORHNWXIWPHK LR/X MYLRFPHHYF R YEARL
LQIRUPV IXWXUH LQYHVWPHQW GHFLVLRQV HQKDQFHV SURJUDP GHVLJQ DQG HQDEOHV WUDQV
HFRQRPLF GHYHORSPHQW LV DOVR OLQNHG WR UHZDUG RXWFRPHV WKURXJK RXU %XVLQHVV 6F

)< VRFLDO LQYHVWPHQWYV E\ IRFXV DUHD

Q& =8
g (GXFDWLRQ DQG OHDGCHOVKLS r&@ﬁl (FRQRPLF SDUWLFLSD®BRQ 0

(QDEOHG H[SDQGHG DFFHVV WR 67(0 HGXFDWLRORRWURLEXMW WK MR ORFDO HFRQRPLF SDUWLFLSI
VWXGHQWY ZLWK D VWURQJ IRFXV RQ HQFR XU DBMRZAWHKKIR X DY WX BO OWMUIFRBRKWKHUQ $IULFD

ZRPHQ DQG JLUOV DQG VXSSRUWHG QHDUO\  g/WXE&HRQW VX B H®&MSQURXEIK ORDQV DQG JUDQW)
WKHLU VWXGLHV DQG JUDGXDWH LQ )< 8 600(V XWLOLVHG EXVLQHVV GHYHORSPHQW |
[ . QWURGXFHG VWXGHQWY WR FRGLQJ DQG URERWLPY WHEUIRKOXKRLOOPA. BRG 6RXWK $IULFD 0

$OXPLQLXP V SDUWQHUVKLS ZLWK 257 6RXWKgslUBB(V LOWRIGPRIRIKHH DFFHVVHG EXVLQHVV \
SURJUDP ZLWK RYHU RI SDUWLFLSDQWYV FKRRYUQUFHAOVXEEMURWME E\ OR]DO $OXPLQLXP

LQ WKHLU VHQLRU \HDUV
6XSSRUWHG WKH FUHDWLR MREV IRU $ERL

R1
| 6XSSRUWHG EXUVDULKV IRU  sLuov pwwH ol B ARBIEEa FVWEWRWH U Rx ok LoLwL b
LQ ORJDPELTXH DQG D IXUWKHU  EXUVDULH\ [ Y GRQWE IREEONSS or\PHOW SDWKZD\:
L

DW (GXDUGR O0RQGODQIDYWL RH DL RQJIRLQJI LOLWLDWLYH

WKDW KDV KHOSHG ZRPHQ"V HQUROPHQW LQ WHE¥ %EF[D'@%\G%BéWKbUD\/@HG E\ WKH /HVFKHQ

WKH LQVWLWXWLRQ LQFUHDVH IURP  LQ w&zRX Egowﬁ}\(;FRK Y/V:D\L-SV\(ILDRQGDPHGnggggF%TJ';D
[ VFKRODUVKLSV DZDUGHG WR VXSSRUW WHUWE&H%\I'1—|QéﬁBWI—"Q%HD\féJIQUMﬁgKQHQQYLURQPHQWDO

VNLOOV GHYHORSPHQW LQFOXGLQJ IRU SERULJEQRE DR WREYGS SWIRINY Op pos

,VODQGHU VWXGHQWY WKURXJK RXU SDUWQHUVKLS ZL

DQG 8 *(%,( D su

PDQDJHPHQW DQG H

[ 6XSSRUWHG LPSURYHG VFKRRO DWWHQGDQFH IRYILUGY LRGRX W
WKURXJK WKH GLVWULEXWLRQ RI PHQVWUXPQO‘%\);( HQHE

RYHU VWXGHQWYV

LW $ERULJLQDO &RUSRU
PSOR\PHQW VXSSRUW WR
BERMP sURPRWHV \RXWK :
DM FWERO DOG ZRUN UHDGLQH

o)
Py

DFWLYLWLHYV

Q *RRG KHDOWK DQG VFFGDO z@oo@@ 1DWXUDO UHVRXUFH WHELOLHQFH

[ 6XSSRUWHG RYHU s QGLJHQRXV 7UDG'—‘\’/‘£'—'§Q§§R%%@%§B@ gHRBRHY L WDWLRQ DQG ELRG

DFURVV D UDQJH RI SURJUDPV WR VWUHQJ @O L%QQ%L%V&% Rl ODQG UHKDELOLV
I}I-I:VR ’_é \QNKURXJK HQYLURQPFE

K gxﬁg X
SUHVHUYH WUDGLWLRQDO NQRZOHGJH IRVW U% \%/
DQG VXSSRUW HPSOR\PHQW DQG HGXFDWLRQ R%{ZX I§U HG E\ RXU $XVWUDOLDQ RSHUDWLRQ'

[ . PSURYHG DFFHVV WR KHDOWK VHUYLFHV LQ gmi%@% WW
| WDUJHW VSHF|
KHDOWKFDUH LQLWLDWLYHVY DQG LQIUDVWUX ) IE L F‘@é&%?$ VWUDOLDQ :LOGO!
Q

|
8 'RQDWLQJ SDHGLDWULF FRW EHGV WR 4XHHQ 1DQGL +RVSLWDO L
.ZD=XOX 1DWDO QHDU +LOOVLGH $OXPLQLXPSURYHG DJULFXOWXUDO SURGXFWLYLW\ DQG |
S

R
8 6XSSRUWLQJ WKH FRQYHUVLRQ RI 6LFHOR &OIRURAIX I HUVRRJUBRWHDURLERWWXRDO SUR
WKH OHWDOOR\V VPHOWHU IURP D WHPSRUD UWRE®XHLLR P JMWH o VPR OLVKPHQW RI WKUHH F
RSHUDWLRQDO KHDOWKFDUH FHQWUH DQG DUH EHQHILWLQJ PRUH WKDQ IDPLOLHV DQ

8 &RPSOHWLQJ WKH ILUVW SKBKH RMWKDNPEHY WRVKH 0F.LQOD\ 5LYHU FDWFKPHQW QHDU &D

&RPPXQLW\ +HDOWK &RQWHHUQ@ &X3H QHDU FRRAMWIRO LQIHVWDWLRQV RI QDWLRQDOO\ UHHI
$IULFD ODQJDQHVH DUH KHOSLQJ WR LPSURYH QDWLYH YHIJHWDW!

ZDWHU TXDOLW\
[ +HOSHG LPSURYH FRPPXQLW\ VDIHW\ SHUFHSWLRQV DQG H[SHULHQFHV
WKURXJK [ 6XSSRUWHG SURJUDPV WKDW DLP WR HQKDQFH

8 $ FRPPXQLW\ URDG VDIHW\ SURJUDP VXSSRS‘\HH%Né\Qo]RﬁBWHU
$OXPLQLXP IRFXVHG RQ UHGXFLQJ WUDIILFBURPWMIHWHEXEE P SWRMY FEWY DW 6RXWK $IULFD 0

UDLVLQJ DZDUHQHVV RI ULVNV OLQNHG WR LQ¢RPWUE D b QUB-EN-KRUMI B F@FUHDVLQJ WKH I
SURPRWLQJ VDIHU EHKDYLRXU DQG FRPPXQLW\ DFFHVV WR SRWDEOH ZDWHU DQC(

8 2XU VXSSRUW IRU WKH 3DW *LOHV &HQWUH $R\R 152 WIROBHKES ZGWK WKH ORFDO &RPPXQLW
‘HVWHUQ $XVWUDOLD HQDEOLQJ WKH H[SDQWRWHRYRWRIPSHRIWHEL W KH FRQVWUXFWLRQ RI |
SURJUDPV IRU FKLOGUHQ LQ UHIXJH FUHDWLR®ODRQWY AMP WHOFRP ISYRYLGH VDIH GULQNLQJ
VSDFHV DQG VWUHQJWKHQLQJ RI VHUYLFH GKEBXYHKERPESYDIFR WP $OPHQGUR &RORPELD



6RXWKSQQXDO 5HSRUW
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,QGLJHQRXV 7UDGLWLRQDO DQG 7ULED®BHRSOBY KHULWDJIH

2XU $SSURDFK GRFXPHQWVY UHODWHG WR ,QGLJHQRXYH HRPGIOMVRIQ® © BQBOLPLQDU\ HYDOXDWL
7ULEDO 3HRSOHV (QJDJHPHQW DQG &XOWXUDDQHWILWR JF-D R OWIDRIQGIVR 3 LBREE B WWH G JBDQVW W
RQ EXLOGLQJ VWURQJ SDUWQHUVKLSYV WKDW \OGEIRIOW XX @ WRKSDIDV ZHIO® BHQQ @ DIAREK LIW U R/E HW D
FUHDWH RSSRUWXQLWLHY WKURXJK HPSOR\PHQW HSUB WX RPHQMHVERFUR F DUD LAX® WXWDO KHUL
LOQYHVWPHQW DQG WUDLQLQJ ULVN UHYLHZ DW :RUVOH\ $OXPLQD WR DVVHVV W}

V F 7KLY LGHQWLILHG RSSRUW X
JLQG 2XU $SSURDFK WR ,QGLJHQRXV 7UDGLWLR(‘]!;H6 D\%b%‘buﬁ)%\/\éﬂﬁgél v
= (OJDJHPHOW DQG 2XU $SSURDFK WR &XOWXUDO I-RQWD’;R—OEVWLQFOXGL(SJ LPSURYHPHQWY WR HPSOR
7 R X

777 VRXWK  QHW WUDLQLQJ ZKLFK ZH SODQ WR LPSOHPHQW LQ )<

9DOXLQJ UHFRQFLOLDWLRQ LQ $XVWUDO,QD)< RXU HQJDJHPHQW ZLWK ,QGLIJHQRXV 7UDG
,Q -X0\ ZH ODXQFKHG RXU VHFRQG ,QQRYDWIS OHFRIGEXYHEWRRYWUHQIWKHQLQJ UHODWLR(
$FWLRQ 30DWHBISBUPLQJ RXU FRPPLWPHQW wRARFRYFIOPOW L RESBEBEBWLQJI ORQJ WHUP SDUWQ
VXSSRUW IRU WKH 80XUX 6WDWHPHQW IURP WRFAXBH® 2xU XSGDWHG 53$3

EXLOGV RQ SUHYLRXV SURJUHVV WKURXJIK VWURRJWYKHDHR R U NN\ HG WUDLQLQJ IRU |
WDUJHWHG SURJUDPV DQG VXSSRUW IRU ,QGLJH@R YR \FMLE AHWHUMGBB D IiDLUV UHSUHVHQWDWL
FXOWXUDO KHULWDJH ,Q )< ZH DGYDQFHG WKR¥H jHidRKW S ERSOHVA ULIKWV DQG UHVSRQVLE

[ 6WUHQJIMQHQHODW L EDQMKGIEBY WK WKH *QDDODP$9Wp \HDU SURMHFW WR VXSSRUW WKH =HQ» F
%RRMD $ERULJLQD O .8PWS RRIDWLHR@BOXPLQD WRVUHQIJWKHQLQJ DQG HQYLURQPHQWDO VXVWDI
HOKDQFH FXOWXUDO KHULWDJH PDQDJHPHJW+ HURR ¥R GWRMHF® R EUL]R Q D H8IDQ WHIG 6 VEDW K V
FROODERUDWLRQ ZLWK WKH $QLQGLO\DNZD /D QXD ®WR X @ FLROH D WF $XQVIWULEGIVDD QG KRVWHG HLJIK)
O0DQJDQHVH WR VXSSRUW HGXFDWLRQ HFRQRPXSSRWYHBRSRHQWGLOGRIXH RQ RSSRUWXQLWL
ZHOOEHLQJ DQG SURMHFW GHYHORSPHQW

[ BURPRWLQJ HPSORIRHQMVVHG LQLWLDWLYHY SRRVKSSRUWSRRMBEW SORQRNRHG DQ HWKQRJIUL
PHDVXUDEOH REMHFWLYH WR LQFUHDVH $ERULURGIBIG VW @GWIHR B UHEDEONOBDEHUY DQG NQRZOHC
,VODQGHU UHS WHRKUQSKDMWILROD LDQ ZRUNIR U F H XIOQ¥OXEQ PHDQLQJ WUDGLWLRQV DQG NQRZOF
ODXQFELQHZ WR LQGXVWU\ SURJUDP DWR$XVRDESQL QD OMEI¥QOEMRIUDSKY 7KHZGODLWHVHG PD
VXSSRUW WKH HQWU\ Rl $QLQGLO\DNZD SHRSOHWXQWFRIBSWR PR PR ®Q OWLRHYHWR VXSSRUW FXO)

[ (OHYDWLQJ ,QGLJHQRXWDERLVKWG DQG PDLQWRVYWHEFHQHUDWLRQODULQRZOHGIH
IRUXPV DQG QHWZRUNYV DFURVV RXU EXVLQHVRUVOH $G®XPLQQFSXVEBORWLRQ WR RXU 1RRQJI
DQG GLYHUVLW\ QHWZRUNYV DQG 5%$3 ZRUNLQJ6WRXGNMUG +HULWDJIH $JUHHPHQW ZLWK WKH *.9

[ *URZLQJ ,QGLJHQRXV SURHXN® BHYWORSLQJ DXAREURHHULWDJIH 2IILFHU SRVLWLRQ WR VXSSRI
\HDU ,QGLJHQRXV SURFXUHPHQW VWUDWHJ\ |RBUDNYEQE X HYULWRIH VXUYH\V

[ %XLOGLQJ FXOWXUDOHRRFSHWBQFXOWXUDOIDEBEROERIWRQ SXKVRRIDDLOXHG WR ZRUN ZLWK 7L
WUDLQLQJ DW $XVWUDOLD 0DQJDQHVH DQG &DHYT Y WG & PRELAINVRE WR GREXPHQW FXOWX!
GHHSHQLQJ XQGHUVWDQGLQJ RI $ERULJLQD O SNFINERQUAYC WYHWDWH WKHP LQWR ODQG P
,VODQGHU KLVWRU\ FXOWXUH DQG ORFDO FRPPXQLW\ HQJDJHPHQW DQG

[ 6XSSRUWLQJ FRPPXQLW\ SUROMQHEXKLISY WR
FRPPXQLW\ RUJDQLVDWLRQV ODQG FRXQFLOV DQG ORFDO JRYHUQPHQWYV
DFFRXQWLQJRIRE VRFLDO LQYHVWPHQW LQ $XVWUDOLD
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‘H DUH FRPPLWWHG WR UHVSHFWLQJ KXPDQ ULJKWV XSKROGLQJ KLJK VWDQ((
DSSO\LQJ UHVSRQVLEOH EXVLRXWVWBORBPWIEDHW WKBRADA ZH SODQ IRU DQG LP

)< SURJUHVV DQG SHUIRUPDQFH KLJKOLJKWYV
! 6XSSRURMHWG SHRSOH DQG FRPPXQLWLHV WKURXJK SHULRGV RI FLYLO XQUHVW LQ OR]
GHFLVLRQ PDNLQJ LQ FRQIOLFW DQG SRVW FRQIOLFW HQYLURQPHQWYV

! $FKLHYHG FHUWLILFDWLRQ DJDLQVW WKH $OXPLQLXP 6WHZDUGVKLS ,QLWLDWLYH V
DW :RUVOH\ $OXPLQD

1 &RPSOHWHG F\EHU ULVN PDQDJHPHQW UHYLHZV IRU DOO RXU RSHUDWLRQV DQG DV\
UHVSRQVLEOH $, IUDPHZRUNYV

1 3URJUHVVHG FORVXUH SODQQLQJ DQG PXOWL VWDNHKROGHU HQJDJHPHQW DW &DQC

+80%1 5,*+76

2XU $SSURDFK WR +XPDQ 5LJKWV RXWOLQHV RXU FRPPLWPHQW WR UHVSHFWLQJ DOO
LQ WKH ,QWHUQDWLRQRG WIK®O, ®RW BIUIXDWYLRQDO /DERXU 2UJDQL]DWLRQ 'HFODUDWLR(
DW :RUN ,W DOVR GHVFULEHVY RXU PDQDJHPHQW DSSURDFK WR XSKROGLQJ WKHVH UL

JLQG 2XU $SSURDFK WR + 7TV RIXWM KV @IV

,GHQWLI\LQJ DQG PDQDJLQJ KXPDQ ULJKWV ULVNV

,Q )< DQ H[WHUQDOO\ IDFLOLWDWHG DVVHVVPHQW LGHQWLILHG RXU VDOLHQW KXPDQ ULJKWV
QHJDWLYH LPSDFWV IURP RXU DFWLYLWLHY DQG EXVLQHVV UHODWLRQVKLSV ,Q )< ZH ZRUNH
PDQDJHPHQW V\WWHP 7KLV LQFOXGHG XSGDWLQJ RXU +XPDQ 5LJKWV 5LVN 6HOI $VVHVVPHQW V
*XLGLQJ 3ULQFLSOHV RQ %XVLQHVV DQG +XPDQ 5LIKWYV

2XU VDOLHQW KXPDQ ULJKWYV LVVXHYV

6DIH DQG UHVSHMEROW ULJKWV LEQYKMRQPHQWDRSDFWYV RI VHFXUDQYE ULJKWYV DQG&RPPXQLW\

ZRUNSODFHV YDOXH FKDLQ LPSDFWYV VHUYLFHV RQ KXPDQGLJHQRXV ZHOOEHLQJ DQG
ULJKWYV 7TUDGLWLRQDO DAQ@JIDIHPHQW
7TULEDO 3HRSOHQFOXGLQJ DFFHVV WR
ULJKWYV UHPHG\

2XU $SSURDFK WR +XPDQ 5LJKWYV

$SSOLFDEOH WR|'LUHFBHREWGOHG LQ RXRYHUQHG E\ RXU %RBUGHG E\ JOREDBBOVUHQJIJWKHQHG WKURXJK
ZRUNIRUFH WKLUG SROMAIHHW &RGHORQWDLQDELOLW)\ ¥RPRIGDWIEBN DQG LQSWUBQHYWHAKLSY DQG
DFWLQJ RQ RXU EHKPWHUQDO VWDQGDWQW&V/HDG 7HDP FROODERUDWLRQV

2XU PDQDJHPHQW DSSURDFK WR XSKROGLQJ KXPDQ ULJKWV DFURVV R>

"XH GLOLJHQFH (RQBJHPHQW |DQUWDLQLQJ DQG DERANYQLVPY WRORQLWRULQJ REHSRUWLQJ DQG
ULVN PDQDJHPH®WODERUDWLR® R LLVQKVHU QDO WMIG/H FRQFHUQIVHFWLYHQHVV WQBGQVSDUHQF\
VWDNHKROGHUM[VGI® QDO H[SHERRYEBDLQWY DQBRQWLQXRXV
DW ULVN JURXSV JULHYDQFHV LPSURYHPHQW

&RPSULVLQJ WKH 8QLYHUVDO '"HFODUDWLRQ RI +XPDQ 5LJKWV WKH ,QWHUQDWLRQDO &RYHQDQW RQ &LYLO DQG 3ROLWLFDC
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+XPDQ ULJKWV GXH GLOLJHQFH

+XPDQ 5LJKWV ,PSDFW $VVHVVPHQWV +5,$V

HYHU\ ILYH \HDUV LQ FRXQWULHV ZLWK KLJK

RXU RSHUDWLRQV LQ 6RXWKHUQ $IULFD DQG
WULJJHUHG E\ PDWHULDO FKDQJHV LQ WKH K
+5,$V ZHUH GXH IRU FRPS@HMQWRBULP \H BIWV |
ULVN FRXQWULHY DQG DQQXDOCAXP® @ B Z BIKW
5LVN 6HOI $VVHVVPHQWY DUH FRQGXFWHG WI
FRQWUROV DQG FKDQJH\2X\@FRRFVOD KRIQMFHE M
LQWR EXVLQHVV SODQQLQJ WRDQDXGSSREGL WK I
RXUBXWIIQDEIOV ' DVBERRN

&RPSODLQWY DQG JULHYDQFHYV

‘H SURYLGH DFFHVVLEOH DQG VDIH FKDQQHO
KXPDQ ULJKWV FRQFHUQV DQG VXSSRUW DQ
FLYLO VRFLHW\ RUJDQLVDWLRQV LQ UDLVLQJ
KDYH FDXVHG RU FRQWULEXWHG WR KDUP Zt
WKURXJK OHJLWLPDWH SURFHVVHV DQG HQJL
RUJDQLVDWLRQV ZKHQ UHTXLUHG

2XU FRPPXQLW\ FRPSODLQWY DQG JULHYDQFI
WKH *XLGLQJ 3ULQFLSOHV RQ %XVLQHVV DQGC
,PSOHPHQWBQUILWHG 1BWRR\GM-W 5HVSHFW DQ
YJUDPHZRMPDQ ULIJKWY UHODWHG UHSRUWYV P
(WKLFV3RLQW UHSRUWLQJ KRWOLQH DUH PDC
FRQGXFW UHSRUWLQJ SURFHGX JHV RXWOLQF

6WUHQIJWKHQLQJ FDSDELOLW\ DQG FROC
2XU HPSOR\HHY DQG FRQWUDFWRUY DUH UHT
PDQGDWRU\ RQOLQH &RGH RI %XVLQHVV &RQ:
2XU KXPDQ ULJKWV WUDLQLQJ LQFOXGHYV DQ
DV WDUJHWHG PRGXOHY RQ PRGHUQ VODYHU'
ZKLFK DUH DVVLJQHG EDVHG RQ UROH DQG D
)< RSHUDWLRQDO DQG IXQFWLRQDO UHSUH
+XPDQ 5LJKWV 'XH 'LOLJHQFH WUDLQLQJ GHO
DLPV WR EXLOG SDUWLFLSDQWY FDSDFLW\ W
GLOLJHQFH DQG LQWHJUDWH KXPDQ ULJKWYV
UHVSHFWLYH RSHUDWLRQV DQG ORFDWLRQV

‘H FRQWLQXH WR SDUWLFLSDWH LQ H[WHUQD
8QLWHG 1DWLRQV *OREWQRRLRP $SRFWUDOLDAV
&RPPXQLW\ RI 3UDFWLFH +XPDQ 5LJKWV 5HV
&ROOHFWLYH WKH 6XVWDLQDEOH 6KLSSLQJ ,
6HDIDUHUV

2XU DSSURDFK WR PDQDJLQJ PRGHUQ VODYHI
ORGHUQ 60DYHU\ 6WDWHPHQ»™W 7 VRXWX_ODRHE

&$6( 678'<

S5HVSRQGLQJ WR FLYLO XQUHVW LQ OR]DPE
,PSDFWV Rl VHFEXULW\ VHUYLFHV RQ KXPDQ ULJ
WKH VDOLHQW KXPDQ ULJKWV LVVXHV LGHQWLI
VDOLHQF\ DVVHVVPHQW :H DUH FRPPLWWHG WH
LOQWHUQDWLRQDOO\ UHFRJ@KIHFE KROFDY GH KW
WKH ULJKW WR OLEHUW\ DQG VHFXULW\ RI SHU\
UHYLHZ DQG HQKDQFH RXU VHFXULW\ DSSURDF
GLVWLQFW VRFLDO DQG SROLWLFDO FRQWH[WYV
7KLV LQFOXGHY KRZ ZH UHVSRQG WR FLYLO XQ!
VDIHW\ DQG WKH ZHOOEHLQJ RI RXU ZRUNHUV C
FRPPXQLWLHY DORQJVLGH WKH FRQWLQXLW\ R

7KLV EHFDPH SDUWLFXODUO\ UHOHYDQW WRZD
ZKHQ OR]DPELTXH H[SHULHQFHG VLJQLILFDQW L
FLYLO XQUHVW IROORZLQJ WKH FRXQWU\*V JHQ
‘:LGHVSUHDG SURWHVWYV WRRN SODFH DFURVV V
SUHVHQWLQJ LQFUHDVHG VDIHW\ DQG VHFXULW
SHRSOH DVVHWYVY DQG FRPPXQLWLHY LQ OR]DPE
FUHDWLQJ RSHUDWLRQDO FKDOOHQJHV IRU 0OR]

,Q UHVSRQVH WR WKH XQUHVW HYDFXDWLRQ D
ZHUH DFWLYDWHG WR PDLQWDLQ WKH VDIHW\ D
SHRSOH 6RPH RI WKH PHDVXUHY LPSOHPHQWH(

[ SOWHUQDWLYH ZRUNLQJ DUUDQJHPHQWYV LQF
ZRUNLQJ

[ 'DLO\ PRQLWRULQJ RI WUDQVSRUW URXWHV W
WUDQVLW WR DQG IURP WKH RSHUDWLRQ

[ B3URYLVLRQ RI VDIH DFFRPPRGDWLRQ HLWKH!I
QHDUE\ VHFXUH IDFLOLWLHV

[ ,QUWDOODWLRQ RI DGGLWLRQDO ODQGOLQHYV
FRPPXQLFDWLRQV DQG SURYLVLRQ RI RQ VLV
UHFUHDWLRQDO IDFLOLWLHV IRU ZRUNHUV UF
QHDUE\

[ 5HIXODU HQJDJHPHQW ZLWK ZRUNHUV DERXW
VLWXDWLRQ WKURXJK D YDULHW\ RI FRPPXQL
DQG

[ &RQWLQXHG HQJDJHPHQW ZLWK ORFDO FRPP X
WKH SHULRGV RI XQUHVW

$V D UHVXOW RI WKLV TXLFN DQG HIIHFWLYH UF
QR VDIHW\ RU VHFXULW\ LQFLGHQWY DW OR]DO
SHULRG RI XQUHVW DQG QR FRPSODLQWYV UHFF
RSHUDWLRQ V JULHYDQFH PHFKDQLVP UHODWLC
RXU UHVSRQVH WR WKH XQUHVW

‘H DOVR VRXJKW WKH VXSSRUW RI HIWHUQDO K
H[SHUWV WR GHYHORS JXLGDQFH DQG WRROV W
PDNLQJ LQ FRQIOLFW DQG SRVW FRQIOLFW HQY
RXU GXH GLOLJHQFH SURFHVVHY DQG XQGHUWEL
GXH GLOLJHQFH LQ )<

,QVLIJKWY DQG LGHQWLILHG LPSURYHPHQW RSS
WKHVH DFWLYLWLHV ZLOO EH LQFRUSRUDWHG L
KXPDQ ULJKWV SURFHVVHV DW OR]DO $OXPLQLX
RSHUDWLRQV DV UHOHYDQW DQG ZLOO LQIRUP
PDQDJLQJ KXPDQ ULJKWV ULVNV UHODWLQJ WR
IRUZDUG

$V VHW RXW LQ WKH ,QWHUQDWLRQDO %LOO RI 5LJKWV FRPSULVLQJ WKH 8QLYHUVDO 'HFODUDWLRQ RI +XPDQ 5LJKWV WKH
&RYHQDQW RQ (FRQRPLF 6RFLDO DQG &XOWXUDO 5LJKWV DQG WKH ,QWHUQDWLRQDO /DERXU 2UJDQL]DWLRQ '"HFODUDWLRQ
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%XVLQHVV MRQGXF S\EHUVHFXULW\

2XU &RRBKWOLQHV WKH VWDQGDUGV Rl EHKDY RRXUDIS EHFMFHKGWR RXQDJILQJ F\EHUVHFXULW\ ULVI
HPSOR\HHV FRQWUDFWRUV H[HFXWLYH PDQDJ W _LUHFWR

VXSSOLHUV DQG MRLQW YHQWXUH SDUW®H UV R%&%%%%JQdﬁﬁgg;m |§P%IHF(;EL|;IL3J\YVT42X\L;\5VV:/4\Z;E§\<
LQFOXGHV RXU 6SHDALBE BROAFLQV KRZ WR UDLRVARERYFARG

SURWHFWLRQV IRU UHSRUWHUV DQG WKH SURFPBHRQAXERY KHOFZ VOB UHWHWRPO: @ XGLWRUV RI RX
GR QRW WROHUDWH DQ\ IRUP RI UHWDOLDW LR QPRI IFHAM @\ \ R\ YN HPUDRHS RO VRUPPWLRQ VHEXU

D EXVLQHVV FRQGXFW FRQFHUQ RU FRRSHUD VLS RIUWHL 3 U 11 @ DX &V WABVBLORD QG $XGLW &RP
LQYHVWLIDMIQRIARJ RQ RXU &RGH LV PDQGDWRUD FRIX Q@AW HEQWKO\ XSGDWHV WR RXU /HDG 7H|

HPSOR\HHVY DQG VHOHFW FRQWUDFWRUYV ZLW[K méB\R/%LP\HIJMVLWHJFWLyL%\QbQIgUHQHVV WUDLQ

SURYLGHG VHOHFW FRQWUDFWRUV DQG

$Q\RQH FDQ UHSRUW FRQFHUQV LQFOXGLQJ P QR B RXVPOWI FBIUMKHUGHSD UW\ F\EHU ULVN WKUF
YLD RXU LQGHSHQGHQWO\ RSHUDWIS& UW X LIFVEB RN KWW Q@B DWIRUP DQG FRQWUDFWXDO DJUH
FRQILGHQWLDOO\ DVVHVVHG LQLWLDOO\ E\ RXUF¥&EMIRH LQW Hhddd \8 U WWHEDFR  FZ0-MA/ H v

FDVHV DOORFDWHG WR UHOHYDQW EXVLQHVV DUHDV EDVHG R'_QKWKH DWXU

H
XUJHQF\ DQG ZMMHULWAW LV SURYLGHG E\ RX0OD¥HM FUHDFKHV DUH PDQDJHG XQGHU RXU L!
&RQGXFW &RPPLWWHH ZKLFK FRQYMQHM D®DYWHERQ VHRPBPQLILFDQW FIEHUVHFEXULW\ EUHDFK

PDWWHUV DUH WDHSRDOKG WR RXU 5LVN DQG XYL WHRREPAQRYHHQYLURQPHQW RU YLD WKLUG S|
WKH SDVW WKUHH \HDUV ,Q )< F\EHU ULVN PDQI

$QWL %ULEHU\ DQG &RUUXSWLRQ FRPSOHWHG IRU DOO RXU RSHUDWLRQV OHDGLQJ
2XU %XVLQHVV ,QWHJULW\ WHDP LQGHSHQGH®WLUGRRWR YK RSRIQVWEROW HPDLO IUDXG GHWHF
RYHUVHHV RXU JOREDO $QWL %ULEHU\ DQG &WUDXQWQR XSEBE HD PWRG AIEHIQW LW MHFXAH W\ LP
ODXQGHULQJ DQG VDQFWLRQV FRPSOLDQFH SWRYHQMNWIRR BIWHK HY RXWDPWVEHU UHVLOLHQFH WKUF
VHW PDQGDWRU\ FRQWUROV WR PDQDJH OHJDWHYHRBAYHSKXWDAM. RIDLG QUNGEDWD VHFXULW\ FRQ
IRFXVLQJ RQ KLJKHU ULVN DFWLYLWLHV VXFKMXUBKGILE Wd RIHQF W HRIX MKHRIQWY DQG IXUWKHU
SDUW\ UHSUHVHQWDWLYHYV VXSSOLHWXDQG WRORQIHAHQW SHO HWMAHM WLHV

$%8& SURJUDP LQFOXGHYV
$SUWLILFLDO LQWHOOLJHQFH $,

[ SLVN DVVHVVPHQWV PRQLWRULQJ DQG LQWHURBX FRQAWYRR HERFWEWI®BYMRU vDIH zZHOO J
WHVWLQJ ZLWK XSGDWHG DQWL FRUUXSWLRQ ULENGRMVEIYY PQRWY Fw L YLW\ RI RXU EXVLQHV\
FRPSOHWHG LQ )< IRU +LOOVLGH $OXPLQLXP RQG &¢HYBR AFMWRYRo OQ%y

[ ODQGDWRU\ $%& FRPSOLDQFH WUDLQLQJ IRU HPSOR\HHV LGHQWLILHG DV
EHLQJ DW KLJKHU ULVN RI H[SRVXUH WR EULE@WH%%%%W&(%W&’Q AWV WY N PDQDIHPHQW W
FRPSOHWHG RQ MRLQLQJ 6RXWK zLWK UHIUM\REHBDW WD ¥ I ¥ ¢QEHVWLIDWLRQV
7KLV LV VXSSOHPHQWHG ZLWK WDUJHWHG |D FoHD O)RH I DIE @ HUBBWIRR@Q DGR GXFWLRQ WKURXJIKS
DZDUHQHVV VHVVLRQV OHG E\ RXU %XVLQHVVDQ@WROWNELAHDPQG GHOLYHULQJ VXVWDLQDEL®

o UHGXFHG HQHUI\ DOG ZDWHU XVH

6XVLQHVV ,QWHJULW\ SUH DSSURYDO LV UHTXLUHG IRUALIWY "HOWHRUWDLOPHOW

DQG KRVSLWDOLW\ DERYH PRGHVW YDOXH VRFLDOR QW@R/Q\HE%\Q‘?DSE;SORUDW RQ DQG RUHER!

VSRQVRUVKLSY DWWHQGLQJ D sDLG SROLWLFDOXBEMAVYPRE BREFHBYWRKHRR® KL

Rl YDOXH WR D JRYHUQPKQWZRIPIFGBMHQKDQFHBNWEE®XYFWLYLW\ 8\)IDEOHUYHUDWLYH $, WR ERRVV

WR RXU ,QWHJULW\ DQG &RPSOLDQFH $SSURYD @ EURXK K TWRL FMWHIUH QHBWMIHQ DFFHVV WR LQIRUPT

IXQFWLRQDOLW\ DQG VXSSRUW EHWWHU UHSRﬁW§§ m%QLPLE\PNI'%‘b\Eﬁg%IS%)L(J%%é%%R $. VXSSRU\

—

FRPSOLDQFH LQ D FKDQJLQJ WHFKRAORMH
RXU VDQFWLRQV PRQLWRULQJ WRRO LQFOXG \ﬁﬁgg\%B?QLFﬁ\QWgé%}(/Wﬁ/cggERi% "DWOVLJUQHPVHS(
FRYHU UDZ PDWHULDO VXSSOLHUV DQG YHQGEUY | robo DOG LOWHUOED WURBBDRDEESRQVLEOH

H DOG ILOG RXU &RGH 6SHDN 8S 3ROLIFRQYE @FIWLWR MBMMUHRIGVKHQ RXU DSSURDFK WR P
RQ 2ROV RX W  QHW

8VLQJ $, WR HQKDQFH RXU DVVHVVPHQW RI SK\VLFDO FOLPDWH FKDQJH ULVNV LQ

,Q )< RXU ODUNHWLQJ WHDP FRQGXFWHG DQ DVVHVVPHQW RI SK\VLFDO FOLPDWH ULVNV DF
IRFXVLQJ RQ IUHLJKW URXWHYV DQG GLVFKDUJH SRUWV XVHG IRU WUDQVSRUWLQJ VHOHFW FF
VXSSRUWHG D GHVNWRS DQDO\VLV RI WKH OLNHOLKRRG DQG SRWHQWLDO LPSDFW RI YDULR?>
DQG UDLQIDOO VWRUPV IORRGV GURXJKW ILUH DQG VHD OHYHO ULVH

7KH DVVHVVPHQW LGHQWLILHG VHYHUDO FOLPDWH UHODWHG ULVNV LQFOXGLQJ YHVVHO H[S
GLVFKDUJH SRUWYV GXH WR DGYHUVH FRQGLWLRQV DQG GUDIW OLPLWDWLRQV IURP ORZ ULY
ZH KDYH GHYHORSHG KXPDQ OHG UHVSRQVH SODQV DQG HPEHGGHG WKHP LQ RXU FRPPHUFLI
PDWHULDO ULVN UHYLHZ DQG D MRLQW IUHLJKW SRUW ZRUNVKRS ZHUH KHOG WR LGHQWLI\ R
UHVLOLHQFH

/IRRNLQJ DKHDG ZH SODQ WR H[SDQG WKH DVVHVVPHQW WR RWKHU SDUWV RI WKH YDOXH FK
OHYHUDJH $, VXSSRUWHG DQDO\WVLV WR HQKDQFH RXU FOLPDWH UHVLOLHQFH

,QFOXGLQJ WKH (XURSHDQ 8QLRQ V $, $FW WKH $XVWUDOLDQ *RYHUQPHQW”"V 9ROXQWDU\ $, 6DIHW\ 6WDQGDUG WKH $XVWU
IUDPHZRUNV GHYHORSHG E\ $OSKLQLW\ ,QYHVWPHQW ODQDJHPHQW DQG WKH &RPPRQZHDOWK 6FLHQWLILF DQG ,QGXVWULDO
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ODQDJLQJ VXSSO\ FKDLQ ULVNYV /IDERXU ULJKWYV LQ WKH YDOXH FKDLQ

‘H UHO\ RQ D GLYHUVH RX880\ NKBIS@ RHUV DRPAXRVVXSSOLHU ULVN HYDOXDWLRQ SURFHVYV HQDE
FRXQWMRHSWRYLGH WKH QRQ WUDGHG JRRGYVIENRSGWHREHUMYVIDRGUVXSSOLHUV RI QRQ WUDG

HVVHQWLDO WR RXUVRISIHNARKW NRAOQW KH XSS OLHMUYGZKXRVHWMLFHY 7KLV SURFHVV DSSOLHV WKURXJK

YDOXHV DQG VWDQGDUGYV RI FRQGXFW DOLJQVAXIGIO RKWW BAQWBIRPBIQW ZLWK XV DQG LQFOXGF

H[SHFWDWLRQV RXWOLQHG LQ RXU &RGH RI %XYQ Q B WWR &R QIGN \I D/ \RXHIQW Y GXULQJ RQERDU(

6XSSOLHU OLQLPXP S5HTXLUH[ZEFG@WR XMW | QBIMDHD OWDWLRQV WKURXJK GHVNWRS UHYLHZV DQG |

6XSSOLHU VIHRGBUB\SK VXSSOLHUV
‘H GR QRW RZQ VKLSV RU HPSOR\ VHDIDUHUV EXW
WUDQVSRUW IRU GHOLYHU\ RI VXSSOLHV DQG RXU
FRQWLQXHG WR HQKDQFH RXU DSSURDFK WR PDQI
LPSURYLQJ ZHOIDUH LQ RXU PDULWLPH VXSSO\ FK

[ (QKDQFG®I)H GLOLJHERHQWLQXHG RXU PRGHUQ VO
GXH GLOLJHQFH SURJUDP LQFOXGLQJ YHWWLQJ
86 % LQ FRPSOLDQFH ZLWK WKH ODULWLPH /DERXU &F

[ +XPDQ ULJKWYV LQHWRIMWMWYIHVWKWHG WR WKH OLVV
6HDIDUHUV DQG LWV 6HDIDURUWKKIHSSHYWND \V, ZC
FKDUWHU VFRULQJ DERYH WKH JOREDO DYHUDJ}

[ 6($)$,5(VRXQGWIHEGBUWLFLSDWHG LQ GLVFXVVL
WKH ,QVWLWXWH IRU +XPDQ 5LJKWV DQG %XVLQ
DGYDQWNH®PIDUHUVA ULJKWV DQG ZHOIDUH LQ IUL

‘H PDQDJH VXSSO\ FKDLQ ULVNV LQFOXGLQJ WiKRWHeBUPR W RBIUMARILMHE WKLY LQLWLDWLYH DQC
VXSSO\ VHFXULW\ EXVLQHVV LQWHJURRG HKIP DQ W\WKMOL PLRAFIP HDULGHPHOW VFRUH LQ $SULO
VODYBQG ILQDQFLDO VWDELOLW\ WKURXJK D URRH H R RDRYR LODIVMG D B QXDO 5HSRUW

LQWHJUDWHG DFWLYLWLHV /HDUQ PRUH DERXW KRZ ZH DUH PDODJLOJ PRGHUQ VC

V]
[ 20ERDUGLQJ GXH GXOLGNQEBHVV ,QWHJIULW\ WHREBYRPFOPLYHUY 6WDWHPHQW 77 VIRXMIODRBIMW DW

VXEMHFW PDWWHU H[SHUWV DVVHVV VXSSOLHUW EBVHE BRQ Wi HIdKBW N,

SURILOH DQG zRUN VERSH VAWWLQJ HYDO)‘;HV}SMLEWGWE\U\}\BDDQQGGDE%@%H?W&\He,mnw VXFK
[ SRQWLQXRXV PROHWRUNQILWK WKLUG SDUWQ  BpHUYORMV Y RKB F L §ORIPS XMW B BOWLHZ D U G VWK Sl , QLW

DVVHVV ODERXU ULJKWV ULVNV DPRQJ H[LVVANRIU\PESPIORGBY 0DQJIDQHVH /HDG =LQF DQG $0
[ &ROODERUDWRHG L KVHIRQLVVXHYV DUH LGHQWXWWGD @QHDQ $OXPLQLXP &RXQFLO DQG 1DWLRQDC

HQJIDJH GLUHFWO\ ZLWK VXSSOLHUV WR VX3ISERQW SRAUPWGW DRQ RADVQGHULHV 2XU DSSURDFK W

LPSURYH SUDFWLFHV IRFXVHV RQ EHVW SUDFWLFHV IRU WKH KDQGOLQJ

[ 3URFHVVVDQWHP LPSURYHRH@EWLQXH WR PBNRXU FRPPRGLWLHV :H SURYLGH VDIHW\ GDWD \
HQKDQFHPHQWY WKURXJKRXW WKH VXssoLHYLEH YRFD UKW RSER I HOWRKBRHH KDQGOLQJ DQG °

FRPSOLDQFH DQG LPSURYH YLVLELOLW\ RI PPYSOLR Y SHIYRUPHHERDO DQG H[WHUQDO DXGLW

HIIHFWLYH%HVV RI RXU SURGXFW VWHZDUGVKLS F
[ 5LVN LQVLHK¥WWH WKLUG SDUW\ ULVN DVVHVVPHQW WRROV WR

LQFUHDVH YLVLELOLW\ RI VRFLDO DQG HQYLH RERHY\WRD G X¥XWKOHBEKDAOWMDINQDELOLWN SULRUL
DQG FKDQJHV WR LGHQWLI\V ULVNVY DQG RSSRUWXQLWLI

[ 7UDLQLBJISURYLGH PDQGDWRU\ PRGHUQ Vo BMHRWHRRM Y Wi URXIK R QIRG QI VHIIOVHBRO W
VHOHFW UROHV DFURVV RXU EXVLOQHVV WR EREHEHPUYUY HPMY BRlePWLRQV FDQ KHOS YDOLGD

FDSDELOLW\ LQ LGHQWLI\LQJ DQG DGGUHVWMRALRR BHPEWFHY DQG EXLOG VWDNHKROGHU FF
VHH FXVWRPHU LOQWHUHVW LQ WKHVH DQG PDLQW

,Q )< ZH DGYDQFHG GHYHORSPHQW RI D QHZVWHLUG SDUW\ ULVN

PDQDJHPHQW IUDPHZRUN WKDW SURYLGHV D VWUXFWXUHG DSSURDFK WR

LGHQWLI\LQJ DQG PDQDJLQJ VXSSOLHU UHODWHE ALK R 8 Wrh PUSMK BB +RLWLDWLYH
VXSSOLHU OLIHF\FOH 'HVLJQHG IRU XVH E\ VRX&ER QY GHDIOWX B IQEBDWKRNMHYHG $6, 3SHUIRUPDQFH
UHVSRQVLEOH IRU VXSSOLHU RYHUVLJKW WKLV 1UDP HYR®E N KRIPG RH RIXYWR G\ 6WDQGDUG 9

RXU LQWHUQDO VXSSO\ VWDQGDUG DQG DVVRFIgDYWHE S ¥BKH GBS IUH pivM D ePBussR GDUG 9
EH LPSOHPHQWHG LQ )< LQ DQG

7R IXUWKHU VWDEORJIMKH@W RI KXPDQZUWIKMVYV UEVWNWYHUD &R 5LR GR 1RUWH REWDLQHG $6, 3HUI
RXPLQHVR®SO\ FXKHDIUH DOLJQLQJ RXU GXH GLOLJHWQFH DQG &KDLQ RI &XVWRG\ 6WDQGDUG 9

SUDFWIRFHRSHUDWLQJ LQ RFURQR(XUH:WQJ]HHHJRWEQR‘}}C‘RQ OHWDOV ([FKDOUGIOYAGH $OXPLQLXP DQ
KLJK ULVNZDWHDM &' 'XH 'LOLJHQFH *XLGDQFH IF@l.bﬁHL/éB@ﬁ/luﬁ-@Fﬂ)LQ OLVWHG RQ WKH /0( DQG PH
6XSSO\ &KDLQV RI OLQHUDOV IURP &RQIOLFW $|&H1W$LP@WHHRJIK$®LD\'6\\VLV UHTXLUHPHQWYV LQ )

$UHDAKLV ZRUN VXSSRUWV WKH DOLJQPHQW RI RXH B UDEMLHY ZHAWMKWRZDUGY TXDOLINLQJ IRU
LQWHUQDWLRQDO H[SHFWDWLRQYV
/HDUQ PRUH DERXW RXU FHUWLILFDWLRQV LQ RXU 6X)\
DQG )UDPHZRUNV ,Q¥HFZ VROWK QHW

7KLV QXPEHU UHSUHVHQWY WKH DFWLYH YHQGRUV ZH SURFXUHG QRQ WUDGHG JRRG DQG VHUYLFHV IURP LQ )< DQG H[FOX
SXUFKDVLQJ FDUGY DQG QRQ RUGHU LQYRLFHV ZKLFK UHIOHFW ORZ YDOXH RU RQFH RIl WUDQVDFWLRQV LQWHUQDO SD\PH
6SHQG GDWD GRHV QRW LQFOXGH VSHQG DVVRFLDWHG ZLWK D WUDGHG JRRGV DQG VHUYLFHV WKDW DUH QRW XVHG IRU R
E SXUFKDVLQJ FUHGLW FDUGV ZKLFK FDQ RQO\ EH XVHG IRU ORZ YDOXH WUDQVDFWLRQV XQGHU 86 SHU PRQWK WLPH
DSSOLFDWLRQV DQG UHQHZDOV DQG F QRQ RUGHU LQYRLFH SD\PHQWYV ZKLFK DUH W\SLFDOO\ OLPLWHG WR UHJXODWRU\ S
DUUDQJHPHQW SDUWQHUV GRQDWLRQV HPSOR\HH EHQHILWV QRQ HPSOR\HH UHLPEXUVHPHQWY OHJDO VHWWOHPHQWYV R
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6XSSRUWLQJ ORFDO LQGXVWULDO JURZWK WKURXJK DOXPLQLXP EHQHILFLDWLR
6RXWK $IULFDA"V DOXPLQLXP LQGXVWU\ KDV D ORQJ VWDQGLQJ KLVWRU\ ZLWK RYHU \H
SULPDU\ SURGXFWLRQ +LOOVLGH $OXPLQLXP KDV D YLWDO UROH WR SOD\ LQ VXVWDLQL

+LOOVLGH $OXPLQLXP +LOOVLGH LV DQ LPSRUWD QW 8RQWVLEXWREDWR GPXS\O R \$ U LLED W
SURYLQFH RI .ZD=XOX 1DWDO ZKHUH WKH XQHPSOR\PHQW UDWH LV DURXQG

[ +LOOVLGH HPSOR\V RYHU HPSOR\HHVY DQG FRQWUDFWRUYV DQG VXSSRUWV DQ HVWL
RSSRUWXQLRILHMOOVLGH”AV HPSOR\HHV DG MOWWFNKQBREOMH WKLUG DUH ZRPHQ

[ 2YHU WKH ODVW WKUHH \HDUV +LOOVLGH KDV SDLG 86 PLOOLRQ LQ ZDJHV DQG VDO
SD\PHQWY DQG FRQWULEXWHG PRUH WKDQ 86 PLOOLRQ WR D UDQJH RI ORFDO FRPPX

BWUHQJIJWKHQLQJ 6RXWK $IULFDAV DOXPLQLXP YDOXH FKDLQ UHOLHV RQ WKH FRQWLQXHC
DFFHVV WR ORFDOO\ SURGXFHG DOXPLQLXP SDUWLFXODUO\ LQ OLTXLG IRUP +LOOVLGH
DOXPLQLXP (DFK \HDU WKH VPHOWHU VXSSOLHV ERWK OLTXLG PHWDO DQG VROLG DOXP
GRPHVWLF FXVWRPHUV LQFOXGLQJ WZR RUJDQLVDWLRQV RSHUDWLQJ RXW RI D QHLJKER

[ +XODPBY WKH ODUJHVW DOXPLQLXP VHPL IDEULFDWRU LQ VXE 6DKDUDQ $IULFD +XODP
JHQHUDWHYV PRUH WKDQ KDOI RI LWV UHYHQXH IURP GRPHVWLF VDOHV +XODPLQ RZQV
SURGXFHV DOXPLQLXP VODE G6LQFH +LOOVLGH KDV VXSSRUWHG WKH RSHUDWLRQ R
SULFHG OLTXLG PHWDO

[ LQJHOHOD/HGOR\W ORFDO %ODFN HFRQRPLF HPSRZHUPHQW JURXS ZLWK PDMRULW\ R
%LQIJHOHOD $OOR\V LV 6RXWK $IULFD?V RQO\ GRPHVWLF SURGXFHU RI ULP DOOR\ IRU W
VXSSRUWHG %LQJHOHOD V JURZWK WKURXJK D 86 PLOOLRQ ORDQ IURP LWV (QWHUSL
)< +LOOVLGH SURYLGHG D IXUWKHU 86 PLOOLRQ LQ FRQFHVVLRQDO ILQDQFLQJ WR V
HQDEOLQJ WKH UHWXUQ RI OHDVHG IXUQDFHV WR +XODPLQ

$ IXUWKHU LQFUHDVH LQ GRPHVWLF VDOHV LV DQWLFLSDWHG [VIX SERY\S HBWA\Y SR MCHINHMD
HQWUDQW DLPLQJ WR UHYLYH D GRUPDQW DOXPLQLXP URG IDFLOLW\ DW WKH FDVWKRXVH}
URG IRU XVH LQ WUDQVPLVVLRQ DQG GLVWULEXWLRQ OLQH FRQVWUXFWLRQ KHOSLQJ WH
WR (VNRPAV SODQQHG JULG H[SDQVLRQ DQG VXSSRUWLQJ ORFDO MRE FUHDWLRQ :LWK I
PLOOLRQ IXQGLQJ LV EHLQJ VRXJKW IURP JRYHUQPHQW DQG FRPPHUFLDO SDUWQHUV +1
PLOOLRQ LQ FRQFHVVLRQDO ILQDQFLQJ WR VXSSRUW WKH LQLWLDWLYH

%\ VXSSO\LQJ SULPDU\ DOXPLQLXP WR GRPHVWLF PDQXIDFWXUHUV HQDEOLQJ WKH GHYH
VXSSRUWLQJ %ODFN DQG ZRPHQ RZQHG HQWHUSULVHVY +LOOVLGH LV PDNLQJ DQ LPSRU\
LQGXVWULDO GHYHORSPHQW

$OXPLQLXP EHQHILFLDWLRQ UHIHUV WR WKH SURFHVV RI DGGLQJ YDOXH WR UDZ DOXPLQLXP RU DOXPLQLXP EHDULQJ PDWH L
H[SRUWLQJ WKHP LQ UDZ RU VHPL SURFHVVHG IRUP

(FRQRPLF DQG LQGLUHFW HPSOR\PHQW LQIRUPDWLRQ LV GUDZQ IURP D WKLUG SDUW\ DVVHVVPHQW RI WKH VRFLR HFRQRPL]I
+LOOVLGH V HVYWLPDWHG GLUHFW *'3 FRQWULEXWLRQ LQ ZDV =$5 ELOOLRQ )RU HYHU\ =$5 LQFUHDVH LQ +LOOVLGH \
$V UHSRUWHG LQ WKH 4XDUWHUO\ /DERXU )RUFH 6XUYH\ E\ 6W WA WWINEAVA/DX WY $IJLFD IRU 4 DYDLODEOH DW

*HQHULF WHUP PHDQLQJ $IULFDQV &RORXUHGV DQG ,QGLDQV ZKRAIRDE HIDWIHG QAORFER¥W& R UE P S 8 B HUPH®R WQSWHEBGPHQW
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2XU $SSURDFK WR &0RVXUH RXWOLQHV RXUIRSEHUDRWLROQVIQHDVILQd FORVXUH
UHKDELOLWDWLRQ DQG HIIHFWLYH FORV%DQQIQDWRASE VY WD O/LOS GRQUD QHMH DUH DSSURD
VPRRWK WUDQVLWIFRSHBRROBEQRBWEH QH[WKKHHYRSHUDWLRQDO OLIH ZLWKLQ WKH QH[W GH

FORVXUH HQJLQHHULQJ VWXGLHV DW ERWK RSHUL
FLDO LPSDFW DQG RSSRUWXQLW\ DVVHVVPHQW
PPXQLFDWLRQ DQG HQJDJHPHQW VWUDWHJILHV

FRPPXQLWLHV 7UDGLWLRQDO 2ZQHUV DQG JRYHU
&ORVXUH SODQQLQJ DQG EHVW SUDFWLRHWQJIJDQHVH WKH SUH IHDVLELOLW\ VWXG\ SURJUF
‘H PDLQWDLQ FORVXUH SODQV IRU RXU RSHUDIWPRZEP MW @I SSRRMWHPWILRGEPRLRGIRUPY 7KH LUV
RXU RSHUDWLRQDO FRQWURO 7KHVH SODQV HOFRIWR G DMWH FRIFFIQUHWH ILYH) < ZLOO LQIRUP GH
UHKDELOLWDWLRQ WR UHGXFH WKH LPSDFW RR G LVWSHEIXE WiKHDY \HO HBINREERURMQ ORQJ WHUP
WKH HYHQWXDO UHOLQTXLVKPHQW RI ODQGKRWEDEID LYKHWHRHQW RI

SURJUHVVLYH UHKDELOLWDWLRQ YDULHYV GH%Hmpgb%ég&Wﬁa VAHBIEdYBOFHG RXU SUH IHDVLEL

FKDUDFWHULVWLFV DQG FRQWH[W RI HDFK RSHUAWERL "y jxODWRU\ H[SHFWDWLRQV DQG H[LV

&ORVXUH SODQQLQJ LV SULRULWLVHG IURP HBUBQWRBMILHRQR | DMWY PW QW WR VKDSH RXU FOR\
GHYHORSPHQW DQG WKURXJKRXW DQ RSHUDWLRNHWOY HEWEGRWLRRY<SODQQHG IRU )< ZLOO V
LQLWLDWLYHV WR SURJUHVV FORVXUH UHDGLRHYYIB PR G YWBEQHYERMIE R @UQJ ODQGIRUPV D
JRRG SUDFWLFH LQFOXGHG GHILQLWLRQ DURXQG FORVXUH H[HFXWLRQ FRVWYV

[ '"HYHQRS D FORVXUH UHDGLQHVV JXLGHOLQR RXWIIHQPQYRFRPRYQRAMIKE WHFKQLFDO FORVXUH
VXSSRUW HIIHFWLYH FORVXUH SODQQLQJ DB 8XPHELNWPL K BHOMWHRP HRFXFHG RQ XSGDWLQJ FC
DOLJQPHQW ZLWK ,&00 V &ORVXUH 0DWXULWORDWY MARURIRUP WKH GHYHORSPHQW RI IXWXUH

[ &RGXFWLQJ FORVXUH PDWXULW\ DVVHVVPHQNWYNDWWK EHQHFW REH BB WERQVy

XVLQJ ,&00 V &ORVXUH ODWXULW\ )UDPHZRUN YR XQBAYNWRRERMKB 0o\ b WHFKQLFDO FKDOO
PDWXULW\ RI SURJUHVVLYH UHKDELOLWDWLRQ BRE. FORYBHY L SARDOWRDW UHTXLUHY PXOWL

DFWLYLWLHV DQG LGHQWLI\ DUHDV IRU LPSURYAPHRWI\DPRS )< LQFOXGHG
[ 5HYLHZLQJ FRQFHSWXDO FORVXWH SHHDQV DV SDUW R| RXU

UHYLHZ FAKI®WH SODQV RXWOLQH Dw D KLJK dRYRBQIRP BRHQALWY FRQVXOWDWLYH FRPPLWWHE
RSHUDWLRQ ZLOO HYHQWXDOO\ EH FORVHG BRI SHSYEBOHHSYHY¥HOWE WL pHY IURP WKH RSH
WKLUG SDUW\ DQG DUH XSGDWHG DV DGGLWLRBBEKRGEIN BHR%G MREPROLMY o %L DQQRXDO PHI
JRUN DUH ERPSOHWHG GLCVFXVV RSHUDWERQDO PDWWHWDQBQG FORVXU
[ &aRQWLQXLQJ RXU SDVWH RUS QW LFRREPVE IGWOV Wi D O L
0DQJDQHVH ZKLFK LQFOXGHV UHSUHVHQWDWLY
$QLQGLO\DNZD /DQG &RXQFLO 1RUWKHUQ 7HUU
$XVWUDOLDQ *RYHUQPHQW 1DWLRQDO ,QGLJHQ
$JHQF\ 7KH FRPPLWWHH SURYLGHV D IRUXP WR
PDQDJHPHQW JRYHUQDQFH FORVXUH DVSLUDW
OHDUQHG IURP RWKHU PLQH FORVXUHV LQ WKH

DFK VR 2 (VRYXXYMK- DER¥ENO HD U Q PR\éE
VXUH SURYIVLRQLQJ RQ SDJH

OR]DO $OXPLQLXP XSGDWH

,Q )< ZH FROQWLQXHG RXU HQJDJHPHQW ZLWK
VWDNHKROGHUV WR VHFXUH VXIILFLHQW DQG D
VXSSO\ WR HQDEOH OR]DO $OXPLQLXP OR]DO V
EH\RQG ODUFK ZKHQ WKH FXUUHQW DJUHHP
$V RI $XIXVW WKHVH HQJDJHPHQWY KDYH Q
FRQILGHQFH WKDW OR]DO ZLOO VHFXUH VXIILFL
HOHFWULFLW\ EH\RQG WKDW GDWH DQG ZH H[SlH
VPHOWHU ZLOO EH SODFHG RQ FDUH DQG PDLQ\
RI WKH FXUUHQW DJUHHPHQW

30DQQLQJ IRU FDUH DQG PDLQWHQDQFH LV XQC
HPSOR\HH DQG FRPPXQLW\ HQJDJHPHQW FRQW
PDQDJHPHQW DQG VLWH PDLQWHQDQFH 7KH SC
H[SHFWHG WR FRQFOXGH LQ -DQXDU\ FXOPL
FRPSUHKHQVLYH FDUH DQG PDLQWHQDQFH SOD
LQWHQG WR DGYDQFH FORVXUH SODQQLQJ ZLW|
RSSRUWXQLW\ DVVHVVPHQWY VRFLR HFRQRPLF
HQYLURQPHQWDO DVVHVVPHQWY HQJLQHHULQ.
H[HFXWLRQ SODQQLQJ $OWHUQDWLYHV WR FOF
GLYHVWPHQW RU UHSXUSRVLQJ ZLOO DOVR EH

5HIHU WR PDUNHW UHOHDVH "OR]DO $OXPLQLXP 8SGDWHa GDWHG $XIXVW IRU IXUWKHU GHWDLOV
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2XU PLQLQJ SURFHVVLQJ UHILQLQJ DQG VPHOWLQJ DFWLYLWLHY FDQ DIIHFYV
ZDWHU XVH DQG GLVFKDUJH ZDVWH JHQHUDWLRQ DQG RWKHU RSHUDWLRQD
DQG ZDWHUV XSRQ ZKLFK ZH RSHUDWH ZH UHFRJQLVH WKH LPSRUWDQFH RI |

)< SURJUHVV DQG SHUIRUPDQFH KLJKOLJKWYV

1 8QGHUWRRN SURJUHVVLYH UHKOHERWDWBDW RRV@ INGHHRMER VW KIHRFOWBRIHWHU YDW LR Q
t 3URJUHVVHG ELRGLYHUVLW\ DQG ZDWHU PDQDJHPHQW SODQV DFURVV RXU RSHUDW!|
1 6XVWDR@HGDWLRQDO ZDWWU HIILFLHQF\

! $FKLHYHG DOLJQPHQW ZLWK WKH *OREDO ,QGXVWU\ 6WDQGDUG RQ 7DLOLQJV 0DQDJ
1 3URJUH\DMHUGTXDOLW\ DQG ZzDWHU PDQDJHPHQW SURJUDPV DW RXU +HUPRVD SURMHEF

1$785(

‘H GHILQH QDWXUH DV DOO OLIH RQ (DUWK WR;@%KE(&JG IlUW{?K\QIMHU XVH EFKDQJH
JHRORJ\ ZDWHU FOLPDWH DQG RWKHU LQDQLPDWH FRPSRQHQ

WKDW PDNH XS RXU SODQHW $FWLYLWLHV VXFK DV ODQG FOHDULQJ DQG VXEVH
UHVWRUDWLRQ SURFHVVHV PD\ DIIHFW VSHFLHYV

‘H UHOHRQLURQPHQWDO DVVHWY DQ&KERN \RMAKRR VEWLYEWY DV ZHOO DV VRLO TXDOLW\ VHGL
DFWLYLWLHYV FDQ LPSDFW WKH DWPRVSKHUH RMLREBR¥RG¢DW\HW E6EFKEE IAD e GUDLQDJIH SDW

6LQFH )< ZH KDYH EHHQ VWUHQJWKHQLQJ R/ﬁbé%ﬁub’%@‘?@m@&z@vﬁWXVH FKDQJH LPSDFWYV
QDWXUH UHODWHG LPSDFWV DQG GHSHQGHQFRQW KR K KD RXYPESNBbwLRQV WKDW XVH VKI
LQLWLDWLYHYV PHWKRGV VXFK DV :RUVOH\ $OXPLQD DQG $XVWUL

[ 3BDUWLFLSDWLQJ LQ 7DVNIRUFH RQ 1DW XU H 7y BwPHAV I RO PUOP OV R XVHG EV 051 O0DQDJHP
"LVFORVXUHVYWXGLHY RQ DGRSWLRQ EDUULHAVOX&EE SYKIUMVLYH UHKDELOLWDWLRQ HFROF
71)' V /($3 IUDPHZRUN /RFDWH (YDOXDWH WHYHWHEH S YISsIbYHY PDQDIHPHQW VXSSRUWHC

| T4vwonsio) o ousuamnanom e aww sl SOSREUTEH Soxr L0 pukousceanily
ELRGLYHUVLW\ GHVLJQHG WR VXSSRUW WK VQ\I?V al 58\/(_1-;4

FDOFXODWLRQ RY EQREWHY BYNVEMOQIMMLD OO\ EHLQJ
DSSODMG$XVWUDOLD 0DQJDQHVH :RUVOH\ $OXPLQD DQG RXU
+HUPRVD SURQ® FW 5HVRXUFH XVH RU UHSOHQLVKPHQW

[ &ROODERUDWLQJ ZLWK DQ H[WHUQDO FRQVXOWDQW WR DVVHVV QDWXUH
UHODWHG LPSDFWV DQG GHSHQGHQFLHV DFURVRIRRKYUERFHYRAWELRQV UHTXLUH DFFHVV WR ZD
DFWLYLWLHY LQFOXGLQJ GXVW VXSSUHVVLRQ DQ
1IDWXUH UHODWHG LPSDFWV DQG GHSHQBGH®PFDMVYRU NH\ SURFHVVHV VXFK DV PLQHUDO Sl
*XLGHG E\ WKH 71)'"V UHFRPPHQGDWLRQV DQYPHEOWDLOJuURDWRUAHWUDFWLRQ FDQ LPSDFW IUHV
KDYBIVVHVVHG RXU EXVL QG UIHOADLW ILREHAPAY & X RO DV VXUIDFH DQG JURXQGZDWHU UHVRXUFHV
RXU PRVW VLJQLILFDQW QDWXUH UHODWHG LESWKWWKHE &éHWHYHHRMEEDEWY DUH PRUH SURQRX
2XU DQDO\VLYV FRQVLGHUV QRQ RSHUDWHG MRUFTWY W HOSRVIIPY WRQERW B U QUWAKY V' VXFK DV 6RX
OLQHUD @R 5LR GR 1RUWH 051 EDX[LWH PLQP QfoWKhiu+bdRRNHHS URMBHEW RQV H[SHULHQFLQJ L
UHILQHU\ DQG FR ORFDWHG DOXPLRQXP6YAHODAHP RY He¥BFIKoDV :RUVOHY $OXPLQD

*RUGD FRSSHU PLRKHASERIOWR LQIRUP HQJIDJIHRHQW BEWKEHPHQW SUDFWLFHV IRFXV RQ UHGXFI
MRLQW YHQWXUH SDUWQHUV RQ QDWXUH UHOBWHGEGHFMNY) PR PR YN ERFY o VioLwLbwLYHY
.H\ QDWXUH UHODWHG LPSDFWV IUHVKZDWHU UHVRXUFHV )RU H[DPSOH [ ZH KDYH
GHVDOLQDWLRQ SODQW DW +LOOVLGH $OXPLQLXP

VHDZDWHU IRU PRVW RSHUDWLRQDO QHHGV DYRL

&OLPDWH FKDQJH ‘KHUH ZH KDYH RSHUDWLRQV LQ ORFDWLRQV ZLW}

DV $XVWUDOLD 0DQJDQHVH RU DEXQGDQW JURXQ

0LQLQJ SURFHVVLQJ UHILQLQJ DQG VPHOW LQUUDPRWD YSWRMNFMR QAMULLESXOWHP WEW GHZDWHULQJ
WKH DFFXPXODWLRQ RI JUHHQKRXVH JDVHV LQ[E‘\A—K\I—NIIVDIV\H—MSK)I@GHPDLQWDLQ VDIH HIILFLHQW V.

LQIOXHQFLQJ JOREDO WHPSHUDWXUH WUHQGY DQG égﬁ&ow
) DUHG ZDWHU FKDOC

LPDUL XH WR WKHLU KLJK HQHUJ\ GHPDQGY \é
3V ULO\ G v QHUJ G Ss DWH DQG VHW FRQW

RSHUDWLRQV DUH +LOOVLGH $OXPLQLXP OR] \3;'3% a/v
$OXPLQDAV @HWIQRBYDO $OXPLQLXP FXUUHQW LR LWK PDWHULDO ZDWHU UHODW

UHQHZDEOH HOHFWULFLW\ VXSSO\ FRQWUDFW

/HDUQ PRUH DERXW RXU DSSURDFK WR DGGUHVVLQJ FOLPDWH FKDQJH LQ RXU
&OLPDWH &KDQJH $FWLZFZRMRROWK DM W

:KLOH WKH WHUPV DQG FDWHJRULHV XVHG DOLJQ ZLWK WKH 71)' IUDPHZRUN WKH LPSDFWV DQG GHSHQGHQFLHV GHVFULEHC
WKH /($3 DSSURDFK 5DWKHU WKH\ LOOXVWUDWH WKH W\SHV RI QDWXUH UHODWHG LVVXHV UHOHYDQW WR RXU EXVLQHVV D
$OXPDU DOXPLQD UHILQHU\ DQG 051 EDX[LWH PLQH DUH UHIHUUHG WR FROOHFWLYHO\ DV %UD]JLO $OXPLQD DQG WKH $OXPD
$V GHILQHG XQGHU WKH :HVWHUQ $XVWUDOLDQ *RYHUQPHQW )RUHVW O0DQDJHPHQW 30DQ ROG JURZWK IRUHVWYV DU
KDUYHVWLQJ JUD]JLQJ PLQLQJ RU LQWURGXFHG GLVHDVHV DQG WKDW UHPDLQ GRPLQDWHG E\ ODUJHU ROGHU WUHHV~"
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[ 5HIXODWLQJ DQG PDLQWH QIOH\EHH WHHWNYLLFFHIN L Q F ¢
FOLPDWH UHJXODWLRQ VRLO DQG VHGLPHQW U

PLWLJDWLRQ IORRG FRQWURO DQG ZDWHU IORZ
VWRFENSLOHV FDUU\ D ULVN RI VXUIDFH ZDWHU

v DSH v T %%g ﬁa% VWRUH FDUERQ
VHDVRQDO IORRGLQJ HYHQWYV ,Q DGGLWLRQ DL v §

XUDO IHDW
DQG WKH JHQHUDWLRQ RI GXVW RU SDUWLFXODV\/ZH(lB’IIJ\MWIBIEJLQJUWPDW\LLQI@.DQG UHVWRUDWLRQ DF
UHILQLQJ DQG VPHOWLQJ DFWLYLWLHY PD\ GLVHRRWRHERD OV WHIBPYVHHY L\FXIVKDBIDDGSROOLQDWLRQ
DITHFW VXUURXQGLQJ FRPPXQLWLHYV KDELWDW PDLQWHQDQFH ,Q DGGLWLRQ YHJHW!

'H DSSO\ WKH 6RXUFH 3DWKZD\ 6HRHA\ORG RigwsdRyy’ V@) PLU DQRG 2DWHU ERUQH SROOXWDQ

WR DVVHVV SRWHQWLDO SROOXWLRQ VRXUFH/MIIU@GDRBISIEWXNV D) G DIOPURIUPD WXUH UHODWHG LPS
PDQDJHPHQW UHVSRQVHV ,Q DGGLWLRQ ZH DU §Q§§g\ﬁ&WhRM'EDBHW@VV3’ SRUW DQG 2XU $SSU
ZDVWH UHGXFWLRQ UHXVH DQG UHSURFHVVLQJ LQLWLEDWLYHV WR UHGX

HQYLURQPHQWDO LPSDFWV DQG SURPRWH VXVWDLODEOH UHVRXUFH XVH
9DOXH FKDLQ DQDO\VLV
$00 6RXWK

RSHUDWHG WDLOLQJV VWRUDJH 'P\Fh%VWL‘JWvPLqRHgQ IZlJ'WRVy('ﬁIHY%-PQKDLQ DQDO\

,QGXVWU\ 6WDQGDUG RQ 7DLOLQJV ODQDJHPHQW RXU +HU
SURMHFW ZH KDYH HVWDEOLVKHG RQH RI WKH $ISLVWMI@IH'H€)H_RJ}QELQSJXWWDPFQHUJ\ XVH DQG ZDYV
WDLOLQJY VWRUDJH IDFLOLWLHV LQ WKH 8QLWHE GWOMEXWH VLIQLILFDQWO\ WR QDWXUH UHOD
XSVWUHDP YDOXH FKDLQ 7KHVH PDLQO\ VWHP |
JUHHQKRXVH JDV HPLVVLRQV DQG ZDWHU ZLWKZC
,QYDVLYH VSHFLHY LQWURGXFWLRQ RU UHWEKLQOWKH DOXPLQLXP DQG PDQJDQHVH YDOX!
[ '"RZQVWUHNDXPLQLXP JLQF DQG OHDG JHQHUDW
OLQLQJ DFWLYLWLHV VXFK DV FOHDULQJ WUD @RIERHUD WO G DUNKIPHE WWHLOMIWHLAR QPBOE WYV GXULQJ
UHVWRUDWLRQ SUDFWLFHV FDQ LQFUHDVH WK RANWN RJ GIQ WRIRGM RLEM OHEUHODWHG SUHVVXL
VSUHDGLQJ LQYDVLYH VSHFLHV SRWHQWLDOO\pPLRESDIBW WXU ORF DOV H FIRYGVBIHARAR VDO &RSSHU D
7KH SRWHQWLDO VLJQLILFDQFH RI WKHVH LPSDEMWSDFWWLHYHGHRHK GLYHQRQ GLVWULEXWHG DFUI

WKH RSHUDWLQJ FRQWH[W 7KH XVH SKDVH RI RXU SURGXFWV PRUH WKDQ

JRU H[DPSOH $XVWUDOLD 0DQJDQHVH LV ORFDWRE RO CGURRIP VDY o4y LGHQWLILHG DV WKH |
DQ LVODQG RIl WKH FRDVW RI $XVWUDOLD WKDWHIXPHEMIR JUHRGRPROAWHWVHRFH HFRVI\VWHP VH
VSHFLHV VXFK DV WKH FDQH WRDG 7R KHOS P DRRQWHY BEwWWRW WWWRD @/xZ/Q VWIURHIIPF VW XUH UHOD)

B3ROOXWLRQ RU SROOXWLRQ UHPRYDO

2XU RSHUDWLRQV WKDW KDYH WDLOLQJV VWRU

$XVWUDOLD 0DQJDQHVH SDUWLFLSDWHV LQ DQ DUFKLSHODJR ZLGH
ELRVHFXULW\ PDQDJHPHQW SURJUDP DLP H G e e e

(\ODQGW FDQH WRDG IUHH DQG PDQDJLQJ LQ

.H\ QDWXUH UHODWHG GHSHQGHQFLHYV
(QYLURQP DOWBWV

1DWXUDOO\ RFFXUULQJ OLYLQJ DQG QRQ OLY
WKDW PDNH XS WKH ELRSK\VLFDO HQYLURQPI

[ /IDQGSFFHVV WR ODQG LV FULWLFDO IRU RXI
UHKDELOLWDWLRQ DFWLYLWLHYV DQG ELRGI

[ OLQHUDO DQG HQHUJ\7KHVRXWHGIRSPHQW RI
DQG HQHUJ\ UHVRXUFHV LV FHQWUDO WR R
QDWXUDO LQSXWV VXFK DV UDZ PDWHULDC
WR VXSSRUW RSHUDWLRQDO FRQWLQXLW\

[ SHQHZDEOH HQHUJ\ WBHRORXU ABWFWULFLW\ |
WKH HQHUJ\ PL[ DW & DOZR) D QO WRIQQ LIXPGF X U U
XVHK\GURHOHFWULFLW\ WR P H HW PHRAME & H
VRXUFHV DUH DOVR XVHG DW 6LHUUD *RUG

[ :DWHU UHVRXWWHV LV HVVHQWLDO WR RXU
UHILQLQJ DQG VPHOWLQJ DFWLYLWLHV 7Kt
ULYHUV VXSSRUW WKH WUDQVSRUW RI EDX|

[ SWPRVSKHULF DQG FOLPDRHY N\WW WR\WPYV UH
WHPSHUDWXUH SUHFLSLWDWLRQ ZLQG DQ
WKDW RXU RSHUDWLRQV UHO\ RQ IRU VDIH
SHUIRUPDQFH VXFK DV GHSHQGDEOH ZDWF
SRZHU VXSSO\ DQG UHOLDEOH WUDQVSRUW

(FRVA\VWHP VHUYLFHV
&RQWULEXWLRQV PDGH E\ HFRV\VWHPV WKDW
RWKHU KXPDQ DFWLYLW\

[ BURYLVLRQLQJ VHRKYXEHYV ZDWHU VXSSO\ VI
ZDWHU IORZ UHJXODWLRQ DQG SXULILFDWL
DQG JHQHWLF PDWHULDO VHUYLFHV ZKLFK
UHKDELOLWDWLRQ DQG UHVWRUDWLRQ H J

3ROLF\ HQJDJHPHQW

‘H UHFRJQLVH WKDW WKH JOREDO GHFOLQH LQ
JURZLQJ ULVNV WR SHRSOH HFRV\VWHPV EXVL
HFRQRPLHYV 7KH LQWHUQDWLRQDO FRPPXQLW\
WKURXJK LQLWLDWLYHV VXFK DV WKH 8QLWHG .
RQ %LRORJLFDO 'LYHUVLW\ DQG WKH .XQPLQJ O
%LRGLYHUVLW\ )UDPHZRUN ZKLFK FDOO IRU XU
DQG UHYHUVH ELRGLYHUVLW\ ORVV DQG VHW Q
UHFRYHU\

$GGUHVVLQJ WKLV JOREDO FKDOOHQJH UHTXLU
DFWLRQ DFURVYV JRYHUQPHQWY EXVLQHVVHV I
FRPPXQLWLHV 2QH ZD\ WR FRQWULEXWH WR Wt
LV E\ HQJDJLQJ ZLWK JRYHUQPHQWY RQ WKH Gt
SXEOLF SROLF\ WKDW

[ '"ULYHV LPSURYHG HQYLURQPHQWDO DQG VXV
GHYHORSPHQW RXWFRPHYVY DOLJQHG ZLWK JOF
IUDPHZRUNYV

[ (QDEOHV HIILFLHQW GHFLVLRQ PDNLQJ DQG H
FRKHUHQFH DFURVY UHJXODWRU\ IUDPHZRUN)

[ B3URPRWHV WUDQVSDUHQF\ DFFRXQWDELOLW
UHJXODWRU\ VWDELOLW\ DQG

[ QFHQWLYLVHV LQYHVWPHQW LQ UHVHDUFK D
EXLOGLQJ WR KHOS EXVLQHVVHV UHGXFH HQ)Y
LPSDFWV DQG FRQWULEXWH WR QDWXUH SRVI

7KHVH SRVLWLRQV JXLGH RXU GLUHFW DGYRFD]|
UHODWHG PDWWHUV DV ZHOO DV RXU FRQWULE
LQGXVWU\ DVVRFLDWLRQV WKDW ZH EHORQJ WF
2XU $SSURDFK WR ,QGXV WY A& WARRFN KW DRIQW D W\

QDWLYH VHHG VRXUFLQJ
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%,2',9(56,7<

2XU $SSURDFK WR ®XWOILVHWWRWUY IRFXV RQ/HHN WR HQJDJH FRPPXQLWLHV LQFOXGLQJ ,Q

PLQLPLVLQJ LPSDFWV WR ELRGLYHuvLW\DD'?@g?%m\\/@\x}/ﬁgﬁ?'g\éngﬁwﬁé%\?DSJiUgNQgHv';EELXOVLHWRD
WKURXJKRMXW MIOKHFAFOH VXFFHVVIXO UHKDELOLWDWLRQ

$OLIQHGVK ,&00"V 1IDWXUH 3RVLWLRQ 6WDWHRMDQD JZKI-F e VR ELHHW/VR W\ UHODWHG LPSDFW
VKDUHG DPELWLRQ DPRQJ PHPEHUV WR FROQWUYLBYYHIWR PsBR W DRyt WidwWEQL ELRGLYHUVLY
IXWXRXHESSURDFK WR %LRGLYHUVLW\ LQFOXGI#;B@@JR};ﬁQ(\Wb KbSYB\OR) WKH PLWLIDWLRQ KLH
QHW ORVV RU D QHW JDLQ RI ELRGLYHUVLW\ BY WKs GRP AR E—B@LWD PRV MR UM DQBOR B WEW

J)LQG 2XU $SSURDFK WR %LRGLYHUVLW\ DW ZZ7Z V[R)é\&%/w%lﬂ)\%LD O0DQJDQHVH

/DQ@{WHZDUGVKLS 8 3URJUHVWKQHDWHQHG DQG LQYDVLYH VSHFLH
ODQBU RSHUDWLRQDO DQG VWUDW HRILW KW S R QY K&y BMYEHUQ /HDVHV GHYHORSPHQW

KD KDV EHHQ GLVWXUEHG DV D UHVXOW R8 RRBPHQFLQUWL ¥SBIQ@REDO RI UHKDELOLWDWIL
DURXQG KD KDV EHHQ VHW DVLGH IRU FRQVHUWHUWLRQYLWH FRQGLWLRQV LPSURYH GDWD TX

UHKDELOLWDWLRQ DSSURDEFK
7TRWDO GLVWXUEHG ODQGKROGLQJV FRPSRVLWL8RQ

§VLQJ VLWH GDWD WR VWXG\ KDELWDW FUHDW
DQ@RBGXFWLQJ ORZ LQWHQVLW)\ ILUH WULDOV
/DQG &RXQFLO DQG 6HD 5DQJHUV LQ PDWXUH

UHFRJQLVLQJ WKH UROH RI WUDGLWLRQDO EX
QDWLYH IORUD UHJHQHUDWLRQ DI@GZLOGILUH

8 8QGHUWDNLQJ D IHUDO FDW VXUYH\ WR GHWH
GHQVLW\ DFURVV WKH :HVWHUQ /HDVHV DQG C
SURYLGLQJ WKH EDVLV IRU DQ LQIRUPHG PDQI

[ : RUVOH\ $OXMRIGIDLQIWRQ EDX[LWH PL

8 SHILQLQJ RXU PLQH SODQ WR IXUWKHU DYRLG
ELRGLYHUVLW\ DQG FXOWXUDO KHULWDJH LPS

B 8QGHU SURJUHVVLYH UHKDE
KD B $YDLODEOH IRU UHKDELOLW
$YDLODEOH IRU UHKDELOLW

)< DFWLYLWLHV DGGLWLRQDO ODQG IRU FRQVHUYDWLRQ DFWL

KDRI ODQG GLVWXUEHG WKURXJK RXU DFWL 8 SHVWRULQWNKIEUWRBWELOLWDWLRQ DUHDV E\ U

QDWXUDO IHDWXUHV WR HQFRXUDJH WKH UHW

KDRI ODQG FRPPHQFHG SURJUHVVLYH UHKD DQG LQVWDOOLQJ DUWLILFLDO KDELWDWYV LQ
KDRI ODQG VHW DVLGH IRU FRQVHUYDWLR VXSSRUW VKHOWHU DQG EUHHGLQJ

8 &RQGXFWD@IHWHG VXUYH\V IRU WKUHDWHQHC

SURJUHVVLYH UHKDELOLWDWLRQ VSHFLHV DQG LPSOHPHQWLQJ PLWLIJDWLRQ P

7KH HIWHQW RI ODQG XQGHU SURJUHVVLYH UHKD gyQLYERW YR RQILOPRWHPAWLYH EXITHUV DURXQC
GHSHQGLQJ RQ HDFK RI RXU RSHUDWLRQ"V FKDUNEWHYLWWLFWRPE GERWWHEWQFH DQG VDIHJIXD

[ 6KDOORZ PLQLQJ PHWKRGV DW :RUVOH\ $0XPBQ¥EG YD G RMIWUHDWMIDYH UHKDELOLWDWLRQ SODQ
0ODQJDQHVH DOORZ IRU FRQWUROOHG UHPRYDOFRPBREDREH ZHWK HQYLURQPHQWDO DSSURYL
H[WUDFWLRQ DQG UHYHJHWOML REOHBUWHHPLQLQUQH "HYHORSPHQW IROORZLQJ WKH UHFHLSW
WRWDO ODQG GLVWXUEHG DW :RUVOH\ $0XPLQDH¥HNOPOHWQYW R RHPHQAWRG DSSURYDOV
UHKDELOLWDWLRQ ZKLOHRIDGBVWNWPHDWHODQ® IBYLHZLQJ WKH PLQH FORVXUH SODQ ZLWK D
XQGHU SURJUHVVLYH UHKDELOLWDWLRQ DW $X)\% WD ® HDYHD RWIDWIVRD UHVWRUDWLRQ DQG KD

[ 7KH VBEPH IRRWSULQW RI RXU RSHQ FXW PL
ODPDWZDQ PLQH UHPDLQ UHODWLYHO\ VW&%FP@Q*X% § %)Q£E§QD[S§Q% SJWQHUVKLSV
ZLWK OLWWOH RSSRUWXQLW\ IRU DQ\ DGGLWILR WR ELRGLYHUVLW)

[ $W &DQQLQIJWRQ DQG :HVVHOV ZKLFK DUH XQgHéﬂSROXRQFGDlgLDQ G UH(%L QDO SDUWQHUVKLSV
RXU DOXPLQLXP VPHOWHUV WKHUH LV OLPLWHEBOMR Ql—RDGL:&/KN)QstmeQ@PV DW :RUVOH\ $0X

DYDLODEOH IRU SURJUHVVLYH UHKDELOLWDWZRWKD&X WW LQ 8 Q/IDYIHUR/IL WHR ML WLRGQIP RIMOD DQ G$D L
RSHUDWLRQDO OLIHF\FOH VDPSOLQJ WR LPSURYH GHWHFWLRQ RI QDWLYH

‘H HPEHG SURJUHVVLYH UHKDELOLWDWLRQ L w3 RWEIEHZ MNEE \REH YR \§ XNHSLOOLPIRQW R

SODQQLQJ 5HKDELOLWDWLRQ DFWLYLWLHV W\sPER®XHEHILY R BQV#‘L L%WIBR@HB@“R\$WWWW‘
FRPSOHWH DQG JHQHUDOO\ LQFOXGH EDFNILOORBRYWL¥BWHEREBR (?_' PYH®Y QHDU :RUVOH\
UH VSUHDGLQJ RYHUEXU ®RHQHIQBRWEBNBLGLUHAKRYY Ry FRQWUROOHG EXUQV DQG EDLWLQJ R
DGMDFHQW QHZ PLRQQJUBIYHDMWDWLQJ ZLWK O REF® @BYAH KPQG VSHFLHV SUHVHQFH RU DEVHQ
VSHFLHV 6FLHQWLILF PRQLWRULQJ SURJUDPY BYE8 SRUWRIKBEO\GWOHPEQMWHGE. OGOLIH &RQVHUYDQF\
EDVHG RQ DJUHHG DQG OLFHQFH GHILQHG VXFFHOGDIQE BRRSWXKWURE\ IXQGLQJ VFLHQFH EDVH
FULWHULD DQLPDO FRQWURO DQG PDPPDO UHLQWURGXFWL

)RU DOO QHZ RSHUDWLRQV DQG VLJQLILFDQW H[SDQVLRQV QR QHW ORVV RU QHW JDLQ VKDOO EH PHDVXUHG DJDLQVW D SL
WKLV VKDOO EH PHDVXUHG DJDLQVW D RU HDUOLHU EDVHOLQH

/DQG DYDLODEOH IRU UHKDELOLWDWLRQ ERWK SUH DQG SRVW FORVXUH UHIHUV WR WKH SURSRUWLRQ Rl GLVWXUEHG 0ODC
FXUUHQWO\ RFFXSLHG E\ LQIUDVWUXFWXUH DQG WKHUHIRUH DUH QRW \HW DYDLODEOH IRU UHKDELOLWDWLRQ
OLQLVWHULDO 6WDWHPHQW 1R DQG (3%& ,QIRUPDWLRQ RQ WIZAZ D ¥YRAXMEK) WQR@V DQG DSSURYDOV FDQ EH IRXQG |
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:$7(5

‘DWHU LV D YLWDO VKDUHG UHVRXUFH ZLWK KLJK VRFLDO FXOWXUDO VSLULWXDO H
IRU RXU RSHUDWLRQV 2XU $SSURDFK WR :DWHU RXWOLQHV RXU IRFXV RQ VXVWDLQD
UHODWHG ULVNV DQG RSSRUWXQLWLHV LQ FDWFKPHQWY ZKHUH ZH RSHUDWH

JLOBXU $SSURDFK VWIWZAWKRXWK  QHW

2XU )< RSHUDWLRQDO ZDWHU DFFRXQW

2XU RSHUDWLRQDO ZDWHU VRXUFHV LQFOXGH JURXQGZDWHU VXUIDFH ZDWHU VHDZDWHU DQG
UHXVH RU UHF\FOH ZDWHU WR UHGXFH RYHUDOO ZLWKGUDZDOV :DWHU WKDW LV QRW FRQVXPH
HLWKHU GLVFKDUJHG LQWR WKH HQYLURQPHQW RU VXSSOLHG WR WKLUG SDUWLHV SXUVXDQW '
ORVVHVY DQG RXWIORZV ZLWKLQ D GHILQHG RSHUDWLRQDO ERXQGDU\ WR VXSSRUW RSHUDWLRQ

,Q )< WRWDO ZDWHU ZLWKGUDZDO L QFWHDXWQHZ EW H U\ AIDW KREQ) DHIDRY WRY s EH WR GHZDWHULQJ
DVVRFLDWHG ZLWK 7URSLFDO &\FORQH O0HJRQVDAD $ XSDNVWLDIOD0 b ROIMHYH¥M D FRPELQHG UHGXFW
ZLWKGUDZDOV DQG WKLUG SDUW\ SXUFKDVHV :DWHU FRQVRPB®@QRDVLQ RUHDAMHE BN BISISAHRJ LHP@V
ZDVWHSHUDWLRQDO ZDWHU HIILFLHQF\ ZKLFK LV PHDVXUHG DV WKH SHUFHQWDJH RI WDVN ZDW
UHPDLQHG VWHDG\ DW

| ]
:$7(5 ,13876 :,7+'5$:$/0/ :$7(5 72 7$6.60/ :$7(5 2873876 ',6&+$50(
: IURP )< “ JURP )< ©  JURP )<
‘LVFKDUJH GHVWLQDWLRQ
:LWKGUDZDO VRXUFH 0/ DQG ZDWHU FRQVXPSWLRQ 0/
“URXQGZDWHU 23(5$7,21$/ *URXQGZDWHU
6XUIDFH ZDWHU $7(5 ())&, (1&< 6XUIDFH ZDWHU
7KLUG SDUW\ ZDW 7KLUG SDUW\ ZDW
6HDZDWHU 6HDZDWHU
* SHUFHQWDJH
SRLQW IURP )< &RQVXPSWLRQ
[ Rl ZDWHU ZLWKGUDZQ LV
FODVVLILHG DV I[UHVKZDWH U [ FROVXPHG WKURXJK
[ Rl ZDWHU ZLWKGUDZQ LV IURP HQWUDLQPHQW LQ ZDVWH DQG S
DUHDV H[SRVHG WR EDVHOLQH BD&BHUS5(&<&/(' :$7(50/ [ FROVXPHG WKURXJK QDWXUD
VWUHVYV HYDSRUDWLRQ
[ FRQVXPHG WKURXJK WDVN OF
“  JURP )< DQG IRUFHG HYDSRUDWLRQ

"HILQLWLRQV
‘:DWHU LQSXWV ZLWKGUDBD®ZQ IURP WKH HQYLURQPHQW VXUIDFH ZDWHU JURXQGZDWHU RU VHDZDWHU RU SXUFKDVHG IURP
5HXVHG UHF\FOH@® WHWHMKDW KDV EHHQ XVHG LQ DQ RSHUDWLRQDO WDVN DQG LV UHFRYHUHG DQG XVHG DJDLQ LQ DQ RSHUDW

:DWHU RXWSXWV GDWHKD WKDW LV UHOHDVHG IURP WKH RSHUDWLRQDO ZDWHU V\VWHP WKURXJK GLVFKDUJH EDFN WR WKH ZDW
RXWSXWV LQFOXGLQJ ZDWHU FRQVXPHG UHPRYHG E\ HYDSRUDWLRQ HQWUDLQPHQW LQ SURGXFW ZDVWH RU RWKHU ORVVHV

2SHUDWLRQDO ZDWHIHHFH®WIQJH RI ZDWHU XVHG IRU RSHUDWLRQDO DFWLYLWLHV ZKLFK LV UHXVHG UHF\FOHG ZDWHU
:DWHU WR WDV NVWVRWDO IORZ RI ZDWHU WR D WDVN $ WDVN LV D VHW RI RSHUDWLRQDO DFWLYLWLHV WKDW XVH ZDWHU

)LQG PRUH ZDWHU UHODWHG GDWD LQ RXU 6.:A7W DARMWK O IQHMWDWDERRN Dw

0DQDJLQJ ZDWHU UHODWHG ULVNV

:DWHU UHODWHG ULVRNNUFL@RONXERRGLQJ YDULDEOH ZDWHU TXDOLW\ DQG VRFIIF Q PCSIDHFMWV V X
ERWK RXU RSHUDWLRQV DQG WKH FRPPXQLWLHV LQ ZKLFK ZH RSHUDWH $W WKH VDPH WLPH W
VWUHQJIJWKHQ FRPPXQLW\ UHODWLRQVKLSYVY WKURXJK ZDWHU UHODWHG SDUWQHUVKLSV 7R VXS
ZDWHU ULVN DQG RSSRUWXQLW\ VFUHHQLQJ DVVHVVPHQWY DW RXU RSHUDWLRQV DQG SURMHF
SRWHQWLDO H[SRVXUHVY DQG RSSRUWXQLWLHV WR LPSURYH ZDWHU HIILFLHQF\ $ NH\ LQSXW W
ZDWHU VWUHVYV XVLQJ WKH :RUOG 5HVRXUFHYVY ,QVWLWXWHA”AV $TXHGXFW 7RRO Y

‘H VHW FRQWH[W VSHFLILF ZDWHU REMHFWLYHV IRU RSHUDWLRQV ZKHUH PDWHULDO ZDWHU UH
SURMHFWY DQG LQLWLDWLYHYV WR PDQDJH ULVNV DQG LPSURYH HIILFLHQF\ DFURVV RXU RSHUD
VXFK DV $XVWUDOLD ODQJDQHVH RU DEXQGDQW JURXQGZDWHU OLNH RXU +HUPRVD SURMHFW
ZDWHU DQG PDLQWDLQ VDIH HIILFLHQW VLWH DFFHVV

2XU )< UHYLHZ FRQILUPHG WKDW 6RXWK +$H U PRD/ D CEUIFOMHHAW D QDR W HH D@ K GV @&H/EH WAIR W KH LU
ORFDWLRQ LQ DULG UHJLRQV :KLOH :RUVOH\ $OXPLQDAV UHILQHU\ ZDV QRW LGHQWLILHG DV H]
ZDWHU UHODWHG ULVNV WR VXSSRUW ORQJ WHUP RSHUDWLRQDO UHVLOLHQFH

,Q )< D UHYLHZ RI WKH FDOFXODWHG UHXVHG UHF\FOHG ZDWHU DV ZHOO DV WDVN ZDWHU ZDV XQGHUWDNHQ DW :RUVOH\ ¢
RSHUDWLRQDO ZDWHU HIILFLHQF\ )XUWKHU GHWDLO LV DYZZWMUROWK Q RXW 6XVWDLQDELOLW\ 'DWDERRN DW
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)< ZDWHU UHODWHG SURMHFWY DQG LQORWVON LsBX¥LOD

Q)< ZH FRQWIRG¥HEVIQJ RXU MRLQW LQLWQ-LQ/\NQ\Y%HFEﬁWQM Q WKH UHILQHU\ V
WDLOLQJV DQG HQYLURQPHQW WHDPV WR HQKB®ED RXYSOIRAY IASWLROWRAR WKH UHILQF
PDQDJHPHQW DSSURDFK $V SDUW RI WKLV ZRUN ZH CHYHORSHC

VWDQGDUGLVHG WRROV DQG SURFHVVHYV FZ@%G'LF&’ HRHWHHYP ZDWHU VHES
PDQDJHPHQW DQG ZDWHU EDODQFH JXLGDQF %EH%%E'% 150@5{1 ﬁﬁ\\(’ ZLWK WUKLLF:’(? RS|E
LQWHJUDWLRQ RI WDLOLQJV ZDWHU VWRUDJIN VWRUEZ6WHT )X 015 PHPo Y E

JURXQGZDWHU PDQDJHPHQW DFURVV RXU RS#@@WW@ ZH UHDVVHVVHG RUVOH\ $OXPL
WHU R MHFWLYH VHW DV D WDUJHW LQ

$W :RUVOH\ $OXPLQDAV EDX[LWH PLQH ZH HQFKmmrJHw WK W KD WHHILQBIW YL R QJ IRMN SURILOH
FDWFKPHQW OHYHO FRQGLWLRQV DQG WKH QHHSM, BhH§ M b IHRXEQE p\ngéJGDWHG GDWE
XVHUV DQG HFRV\VWHPV LQWR RXU ZDWHU PD MPM{*LH FSURBT Kp LAY 7 DWHU HIILFLH
LQFOXGHG H[SDQGLQJ JURXQGZDWHU DQG YHIJHWPWLROFR RGWMRWLRI DpoG

SURJUDPV DQG SULRULWLVLQJ SURJUHVVLYH PHKREOLMIWLRR 4Q 0H ORFDWHG LQ D UH
JURXQGZDWHU VHQVLWLYH DUHDYV UHILQHU\ LV QRW ORFDWHG LQ DQ DUHD Sl

2WKHU NH\ LQLWLDWLYHV SURJUHVVHG LQ )< LWE@L}%@%D"\L’JF\*N\EZEHW%bQGRZ)(DUV;’:\L; VEV;’(‘\JNH;’E)’\ ‘UV:

[ 6RXWK $IULFD 0D QRIDRE-OMHVHG D ZDWHU UHF\FOXQUQSUSHWHRWY ZKHQ JURXQG DQG VXUID
DWHKH :HVHXHWVIRFXVHG RQ LPSURYLQJ PDLQWHYBQEHLHQW WR PHHW RSHUDWLRQDO QH
URXWLQHV DQG XSJUDGLQJ UHWLFXODWLRQ\ @IURYWIKRWIHRKIEY UHYLHZ ZH KDYH XSGD

[ &HUUR ODWSROMDQFHG D ZDWHU UHFLUFXODWLRQ@@WRW@PWL@W@LQJ ZDWHU VHFXULW\

DW SUHVHUYLQJ DQG UHXVLQJ RSHUDWLRQBOUEHW WP QWD WHU UHODWHG ULVN

LQWHJUDWLRQ RI UHVHUYRLUV UHFLUFXOD

FRQWURO VSULQNOHUYV

[ +LOOVLGH $O0OXRIRPHXPFHG D SURMHFW WR L
LQIUDVWUXFWXUH WR WUHDW QRQ SRWDEO

HOERERR \5@ e UWQ%WWSV 5 HoK

XIMIR0 LB 9BRIPRH ihiosL 0 wr

LQFUHDVH WKH DYDLODELOLW\ RI SRWDEOI—?KH LPSDFW RI HIWUHPH UDLQIDOO DVVRFLDV

[ +HUPRVD SUROQKPQFHG ZDWHU PRQLWRULQ.:
ODXQFKLQJ D ZHOO SURWHFWLRQ SURJUDP

SUDFWLFHV "WR VXSSRUW WKH VXVWDLQDEOH
DEOH WKH RSHUDWLF(b“\)JUHFRYHU\ SODQ

LPSDFWV IURP RXU JURXQGZDWHU PDQDJHF’H W DFWLYLWLHYV

LWK ZDWHU KROGLQJ OHYHOV VWLOO VLJQLI

/HDUO ARAERXW RXU DSSURDFK WR ZDWHU PDQDOHJDQ OHYHOV ZHZLOO HVWDEOLVK D FRQW

D®77 VRXWK QHW

:DWHUHODRBNMH FWRQEWDUJIHWYV

VXSSRUW WKH PLWLJDWLRQ RI D QHZ PDWHUL

LQDGHTXDWH ZDWHU PDQDJHPHQW WR LPSDF’
RGXFWLRQ IVI\?/UFHFDVWV

,Q OLQH ZLWK RXU ,&00 PHPEHUVKLFSQR\E—Q\NJDWLRUV ZH
VSHFLILF ZHW\NUIYHHE/N‘RSHUDWLRQV ZKHUH PDWHULDO ZDWH

UHODWHG ULVNV DUH LGHQWLILHG

6RXWK $IULFD ODQJDQHVH

5LVNURZLQJ ZDWHU VFDUFLW\ LQFUHDVLQJ F
UHVRXUFHV DQG DJHLQJ UHJLRQDO GLVWULE:
ZDWHU VXSSO\ ULVN WR WKH :HVVHOV DQG OC
+RWD]HO

2EMHFW,IGHQWLI\ D VXVWDLQDEOH FRPPXQLW\
DFFHVV WR FOHDQ ZDWHU DQG VXSSRUW WKH
DFFHVV SODQV ZLWK DQ H[SHFWDWLRQ WR K
WKH HQG RI )<

8SGDW® )< ZH LGHQWLILHG D FRPPXQLW\ ZC
DLPHG DW LPSURYLQJ DFFHVV WR FOHDQ ZDW
DQG 0ODJRMDQHQJ YLOODJHV LQ WKH -RH ORUI
&DSH B6RXWK $IULFD

7KH SURMHFW SODQV WR LQVWDOO VRODU SR
JURXQGZDWHU IURP H[LVWLQJ ERUHKROHV ¢
HQJLQHHULQJ GHVLJQV IRU WKH VRODU LQIUL
LQWHUQDO EXVLQHVV LQWHJULW\ SUH FOHDU
Rl ORFDO FRQWUDFWRUV IRU WKH LQVWDOOD
)< DV SODQQHG

'DWHU (IILFLHQF\ 7DUJHW

,Q )< ZH HVYWDEOLVKHG D :DWHU (IILFLHQF\ 7DU.
LGHQWLILHG DV H[SRVHG WR EDVHOLQH ZDWHU VV
"RUVOH\ $OXPLQD V UHILQHU\ RXU WZR PLQHV DW
ODQJDQHVH DQG OR]DO $OXPLQLXP [ WR FROOHFW
LPSURYHPHQW LQ ZDWHU XVH HIILFLHQF\ E\ )< F
EDVHOL®WRJIJUHVYV DIJDLQVW WKH :(7 LV RQH RI WKI
UHODWHG PHDVXUHV LQ RXU )< %XVLQHVV 6FRUF
LQIRUPDWLRQ SURYLGHG RQ SDJH

7KH (7 LV RQH Rl WKUHH6.3\WVPQQEEBLRXW)\ /LQNHC
6// (DFK .3, KDV DQ DQQXDO WDUJHW EDVHG RQ
WKURXJK WWH @ROQSHUIRUPDQFH DJDLQVW WKHV
GHWHUPLQHY WKH DQQXDO VXVWDLQDELOLW\ PDU
XQGHU WKH ORDQ :H UHSRUW ZDWHU LQSXWV RX
UHF\FOLQJ XVLQJ WKH OLQHUDOV &RXQFLO RI $XV
JUDPHZRUN :$) ,Q )< DV SDUW RI D EURDGHU U
HIILFLHQF\ RSSRUWXQLWLHV ZH DVVHVVHG KRZ W
DSSOLHG DW :RUVOH\ $OXPLQD WR HQVXUH DOLJQ
DQG UHSRUWLQJ UHTXLUHPHQWY 7KLV UHYLHZ U}
Rl :RUVOH\ $OXPLQD V ZDWHU GDWD LQ RXU 6XVW

&RQVHTXHQWO\ SHUIRUPDQFH DJDLQVW WKH
)< KDV QRW EHHQ HYDOXDWHG :H DUH HQJDJLQJ
OHQGHUV WR DVVHVV SRWHQWLDO DGMXVWPHQW\
IXWXUH \HDU WDUJHWYV

,Q DQG ZH HVWDEOLVKHG FRQWH[WXDO ZDWHU WDUJHWYV IRU RSHUDWLRQV LGHQWLILHG DV H[SHULHQFLQJ PDWHULD!
DFKLHYHG WKHLU WDUJHWYV LQ )< DQG )< UHVSHFWLYHO\ 7R GLVWLQJXLVK WKHVH IURP TXDQWLWDWLYH VXVWDLQDELOLW
6 DQG 6 DQG IURP RXU TXDQWLWDWLYH :(7 ZH KDYH UHQDPHG RXU FRQWH[WXDO ZDWHU WDUJHWV DV FRQWH[WXDO ZDWHL
)< EDVHOLQH ZDV UHVWDWHG LQ )< IROORZLQJ ZDWHU DFFRXQWLQJ XSGDWHV DW OR]DO $OXPLQLXP DQG KDV EHHQ DGMX
OLQH ZLWK JXLGDQFH IURP WKH :5, OR]DO $OXPLQLXP ZLOO UHPDLQ LQFOXGHG LQ WKH :(7 QRWZLWKVWDQGLQJ WKDW WKH F
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2XU DFWLYLWLHV JHQHUDWH QRQ JUHHQRRXRSHUDWL'RQV DPSOHPHQW D KLHUDUFK\ RI FR:

HPLVVLRQV ZKLFK PD\ DIIHFW DPELHQW EFBLFW@E'W?\WHW@@W DQG UHJXODWBHQGHDALUH

HITHFWLYHO\ PDQDJHG WKH DFWLYLW\ DQG ORFDWLRQ WKHVH FRQWU

TXDOLW\ WUDLQLQJ DLU SROOXWLRQ FRQWURO V!

WHFKQLTXHV HQFORVHG PDWHULDO KDQGOLQJ D

'H DGKHUQIDWR RQEOJOREDO UHJXODWRU\ UHTYXHKHREH@WWBRY RO DOG EHOB YWD BB @IRF-LRH Q W

DVVHVVLQJ DPELHQW DLU TXDOLW\ LQFOXGLQ g MKt BoyY WY R PRI RRWLRQPBHLU HPLVVLRQV PD

(QYLURQPHQW 3URWHFWLRQ &RXQFLO V 1IDWLRO® Qv RRXEBRRAFVAOY S YRWWRKWURERQWUROV DUH E

OHDVXUHV 2XU PHPEHUVKLS LQ LQGXVWU\ DVVRFLDWLRQV VXFK DV WKH

,&00 SURYLGHV DFFHVV WR YDOXDEOH JXLGDRFH W Q& WIHY b U RKKWE B H U V

VXSSRUWV HIIHFWLYH DLU HPLVVLRQV PDQDJIHPHOW 74 FRQWLQXHG RXU SDUWLFLSDWLRQ LQ ,:

‘H LGHQWLI\ DLU HPLVVLRQV VRXUFHV DQG DWWPHARRERwWHBWHDBIKPEBHW wURJIJUDP ZKLFK DLPV
XVLQJ WKH 6RXUFH 3DWKZD\ 5SHFHSWRU PHWKRGY HR Ry It ol BNMEG PRI HHEH PLQLQJ YHKLFOHYV
IRFXV RQ RXU PRVW PDWHULDO DLU HPLVVLROVCXEH KB RSP Wh B BPOHVSDFWYV RI GLHVHO

GXVW DQG K\GURJHQ IOXRULGH DVVRFLDWH G 21 $HE Bt sk RVEH Y B R Lol DOVR FRQWULEXWHC
&RQVRUWLXP WKURXJK WR LWV VXFFHVVIXO FRQF
6RXUFH SDWKZD\ UHFHSWRU PHWKRG

IROORZLQJ IRXU \HDUV RI FROODERUDWLRQ V
WULDOV 2XU FRPPLWPHQW WR WKH FRQVRUWLXP”
6RXUFH WKURXJK RQJRLQJ EDWWHU\ HOHFWULF YHKLFOH
/RFDWLQJ ZKHUH WKH DLU HPLVVLRQV RUIRSHQY®PWH RIQU H[DPSOH

IURP PRELOH HTXLSPHQW IXUQDFHV ERLOHUV DQG PDWHULDO
KDQGOLQJ DQG SURFHVVLQJ ‘H UHFRJQLVH WKH WUDQVSRUWDWLRQ RI RXU SUE

HPLVVLRQV EH\RQG RXU RSHUDWLR Q YO ZRUNGIGBU L

ZLWK ORJLVWLFV VHUYLFH SURYLGHUV WR PDQDJ}

WUDQVSRUW URXWHV DQG DW WUDQVIHU SRLQWYV

HPEHGGLQJ SURJUDPV WR PRQLWRU DQG GULYH F

et LPSURYHPHQW LQ DLU HPLVVLRQV :PDIXDVMRPHQW V

$VVHVVLQJ KRZ WKH DLU HPLVVLRQV wuBHS ARWEE; € RHN RQ D WUDLQ ZDVKLQJ VIVWHP D
HQYLURQPHQW LQFOXGLQJ YLD DWPRVSKAEPESREW MR R SPHVVLRQ RI SRWHQWLDO IXJL)
DQG ZHW GHSRVLWLRQ GLUHFW LQKDODWKIQWHHRVYEBV WLRQ RI RXU SURGXFW
H[SRVXUH SDWKZD\V

ODQDJLQJ IXWXUH DLU HPLVVLRQV DW +HU
2XU +HUPRVD SURMHFW LV EHLQJ GHVLJQHG DV
JHQHUDWLRQ PLQH”A XVLQJ DXWRPDWLRQ DQG '
UHGXFH HQYLURQPHQWDO LPSDFW 7KLV LQFOX
DLU HPLVVLRQV PDQDJHPHQW SURJUDP ZKLFK V
KHDOWK DQG VDIHW\ Rl RXU SHRSOH FRPPXQLYV
HERV\VWHPV

5HFHSWRU
$VVHVV ZKR RU ZKDW FRXOG EH DIIHFWH
FRPPXQLWLHV RU WKH HQYLURQPHQW

‘H FROQOYHQH®WHUQDO ZRUNLQJ JURXS FRPSU
UHSUHVHQWDWLYHYV WR JXLGH RXU DSSURDF/I
KHDOWK ULVNV DVVRFLDWHG ZLWK DLU HPLV'
GXVW /HG E\ RXU +tHDOWK DQG +\JLHQH WHD
KHDOWK ULVNV VHWYV H[SRVXUH OLPLWV EDV [

+HUPRVD V DSSURDFK WR PDQDJLQJ DLU HPLVYV
GHYHORSLQJ DQG LQWHJUDWLQJ UREXVW FRQW
RI LWV RSHUDWLRQV LQFOXGLQJ

8QGHUJURXQG PLQLQJ D'Q@W 4 X ®& LEHI

EHVW SUDFWLFHV PRQLWRUV RQJRLQJ GHYH
PDQDJHPHQW VWUDWHILHYVY VR WKDW FRPPXQ
ZLWKLQ VDIH DQG DFFHSWDEOH OLPLWYV

ORQLWRULQJ DQG PLWLIJDWLRQ PHDVXUL
2XU DLU TXDOLW\ PRQLWRULQJ SURJUDPV LQ
FRPSOLDQFH PRQLWRULQJ FDSDELOLWLHV )F
0DQJDQHVH ( 6DPSOHUV KDYH EHHQ LQVWDO(
Rl QHDUE\ FRPPXQLWLHV WR HQDEOH FRQWL(
PRQLWRULQJ DQG UHDO WLPH UHVSRQVHV WF
PDWWHU WULJJHU OHYHOV :H DOVR XVH KLJt
PRQLWRU IXJLWLYH GXVW :KHQ FRPSOLDQFH
H[FHHGDQFH ZH LQYHVWLJDWH WKH URRW FI
IDFWRUV DQG LPSOHPHQW FRUUHFWLYH DFW

'‘DWD IURP WKHVH PRQLWRULQJ SURJUDPV LV
HQYLURQPHQWDO GDWD PDQDJHPHQW SODWI
SHUIRUPDQFH DQDO\VLY WUHQG LGHQWLILFELC

VXSSUHVVHG XVLQJ ZDWHU VSUD\V DQG QDWXUD
XQGHUJURXQG

[ $ERYH JURXQG SURMHVXIL@MI EH WUDQVSRUWHG
WKURXJK DQ HQFORVHG FRQYH\RU VI\VWHP DQG \
HQFORVHG ELQV EHIRUH XQGHUJRLQJ PLOOLQJ C
:DWHU VSUD\V DQG GXVW FROOHFWRUV ZLOO EH
GXVW GXULQJ SURFHVVLQJ DQG

[ 7TUDQVSRUVERWER@WUDWH DQG RUH ZLOO EH WL
LQ VHDOHG FRQWDLQHUYV ZKLOH WDLOLQJV ERX
WDLOLQJV VWRUDJH IDFLOLW\ ZLOO EH FRQWUR(
FRPSDFWLRQ DQG QRQ WR[LF GXVW VXSSUHVVDGC

7R VXSSRUW FRQWLQXRXV DLU TXDOLW\ PRQLW
KDYH EHHQ LQVWDOOHG DURXQG QHLJKERXULQ
HVWDEOLVK D EDVHOLQH IRU DLU TXDOLW\ DQG
PHWHRURORJLFDO GDWD WR EHWWHU XQGHUVW
SDWWHUQV DQG GXVW H[SRVXUH WUHQGV DFUR

GHFLVLRQ PDNLQJ WR HQKDQFH DLU TXDOLW\ ounwiirwenw
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7KH VDIH GHVLJQ RSHUDWLRQ DQG PDQI

6WRUDJH )DFLOLWLHV 76)V LV FULWLFD
WKH HQYLURQPHQW DQG FRPPXQLWLHV
ODQDJHPHQW RXWOLQHV RXU IRFXV RQ V
PDQDJHPHQW Rl WKH REHUWWBW ZH

uo
VR

R
W

HD PRUH DERXW 2XU $SSURDFK WR 7DLOLQJV
77 XWK QHW

*OREDO ,QGXVWU\ 6WDQGDUG RQ 7DLOL!
7KH *OREDO ,QGXVWU\ 6WDQGDUG RQ 7DLOLQ
DLPV WR VWUHQJWKHQ 76) PDQDJHPHQW SUD
LQGXVWU\ E\ LQWHJUDWLQJ VRFLDO HQYLUR
WHFKQLFDO FRQVLGHUDWLRQV RYHU WKH 76)

WR PDLQWDLQLQJ DOLJQPHQW ZLWK WKH *,67

$V RI $XIXVW DRGIBBBWHKG 76)V DOLIJQHG
* 670LQ DFFRUGDQFH ZLWK ,&00 H[SHFWDWLR
LQIRUPDWLRQ IRU WKHVH 76)V LQ DOLJQPHQ
WKH *,670V DYDLOAPF WROIMK RQHBHOO DV RXL
OLVWLQJ LQ DFFRUGDQFH ZLWK WKH &KXUFK
UHTXLUHPHIWWVDOLIJQPHQW WR WKH ,&00 &R
IRU DOO 76)V

)< DFWLYLWLHYVY DQG SURJUHVYV

H\ DFWLYLWLHV LQ )< WR IXUWKHU VWUHQJ
PDQDJHPHQW LQFOXGHG

[ &RQGXFWLQJ VWHZDUGVKLS UHYLHZV IRU 7
"RUVOH\ $OXPLQD DQG WZR QRQ RSHUDWHC
*RUGD DQG70GHVH UHYLHZV DVVHVVHG WKH
FULWLFDO FRQWUROV IRU SUHYHQWLQJ FD\
ZDWHU GDPV DW WKH RSHUDWLRQV FRQFO
FRQWUROOHG )LQGLQJV LQFOXGHG RSSRU'
ZDWHU PDQDJHPHQW SUDFWLFHV ZKLFK ZL

)<

[ $FWILYXDIWWKH ILUVW RI WZR VWDWH RI WKH _ ..

&$6( 678'<

([FHVV ZDWHU PDQDJHPHQW DW &DQQLQJW
,Q -DQXDU\ &DQQLQJWRQ ZDV LPSDFWHG E\
LQ \HDU UDLQIDOO HYHQW UHFHLYLQJ DSS

PP RYHU IRXU GD\V WKDW IDU H[FHHGHG LWV
DYHUDJH RI PP 7KLV XQSUHFHGHQWHG GRZQ
WDLOLQJV DQG ZDWHU VWRUDJH IDFLOLWLHV W
FRQWLQXHG VDIHW\ RI RXU 76)V D FULWLFDO IR
DSSURDFKLQJ ZHW VHDVRQ

$ PXOWL GLVFLSOLQDU\ WHDP FRPSULVLQJ WDL
HQYLURQPHQW DQG RSHUDWLRQV UHSUHVHQWD
LQ ODWH )< WR LPSOHPHQW LPPHGLDWH DQG ¢
PDQDJHPHQW VROXWLRQV LQ SUHSDUDWLRQ IR!
VHDVRQ

7R DGGUHVV WKH H[FHVV ZDWHU DQG PDLQWDL
WHDP DSSOLHG D FRPELQDWLRQ RI WDUJHWHG
LQFOXGLQJ

[ '"HSOR\PHQW RI HYDSRUDWRUYV DFURVV 76)V
DFFHOHUDWH ZDWHU YROXPH UHGXFWLRQ

[ 8VH RI ZDWHU WUXFNV IRU GXVW VXSSUHVVLF
UHPRYDO RI VXUIDFH ZDWHU

[ ,QUWDOODWLRQ RI VHQVRUV IRU PRUH DFFXU
PRQLWRULQJ DQG

[ (VWDEOLVKPHQW RI D UHYHUVH RVPRVLYV SOD
H[FHVV ZDWHU IRU RSHUDWLRQDO XVH UHGX
WKH ERUHILHOG E\ DURXQG RQ D PRQWKO\

7KH FRRUGLQDWHG UHVSRQVH KHOSHG PDLQWD
DQG UHGXFHG HQYLURQPHQWDO LPSDFW ZKLOY
WKH YDOXH RI SUHSDUHGQHVY DQG FURVV IXQF
LQ PDQDJLQJ H[WUHPH ZHDWKHU HYHQWYV

-~

+HUPRVD"V 7D\ORWWEERVYWHG DV SDUW RI RXU YROXQWDU\

UHPHGLDWLRQ SURJUDP FRPSOHWHG LQ
SULPDULO\ XVHG WR PDQDJH PDWHULDO IURP
FRQVWUXFWLRQ LQ )<

WKH 76) KDV EHHQ

WKH GHFOLQH DQG VKDIW

[ B3URJUHVVLQJ 76) FORVXUH VWXGLHV DW $XVWUDOLD 0ODQJDQHVH DQG

&DQQLQJWRQ IRFXVLQJ RQ XQGHUVWDQGLQJ
WKH VDIH FOR VXU RWV@REY |

WKH DYDLODEOH RSWLRQV IRU

[ $VVHVVLQJ RSSRUWXQLWLHV WR XQORFN YDOXH WKURXJK WDLOLQJV

UHSURFHVVLQJ
8 :H WHVWHG ILQH WDLOLQJV DW $XVWUDOLD

UHFRYHUDEOH PLQHUDOV DQG HIIHFWLYH SURFHVVLQJ PHWKRGV

UH PLQLQJ IRU PLQHUDO UHFRYHU\

DQG UHXVH

ODQJDQHVH WR LGHQWLI\
'H

DUH DOVR H[SORULQJ DOWHUQDWLYH DSSURDFKHV IRU UH PLQLQJ VDQG

WDLOLQJV FRQWLQXLQJ WHFKQRORJ\ WULD

OV DLPHG DW LPSURYLQJ

UHFRYHU\ UDWHV IRU WKH ILQHVW VDQG IUDFWLRQV DQG LQYHVWLJDWLQJ
WKH SRWHQWLDO XVH RI WDLOLQJVY WR ILOO ROG PLQH YRLGV

WR H[SORUH PHWDO UHFRYHU\

‘H FRPSOHWHG SKDVH RQH RI D IHDVLELOLW\ VWXG\ DW &DQQLQJWRQ
FROVWUXFWLRQ PDWHULDO SURGXFWLRQ

DQG WKH IDEULFDWLRQ RI WHFKQRVRLO IURP WDLOLQJV 7KH XVH RI
KLVWRULFDO WDLOLQJV IRU SDVWH EDFNILOO LV DOVR EHLQJ LQYHVWLJDWHG

DQG
'H SURJUHVVHG VWXGLHV IRU PLQLQJ

UHSURFHVVLQJ DQG RU

WUHDWPHQW RI EDX[LWH UHVLGXH DW :RUVOH\ $OXPLQD ZLWK D
QXPEHU RI SRWHQWLDO RSWULRRQVERRYGHHYDOXDWHG

DERXW KRZ :RUVOH\ $OXPLQD LV UHXVLQJ E
UDLVH WKHLU 76) HPEND NRMOMAKY DWW

*,670 BULQFLSOH

DX[LWH UHVLGXH WR

3XEOLFO\ GLVFORVH DQG SURYLGH DFFHVV WR LQIRUPDWLRQ DERXW WKH WDLM™ZFIVROWIKDLQYMWR VXS

,Q UHVSRQVH WR WKH &KXUFK RI (QJODQG 3HQVLRQV %RDUG DQG WKH &RXQFLO RQ (WKLFV 6ZHGLVK 1DWLRQDO 3HQVLRQ )X
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‘H UHFRJQLVH WKDW SRRUO\ PDQDJHG ZDHWZD VW) ADIQMBHPHQW WBWLYLWLHV LQ )< LQFC

TXDOLW\ DQG HFRV\VWHPV DQG SRVH KHD&WKoPQCRY B I#VWHLYMNY QLWLRQV WR DOLIQ Z
7KH VDIH PDQDJHPHQW RI ZDVWH JHQHUDWHERUWPQR YWDQGDUGV UHVXOWLQJ LQ GDWD
RSHUDWLRQV LV HVVHQWLDO WR RSHUDW LEXVWBVGRELDLWO {DWDERRN

[ $GYDQFLQJ VWXGLHV DW 6RXWK $IULFD 0DQJDQ!
ORVW Rl WKH ZDVWH ZH JHQHUDWH FRPHV |URP RRRIFGIQVY DG BHFRRAHHUAL I WK WKH DLP RI UH(C
DFWLYLWLHV $GGLWLRQDO ZDVWH VWUHDPV L@PRQXEW Q DWW i) RFNG ERRBERYNVQJI ZDWHU UHFRY|
ZDWHU DQG RWKHU E\ SURGXFWV WKDW PD\ FRQMHO@VK DXL WKRIXVVWXG\ SKDVHY DUH SODQQHG
VXEVWDQFHV RU H[KLELW GDQJHURXYV SK\VLFPOnHFRRPH \ WILEikisQEd PYS HEWY v X W HRUADIHA V
RI'RXU DSSURDFK WR ZDVWH PDQDJHPHQW LQF@¥RHLQD DV SDUW RI RXU SURJUDP WR DVVHVV

[ BHFRUGHHSLZXU RSHUDWLRQV DUH UHTXLUHG R'REPHAL O EPY/ BV RRY XVHGDIME RXU RSHUDWLR
UHJLVWHUV WKDW GRFXPHQW WKH W\SH YRO&RRWERKXUQRVRKWLWWLH\WIBREOLQJ SURJUDP DW

VWRUDJH ORFDWLRQV RI ZDVWH JHQHUDWH %ﬁ/\#@go EVé(%ZRIZ\M LL\fDLQDJH

GLVSRVHG RI RU UHF\FOHG ERWK RQ DQG R
DQG SRO\IOXRURDON\ODWXE VWIDNKHHW L B )RS H P

[ :DVWH PLWLJDWLRQ HIDHWPDWRKSULRULWLVH %QN&VLQ VRE YV WULDO D G FRPPHUFELDO DS:
SUHYHQWLRQ IROORZHG E\ PLQLPLVDWLRQ, 4H F@é \"Fb@%JFLLéHFRY LFK LO KHDY\ P

DQG GLVSRVDO 'LVSRVDO LV WR EH FDUULH, §§HBWH DEER RLO DUH H[SRVI
LQ OLQH ZLWK RSHUDWLRQDO SURFHGXUHVK%Q/ YR AW WIS RV B DW &DOOLQJIWRQ
[ 5LVN LGHQWLILFDWLRDBOE PRIQMWUIRDWN VXSISREYAW BLVN

LGHQWLILFDWLRQ DQG WKH LPSOHPHQWDWLRQ RI VDIH VIVWHPV IRU ZDV
KDQGOLQJ VHJUHJIDWLRQ VWRUDJ@QWUDQ%%‘F&LR\/\?"‘HW@B@é’RQ/WZbUHTX'-UHG WR VSHFLILFDOC

G $5' 5LVN DVVHVVPHQWY PXVW RXWOLQH
[ OHULILFC2WKURRSHUDWLRQV DUH UHTXLUHG % Iﬁ?m WKH HOYLURQPHQW DQG FRPPXQLW
PHDVXWDW YHULI\ ZDVWH PDQD\JI—FFRI-P@W\

XLUH DFWLYH PDQDJHPHQW RU UHPHGL
UHJXODWRU\ UHTXLUHPHQWY DQG LQWHUQqD (Egn\l EDVHG DSSURDFK WDLORUHG WR

.| QRW SURSHUO\ PDQDJHG ZDWHU GLVFKDUJHQY[L@@QJWWMD@JFEFRQ\NDhibMQ&RQWUROV PD\ LQFO)
DV ZHOO DV VSLOOV OHDNV RU WKH OHDFKLQJIRWERWPYWRY RHOHWWHIO\WGUYHEIYLRQ LQIUDVWUXFYV
OHDG WR HQYLURQPHQWDO FRQWDPLQDWLRQVWRPDGD IPKFWRKHWHHYLDR® MPUIHWHG ZDWHU WU

DSSO\ WKH 6RXUFH 3DWKZD\ 5SHFHSWRU DHWKR_'GFFQ \)01 )QI-'I*S:VIBQ’F?&I‘_]\WRU UHJXODWRU\ UHTXLUH

WR LGHQWLI\ FRQWDPLQDWLRQ UQ%HWDD\QGRQIB WV L FOXGLQJ 3)$6 VXSS
ZLWK FROQWDPLQDWLRQ ULVNV DUH UHTXLUHG:-es lB 9 %H& @%\%QV WKDW DOLJC
GDUGYV ZKHUH DSSOLFDEO

GRFXPHQW WKH ORFDWLRQ DQG VWDWXV RI (§YZL E%
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‘H KDYH VHW DWWRDKDBWH RXU QHW RSHUDWERXDOIYRPHRLVUHRE@OV DQG KDYHWMRORQJ
DFKLHYH QHW JHUR HPLVVLRQV DFURVYVY DOO VFRSHV L H 6FRSHV DQG E\ ,Q
DUH IRFXVHG RQ PDQDJLQJ FOLPDWH UHODWHG ULVNV DQG RSSRUWXQLWLHV WR SUR!

2XU &OLPDWH &KDQJH $FWLRQ 30DQ GWUDWHJ\K 52V WKH RUJDOLVDWLRO KD
2XU &OLPDWH &KDQJH $FWLRQ 30DQ &&$3 Pygﬁfﬁpﬁyg E@(ﬁfm WHUP Q Q
DSSURDFK WR DGGUHVVLQJ ULVNV DQG RS %\?W[é@é W 3DIHV

SUHVHQWHG E\ FOLPDWH FKDQJH DQG LV K H

GHYHORSPHQW DQG H[HFXWLRQ RI RXU VW&BWHI\ 2xU

LQDXJXUDO &&$3 ZDV SXW WR D QRQ ELQGKG3DGYLVRU\ YRWHD DHW

RXU $QQXDO *HQHUDO OHHWLQJ UHFHLYLFUVMWHURRKE LPSDFW RI &552V RQ WKH RUJE
VKDUHKROGHU VXSSRUW ZLWK RI YRW MW FIDWMI\LRQI® YIRIOQFLDO SODQQLQJ

2XU &&$3 LV DQ XSGDWH RI RXU DSSURDPEEDYARSRYY, 3DIHV

UHIUHVK RI RXU FOLPDWH UHODWHG ULVNV&E®HGE RSSRUWXQLWRHRY

&552V DQG LQVLJKWV IURP LPSOHPHQWLQ&5BXU LQDXJXUDO3DJIHV

&&$3 W RXWOLQHV KRZ ZH DUH FRQWLQXLQJYPVYRESHRWKW WURQ IRXWQFH RI WKH RUJDQLVI
SRUWIROLR IRU WKH HQHUJ\ WUDQVLWLRQ PRI WU DIMULRRO RBXWIHUHQW FOLPDWH UHOD\
FRPPLWPHQW WR UHGXFLQJ RXU RSHUDWL%@LQQ BFRSH DQG3pjyny

HPLVVLRQV VXSSRUWLQJ YDOXH FKDLQ 6 @ZE% HPLVVLRQV

UHGXFWLRQ DQG HQKDQFLQJ RXU PDQDJIHPEOX RI sk\viLEDO
FOLPDWH ULVNYV

3DJHV

5LVN PDQDJHPHQW

2XU &&$3 ZLOO EH WKH VXEMHFW RI D A
DGYLVRU\ VKDUHKROGHU YRWH DW RXU F%Dyd:PEDI[V%E‘UH(;'DITNUHJ(?QUIL\\//?\‘\C//LRQ V SURFHVVHY
JLOG RXU &OLPDWH &KDQJH $FWLRQ 30DQ BPPYQXDO 5HSRUW 3DJHV
777 VRXWK D@HOVDQ RYHUYLHZ RQ SDJH R Wéf&%/gUHSRUW 3DJIHV
3DJHV

2XU FOLPDWH UHODWHG GLVFORVXUHV &550
FULEH WKH RUJDQLVDWLRQVSURFHVVHV
2XU FOLPDWH UHODWHG GLVFORVXUHYV DUH R%MI\/QHG LQ RXU &&$%$3

&OLPDWH UHODWHG 5LVN DQG 5HSRUWLQJ wggwmwﬁ &5§[9JH\9QG

WKH &OLPDWH &KDQJH WDEV RI RXU 6XVWDLQ %%V%R

ZKLFK DUH DOO WDV RRWEH DWW 3DJHV

/DVN FRURQ &OLPDWH UHODWHG )LQDQFW‘ﬁULLE""kH%Vs’bWENVVHV IRU LGHQWLINLQJ |
‘H FRQVLGHU RXU FOLPDWH UHODWHG ILQDQFLA® N RIHRO\WHE W RNEHD UH LOQWHJIUDWHG
FRQVLVWHQW ZLWK WKH UHFRPPHQGDWLRQV PDEXED WHFRFPW HQ G H G
GLVFORVXUHV RI WKH 7DVN JRUFH RQ &OL P D Vgl QXDIDSHSR Y)WQ D GBLBY
'LVFORVXUHV 7&)" 7KLV 7&)' LQGH[ RXWOLQHRYHDFK UHFRPPHQGH
GLVFORVXUH DQG LQGLFDWHV ZKHUH LW LV DGGUHVVHG LQ RXU UHSRUWLQJ SV
WKH SULPDU\ H[SODQDWLRQ RI RXU DSSURDFE R pccuHvvLQi*d¥pwH
FKDQJH PRVW 7&)' DOLJQHG GLVFORVXUHV DUH | OFOXGHG | O RXU &&$3

SODFLQJ WKHP LQ WKH EURDGHU FRQWH[ OHWULFV DQG WDUJHWV
DFWLYLWLHV DQG VXSSRUWLQJ WKH QRQ ELQG YRS DG W¥R BHWA YR KRAGHY wkH RUIDQL
YRWH RQ WKH &&$3 &HUWDLQ PRUH GHWDLO"Z@V\?I&I\ADD‘JAW@JBWF@UB\U:QIRMK\UNHVDQDJHPHQW
DUH FRQWDLQHG LQ &XKAVRERD BRQWGL WM \ORPHERRWXDO 5HSRUW 3DJHV

FOLPDWH UHODWHG ILQDQFLDO LQIRUPDWLRQ gg{ SUHVHQWHG L

GRFXPHQWV WKLV $QQXDO 5HSRUW VKRX0G EF JHDG L FR WL z

RXU FOLPDWH UHODWHG GLVFORVXUHV DV GHAYWELED IGPI-P[W DQIH WDEV
&550 3DJHV

*RYHUQDQFH 'LVFORVH 6FRSH 6FRSH DQG LI DSSURSUI

DQG WKH UHODWHG ULVNV
&&$3 3DJHV
6XVWDLQDELOLW\ ' &OLPDWH &KDQJH WDEV

'"HVFULEH WKH %RDUG V RYHUVLJKW RI &552V
$QQXDO 5HSRUW 3DJHV

&&$3 3DJHV
"HVFULEH WKH WDUJHWYV XVHG E\ WKH RUJDQI

&550 3DJHV SHUIRUPDQFH DJDLQVW WDUJHWV

'HVFULEH PDQDJHPHQW V UROH LQ DVVHVVLQ  §00xDO 5HSRUW  3DJHV

$QQXDO 5HSRUW  3DJHV 2853 3DIHY

&&$3 3DJHYV &550 3DJHV

&550 3DJHV

$Q LQWHQGHG RXWFRPH LQ UHODWLRQ WR ZKLFK ZH KDYH LGHQWLILHG RQH RU PRUH SDWKZD\V IRU GHOLYHU\ Rl WKDW RXW
7KH WHUP JHPLVVLRQV” LQ WKLV $GGUHVVLQJ &OLPDWH &KDQJH VHFWLRQ RI RXU $QQXDO 5HSRUW SDJHV WR UHIHU
$Q DVSLUDWLRQ WR GHOLYHU DQ RXWFRPH IRU ZKLFK ZH KDYH QRW LGHQWLILHG D SDWKZD\ IRU GHOLYHU\ EXW IRU ZKLFK |
DVVXPSWLRQV RU FRQGLWLRQV
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$GGUHVVLQJ ULVNV DQG RSSRUWXQLWLHY WKDW FOLPDWH FKDQJH SU

7TDNLQJ FOLPDWH DFWLRQ 2XU VWUDWHJ\
&RQWULEXWH WR WKH WUDQVLWLRQ WR D ORZ FDUERQ FOLPDWH UHVLOLHQW HFRQRP\

BRVLWLRQ RXU SRUWIROLR IRU WKH HQHUJ\ WUDQVLWLRQ

! B3URGXFH PLQHUDOV DQG PHWDOV FULWLFDO WR WKH ZRUOG":é?\ %é%MJSWVg\I_Q\HYE{Q

! $GYDQFH RXU SLSHOLQH RI EDVH PHWDOV GHYHORSPHQW RSWL®LPLVLQJ RXU LPSDFW

! ([SORUH IRU RXU QH[W JHQHUDWLRQ RI EDVH PHWDO PLQHV \F/sv%\I/ELOVHWI;Iquvg\UﬁgEIL_\X/gEB?-
1 &RQWLQXH WR DVVHVV RXU SRUWIROLR UHVLOLHQFH XVLQJ W& RYWXYrHFOOBDWH VFE

FRQWLQXDOO\ LPSURYLQJ R
5HGXFH RXU RSHUDWLRQDO HPLVVLRQV WR PLWLJDWH WUDQVLWLRgRF&NNLNQS HHRMW HF W YD

1 +DOYH RXU QHW RSHUDWLRQDO HPLVVLRQV E\ )< IURP )< OHYHOV DQG SXUVXH QHW
RSHUDWLRQDO HPLVVLRQV E\
1 )J)RFXV RQ RXU KLIJKHVW HPLWWLQJ RSHUDWLRQV

8 +LOOVLGH $OXPLQLXP DQG OR]DO $OXPLQLXP 3XUVXH PXOW X QMRFMHKIKGQHW OXH RI

FROODERUDWLRQ WR HVWDEOLVK RU PDLQWDLQ DQ[M|RU@§§6#VGQQVWNMER§XQ®B%
SHRSOH LQQRYDWLRQ
VROXWLRQ
SURMHFWY DQG WHFKQRORJ
8 :RUVOH\ $OXPLQD 3URJUHVV IXHO VZLWFKLQJ DV DQ LQWHULP VWHS ZKLOH DGYDQ|

RXU VWHDP HOHFWULILFDWLRQ VWXG\ ZLWK VXSSRUW IURP WKH $XVWUDOLDQ 5HQH:
(QHUJ\ $JHQF\ $5(1%

© .QYHVW LQ WHFKQRORJ\ LQQRYDWLRQ DQG FROODERUDWH ZLWK RWKHYY HR YWXG\ Gt
VEDOH VROXWLRQV RSSRUWXQLWLHV WR

VXVWDLQDEO\ UHVKDSH RXL
6XSSRUW HPLVVLRQV UHGXFWLRQ DFURVV RXU YDOXH FKDLQ EXVLOHVY IRU WKH IXWXUH

I &RQWULEXWH WR WKH UHGXFWLRQ RI 6FRSH HPLVVLRQV WRDQ$DFKHRWH & REXUHIRR YRE

a HQYLURQPHQWD D%%
(QIDJH  RI RXU NH\ VXSSOLHUV DQG FXVWRPHUV WR DOLJIQFREMERGEoYRsSSRUW 6D

LPSURYHPHQWY DQG NQRZOHGJH VKDULQJ DQG LGHQWLI\ VWUDWHIJLF FROODERUDWLR
1 6XSSRUW WKH ,QWHUQDWLRQDO ODULWLPH 2UJDQL]DWLRQ V JRDO RI QHW JHUR *+* HPL
IURP LQWHUQDWLRQDO VKLSSLQJ E\ RU DURXQG
6WUHQIJWKHQ RXU SK\VLFDO FOLPDWH UHVLOLHQFH
1 3UHVHQW GD\ UHVLOLHQFH
8 (QKDQFH H[WUHPH ZHDWKHU GHFLVLRQ VXSSRUW WRROV
8 6WUHQIJWKHQ RXU FOLPDWH LQIRUPHG LQVXUDQFH DSSURDEFK
I )XWXUH UHVLOLHQFH
8 (PEHG DGDSWDWLRQ LQWR NH\ EXVLQHVV SURFHVVHV
8 6XSSRUW FOLPDWH UHVLOLHQFH LQ FRPPXQLWLHV

6XSSRUWLQJ D MXVW WUDQVLWLRQ

$GGUHVVY VRFLDO DQG QDWXUH UHODWHG ULVNV DQG RSSRUWXQLWLHYV DULVLQJ IURP RXU U
FOLPDWH FKDQJH DQG FROQWLQXH HPEHGGLQJ RXU MXVW WUDQVLWLRQ JXLGLQJ SULQFLSOHYV

.H\ HQDEOHUYV

*RYHUQPHQW HQJDJHPHQW *RYHUQDQFH DQG UHSRUWLQ&OLPDWH ULVN PDQDJHPHQW

+HOS VKDSH HIIHFWLYH FOLFOVWMWDLQ UREXVW FOLPDWH&RYWUQDQMR HPEHG FOLPDWH

SROLFLHYV DQG HQDEOLQJ FRQG IMWWR@WSDUHQW UHSRUWUQY NWRDHQEBYRBBERUWXQLWLHV LQ

IRU GHOLYHU\ RI RXU &&$3 DFFRXQWDELOLW\ DQG GULY H UFRQSNUDXRPWD QDIHPHQW
LPSURYHPHQW IUDPHZRUN
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2SHUDWLRQDO *+* HPLVVLRQV 6FRSH HWLRQV WR )< WRWDO RSHUDWLRQV
7RGD\ RYHU RI' RXU RSHUDWLRQDO HPLVVLRQV DUH JHQHUDWHG ZLWKLQ

RXU DOXPLQLXP YDOXH FKDLQ PRVWO\ IURP FRDO ILUHG HOHFWULFLW\ XVH DW

RXU DOXPLQLXP VPHOWHUVY DQG FRDO DQG JDV JHQHUDWHG VWHDP DQG

HOHFWULFLW\ XVH DW :RUVOH\ $OXPLQD

,Q )< RXU FRQYHUVLRQ RI WZR ERLOHUV IURP FRDO WR JDV DW :RUVOH\
$OXPLQD FRPSOHWHG LQ )< FRQWULEXWHG WR D UHGXFWLRQ LQ
:RUVOH\ $OXPLQD”V 6FRSH HPLVVLRQV DQG D UHGXFWLRQ LQ WRWDO
6FRSH HPLVVERWK UHODWLYH WR )< OHYHOV +RZHYHU LQ )<

GURXJKW FRQGLWLRQV LQ WKH =DPEH]L EDVLQ UHVXOWHG LQ DQ XQGHUVXSSO\
Rl K\GURHOHFWULF SRZHU WR OR]DO $OXPLQLXP UHTXLULQJ DQ LQFUHDVH LQ
VXSSO\ Rl SUHGRPLQDQWO\ FRDO ILUHG HOHFWULFLW\ IURP (VNRP 7KLV
WRJIJHWKHU ZLWK DQ LQFUHDVH LQ WKH (VNRP VXSSOLHU VSHFLILF HPLVVLRQ
IDFWRU OHG WR DQ D\$IHDWRRIP DMDHU LQFUHDVH LQ WRWDO

6FRSH HPLVVLRQVHDQ@GRR \HDU LQFUHDVH LQ WRWDO

RSHUDWLRQDO HPLVVLRQV WRWDO RSHUDWLRQV EDVLV

2SHUDWLRQDO HPLVVLRQV WRWDO RSHUDWLRQV

JLQG PRUH LQIRUPDWLRQ DERXW RXU )< HPLVVLF
SDJHVWR RI RXU &&$3 2XU HPLVVLRQV LQYHQ\
GHWDLOHG LQ RXU 6XVWDLQDELOLW\ 'DWDERRN
PHWKRGRORJ\ RXWOLQHG LQ RXU &OLPDWH UHOD\
OHWKRGRORJ\ ER W IZ DX IV IROXRVEKO H QOHW

&OLPDWH UHODWHG ULVNVY DQG RSSRUWXQL!'
‘H XVH D UDQJH RI WRROV WR DVVHVV KRZ FOLPD)\
RSSRUWXQLWLHYVY FRXOG DIIHFW RXU RSHUDWLRQ\
LQFOXGH WUDQVLWLRQ ULVN VFHQDULR DQDO\VLV
UHVLOLHQFH XQGHU GLIITHUHQW FOLPDWH IXWXUH
VFHQDULR DQG SK\VLFDO FOLPDWH ULVN VFHQDU
SRWHQWLDO SK\VLFDO FOLPDWH LPSDFWV RQ UHJ
JXUWKHU GHWDLOV RQ KRZ ZH XVH WUDQVLWLRQ |
LGHQWLI\ SRUWIROLR ULVNV DQG RSSRUWXQLWLH
UHVLOLHQFH DUH SURYWRHRS R b B&H$2

2XU )< WDUJHW FRYHUYV RI RXU RSHUDWLRQDO HPLVVLRQV DQG LV D

QHW UHGXFWIRRUQDBRYW RXU BW\LPHZYD_\Q’JW/‘RWLGHQWLI\ FOLPDWH UHODWHG ULVNV DQG RSSR

WDUJHW LQ RXU &&$%$3 VWUDWHJILF OHYHO DQG DW D WDFWLFDO OHYHO |
IXQFWLRQV 5LVN DVVHVVPHQWY FRQVLGHU FXUUL

6FRSH *+* HPLVVLRQV UHJXODWRU\ UHTXLUHPHQWY DQG GUDZ RQ FOLPD

7KH 6FRSH FRPSRQHQW RI RXU JRDO WR DFKERWEK BKWLHFRR RREVWIURQYLWLRQ ULVNV %\ LQW

E\ UHFRJQLVHV RXU UHVSRQVLELOLW\ WR #ROGYWULR W R WR WGP GHE X HWINRBDQDIHPHQW UL

RI HPLVVLRQV LQ RXU YDOXH FKDLQ ,Q )< 6FRELVVHEEGYYRGAORWWOOYHERLILFDQFH DORQJVI
OW &H ORZHU WKDQ )< OHYHOV 7KLV GHFAPRAHDASYRSULDWH UHVSRQVHYV

SULPDULO\ GXH WR SRUWIROLR FKDQJHV DQG[LRSNRYHTHEWN b VARRGODREMKERQ sDIH
PHWKRGRORJ\ LQFOXGLQJ FRQVROLGDWHY NH\ LQVLJKWYV IURP RXU *URXS

[ 7KH VDOH RI ,00DZDUUD OHWDOOXUJLFDO &RBBUNVKRSY $HREwWQ )< PDSSHG DJDLQVW WKF
ZKLFK UHVXOW H® L&RDUHGXFWLRQ IRU 8VH RIWRAGWKHPHV LGHQWLILHG E\ WKH 7&)" )RU HDF
SURGXFWY &DWHJIRU\ RXWOLQH UHTHY® @ ®SRIVWIXQR YL EY WK LOOXVW L

[ ,PSURYHG WUDFNLQJ RI DOXPLQD VDOHV DQG"QBEB%W@ RIpR QYRR PIHPHQW UHVSRQVHY
IDFWRUV IURP WKH JOREDO DYHUDJH IDFWRIU"WRXR WP R DERERNYDIENA R GEREVROLGDWHYV
VSHFLILF HPLVVLRQ IDFWRUV &DWHJIRU\ DRPHUDWLRQ OHYHO ILQGLQJV DQG EURDGHU KD]

[ /RZHU VDOHV YROXPHV DW $XVWUDOLD ODQJDYQIFhY Q Vﬁf\PO(E 9 WH FHKPDHQ\I;ZCLEJLV?I/II(\IHWSKRHV\TI:"
DGRSWLRQ RI WKH ODWHVW JOREDO DYHUDJH; I;& lll'—% 58@% \ﬁ &'—l%\/IEFOO c
SURFHVVLQJ RI PDQJDQHVH RUH &DWHJIRU\ E . XVWUDWLYH HIDPS

UHVSRQVHV LQ SODFH WR PDQDJH HDFK ULVN Q

,Q DGGLWLRQ ZH KDYH XSJUDGHG VSHQG EDVHB[KPXVWLR® IDFWRUV ZLWK

SURGXFW VSHFLILF JOREDO DYHUDJH HPLVVLBQ\/j}%ﬁg&%Q/\(NmDL{N%HIXIyyQ\R(HVH WUDQVLWLRQ DQG

HPLVVLRQV LQWHQVLYH SXUFKDVHG JRRGV &?LW EURDGHU ULVN PDQDJHPHQW IUDPHZRU

WKHP DJDLQVW WKH *URXS"V VWUDWHJLF ULVNYV

/HDUQ PRUH DERXW RXU FOLPDWH ULVN PDQDJHPHQW
WLPH KRULJRQV DQG FOLPDWH VFHODULR DODO\VLV |
5LVN DQG 5HSRUWLQJ OHWKRGRO Z7\7 VRXMWIOL GQHBD H |

$QDO\VLV LV RQ D WRWD@@RSHUD\RWDDVEEFRBIH HPLVVLRQV ZHORZHU WKD®@ RKQ )< SULPDULO\ GXH WR GLYHVWPHQWYV
7R VXSSRUW WUDQVSDUHQF\ DQG \HDU RQ \HDU FRPSDUDELOLW\ ZH UHSRUW WZR RSHUDWLRQDO HPLVVLRQV GDWD VHWV 7
RSHUDWLRQV ZKLFK UHIOHFWV HPLVVLRQV IURP RXU FXUUHQW RSHUDWLRQV 7KLV HQDEOHV WUDFNLQJ DJDLQVW RXU DGMX
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*URXS OHYHO WUDQVLWLRQ ULVNV

7LPH KRUL]F

6 KRUW WHU.P!DU. OHGLXP WHUF?HDU. /IRQJ WHURHDUYV

,GHQWLILHG WUDQVLWLRQ ULVNV DQG WLPH KRUL]JR(ODQDJHPHQW UHVSRQVH QRQ H[KDXVWLY

ODUNHW WWMNAH [URP VKLIWLQJ VXSSO\ DQG GHPDQG G\QDPLFV GULYHQ E\ FOLPDWH UHODWHC

5HODWHG VWUDWHILF ULVN

5HQHZDEOH HQHUJ\ DGGLWLRQV DQG DVV [
H[SHFWHG WR LQFUHDVH GHPDQG IRU FHI

BUHIHUHQFHV IRU ORZ FDUERQ SURGXFW' [
SULFHV IRU FDUERQ LQWHQVLYH FRPPRG

,QFUHDVHG GHPDQG IRU XSVWUHDP DQG
HPLVVLRQV WUDQVSDUHQF\

/RQJ WHUP DJUHHPHQWY RU SDUWQHUVKI
KLQGHU RXU DELOLW\ WR DGDSW LQ HYR(

'HPDQG IRU ORZ FDUERQ UDZ PDWHULDOV
OHDG WR VRXUFLQJ FKDOOHQJHV DQG KL

[
[

JOREDO HFRQRPLF XQFHUWDLQW\ DQG OLTXLGLW\

B3URGXFLQJ PLQHUDOV DQG PHWDOV FULWLFDC
WUDQVLWLRQ LV FRUH WR RXU VWUDWHJ\

ODUNHW DQG VFHQDULR DQDO\VLV VXSSRUW S
WHVWLQJ DQG JXLGH SODQQLQJ DQG LQYHVWF
3URGXFW SODFHPHQW VWUDWHJILHY PDLQWDLC
JHRJUDSKLFDO GLYHUVLILFDWLRQ RI FXVWRPF
,QGXVWU\ DVVRFLDWLRQ PHPEHUVKLSV DQG V)
H[SHUWYV DVVLVW LQ PRQLWRULQJ FKDQJLQJ P

$ GHGLFDWHG HQHUJ\ DQG FDUERQ WHDP PDQI
HQHUJ\ DQG FDUERQ FUHGLW VRXUFLQJ

3ROLF\ DQG OHUBUXOWNVRP FKDQJHVY LQ ODZV UHJXODWLRQV RU OLWLJDWLRQ UHODWHG WEF
5HODWHG VWUDWHJILF ULVN SROLWLFDO ULVNV DFWLRQV E\ JRYHUQPHQW DQG RU DXWKRULYV

(PLVVLRQV OLPLWLQJ UHJXODWLRQV OLN]
WUDGLQJ VI\VWHPV PD\ OHDG WR DGGLWI

6WULFWHU UHJXODWLRQV PD\ GHOD\ RU ¥
SHUPLWV IRU PLQH GHYHORSPHQWY DQG [

J)DLOXUH WR LGHQWLI\ RU UHVSRQG WR H [
UHTXLUHPHQWY PD\ OHDG WR DGGLWLRQ
SHQDOWLHYV [
&OLPDWH UHODWHG OLWLJDWLRQ PD\ UH"
OLDELOLWLHV RSHUDWLRQDO GLVUXSWL [
ULVN

OLVOHDGLQJ FOLPDWH GLVFORVXUHV RU
FRPPLWPHQWY SUHVHQWY H[SRVXUH WR .

,QGXVWU\ DVVRFLDWLRQV DQG LQWHUQDO DQC
PDWWHU H[SHUWV WR DVVLVW LQ PRQLWRULQ.
RU UHJXODWRU\ ODQGVFDSH

&OLPDWH UHODWHG SROLF\ SRVLWLRQV DQG D
S5REXVW FOLPDWH UHODWHG UHSRUWLQJ SURF
LQWHUQDO DQG H[WHUQDO OHJDO UHYLHZ DQC
7UDFNLQJ DQG UHSRUWLQJ RI SURJUHVYV DJDL(
HPLVVLRQV UHGXFWLRQ WDUJHW DQG RWKHU |

$QQXDO UHYLHZ RI FDUERQ UHJXODWRU\ PHFK
UHIUHVK RI FDUERQ SULFLQJ DVVXPSWLRQV

5HSXWDWLRQODWWODIWHWR KRZ VWDNHKROGHUV SHUFHLYH D FRPSDQ\"V FOLPDWH VWUDWHJ\ D¢
5HODWHG VWUDWHJILF ULVN HYROYLQJ VRFLHWDO H[SHFWDWLRQV

(YROYLQJ LQYHVWRU DQG OHQGHU H[SHF [
UHODWHG LVVXHV PD\ DIIHFW DFFHVV WR
FRXOG SRVH UHSXWDWLRQDO ULVNYV [

&OLPDWH UHODWHG FRPSDQ\ RU VHFWRU
XQGHUPLQH VWDNHKROGHU WUXVW KLQC [
DGYHUVHO\ LPSDFW WDOHQW DWWUDFWL

(YROYLQJ H[SHFWDWLRQV IRU FOLPDWH L[
UHODWHG ULVNV DQG LVVXHV PD\ UHVXO'
HQJDJHPHQWYV FRVWV RU FRQVWUDLQ RS |

SURDFWLYH HQJDJHPHQW ZLWK LQYHVWRUV O
FXVWRPHUV VXSSOLHUV DQG FRPPXQLWLHV

/IRFDO HFRQRPLF GHYHORSPHQW DQG VRFLDO |
DOLJQHG WR FRPPXQLW\ SULRULWLHV

$QQXDO GLVFORVXUHVY RQ RXU VXVWDLQDELOL
XSGDWH RXU &&$3 HYHU\ WKUHH \HDUV

"RUNIRUFH SODQQLQJ GHYHORSPHQW DQG WU
HQJDJHPHQW WR PRQLWRU HPSOR\HH VHQWLP|
/ILTXLGLW\ DFFHVV YLD D UHYROYLQJ FUHGLW
PHDVXUHV GLUHFWO\ OLQNHG WR VXVWDLQDEI

7THFKQRORJ\WUMAW IURP GLVUXSWLYH FOLPDWH UHODWHG WHFKQRORJLFDO FKDQJHV WKDW PI
5HODWHG VWUDWHIJLF ULVN SUHGLFWDEOH RSHUDWLRQDO SHUIRUPDQFH

5DSLG FKDQJH LQ HQHUJ\ WUDQVLWLRQ V|
H[LVWLQJ VIVWHPV QRQFRPSHWLWLYH SI
PRUH TXLFNO\

/LPLWHG DYDLODELOLW\ RU KLJK FRPSOH [
WHFKQRORJLHV PD\ OHDG WR XQVXFFHVV
WKH DFKLHYHPHQW RI FOLPDWH FRPPLWF [
SURGXFWLRQ LQFLGHQWYV [
3URKLELWLYH FRVWV PD\ OLPLW DFFHVV
WHFKQRORJLHV LPSDFWLQJ WKH DFKLHY |
FRPPLWPHQWYV

(YROYLQJ ZRUNIRUFH VNLOO GHPDQGV PL |
LPSOHPHQWDWLRQ RI QHZ ORZ FDUERQ H

2XU *URXS ZLGH DSSURDFKQWRYD@W®RYDWLR
HQDEOLQJ LQYHVWPHQW DQG GHOLYHU\ RI LQC

,QGXVWU\ FROODERUDWLRQV VWUDWHJILF SDU
NQRZOHGJH VKDULQJ LQLWLDWLYHV
&RQWLQXRXV PRQLWRULQJ RI HPHUJLQJ WHFK

,PSOHPHQWDWLRQ RI LQYHVWPHQW FRQWURO\
GHFDUERQLVDWLRQ SURMHFWYV

,QWHJUDWLRQ Rl GHFDUERQLVDWLRQ FRQVLGH
PLQH SODQQLQJ

$VVHVVPHQW RI WKH HQHUJ\ WUDQVLWLRQAV S
ZRUNIRUFH VNLOO UHTXLUHPHQWY DW H[SRVH!

/
D W

HDUO PRERRWU UHVSROQWBIQWRWLRQ DQG SK\VLFDO FOLPDWH UHODWHG ULVNV DQG RSSRUWXQLWLHV LQ |
77 VRXWK QHW



6WUDWHILF UHSRUW

*URXS OHN\WQFDOVNY DQG H[DPSOHV RI KRZ ZH DUH UHVSRQGLQJ

7HPSHUDWXUH 5DLQIDOO  'URXJKW 6WRUPV JORRG ULVN )LUH ZHDWKHU 6HD OHYHO ULVH
7LPH KRUI 6kruw wHUPDUNM oveLxp wHUurHD Ul /RQI wHURHDUV

5LVN WKHPH &OLPDWH KD]DUGV WULJJHUV 7LPH KRUL]JRQV
&RQWDLQPHQW EUHDFK RU IDLOXUH RI D WDLOLQJV EE
5HODWHG VWUDWHJILF ULVN 3UHGLFWDEOH RSHUDW

3RWHQWLDO/RPSIRAWLIH DQG RU VHULRXV LQMXU\ HQYLURQPHQWDO GDPDJH UHSXWDWLRQD
(IDPSOHV RI KRZ ZH DUH UHVSRQGLQJ

[ '"HVLJQLQJ DQG PDQDJLQJ WDLOLQJV VWRUDJH IDFLOLWLHV LQ DFFRUGDQFH ZLWK LQWHUQ

[ (PEHGGLQJ FOLPDWH FKDQJH FRQVLGHUDWLRQV LQWR 76) DQG VLWH FORVXUH SODQQLQJ

[ ODLQWDLQLQJ VXIILFLHQW ZDWHU VWRUDJH FDSDFLW\ LQVWDOOLQJ VSLOOZD\V ZKHUH UH"

:DWHU VHFXULW\ EE
5HODWHG VWUDWHJILF ULVN &OLPDWH FKDQJH DQG

3RWHQWLDO, QPSBBWHG FRPSHWLWLRQ IRU ZDWHU UHVRXUFHV UHGXFHG ZDWHU DYDLODELOL
(IDPSOHV RI KRZ ZH DUH UHVSRQGLQJ

[ %DVHOLQH ZDWHU VWUHVV DVVHVVPHQWY UHJXODU ULVN DQG RSSRUWXQLW\ VFUHHQLQJ
[ :DWHU EDODQFH DFFRXQWLQJ DQG SODQQLQJ VHWWLQJ FRQWH[WXDO ZDWHU REMHFWLYH\
[ 2SHUDWLRQ OHYHO FOLPDWH FKDQJH ULVN DVVHVVPHQWYV

'DPDJH WR FRDVWDO LQIUDVWUXFWXUH ] |
6IPEXIH WXVEXIKMG VMWO 4VIHMGXEFPI STIVEXMSR

SRWHQWLDO LWBEDOFWLRQ WR H[SRUW DQG LPSRUW DFWLYLWLHV GHOD\V LQ IXOILOOLQJ FRQW
([DPSOHV RI KRZ ZH DUH UHVSRQGLQJ

[ BWUXFWXUDO LQWHJULW\ PDQDJHPHQW

[ 'DLO\ ZHDWKHU PRQLWRULQJ DQG H[WUHPH ZHDWKHU SRUW SUHSDUDWLRQ SURFHGXUHV

[ '"HWDLOHG HPHUJHQF\ UHVSRQVH SURFHGXUHY DQG LQFLGHQW PDQDJHPHQW WHDPYV

'DPDJH WR FULWLFDO PLQLQJ DQG SURGXFWLRQ LQI EE
5HODWHG VWUDWHJILF ULVN 3UHGLFWDEOH RSHUDW

3RWHQWLDO2EPIWDFMARQDO LQHIILFLHQFLHV DQG H[WHQGHG GRZQWLPH LQFUHDVHG UHSDLU C
(IDPSOHV RI KRZ ZH DUH UHVSRQGLQJ

[ BWUXFWXUDO LQWHJULW\ PDQDJHPHQW DQG ZHW VHDVRQ SUHSDUHGQHVV VWUDWHJILHYV

[ (QILQHHULQJ FKDQJH PDQDJHPHQW SURFHVVHV WR HQVXUH PRGLILFDWLRQV WR DVVHWV D
[ $VVHW PDQDJHPHQW IUDPHZRUN WKDW SUHVFULEHV FRQWUROV DQG SURFHGXUHV VSHFLIL

:RUNIRUFH KHDOWK VDIHW\ DQG SURGXFWLYLW\ mE
5HODWHG VWUDWHJILF ULVN .HHSLQJ RXU SHRSOH V

3RWHQWLDO QPSBBWHG ULVN RI KHDW UHODWHG LOOQHVVHV DQG VDIHW\ LQFLGHQWYV DQG Kl
(IDPSOHV RI KRZ ZH DUH UHVSRQGLQJ

[ $GHTXDWH SHUVRQDO SURWHFWLRQ HTXLSPHQW VKHOWHU DFFHVV WR ZDWHU ILUVW DLG
[ &RQWUROV IRU FRPPXQLFDEOH GLVHDVHV

[ /LJKWQLQJ GHWHFWLRQ DQG QRWLILFDWLRQ V\VWHPV DQG UHVSRQVH SODQV

'LVUXSWLRQ WR WUDQVSRUW URXWHYV DQG VXSSO\ F EE
5HODWHG VWUDWHJILF ULVN 6XSSO\ FKDLQ VHFEXULYV

SRWHQWLDO6XKBSDFWKDLQ GLVUXSWLRQV UDZ PDWHULDO VKRUWDJHYVY DQG GHOD\V LQ FULWLF
([DPSOHV RI KRZ ZH DUH UHVSRQGLQJ

[ 5HIXODU FOLPDWH ULVN DVVHVVPHQWYV DFURVV NH\ VXSSO\ FKDLQ HOHPHQWY DQG FRQVLC
[ 30DQQLQJ IRU GLVUXSWLRQV WR NH\ WUDQVSRUW DQG VXSSO\ URXWHV LQFOXGLQJ EXVLQ
[ &ROODERUDWLQJ ZLWK YHVVHO RZQHUV RQ DGYHUVH ZHDWKHU UHVSRQVHY DQG YHVVHO V

6DIH DQG FOLPDWH UHVLOLHQW FORVXUH |
5HODWHG VWUDWHJILF ULVN ODLQWDLQ HQKDQFH W

SRWHQWLDO,QPSBBWHG UHZRUN DGGLWLRQDO FORVXUH FRVWV ORQJHU UHOLQTXLVKPHQW W
([DPSOHV RI KRZ ZH DUH UHVSRQGLQJ

[ &ORVXUH SODQV DUH XSGDWHG WULHQQLDOO\ LQFRUSRUDWLQJ WKH ODWHVW FOLPDWH FEk
[ &ORVXUH FRVW HVWLPDWHY DUH UHIUHVKHG ELDQQXDOO\




6RXWKSQQXDO 5HSRUW

,1'(3(1'(17 $6685$1&( 5(3257 72 7+( ',5(&7256 2) 6287+ [,0,7('

5HSRUW RQ VHOHFWHG 6XVWDLQDELOLW)\ ,QIRUPDWLRQ 6XEMHFW WR $VVXUDQFH SUHVHQWHG |

VHFWLRQ RI WKH $QQXDO 5HSRUW $5 WKH 6XVWDLQDELOLW\ 'DWDERRN 'DWDERRN WKH &OL

5LVN DQG 5HSRUWLQJ OHWKRGRORJ\ OHWKRGRORJ\ DQG WKH 6XVWDLQDELOLW)\ 6WDQGDUG
-XQH

&RQFOXVLRQ

D 5HDVRQDEOH DVVXUDQFH RSLQLRQ 6FRSH DQG *UHHQKRXVH *DV *+* (PLVVL

,Q RXU RSLQLRQ WKH UHSRUWHG 6FRSH DQG ORPDWE R D Q BVHHES R Y W HG 6 RFES@V BIQ G PL
EDVHG *+* (PLVVLRQW &H GLVFORVHG LQ 6RXWK /LPLWHGA"V 5HSRUWV IRU WKH \HDU HQ(
SUHSDUHG E\ 6RXWK /LPLWHG LQ DOO PDWHULDO UHVSHFWV LQ DFFRUGDQFH ZLWK WKH 5|

E /LPLWHG DVVXUDQFH FRQFOXVLRQ 6XVWDLQDELOLW\ ,QIRUPDWLRQ

%DVHG RQ WKH SURFHGXUHV SHUIRUPHG DQG HYLGHQFH REWDLQHG QRWKLQJ KDV FRPH WR
6XVWDLQDELOLW\ ,QIRUPDWLRQ 6XEMHFW WR $VVXUDQFH SUHVHQWHG LQ 6RXWK /LPLWHG"!
QRW SUHSDUHG LQ DOO PDWHULDO UHVSHFWV LQ DFFRUGDQFH ZLWK WKH 5HSRUWLQJ &ULW

,QIRUPDWLRQ 6XEMHFW WR $VVXUDQFH

‘H KDYH SHUIRUPHG UHDVRQDEOH DQG OLPLWHG DVVXUDQFH HQJDJHPHQWY RQ WKH IROORZLQ.
SUHSDUHG E\ 6RXWK /LPLWHG LQ DFFRUGDQFH ZLWK WKH 5HSRUWLQJ &ULWHULD DQG SUHVHQ
HQGHG -XQH

e 6RXWK /LPLWHG V DVVHUWLRQ WKDW LW KDV LQFRUSRUDWHG WKH UHTXLUHPHQWY RI WKH ,
([SHFWDWLRQV 3(V DQG WKH PDQGDWRU\ UHTXLUHPHQWY VHW RXW LQ WKH ,&00 3RVLWLRQ |
VWDQGDUGYV

e 6RXWK /LPLWHG V GLVFORVXUH UHJDUGLQJ WKH DSSURDFK LW KDV DGRSWHG WR LGHQWLI\
RSSRUWXQLWLHY DQG KRZ LW KDV DGGUHVVHG WKH *5, BULQFLSOHV RI FRPSOHWHQHVYV DQG
$5

e 6RXWK /LPLWHG V DVVHUWLRQ UHJDUGLQJ WKH H[LVWHQFH DQG VWDWXV RI LPSOHPHQWDWIL
IROORZLQJ PDWHULDO VXVWDLQDELOLW\ DUHDV

8 *UHHQKRXVH *DV *+* (PLVVLRQV

6DIHW\ DQG +HDOWKR>SDLHWKH $5@

6RFLDO ,QYHVWPHQW >SDJHYV DQG LQ WKH $5 OLPLWHG WR WKH DPRXQW VSHQW RQ VR
%LRGLYHUVI WAQ SMIKHH $5 @

:DWHU >80 IHR/ LQ WKH $5@

&OLPDWH &KDQIHWRBDJHY WKH $5 WDE 7&)' ,QGH[ Rl WKH ,QGH[ DQG WKH HQWLUH &&$3@

BULRULWLVDWLRQ SURFHVVHV IRU VHOHFWLQJ RSHUDWLRQV IRU WKLUG SDUW\ 3( DVVXUDQ
$OXPLQLXP DQG 6RXWK $IULFD ODQJDQHVH DV VHW RXW RQ WDE ,&00 BULQFLSOHV DQG 3(V

O 0 0 0 0

.30* DQ $XVWUDOLDQ SDUWQHUVKLS DQG D PHPEHU ILUP RI WKH .30* JOREDO RUJDQLVDWLRQ RI LQG
,QWHUQDWLRQDO /LPLWHG D SULYDWH (QJOLVK FRPSDQ\ OLPLWHG E\ JXDUDQWHH $00 ULJKWV UHVF
OLFHQVH E\ WKH LQGHSHQGHQW PHPEHU ILUPV RI WKH .30* JOREDO RUJDQLVDWLRQ /LDELOLW\ OLPL'
/HILVODWLRQ



6WUDWHILF UHSRUW

,QIRUPDWLRQ 6XEMHFWFRRWNVNYXHG® QFH

8 7TKH IROORZLQJ SHUIRUPDQFH LQIRUPDWLRQ

3HUIRUPDQFH ,QIRU

&ULWHULD XVHG DV WKH EDVLYV F

/HYHO RI $VVXUDQFHHIIRUPDQFH 5HVWBW 5HSRUWLQJ &ULWHULD

*+* (PLVVLRQV

7TRWDO JURVV 6FRSH

/IRFDWLRQ %DVHG
(PLVVLRQV RSHUDW
EDVLV

7TRWDO JURVV 6FRSH

ODUNHW %DVHG *
(PLVVLRQV RSHUDW
EDVLV

7TRWDO 6FRSH *+* (

7TRWDO HQHUJ\ PDQ

2SHUDWLRQDO *+* H
LQWHQVLW\ RSHUDV
EDVLV

5HDVRQDEOH

5HDVRQDEOH

/LPLWHG

/LPLWHG

/LPLWHG

OW &M

oW &®

OW &H

3-

:RUOG 5HVRXUFHV ,QVWLWXWH

%XVLQHVYV &RXQFLO IRU 6XVWDL(
%&6" "V *+* BURWRFRO $ &RUSR
DQG 5HSRUWLQJ 6WDQGDUG 5HY

*+* BURWRFRO 6FRSH *XLGDQFF

%DVLV RI B3UHSDUDWLRQ %R3 D\
SUHVHQWHG ZLWKLQ WKH &OLPD)
5HSRUWLQJ OHWKRGRORIJ\ DY
/ILPLWHG”A"VY ZHEVLWH DW KWWSV
LQYHVWRUV PHGLD LQYHVWRU FF
VXLWH 6RXWK /LPLWHG"V ZHEV

5, DQG :%6&' "V *+* 3URWRFRO &F
&KDLQ B6FRSH $FFRXQWLQJ DQ!
BWDQGDUG DQG 7THFKQLFDO
&DOFXODWLQJ 6FRSH (PLVVLRQ

%R3 DV GHVFULEHG DQG SUHVHQ
&OLPDWH UHODWHG 5LVN DQG 5H
DYDLODEOH RQ 6RXWK /LPLW

%DVLV RI B3UHSDUDWLRQ %R3 D\
SUHVHQWHG ZLWKLQ WKH &OLPD)

W&H W &X HTSHSRUWLQJ OHWKRGRORJ\ DY

/[LPLWHG"V ZHEVLWH

6DIHW\ DQG +HDOWK

+HDGFRXQW (PSOR
+HDGFRXQW &RQW!
7RWDO KRXUV ZRUNI
7RWDO IDWDOLWLHYV
7RWDO UHFRUGDEOF

7RWDO UHFRUGDEOF
LOOQHVYV

7RWDO ORVW WLPH |
17,)

7RWDO UHFRUGDEOF
IUHTXHQF\ 75))

7RWDO KLJK SRWHQ)
DQG LOOQHVVHV +3

7TRWDO KLJK SRWHQ)\
DQG LOOQHVVHYV IUF

7TRWDO UHFRUGDEOF
IUHTXHQF\ 75,/)

/ILPLWHG

PLO RI KRXUV

7HUPV DQG GHILQLWLRQV SUHVH
'DWDERRN [ 6DIHW\ DQG +HDOWK
6RXWK /LPLWHGAV ZHEVLWH




6RXWKSQQXDO 5HSRUW

,QIRUPDWLRQ 6XEMHFWFRAWVYXH® QFH
8 7KH IROORZLQJ SHUIRUPDQFH LQIRUPDWLRQ FRQWLQXHG

&ULWHULD XVHG DV WKH EDVLYV F
SHUIRUPDQFH ,QIRU /HYHO RI $VVXUDQFHHUIRUPDQFH 5HVWBW 5HSRUWLQJ &ULWHULD

6RFLDO LQYHVWPHQW

7THUPV DQG GHILQLWLRQV SUHVH:
6RFLDO LQYHVWPHQ /ILPLWHG 86" PLO 'DWDERRN [ 6RFLDO LQYHVWPHQV
6RXWK /LPLWHG”AV ZHEVLWH

%LRGLYHUVLW\
7RWDO 6RXWK 0ODQ

ODQG RZQHG OHDV} KD

PDQDJHG

/DQG FODVVLILHG D\ KD 7HUPV DQG GHILQLWLRQV SUHVH
/ILPLWHG 'DWDERRN [ %LRGLYHUVLW\ WDE

/DQG XQGHU SURJUH KD ILPLWHGAV ZHEVLWH

UHKDELOLWDWLRQ

/DQG VHW DVLGH IRL KD

FRQVHUYDWLRQ

:DWHU

2SHUDWLRQDO ZDWF o/

ZLWKGUDZDO

2SHUDWLRQDO ZDWF 0/

GLVFKDUJH

2SHUDWLRQDO ZDWF o/

FRQVXPSWLRQ OLQHUDOV &RXQFLO RI $XVWUDOI

5HF\FOLQJ DQG UHX" ILPLWHG o/ JUDPHZRUN DQG 7HUPV DQG GHIL

:DWHU WR WDVNYV 0/ ZLWKLQ WKH 'DWDERRN [ :DWHU \

N

SWKHU PDODJHG ZD\ ) 6RXWK /LPLWHGAV ZHEVLWH

ZLWKGUDZDO

2WKHU PDQDJHG ZD\ o/

RXWSXWV GLVFKDU

2WKHU PDQDJHG ZD\ 0/

FRQVXPSWLRQ

2XU FRQFOXVLRQ RQ WKH ,QIRUPDWLRQ 6XEMHFW WR $VVXUDQFH GRHVY QRW H[WHQG WR DQ\ R\
,QIRUPDWLRQ 6XEMHFW WR $VVXUDQFH DQG RXU DVVXUDQFH UHSRUW KHUHDIWHU UHIHUUHG W
EXW ZH KDYH QRW SHUIRUPHG DQ\ SURFHGXUHV ZLWK UHVSHFW WR WKH RWKHU LQIRUPDWLRQ



6WUDWHILF UHSRUW

%DVLV IRU RSLQLRQ DQG FRQFOXVLRQ

‘H FRQGXFWHG RXU ZRUN LQ DFFRUGDQFH ZLWK ,QWHUQDWLR®&HO 6W DIHIBVE RUD QFWXUDQFH (C
(QIDJHPHQWY RWKHU WKDQ $XGLWV RU 5HYLHZV RRQELVABRYVFHODQEB ERUDOHRHRWADRQRQHHQ!
6WDWHPIVOMWG E\ WKH ,QWHUQDWLRQDO $XGLWLQJ DQG $VVXUDQFH 6WDQGDUGYV %RDUG ,$$6°¢
(QIJIDIJHPHQWV $6$YVXUDQFH (QIDJHPHQWYV RWKHU WKDQ $XGLWV RU 5HYLHIY RE${LVWRULFDO )
$VVXUDQFH (QJDJHPHQWYV RQ *UHH QKIRXWxX-H ED E\ WHDHV $DPHRWD/OLDQ $XGLWLQJ DQG $VVXUDQFH 6
6WDQGDUGY 2XU UHVSRQVLELOLWLHV XQGHU WKHVH 6WDQGDUGY DUH IXUWKHU GHVFULEHG L
WKDW WKH DVVXUDQFH HYLGHQFH ZH KDYH REWDLQHG LV VXIILFLHQW DQG DSSURSULDWH WR S

,Q DFFRUGDQFH ZLWK WKH 6WDQGDUGYV ZH KDYH

e 8VHG RXU SURIHVVLRQDO MXGJHPHQW WR DVVHVV WKH ULVN RI PDWHULDO PLVVWDWHPHQW L
UHDVRQDEOH DVVXUDQFH WKDW WKH *+* HPLVVLRQV DUH IUHH IURP PDWHULDO PLVVWDWHPH

e 8VHG RXU SURIHVVLRQDO MXGJHPHQW WR SODQ DQG SHUIRUP WKH HQJDJHPHQW WR REWDLQ
PDWHULDO PLVVWDWHPHQWY LQ WKH ,QIRUPDWLRQ 6XEMHFW WR $VVXUDQFH ZKHWKHU GXH

e &RQVLGHUHG UHOHYDQW 6RXWK LQWHUQDO FRQWUROV ZKHQ GHVLJQLQJ RXU DVVXUDQFH S|
WKHLU HIITHFWLYHQHVV DQG

e (QVXUHG WKDW WKH HQJDJHPHQW WHDP SRVVHVVHV WKH DSSURSULDWH NQRZOHGJH VNLOO\

S5SHVWULFWLRQ RQ XVH RU GLVWULEXWLRQ

7KLV UHSRUW KDV EHHQ SUHSDUHG IRU WKH 'LUHFWRUV Rl 6RXWK /LPLWHG WR DVVLVW WKH 'l
UHVSRQVLELOLWLHY E\ REWDLQLQJ DQ LQGHSHQGHQW DVVXUDQFH UHSRUW LQ FRQQHFWLRQ ZL
IRU DQRWKHU SXUSRVH :H GLVFODLP DQ\ DVVXPSWLRQ Rl UHVSRQVLELOLW\ IRU DQ\ UHOLDQFH
6RXWK /LPLWHG RU IRU DQ\ RWKHU SXUSRVH RWKHU WKDQ WKDW IRU ZKLFK LW ZDV SUHSDUH(
PDWWHU

6XPPDU\ RI SURFHGXUHV SHUIRUPHG DV WKH EDVLV RI RXU RSLQLRQ DQG FRQFOXVLEF
‘H HI[HUFLVHG SURIHVVLRQDO MXGJHPHQW DQG PDLQWDLQHG SURIHVVLRQDO VFHSWLFLVP WKUF
RXU SURFHGXUHV WR REWDLQ HYLGHQFH WKDW LV VXIILFLHQW DQG DSSURSULDWH WR SURYLGH!
DVVXUDQFH FRQFOXVLRQ

5HDVRQDEOH DVVXUDQFH RSLQLRQ

7KH QDWXUH WLPLQJ DQG H[WHQW RI WKH SURFHGXUHVY VHOHFWHG GHSHQGHG RQ RXU MXGJHF
PLVVWDWHPHQW RI WKH ,QIRUPDWLRQ 6XEMHFW WR 5HDVRQDEOH $VVXUDQFH ZKHWKHU GXH W
PDWHULDO PLVVWDWHPHQW WKURXJK XQGHUVWDQGLQJ WKH ,QIRUPDWLRQ 6XEMHFW WR 5HDVR
DOVR REWDLQHG DQ XQGHUVWDQGLQJ RI WKH LQWHUQDO FRQWURO UHOHYDQW WR WKH ,QIRUP
SURFHGXUHVY WKDW DUH DSSURSULDWH LQ WKH FLUFXPVWDQFHV EXW QRW IRU WKH SXUSRVH R
FRQWUROV ,Q FDUU\LQJ RXW RXU HQJDJHPHQW WKH SURFHGXUHV ZH SHUIRUPHG SULPDULO\ F

e $QDOVWLFDO SURFHGXUHV RYHU WKH WRWDO 6FRSH DQG 6FRSH *+* (PLVVLRQV

e 6XEVWDQWLYH WHVWLQJ RI WKH WRWDO 6FRSH DQG *+* (PLVVLRQV RQ D VDPSOH EDVLV D'
RI' IRXU RSHUDWLRQV EHLQJ OR]DO $OXPLQLXP &HUUR ODWRVR +LOOVLGH $OXPLQLXP DQG :F

e ,QTXLULHV DQG ZDONWKURXJKV ZLWK FRUSRUDWH DQG RSHUDWLRQDO OHYHO SHUVRQQHO W
FDSWXUH FROODWH FDOFXODWH DQG UHSRUW WKH WRWDO 6FRSH DQG *+* (PLVVLRQV DW
UHSRUWHG DQG FDSWXUHG DW FRUSRUDWH OHYHO

e $VVHVVLQJ WKH VXLWDELOLW\ DQG DSSOLFDWLRQ RI D VDPSOH RI HPLVVLRQV IDFWRUV DSSO
DQG

e THVWLQJ WKH PDWKHPDWLFDO DFFXUDF\ RI D VDPSOH RI FDOFXODWLRQV XQGHUO\LQJ WKH W



6RXWKSQQXDO 5HSRUW

/ILPLWHG DVVXUDQFH FRQFOXVLRQ

2XU SURFHGXUHV GHSHQGHG RQ RXU XQGHUVWDQGLQJ RI WKH ,QIRUPDWLRQ 6XEMHFW WR /LPL
DQG RXU FRQVLGHUDWLRQ RI DUHDV ZKHUH PDWHULDO PLVVWDWHPHQWY DUH OLNHO\ WR DULYV
SHUIRUPHG SULPDULO\ FRQVLVWHG RI

e (QTXLULHV ZLWK VHQLRU PDQDJHPHQW DQG UHOHYDQW VWDII DW FRUSRUDWH DQG IRXU RSH!
$OXPLQLXP B6RXWK $IULFD ODQJDQHVH DQG &DQQLQJWRQ WR DVVHVV WKH NH\ VIVWHPV SUR
FDOFXODWH DQG UHSRUW WKH ,QIRUPDWLRQ 6XEMHFW WR $VVXUDQFH

$VVHVVPHQW RI WKH VXLWDELOLW\ DQG DSSOLFDWLRQ RI WKH 5HSRUWLQJ &ULWHULD LQ UHV
$QDO\WLFDO SURFHGXUHV RYHU WKH ,QIRUPDWLRQ 6XEMHFW WR $VVXUDQFH

7HVWLQJ WKH 6FRSH *+* (PLVVLRQV WR VRXUFH GRFXPHQWDWLRQ RQ D VDPSOH EDVLV
6XEVWDQWLYH WHVWLQJ RI WKH ,QIRUPDWLRQ 6XEMHFW WR $VVXUDQFH RQ D VDPSOH EDVLYV
$OXPLQD +LOOVLGH $OXPLQLXP 6RXWK $IULFD 0DQJDQHVH DQG &DQQLQJWRQ

7HVWLQJ WKH PDWKHPDWLFDO DFFXUDF\ RI D VDPSOH RI FDOFXODWLRQV XQGHUO\LQJ WKH ,C
&RUURERUDWLYH LQTXLULHY ZLWK UHOHYDQW PDQDJHPHQW WR XQGHUVWDQG SURJUHVV GH\
FOLPDWH DFWLRQ EHLQJ SRVLWLRQLQJ WKH SRUWIROLR IRU WKH HQHUJ\ WUDQVLWLRQ UHG

DFURVV WKH YDOXH FKDLQ DQG VWUHQJIJWKHQLQJ SK\VLFDO FOLPDWH UHVLOLHQFH DQG WHYV
GRFXPHQWDWLRQ RQ D VDPSOH EDVLV

5HFRQFLOLQJ WKH ,QIRUPDWLRQ 6XEMHFW WR $VVXUDQFH WR XQGHUO\LQJ LQIRUPDWLRQ RCQ

e $VVHVVLQJ 6RXWK /LPLWHGAV LQFRUSRUDWLRQ Rl WKH UHTXLUHPHQWYV RI WKH ,&00 SULQ
PDQGDWRU\ UHTXLUHPHQWY VHW RXW LQ WKH ,&00 3RVLWLRQ 6WDWHPHQWVY LQWR LWV RZQ
SULRULWL]DWLRQ SURFHVV IRU VHOHFWLQJ RSHUDWLRQV IRU WKLUG SDUW\ 3( DVVXUDQFH D¢
$OXPLQLXP DQG 6RXWK $IULFD ODQJDQHVH

e $VVHVVLQJ 6RXWK /LPLWHG”V GLVFORVXUH DOLJQPHQW ZLWK WKH *5, 6WDQGDUGV DQG 7&)'

5HYLHZLQJ 6RXWK /LPLWHG”V GLVFORVXUH UHJDUGLQJ WKH DSSURDFK LW KDV DGRSWHG W
GHYHORSPHQW ULVNV DQG RSSRUWXQLWLHY DQG FRPSDULQJ LW WR RXU RYHUDOO NQRZOHG.
FROQGXFWLQJ SULQW DQG VRFLDO PHGLD VHDUFKHVY WR DVVHVV WKH FRPSOHWHQHVYV RI 6RXW

e BHYLHZLQJ WKH &OLPDWH UHODWHG 5LVN DQG 5HSRUWLQJ OHWKRGRORJ\ DQG WKH ,QIRUP
LW LV FRQVLVWHQW ZLWK RXU RYHUDOO NQRZOHGJH RI 6RXWK /LPLWHG DQG RXU REVHUYDYV

® ® d®

(]

,QKHUHQW OLPLWDWLRQ

,QKHUHQW OLPLWDWLRQV H[LVW LQ DOO DVVXUDQFH HQJDJHPHQWY GXH WR WKH VHOHFWLYH W
SRVVLEOH WKDW IUDXG RU HUURU PD\ RFFXU DQG QRW EH GHWHFWHG 1RQ ILQDQFLDO GDWD F
GDWD JLYHQ ERWK LWV QDWXUH DQG WKH PHWKRGV XVHG IRU GHWHUPLQLQJ FDOFXODWLQJ I
PHDVXUHPHQW WHFKQLTXHYV PD\ DOVR YDU\ 7KH DEVHQFH RI D VLJQLILFDQW ERG\ RI HYWDEOL
PHDVXUH QRQ ILQDQFLDO LQIRUPDWLRQ DOORZV IRU GLIIHUHQW EXW DFFHSWDEOH HYDOXDWL
FRPSDUDELOLW\ EHWZHHQ HQWLWLHY DQG RYHU WLPH

*UHHQKRXVH JDV TXDQWLILFDWLRQ LV VXEMHFW WR LQKHUHQW XQFHUWDLQW\ GXH WR WKH QD
WKH PHWKRGV XVHG IRU GHWHUPLQLQJ RU HVWLPDWLQJ WKH DSSURSULDWH DPRXQWYV LL LQI
YDOXHV QHHGHG WR FRPELQH HPLVVLRQV RI GLITHUHQW JDVHYV

5HDVRQDEOH DVVXUDQFH LV D KLJK OHYHO RI DVVXUDQFH EXW LV QRW D JXDUDQWHH WKDW L\
OLVVWDWHPHQWY LQFOXGLQJ RPLVVLRQV DUH FRQVLGHUHG PDWHULDO LI LQGLYLGXDOO\ RU
LQIOXHQFH GHFLVLRQV RI WKH 'LUHFWRUV RI 6RXWK



6WUDWHILF UHSRUW

6RXWK ~V UHVSRQVLELOLWLHV IRU WKH ,QXRUBBWILRQVEEEKDHWWH V
WR $VVXUDQFH ‘H DUH UHVSRQVLEOH IRU

0DQDJHPHQW RI 6RXWK /LPLWHG DUH UHVSRQYLEQHIBEY0) QG SHUIRUPLQJ WKH HQIDJIHPHQW

e

"HWHUPLQLQJ DSSURSULDWH UHSRUWLQJ WRSLEVDORRPEOHFNAG PRBLWHG DVVXUDQFH DERX
HVWDEOLVKLQJ VXLWDEOH FULWHULD IRU PHD VXU RY P DHWLREX HNEMHFIQWR $VVXUDQFH LV IUH
SUHSDULQJ WKH ,QIRUPDWLRQ 6XEMHFW WR $V?Xx¥YBYPMWHPHQW ZKHWKHU GXH WR IUDXG RU

(QVXULQJ WKDW WKRVH FULWHULD DUH UHOHYD8WPHRé DS IR HNEHT QW FRQFOXVLRQ EDV
6RXWK /LPLWHG DQG WKH LQWHQGHG XVHUV SURFHGXUHYVY ZH KDYH SHUIRUPHG DQG WKH H?

(VWDEOLVKLQJ DQG PDLQWDLQLQJ VI\VWHPV sURFNOVRY S PRBowHugDO
FRQWUROV WKDW HQDEOH WKH SUHSDUDWLR@® B BSRIYHVIORVIIWE RQFRIXWKRQ WR WKH "LUHFW

QIRUPDBNERWMHFW WR $VKEWDIQFHJHH IURP PDWHULDO
PLVVWDWHPHQW ZKHWKHU GXH WR IUDXG RUZRWUh@GHSHQGHQFH DQG TXDOLW\ PDQDJH

3UHSDULQJ WKH VXVWDLQDELOLW\ LQIRUPDWL'?Q@ FE' Fﬁ%@%"ﬂﬁ% KyRXU LQGHSHQGHQFH D

WV RI WKH &RGH RI (WKLF
WKH DSSOLFDEOH FULWHULD
$FFRXQWDQWY LQFOXGLQJ ,QGHSHQGHQFH 6WD

HWHUPLQDWLRQ RI BRXWK "V *5, 6WDQGDUCYxGWIORVFYBYR®VVLRQDO DQG (WKLFDO 6WD«
DFFRUGDQFH ZLWK WKH *5, 6WDQGDUGV DQG JXLQHQL DESOLHV $XGLWLQJ 6WDQGDUG $640 4
(QVXULQJ WKH EDVLV Rl SUHSDUDWLRQ LQ DFARRUGD®@ VHWADWK ZHWRUP $XGLWV RU 5HYLHZV R
WKH 6XVWDLQDELOLW\ ,QIRUPDWLRQ KDV EH HIQ G HWHWHRL QHD QRIGDO ,QIRUPDWLRQ RU 2WKHL
FRPSLOHG LV FOHDUO\ DQG XQDPELJXRXVO\ \6HHW YROFW L QQWBHHPHQWYV LVVXHG E\ WKH $8$6%
6XVWDLQDELOLW\ VHFWLRQV RI 6RXWK /LPLWHGXLUMWHSRUWHWMLUP WR GHVLJQ LPSOHPHQW DG
,QIRUPLQJ XV RI DQ\ NQRZQ DQG RU FRQWHQW KRR\ WV PRQP UHITRW ggRFOXGLQJ SROLFLHV R
VR VOURUPDBIEROH W WR SDRCUD QP 5QG DSSOLEDEOH OHIDO DQG UHIXODWRU! UHT
0DLQWDLQLQJ LQWHJIULW\ RI WKH ZHEVLWH © O Q

.30* -XOLD %LO\DQVND

3DUWQHU

SHUWK $XVWUDOLD
b$XIXVW



6RXWKSQQXDO 5HSRUW

5LVN PDQDJHPHQW

0$1$*,1*5,6.6
72 $&+, (9
285 385326 (

5LVN PDQDJHPHQW LV LQWHJUDO WR DFKLHYLQJ RXU REMHFWLYHV Gl
VWUDWHJILF GLUHFWLRQ %\ LGHQWLI\LQJ DQG PDQDJLQJ ULVNV ZH VH
SHRSOH DQG FRPPXQLWLHVY DQG PHHW UHJXODWRU\ REOLJDWLRQV D(
GLVFLSOLQHG DSSURDFK DOORZV XV WR PBENRXAHMWHH QGWFL VDG \F R
H[HFXWH RXU VWUDWHJ\

2XU DSSURDFK WR ULVNVPDRYMHWEH®@ W\ RXU UDDNV H UWID\ON V
PDQDJHPHQW IUDPHZRUN DQG GHOLYHUHG WKWHRXHE LROUUMWNUHPZ RIAULYNQ PDWHULDOO\ LPSDF
PDQDJHPHDWQWHUQDO ULVN PDQDJHPHQW VWIXQEBHGVREYHGR '\ 8IS REMDWIHG DQG UHSRUWH
PLQLPXP PDQGDWRU\V UHTXLUHPHQWYV IRU WKiyRORRIK RKQW BbELWNMH ULVN PDQDJHPHQW WRF
WKDW FDQ PDWHULDOO\ LPSDFW RXU DELOLWY MR Pl HHYRQBXE VB EIRVH UHODWLQJ WR WKH Pl
VWUDWHJI\ DQG EXRXQHYWWEPQ@M ULVN PDQDIHHAHPW L¥XD]DUGY DQG DVVXUDQFH DFWLRQV %H)
DOLJQHG WR WKH SULQFLSOHV RI WKH ,QWHURQRW bR QMY 160D Q CWPNE ERBWD-¥DHSWXUHG LQ WKLV
ODQDJHPHQW $6 1=6 ,62 2XU ULVNV DUH UHIJX@RZBUGYV WKH PRQLWRULQJ DQG PDQDJHPHQW RI
DVVHVVHG DQG PDQD JH&XBVGHARMW IO WHILF OHYHRPREHIW QVLIKW LQWR WUHQGYV WKDW FRXOG L
D WDFWLFDO OHYHO IRU RSHUDWLRQV SURMBEKWYQ@PRRQ& IXQRFWMERYVYD FKDQJIH LQ VWUDWHJILF GL

5LVN WD[RQRP\ 2XU 5LVN DQG $XGLW &RPPLWWHH DQG 6XVWDLQD

2XU ULVNV DUH RUJDQLVHG ZLWKLQ D VWUXFW'SQFJWGYW§H2‘€)'-R%QLCEHN/'ﬂ)’éaHéVvﬁQ PDWHULDO ULVN

HQKDQFH YLVLELOLW\ VXSSRUW FOHDU FRPPROYFPRAR gcflpl YHERXW LWV UROH RI RYHUVHH

HIITHFWLYH ULVN PDQDJHPHQW DFURVV DOO ORVF{IAVRKXWKRFRUIBBLWBWLRQ

ODWHULDO ULVNV DUH JURXSHG LQWR ULVN IDPLOLHY EDVHG RQ VKDUHG

FKDUDFWHULVWLFV RU VFRSH DQG WKHVH |D§E¥UH‘?/RDYd'hU\9PI-QﬂQ'HOLJQHG WR RXU

VWUDWHJIZRLIWLVMWXFWXUH UHFRIJQLVHV WKH:HRDDHPWY K WKWHHWLRHKRRSHUDWLQJ PRGHO W

WKHVH ULVNV WR LPSDFW WKH DFKLHYHPz/HQ\/\/PF?QR)ZUP\)“\/@L‘!\/Dv@r‘ﬁ*bwfrK RGP LAY X FWXUHY  SURF
DQG RUJDQLVDWLRQDO UROHV ZRUN WRJIJHWKHU W

5LVN DSSHWLWH DQG VWUDWHJLF ULVNVPDQDIJHPHQW DQG DVVXUDQFH

5LVN DSSHWLWH VWDWHPHQWYV IRU HDFK RI REXL;}Q/MHQJ\MWJb@@éNQ\\/L%%m IRU GHVLJQLQJ LPSO!
DSSURYHG DQQXDOO\ E\ RXU %RDUG 7KH\ GHILQH KK @H YHUR RN Y BHPEFRQWUROV LQ RUGH

ZLOOLQJ WR WDNH LQ SXUVXLW RI RXU SXUSFiVl;KMV{//HID—}QISé\CPL%GHFBWTE/\O(I'VYWKH ILUVW OLQH LC

,Q )< ZH PDQDJHG VWUDWHILF ULVNV ZKLFK BIVW REWIOAKQAKGEG 1QRXS OHYHO UHTXLUHPHQWYV ¢
VXEVHTXHQW SDJHV ZLWK WKHLU UHVSHFWLYH DGYNFBSSE WIHKHHPD@® NHPHOQWNRI ULVNV DQG PR
LQGLFDWRUV .5,V LQIRUPLQJ PDQDJHPHQW U HWASRRIQIVIFIRW UWIDP ItHV DQG-

‘H PROLWRUDWHJILE,ULD/N& PDQDIHPHQW UHVIROKMWEKYYE WRXE RUIXUDOFMLRQ SURYLGHV
WKH FRXUVH RI WKH \HDU LQIRUPHG E\ HIWHUQbRTPd LE WY WLYH DVVXUDQFH RY
ZLWK IRUPDO HYDOXDWLRQ DQG UHSRUWLQJ W WKH b PRRE WAHEWs RE GHRRWURO



6WUDWHILF UHSRUW

5LVWUHQG DQG VWUDWHILF DOLIQPHQW2855,6.6 $7 $ */$1&5,1* )<

7KH LOKHUHQW ULVN LPSDFW RU OLNHOLKRRG KDV LQFUHDVHG
RYHU WKH SDVW PRQWKY ZLWKRXW FRQVLGHULQJ LQWHUQDO
FROWURO RU PDQDJHPHQW UHVSRQVHYV

7KH LQKHUHQW ULVN LPSDFW RU OLNHOLKRRG KDV QRW FKDQJHG
VLIQLILFDQWO\ RYHU WKH SDVW PRQWKY ZLWKRXW
FRQVLGHULQJ LQWHUQDO FRQWURO RU PDQDJHPHQW
UHVSRQVHYV

7KH LQKHUHQW ULVN LPSDFW RU OLNHOLKRRG KDV GHFUHDVHG
RYHU WKH SDVW  PRQWKV ZLWKRXW FRQVLGHULQJ LQWHUQDO
FRQWURO RU PDQDJHPHQW UHVSRQVHV

7KH PDQDJHPHQW RI WKLV ULVN LV DOLJQHG WR RXU VWUDWHJ\
WR RSWLPLVH RXU EXVLQHVV E\ ZRUNLQJ VDIHO\ PLQLPLVLQJ
RXU LPSDFW FRQVLVWHQWO\ GHOLYHULQJ VWDEOH DQG
SUHGLFWDEOH SHUIRUPDQFH DQG FRQWLQXDOO\ LPSURYLQJ
RXU FRPSHWLWLYHQHVV

7KH PDQDJHPHQW RI WKLV ULVN LV DOLJQHG WR RXU VWUDWHJ\
WR XQORFN WKH IXO0O YDOXH RI RXU EXVLQHVV WKURXJK RXU
SHRSOH LQQRYDWLRQ SURMHFWV DQG WHFKQRORJ\

7KH PDQDJHPHQW RI WKLV ULVN LV DOLJQHG WR RXU VWUDWHJ\
WR LGHQWLI\ DQG SXUVXH RSSRUWXQLWLHY WR VXVWDLQDEO\
UHVKDSH RXU EXVLQHVV IRU WKH IXWXUH DQG FUHDWH VRFLDO
HQYLURQPHQWDO DQG HFRQRPLF YDOXH



6RXWK$SQQXDO 5HSRUW
5LVN PDQDJHPHQWL Q XHG

((3,1* 285 3(23/( 6$)( $1' :(// 3257)2/,2 5(6+$3,1*

.HHSLQJ RXU SHRSOH VDIH DQG ZHOO X QG H U UXQVRE Kt FW DYWX U¥ BHRWOPLEQ RODHLRXBVWHG F
DVSLUH WR DQG VHWV RXU H[SHFWDWLRQV R IDIIFRURM KWV EDADHKROGHU YDOXH E\ LQFUH
DQG KHDOWK\ ZRUNLQJ HQYLURQPHQW LV IXQIGLIKHTVDIA WARRS HYUIDWLRQV LQ FRPPRGLWLH)
RXU YDORHAH VWULYH WR EXLOG LQFOXVLRQ NG &WILLYPNEQMW \RXQORRN LQ MXULVGLFWLRQ
RXU ZRUNSODFH ZKHUH HYHU\RQH LV YDOXHGFDQGRBEBHQDWH LQ OLQH ZLWK RXU YDOXHV DQ
SDUWLFLSDWH WR DFKWHQMOWEKIHUW\WKA.@J ZH &RQGXFW &KDQJLQJ JOREDO VHQWLPHQW SU
GR ZH IRFXV RQ WKH KHDOWK VDIHW\ DQG ZMW&GIEW\DW RIGDELOLW\ Rl RXU SRUWIROLR PL

SHRSOH FRQWUDFWRUV DQG FRPPXQLWLHYV
Q Q Q 5LVN H[SRVXUH WUHQG )<

5LVN[SRVXUH WUHQG )< &RQVLVWHQW ZLWK WKH SULRU \HDU D FRQV
OU -RV2 /XLV 32UH] ZDV IDWDOO\ LQMXUHG LQ IN® XQFLGHQWJ 'R PA-RGELRVLHY FRQWLQXHV W
ODWRVR LQ 6HSWHPEHU .H\ OHDUQLQJV IURB WKWHORSFBHDW DQG RSHUDWLQJ DVVHWYV

KDYH EHHQ VKDUHG DFURVV RXU RUJDQLVDWIORZ WPGNRMHRNGWFWLRQV ZLWK D VEDUFLW
DFWLRQV DUH XQGHKDPYH BEBEHDFRXUDJILQJ RSSRUWXQLWLHV

WUHQGV LQ RXU NH\ VDIHW\ PHWULFV WKKBE[JI ﬁJ RXW WKH \HDU  2XU

RSHUDWLRQV KDYH PDLQWDLQHG RU HQ H'% gﬁWéWUVKLs

SUHVHQFH LQ WKH ILHOG FRXSOHG zZLWKHDRFFHEWHWHR® LQ DFWLYHO\ WUDQVIRUPLQJ RX

LGHOWLILFDWLRQ RI KD]DUGYV WDNH ULVN WR FDSWXUH RSSRUWXQLWLHV :H ZLC
MXULVGLFWLRQV DQG FRPPRGLWLHV ZKHUH ZH EH
5LVN DSSHWLWH LQYHVW LQ OLQH ZLWK RXU YDOXHV DQG &RGH RI

FRPRIUASHREBHKCEHV

FROWUDFWRUV DQG FRPPXQLWLHV [ DUH DFWLYHO\ UHVKDSLQJ RXU SRUWIROLR W
PHWDOV FULWLFDO WR WKH ZRUOG V HQHUJ\ WU

2XWHVSRQVH YQFOXGH [ :H WDNH PRUH ULVN RQ HDUO\ VWDJH H[SORUDW
[ ‘H VWULYH WR FRQWLQXRXVO\ LPSURYH RXU ZRUN VEPWRREHE@WYLEN DV ZHOO DV WKURXJIK N

PDNLQJ LW VDIHU KHDOWKLHU DQG PRUH SURGXFWk¥BHEYXROWRFAPH WKH FRPPHUFLDO HJ¢
‘H DUH LPSOHPHQWLQJ RXU PXOWL \HDU *URXE{ZLGI—&GDIH

\
[y L % L >§JQ RSSRUWXQLVWLF DFTX!
,PSURYHPHQW 3URJUDP GHVLJQHG ZLWK WKH}—\@E H%tb 'I_l—' g % Q RSHUDWLQJ VKDUHKRO!|

VDIHW\ FXOWXUH DQG E\ FKDQJLQJ PLQGVHW . BYLRANY Sn S mSn oW ST,
DFKLHYLQJ D VWHS FKDQJH LQ RXU VDIHW\ sHHRYBPDOLER Q Q

[ :H KDYH D VIVWHP RI ULVN PDQDJHPHQW Dqlc (HRPEMN BFGRUNWXQLWLHV WR WUDQVIRUP RXU S
LQWHUQDO KHDOWK DQG VDIHW\ SROLFLHV VWO BB/ W WY zLwk
DVVRFLDWHG SHUIRUPDQFH UHTXLUHPHQWVM GHWHPHEDWR\ SUHMHIEW BRRRGLWY SULFHV DQG |
PLWLIJDWH SRWHQWLDO H[SRVXUH WR KHDOWRMDGFOREIARQ U WMHUP YLHZV IRU RXU SRUWIROLI

[ :H HQJDJH GHYHORS DQG WUDLQ RXU sHRsOHRWE PENRIEKRRIW P YRIYN RY WKIR SHKUWRWELFWL
ZH GR LV ZHOO GHVLJQHG DQG H[HFXWHG /HDUQ PRUH DERXW KRZ ZH DUH UHVKDSLQJ RXU SRUW

R
[ tHLQYHVWLIJDWH DFWXDO DQG SRWHQWLDO VII__\?Qq_FIWII—'B%WQHWSWV WKDW FRXOG
KDYH OHG WR VHYHUH LQMXU\ RU KLIKHU RXWFRPHV SXW FRQWUROV LQ
SODFH DQG VKDUH WKH OHDUQLQJY DFURVV RXU RUJDQLVDWLRQ

[ :HKDYH SURJUHVVHG WKH GHSOR\PHQW RI RXU QHZ JOREDO
SV\FKRVRFLDO ULVN IUDPHZRUN ZKLFK VWDQGDUGLVHVY WKH ZD\ WKDW
ZH LGHQWLI\ DVVHVV DQG PLWLJDWH SV\FKRVRFLDO ULVNV DFURVV RXU
EXVLQHVYV

[ :H GR QRW WROHUDWH DQ\ IRUP RI LQDSSURSULDWH FRQGXFW LQFOXGLQJ
EXOO\LQJ KDUDVVPHQW GLVFULPLQDWLRQ RU YLFWLPLVDWLRQ DQG

[ ,Q OLQH ZLWK WKH WKUHH OLQHV RSHUDWLQJ PRGHO ZH KDYH DVVXUDQFH
IXQFWLRQV LQGHSHQGHQW RI RXU RSHUDWLQJ DFWLYLWLHY WKDW SURYLGH
DVVXUDQFH DJDLQVW RXU RZQ FRPSUHKHQVLYH LQWHUQDO VWDQGDUGYV

$OLIJIQHG WR RXU SXUSRNVH OQGHRIEWENQV W}éE%{YI\{
FRPSURPLVH WKH KHDOWK VDIHW\ DQG ZHOO 'L



6WUDWHILF UHSRUW

&/,0$7( &+$1*( $1' (19,5210(17

&OLPDWH FKDQJH FUHDWHVY WKH SRWHQWXD QJHRAS B&WVHL EQ © OXG/HNW WR

RXU EXVLQHVV RXU SHRSOH DQG WKH LQIYRVYWESEMOER WR PDQDJLQJ WKH HQHUJ\ WUDQ
FRPPXQLWLHV HQYLURQPHQW DQG YDOXH UFIKONNR FRQOFBKPBYWEHFKDQJH LV RXWOLQHG LQ WK
UHO\ 7KH SROLWLFDO VRFLDO DQG HFRQRKWIQUHWHRFQMHRGQ VR B $QQXDO 5HSRUW D (
FKDOOHQJHV SRVHG E\ FOLPDWH FKDQJH Dgx® &/JH $W WD R YLYIDIRRQVWRENW OQHW

ORZ FDUERQ HFRQRP\ DOVR SRVH WUDQ\é"‘ﬁ’*@Q/)P\HOBY ERF UV, DSSURDFK LQFOXVLYH R
EXVLQHVV SHUIRUPDQFH L H GHPDQG IRUNVRAR RLHRXSWDO SHUIRUPDQFH UHTXLUHPHQWV
FRPPRGLWLHV FRVW DQG SURILW PDUJLQV YRE} oJLgtleQ(g SOHYV BOLWHG 1DWLROV *OF
UHJXODWRU\ H[SRVXUH DQG D||RUGDEl_o|_i;v‘g;‘§d?|3MR5‘§|EJ§|O(,2||§7 DRUEBRWHG 1DWLROV 6XVWD!
HQHUJ\ DQG GHFDUERQLVDWLRQ WHFKQRO bois§665vp\</q&m VARV RO RXU 6XVWDLODELC

H[LVW LQ LPSURYLQJ RSHUDWLRQDO HIILFLHOF, PQG VXSSRUWLQJ
EXVLQHVV FRQWLQXLW\ WR FUHDWH D UHVLOLHQW DQG KLJK
SHUIRUPLQJ RUJDOQLVDWLROQ [ :H VHHN WR'PDQDJH ZDWHU UHVRXUFHV XVLQJ C

WR SURPRWH EHWWHU ZDWHU XVH DQG HIIHFWL
‘H UHFRJQLVH WKDW RXU RSHUDWLRQV SHRSOOU PRAIGQMR PPXQ WHR-HFEQWULEXWH WR LPSURY
DUH GHSHQGHQW RQ D QXPEHU RI HQYLURQBBQWDWLIRYW HWV DQG

HERVIVWHP VHUYLFHV }RU H[DPSOH RX BﬁmWQ/\Y\SLERoq_\(/rP‘#'ﬂ%WH[WXDO ZDWHU WDUJHWYV R
GHSHQGHQWEQ DF('):HVV WR ZDWHU IRU _XHSPHMEQR \V\ﬁ(ﬁ*&vovbﬁé UHODWHG SDRAMHEWO UL
UHILQLQJ DQG VPHOWLQJ DFWLYLWLHV :DWEW %% ELW) | BRI UL O F O X G L O3 RWKH

v
U
FRPSHWLWLRQ IRU ZDWHU UHVRXUFHV RU k ﬁl&l@ }é% E/\PKVI-WIYH %WK RI WKH ZDWHUVKHG
DFFHVV ZDWHU FDQ LPSDFW RXU RSHUDWLRQV VXSSO\ FKDLQV DQG

FRPPXQLWLHV 2XU RSHUDWLRQV DOVR KD¥XUYWEKFSYRREHWRpBLRRLYHUVLWY FRQVHUYDWLI
LPSDFW QDWXUH LQFOXGLQJ ELRGLYHUVLBARSEUHYM- I WAPSEEWHWHEEWK D IRFXV RQ PLQL
DQG ZDWHU UHVRXUFHV 7KLV PD\ UHVXxow-P&ORYEY MOMAX ERPW T QFRDWLRQ RI WKH ELRGL
PLWLJDWH RU DGGUHVV VXFK LPSDFWV SUH RRU BRBARORFRMPWLQJI ZLWK RWKHUV
DSSURYDOV DQG FRXOG FDXVH UHSXWDWLER&SS B8PS FRQVHUYDWLRQ DQG UHVWRUDW
[ 5B RLF WR, DBKRIHXYER XER RIHW, ORVV RRIQHW JDLQ
QFUHDVHG LQWHUQDWLRQDO UHFRJQLW %QMQ\MOMM&%P@RI%MGIM@LDWQQJ
KDV D UROH WR SOD\ LQ SURWHFWLQJ DQGgWHY;WRi R 1R BWMA B IS PBAFLRQ RI WKH ELRG

WR WKH GHYHORSPHQW Rl QDWXUH UHODWHG, YL VYN KRBV F pLQLPLVDWLRQ UHK
DQG GLVFORVXUH IUDPHZRUNV WR DVVHVVRH\IﬁﬁVPVWQ/\QQ]QG FW RQ

QDWXUH UHODWHG LPSDFWV GHSHQGHQFLHV ULVNV DQG

D
RSSRUWXQLWLHV ,Q UHVSROQVH ZzH KDYH EM4QWRIWRWH YRQG PDQDJHPHQW DQG UHKDEL
LPSURYH RXU XQGHUVWDQGLQJ RI NH\ QDWRWRUHIGhWHELPY¥Y PP QRQLQI DQG JLYH FRQV
DQG GHSHQGHQFLHV Rl RXU RSHUDWLRQV P%@?WMX%H@DQ?‘F({/HORSLQJ PDQDJHPHQW FRQW
L

PSD XQGLQJ HFRV\VWHPV
SLVN HISRVXUH WUHQG )< [ :H DSSO JDWLRQ KLHUDUFK\ WR SUHY
TKURXJK )< FOLPDWH FKDQJH DQG HQYLUBQBHBW BGXFH ZDVWH UHPHGLDWH LP
ULVNV FRQWLQXHG WR HYROYH ZLWK LQF W QNG GyRFKX KA8BWK DQG WKH HQYLURQPH
LPSDFWV $XVWUDOLD DQG WKH (XURSHDQ_SQLée YH F W

KD H G
PDQGDWRU\ FOLPDV\U}‘H.\lD-IES\RUN\Q_Q&]DCDJI-ERQ[E éDJH UHJXQODUOW ZLWK LQYHVWRUV JRYHU

WDULIIV ZHUH DGGHG WR PXOWLSOH FRXQ HEJV (\;:'V HUVKLS EDVHG VXVWDLQDELOL

*HRSROLWLFDO DQG HFRQRPLF WHQVLRQV HUH EB lFJPg)L(V@%FH:ﬂ?& DQG JRYHUQDQFH (6

F'
% WR LGHQWLI\ DQG PRQLW

XQFHUWDLQW\ ZKLFK LV XQGHUPLQLQJ FOS_.' [W kﬁpl:p

LOYHVWPHOW NAKY DO QDWXUH DQG FOLPDWH FKDQ.

DQG WUHQGYV

SLVNSSHWLWH [ :HDUH WUDQVSDUHQW LQ RXU GLVFORVXUH RI
‘H UHFRIQLWVHLWHKIFDO UROH RXU LQGXVWU\ SODRY LLFD WRDEPD QW MK RSSRUWXQLWLHY DQG WKUFH
WUDQVLWLRQ WR D ORZ FDUERQ ZRUOG DQG LQUWSRIAMVPBIOFRHIGROWM MRVRLEPSWOLFDEOH *5, 6V
ELRGLYHUVLW\ ORVV 5HVSRQGLQJ WR FOLPDWHI KFKRRPFHQYDWERBSPDHG UHFRPPHQGHG GLVFOR
FKDOOHQJH WKDW UHTXLUHYV EDODQFLQJ PXOWbHRGHL P B\WR YUYP HQ WOXGNIR UMIH.UHPEQ® YV IRU

QHHG WR SURGXFH PLQHUDOV DQG PHWDOV H[\\//\(H W%%b%%&%@dﬁgﬁ\yﬁbeH DQG SURMHFWHG
U

H
WUDQVLWLRQ HFRQRPLF YLDELOLW\ DQG HQ )b .bHSh{I_'@Vé/Y_'&VH_q_'Q/VIL‘__\)%LB I%LI'_UHFW RSHUDWL
DIIHFWHG FRPPMXQ@PANIGHHRZ CRXGUH[SRVXUH WR SK\Q/ RI UHV D((;?G XSVWUHRP BOEOXH FKDLQ LQ
FOLPDWH ULVNVY DQG RWKHU HQYLURQPHQWDO LPSDFWV DQG WKDW ZH PD\

QHHG WR WDNH FRQVLGHUHG ULVNV WR UHGXFH RXU HQYLURQPHQWDO
IRRWSULQW DQG EXHOVGHHNVR®OIRIQWHQLWLHY WR WUDQVIRUP

RXU SRUWIROLR LQ zZzD\V WKDW PDLQWDLQ FRPSHWLWLYHQHVY LQ D ORZ FDUERQ
ZRUOG FRQVLVWHQW ZLWK RXU SXUSRVH DQG YDOXHV



6RXWK$SQQXDO 5HSRUW
5LVN PDQDJHPHQWL Q XHG

0$,17$,1 5($/,6( 25 (1+$1&( 7+(&<%(56(&85,7< $1' 35,9$&<

9$/8( 2) 285 0,1(5%/ 5(6285&(6 $1' grurvv waw RN ZH RSHUDWH LQ WKHUH DL
25( 5(6(59(6 F\EHU WKUHDWV WDUJHWLQJ FULWLFDO LQIU

) DQOG GD¥WV_ WKH PL§(I§\)%J VHFWRU LQFUHDVLQJ(
‘HLQWHQG WR UHDOLVH WKH SRWHQWLDO RIL UHM l|J|'I::IvV\4-I VWHPV DXWRPDWLRQ |

UHVHUYHV ZH DUH HQWUXVWHG WR GHYHORSR' VWURQJ F\EHUVHFXULW\ DQG ¢

FRQWLQXDOO\ RSWLPLVH RXU RSHUDWLRQV DQGoSURMHSWY WKUBK SV b0 3URWHFEWLQJ S
VRXQG WHFKQLFDO DQG HFRQRPLF XQGHUVW%%%E@(%\%L dYW\WWHPV DQG FRPSDQ\ GDWD U
UHVRXUFHV DQG UHVHUYHYV FRQVLGHUDWLRQV WR EH HPEHGGHG WKURXJ

5LVN H[SRVXUH WUHQG )< GHYHORSPHQW DQG VXSSRUW RI RXU WHFKQF
)DFWRUV DFURVV )< LQIOXHQFLQJ YDOXH DW FHMVEAFWREW\RKBRAVYHSURFHVVHYV DQG ULV
RI RSHUDWLRQV SODQV LQFOXGH SURGXFWLRYUPEMIHFHM WY HAMYLHPRHG WR VDIHIXDUG R
ZHDWKHU HYHQWYV DQG FRPPRGLW\ PDUNHW XO%@ WL ORPWRRQ WR HQDEOH VDIH DQG UH(
VSHFLILF RSHUDWLRQV +RZHYHU RXU DSSHR UIIERG R Y H ARSPHE W<
SDWK DFWLYLWLHV UHPDLQ RQ WUDFN IURP )%\ F\EHU WKUHDW HOYLURQPHQW FROWLQX

5LVRNSSHWLWH VRSKLVWLFDWLRQ DQG YROXPH RI DWWDFNV

‘H DUH QRW ZLOOLQJ WR WDNH ULVNV WKDW LQKLFEHY R BYE LMY R¥YR WEBDVEE Yy WK FULWL
SRWHQWLDO RI WKH UHVRXUFHV DQG UHVHUYHV zB P UHP WO RIROWHE WRRORIV HQYLURQPHQWYV

GHYHORS WDUJHWHG E\ FA\AEHU WKUHDWYV 7KH PRVW FR
WKUHDWY DUH UDQVRPZDUH GDWD WKHIW H]
2XU UHVSRQVH LQFOXGHV SHUVRQDO EXVLQHVV HPDLO FRPSURPLVH D

[ :H KDYH FDSLWDO SULRULWLVDWLRQ FDSLWDO FAPRERWILRY PR BQRBQQWQBRPSURPLVH GXH
SURFHVVHV ZKLFK SULRULWLVH WKH KLJKHVW Y FORHORISWE LR \VP D AHRMD ® YWD IHW\ SURGXFWLI
SRUWIROLR GDWD ORVV LPSDFWV 7KH LQFUHDVLQJ LQIO]

[ :H DSSO\ DQ DQQXDO SODQQLQJ SURFHVV WKDWWY W H Y R AP HDI s Wit FRQWLQXHG XQVW
Rl (6* UHODWHG PDWWHUV RQ RXU 2UH 5HVHUYHYPRGEWEkDBSGbWHKURXIKRXW WKH ZRUOG FRQWL
VWUXFWXUHG WR PD[LPLVH YDOXH WKURXJKRXWLRRHHPMHOR I RRPJUVHFEXULW\ DQG SULYDF\ UL
RSHUDWLRQV 5LVN DSSHWLWH

[ 'ULOO SODQV DQG EXGJHWYV DUH DSSURYHG:P\OL SR WRWRIZROW DRRWROWDNH ULVNV WKDW FRPS
SODQQLQJ F\FOH DQG FRPSOLDQFH WR WKRYHVX@OMVQ Y WHDPFNHGDWD RU GLVUXSWLRQV WR
PRQWKO\ DQG UHSRUWHG TXDUWHUO\ :KHUWRMKWU G ILWFBRWXIUMDRU FRUUXSWLRQ RI LQIRUPD
GHYLDWLRQ WR SODQ DFWLRQV DUH WDNH® WRZIBWSXWEWRN R M ERENVKUHDWY WKDW FR X(

[ :H DSSO\ D ULJRURXV SURMHFW GHYHORSPH®WKI$GRRMLD QlkWww L@WHXéHW\ DYDLODELOLW\ R
LQGHSHQGHQW SHHU UHYLHZ RI SURMHFW UIGHQWI-blP B9 8 U BE RIPRVO-RSD RIHVQGLYLGXDOV

[ :HOHYHURXDQFHG XQGHUVWDQGLQJ RI RXWYWHVRXGSROW MW KBRS XIGHV

WKH DQQXDO SODQQLQJ F\IFOH WR GHILQH QQG VWA BECPBbYWBRRROEHUVHFEXULW\ SULYDF\ I
RSSRUWXQLWLHV WR DGG YDOXH WR RXU EXV{QMMYPY ULVNV WKURXJK RXU VIVWHP RI ULVN F

[ :H UHSRUW O0LQHUDO 5HVRXUFHV DQG 2UH 5HVH YRV L4 P RDRYEBQEX U F\AEHUVHFEXULW\ VWUD!
ZLWK WKH -25& &RGH DV UHTXLUHG LQ &KDSWHIE j Bl & ik SAk (LYW WRRODO .QVWLWXWH RI 6 W
SXOHV DQG F\EHUVHFXULW\ DQG SULYDF\ IUDPHZRUN

[ 'H KDYH DQ LQWHUQDO FORVXUH VWDQGDUG Z§K Ly HHI ¥ H B ¥ SMKD Wi DU DQG SURFHG X
OLIH RI RSHUDWLRQV YDOXH LQFRUSRUDWHYV |[FORYXSHQRMQHE WG RV BWRBRWLYHO\ PDQDJI
OLDELOLWLHYV SULYDF\ FRQWUROV
/HDUQ PRIUUH DERXW UHVRXUFHY DOQG UHVHUYHV RQ:6IDEXXLOG FROOHFWLYH VHFXULW\ DZDUHQHVV W

H[HUFLVHV WR UHGXFH H[SRVXUH DQG PLQLPLV}
GLVUXSWLYH F\EHUVHFXULW\ HYHQWV
[ H DVVHVV PRQLWRU DQG UHVSRQG WR WKLUG !
6RXWK V\WWHPV GDWD DQG LGHQWLWLHV DQC
[ 'H XVH F\EHU WKUHDW LQWHOOLJHQFH VHUYLFH
F\EHU ULVN PDQDJHPHQW DFWLYLWLHV IRU IXQF

/HDIIQ PRIIH DERXW KR7 7H PNDOQNDIH E\FHIIVHEXULW\ D
SN JH
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(IWHUQDO YRODWLOLW\ DQG FKDOOHQJIHV FDQUHERIEW Y HEVPWDEGHLWLFDO FRPSRQHQW
SHUIRUPDQFH /RVV RI SUHGLFWDEOH RSHUDWL®R YM‘SRDWWV VDIHO\ RQ VFKHGXO!
ZLOO SUHYHQW XV IURP UHOLDEO\ GHOLYHULB® RRZN LV \WR BwWEPEVH DQG XQORFEN WKH °
REMHFWLYHV :H EXLOG UHVLOLHQFH DQG SUIPSURYHEY BOWR B8 R XGHYHORS RXU DVVHW
EXVLQHVV E\ VXVWDLQLQJ RXU DELOLW\ WR NR®REURMWILBHKsHYH ¥H RXU H[WHUQDO FRPP
DQG ZHOO PHHWLQJ RXU UHJXODWRU\ DQG VHEROZE HRE &RYORVY WHKFWXUDOON DWWUDFWLYI

HITHFWLYHO\ PDQDJLQJ DQG LPSURYLQJ RXWNDYSHKW X U @ HYUHH®d LRI

WHFKQRORJ\ DQG LQQRYDWLRQ SODQQLQJ IRU RQGSHRPHFMEY A DW FKDOOHQIHG SURMH

PDQDJLQJ PDMRU HYHQWY DQG QDWXUDO FD Q| W/H&\%II}Q%VWKURXJK 5LVLQJ FRVW RI FI

<
PDQDJLQJ FRVW LQIODWLRQ DQG FRQVLVWHQ ¥, WBbMR@\PéHWMUDJLQJ WKHLU SR
SURGXFWV WR RXU FXVWRPHUV PRUH IDYRXUDE GH RWHURNI K H 8 FSREGHD D Q G
5LVN H[SRVXUH WUHQG )< HYROYLQJ UHJXODWRU\ DSSURYDO SURFHVVF

7KH WUHQG LQ ULVN H[SRVXUH KDV UHPDLQH& ERBWVWHW LR RYKMHFW FIFOHV 7KHVH
)< +RZHYHU H[SRVXUH UHPDLQV HOHYDWH @& @ KF HQBHONVPHQW GHFLVLRQV DQG L
IDFWRUV VXFK DV H[WUHPH ZHDWKHU DQG JOREYDLRPRBRPLF

XQFHUWDLQWLHV H J WDULIIV VRFLDO5PQG OPERMPIWIRUHVW DQG

LQWHUQDO IDFWRUV VXFK DV VDIHW\ LQRBIGHEWY RRGRYINWEBERWY I\ RI XQORFNLQJ YDOXH

SHUIRUPDQFH QRW WDNH DFWLRQV WKDW FRPSURPLVH WKH SOD
5LVN DSSHWLWH RXU PDMRU SURMHFWY +RZHYHU ZH DFFHSW WKH

‘H DUH QRW ZLOOLQJ WR WDNH ULVNV WKDW PRIPFSIERP R Y Y RIHWAD S UMR B ERIS RUWXQLWLHV WR

DQG SUHGLFWDEOH SHUIRUPDQFH RI RXU RSHRUDMWHRHIRQV WKURXJIK EURZQILHOG SURMHFWV D!
GHFDUERQLVDWLRQ SURMHFWYV IRU RXU DVVHWV
2XU UHVSRQVH LQFOXGHV

[ 'H KDYH HPEHGGHG DQG UHJXODUO\ YHULIVBHA I¥SBRYH HREPXCHY
VDIHVQG ULVN PDQDJHPHQW V\VWHPV DFURNMZRY & XY UORPPYLQYHVWPHQW IUDPHZRUN GHILQ

LOFOXGLQJ UREXVW DVVXUDQFH SURFHVVHV ZEWK R PRHHREHFINR GHQW SHHU UHYLHZ PH
PRGHO LOIRUP NH\ LOYHVWPHQW GHFLVLRQV

[ :H KDYH DQ DVVHW PDQDJHPHQW VA\VWHP Ld SO@¥HEMWRHAWFRHFLVLRQV DUH XQGHUSLQQHG E\
RSHUDWLRQ :H UHJXODUO\ UHYLHZ RXU DVVHW kDN BYERRY yHWOORFDWH FDSLWDO WR
LOWHIQBA LOQYHVW LQ RXBR RSNWDWORDYGW PEURYH DQG ORQJ WHUP SODQ WR PD[LPLVH FD
SURGXFWLRQWBRBWFIMQHUDWHY UHOLDEOH FEARCISRYWHWHREHOLYHU
RQ RXU VWUDWHJILF REMHFWLYHV [ :H PDLQWDLQ D OLIH RI RSHUDWILR{Y BORRWLQJ

[ *H KDYH LQWH HIIDWA®® S0DQQLOWR\ PWEPYHWKH HPEHGGHG SURMHFW RSWLRQV LQ RXU RSH
ORQJ DQG VKRUW WHUP SODQQLQJ DQG zH M bBieh YROXH WEEBRXIKRXW WKH OLIH RI RXI
LPSURYH RXU RSHUDWLQJ SUDFWLFHV [ 2XU SURMHFW PDQDJHPHQW IUDPHZRUN VXSSRU

[ :H DFWLYHO\ PDQDJH ULVNV WR RXU UHVRXUFHARNEEW GV THRS PHQY DQRG GHOLYHU\
DQG RSHUDWLRQDO SODQQLQJ LQFOXGLQJ UHPRQFMRQLQMWVYRQWX W IWDJIJUHHPHQWY LQFOXGH PF
5HVHUYHV WR SURGXFWLRQ SODQ DQG VSDWWHFKRPEIA FARPRIDMBHHY DQG LQGHSHQGHQW U
PDQDJHPHQW RI JHRWHFKQLFDO ULVNV SURMMFWHGXOH DQG FRVW RXWFRPHV

[ :H PDQDJH SURGXFW GHOLYHU\ DQG VXSSO\[ FKDDS JL\WVDN W WQRGBDWIGILVHG YDOXDWLRQ PHWKR
HIIHFWLYH VDOHY DQG RSHUDWLRQDO SODQQNBY SURFRINVFMYR PRRODWRIRWLRQYV DQG

RI'UDZ PDWHULDO VXSSO\ DQG PDQDJHPHQW R} Wb\ bQUHYWMRAYEFRQVWUXFWLRQ DQG HQJ|
RSHUDWLQJ ZLQGRZV ZKLFK LQIRUP RE N GIHRMWH FW
[ :H KDYH EXVLQHVV FRQWLQXLW\ GLVDVWHU U H
LQVXUDQFH FRYHUDJH LQ SODFH ZLWK WULJJ %j§§%%&§%%§ﬁ%9v%SURMHFW HIHFXWLRQ LQ 2XU
SURFHVVHV WR IDFLOLWDWH D UDSLG UHVSRQVH WR PDMRU HYHQWV H J
WDLOLQJV GDP IDLOXUHV H[WUHPH ZHDWKHU DQG VDIHO\ UHVWRUH RXU
RSHUDWLRQV ZLWK WKH DLP RI SURWHFWLQJ WKH KHDOWK DQG VDIHW\ RI
RXU SHRSOH DQG WKH FRPPXQLWLHV LQ ZKLFK ZH RSHUDWH DQG

[ :H KDYH D FOHDUO\ GHILQHG DSSURDFK WR LQQRYDWLRQ LPSURYHPHQW
DQG WHFKQRORJ\ LQFOXGLQJ VSHFLILF SURJUDPV IRFXVHG RQ
XQORFNLQJ WKH IXOO SRWHQWLDO RI RXU RSHUDWLRQV DQG DGRSWLRQ RI
FULWLFDO WHFKQRORJ\ FDSDELOLWLHY LQFOXGLQJ DUWLILFLDO LQWHOOLJHQFH
DXWRPDWLRQ DQG QHZ SURFHVV WHFKQRORJLHYV

/HDUQ PRUH DERXW RXU RSHUDWLRQDO SHUIRUPDQFH LQ 2XU VWUDWHJI\ LQ
DFWLRQ RQ SDJH
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2SWLPDO DQG VXVWDLQDEOH PDQDJHPHQWURUNWXSBQV H KIIFD XYGHWN

SRVLWLRQV RXU EXVLQHVV WR RSHUDWH[ VI KQ\GPQOWHE®E DB QVHIW WHKE UHIXODUO\ PRQL
ORZHVW SRVVLEOH FRVW DQG LQ D PDQQHUXWEDWFKHDHYY WKURXJIJK DQ LQWHJUDWHG V\VW
H[FHHGV WKH H[SHFWDWLRQV RI RXU VWD NHKR®BE®HW Rl FULWLFDO JRRGV DQG VHUYLFHYV

7KH LQDELOLW\ WR SURFXUH FULWLFDO JRRBYCYF-RY Wy BR 'FQODVKRUW?)JHV FULWLE
UDZ PDWHULDOV HQHUJ\ ZDWHU HTXLSP%%\@G% Qs ISP YR ILVWLEV  FOLPDWH FKDC
FRQVXPDEOHV WHFKQRORJ\ FRUSRUDWH YLREVY R0PYd 6

ORJLVWLFV KDV WKH SRWHQWLDO WR LASDFWHEXM®R BY6 HWIHRVEDPRKDODWD LV LQWHIUDWHE
DQG RXU VWUDWHJILF REMHFWLYHV XQGHUVWDQGLQJ RI HILVWLQJ DQG HPHUJLQJ Ul

7KH SURFXUHPHQW RI FULWLFDO JRRGV DJE WHBQL¥R b WWPHT WKHP

XQGHUWDNHQ LQ D PDQQHU WKDW DOLJIQV:WRRXKEXKXQRBHUBYBQGLQJ RI ULVN WR GHSOFR
YDOXHV PHHWVY VWDNHKROGHU H[SHFWDW3RDGLHEY® DGH IREHW BWRLRRM 7KLV LQFOXGHV ZF
SROLFLHV DQG UHJXODWLRQV ZKHUH ZH RYHQBRHV7RQ QG RGHYDPIHRQV WR PDWFK DYDLODI

VXVWDLQDEOH VRXUFLQJ DQG VXSSRUWLQX QR OWHRPEPXQL WEWVLRQV IRU DOWHUQDWLYH
LPSOHPHQWLQJ PXOWL VRXUFH VXSSO\ ZKHUH U

7TKH VHFEXULW\ RI RXU VXSSO\ FKDLQ LV KHDX¥QbH WRIRFIHYHEY 10H[LQJ FRPPHUFLDO WHU
MXULVGLFWLRQDO XQUHVW JHRSROLWLFDQRVERNWHREN (FOHPP WROWBRIHW\ SODQV :H UH.
DQG D VKLIW IURP JOREDOLVP WRZDUGV SBRWHERWHERHWZHHOQ [MXVW LQ FDVHA DQG JMX V)

5LVN H[SRVXUH WUHQG )< ULVN HEEV DQG IORZV

6XSSO\ FKDLQ ULVN LV WUHQGLQJ XS SULPHUEXLEXN WRRIHREWOPWHRDEH SDUWQHUVKLSV 2
WHQVLRQ WUDGH ZDUV DQG FOLPDWH FKDEXMWRPHUV RQ D ORQJ WHUP PXWXDOO\ EHQHII

*HRSROLWLFDO XQFHUWDLOW\ LV DQ LQAUHDYPIHoR &Pk {1 ILQHG WUDQVIRUPDWLRQ

IHDWXUH LQ WKH LQWHUQDWLRQDO ODQG D&d/\él-'i_'USULVH 6XSSOLHU '"HYHORSPHQW SURJUDP

W EXLOGLQJ DQG JURZLQJ VPDOO PHGLXP DQC

SLVN DSSHWLWH [ 'H KDYH 5HFRQFLOLDWLRQ $FWLRQ 30DQ WDUJH
$O0LIJQHG WR RXU VWUDWHJI\ RI RSWLPLVLQJ RXWXEXRQWWERIH AWHDHORHG 7TRUUHV 6WUDLW ,VC
ZLOOLQJ WR WDNH XQGXH ULVNV WKDW FRPSURSLWANMUMIOH Y HFXULW\ Rl RXU

VXSSO\ FKDLQ +RZHYHU ZH DFFHSW WKDW ZH K%? Y 51 H,
;gﬁj@%m LDWLYHV Gf
FHUWDLQ FULWLFDO VXSSOLHUYV SDUWLFXODL%Sg’ELﬁ&JWE Y %*%%%{%}%NLHUV
DQG UDZ PDWHULDOV WR RXU RSHUDWLRQV DQG ZH OLPLWHG DELOL W\
UHGXFH WKLV UHOLDQFH [ *H DFWLYHO\ UHYLHZ DQG PDQDJH SD\PHQW WHU

DQG ORFDO EXVLQHVVHV LQ DOO MXULVGLFWLR

[ :H XWLOLVH DQ HVWDEOLVKHG SURFHVV WR DVV
SRWHQWLDO PRGHUQ VODYHU\ ULVNYV
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:H PXVW DFWLYHO\ VKDSH DQG HPEHG RXXF XMHW % B B WHR L QW QNUBH W

GHYHORS VXSSRUW DQG UHWDLQ RXU WP QKQWHE I$ HRR S WERH G 1 QIRGIAIXPW VHWYV RXW RX

VDIH DQG VXVWDLQDEOH EXVLQHVV 7R DORJQRUWKOWKH ENROVYLRXYUV ZKLFK LQIRUP RXU |

QHHGV RI RXU SHRSOH EXVLQHVV DQG EURU®PH Y VYUDNHIE DVFHYVPHQW URXWLQHYV DUH LQ

ZH UHJXODUO\ PRQLWRU RXU FXOWXUH DQ@GHH KN UHH CE@E D WRHVYV RXU SHRSOH V XQGHU\

HQKDQFH WKH HPSOR\HH H[SHULHQFH UHSRUW D EXVLQHVV FRQGXFW FRQFHUQ DQRQ!
5LVN H[SRVXUH WUHQG )< FRQILGHQWLDO DQG LQGHSHQGHQWO\ DGPLQLV\

7KH LQKHUHQW ULVN WUHQG KDV UHPDLOHE FWRHEYHyR B RXG k V)X VVERCAONOUH DHVAVLR R V
ZLWK QR PDWHULDO FKDQJHV WR WDOHQW'HBBN%WQ§ PRV YRFHVV D FRNV DOMG DD IOKDIRE W K
RSHUDWH LQWHUQDO DWWULWLRQ RI NH\ WD &R VALY R $ 5/ WMADWILR'Y RGI IDWLYH FKDQJIH

FXOWXUH H[SHFWDWLRQV LQ WKH H[WHUQPY¥ i EPNLRSPFYRHUHVV WRZDUGV RXU SUHIHUUH
EDODQHHYDWLRQWIL SHUIRUPDQFH DQG V\VWHP\

5LVN DSSHWLWH SURFHVVHV ZLWK LQQRYDWLWQ DQG HPSRZHUPH
SHRSOH XQGHUSLQ HYHU\WKLQJ ZH GR DQG ZH DY B RRM F RXLRH PR MRANHH[SHULHQFH LQFOX
ULVNV WKDW FRXOG QHJDWLYHO\ LPSDFW RX PYOORR MK KZRXBXYRXU 9RLFHA HPSOR\H

SHRSOH FRQQHFW WR RXU SXUSRVH +RZHYHU ZdqUHHRY QRY I HRY Y UAHAN UHVSRQVHY DUH VKDUH

DQG WKH FRPSHWLWLYH ODERXU PDUNHW LQ ZKIGKEGHRYHYP WBVIHEEFRQYHUVDWLRQV WR LPS
WKHUHIRUH DFFHSW WKHUH LV ULVN LQ EXLOG SI&)&L\JH\MQ_HISJ’QWLﬂgﬁHVXIQ:FHVVLRQ

SLSHOLQH [ :H KDYH DQ ,QFOXVLRQ DQG 'LYHUVLW\ 3ROLF\ D
LQFOXVLRQ DQG GLYHUVLW\ VWDQGDUG ZKLFK |
FRPPLWPHQWY VWUDWHJI\ UHTXLUHPHQWYV PHE
DQG DSSURDFK WR SHUIRUPDQFH UHSRUWLQJ

[ :H KDYH D /HDGHUVKLS ORGHO ZKLFK VWUHQJWK
RXU SUHIHUUHG FXOWXUH DQG EHKDYLRXUV DQ
RX8HRSOH V\DWBPSURFHVVHYV

[ :HKDYH D SHUIRUPDQFH DQG JRDOV SURFHVYV Z]
UHZDUG SKLORVRSK\ DQG UHFRJQLVHV DQG UH.:
OHDGHUVKLS EHKDYLRXUV DQG SHUIRUPDQFH

[ tH GHVLJQ RXU UHZDUG HOHPHQWYV LQ DFFRUGD
UHZDUG IUDPHZRUN WDNLQJ LQWR FRQVLGHUDW
SUDFWLFHV ZKLFK HQDEOHV XV WR DWWUDFW LC
H[SHULHQFH HQJDJH HPSOR\HHV DQG LPSURYH

[ :"H URXWLQHO\ UHYLHZ RXU NH\ WDOHQW DQG FL
JOREDOO\ FUHDWLQJ LQGLYLGXDOLVHG SODQV
GHYHORSPHQW DQG DGGUHVV WDOHQW SLSHOLC
7TKLVQFOXGHYV WDUJHWHG UHWHQWLRQ SURJUDP
WHDP PHPEHUV RFFXS\LQJ FULWLFDO UROHV

[ :H VXSSRUW HPSOR\HHV ZKR XQGHUWDNH IXUWK
WUDLQLQJ UHODWHG WR WKHLU FXUUHQW RU IX

[ :H KDYH DQ LQWHUQDO IOH[LEOH ZRUN SURFHG X
RXU OHDGHUV WR HQJDJH ZLWK WKHLU WHDPV V
ZRUNLQJ WKDW EDODQFH LQGLYLGXDO WHDP D¢
UHTXLUHPHQWYV
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7KH H[SHFWDWLRQV RI UHVRXUFHV FRPSDXU H\HES RGS O R\MHVX G HV
JRYHUQPHQWY LQYHVWRUV OHQGHUV KRY»WW FRAPSEMWDbIHYE VWUDWHJI\ H[SUHVVO\ EDODQ
LQFOXGLQJ ,QGLIJHQRXV 7UDGLWLRQDO D@REWHRERDOWKI RKRPHNO BOXBYHQYLURQPHQWDO RX
FXVWRPHUV QRQ JRYHUQPHQWDO RUJDQLYBDWRRWMHPXGVKUHLOQ WKH GHFLVLRQV ZH WDNF
VRFLHW\ FRQWLQXH WR HYROYH 7R NHHS EP&EBIFINL- WIHWEKHNMNM KXPDQ ULJKWV DQG DLP WR F
H[SHFWDWLRQV DQG XQGHUVWDQG WKH SRWHQRWRDPHAWDBEWMHWYR® RKRQRPLF YDOXH IRU RX!
EXVLQHVV SHUIRUPDQFH UHSXWDWLRQ DQZDHOGCWRDYWHHORIRXELWK RXU SXUSRVH VWUDWH
VWUDWHJILF REMHFWLYHV ZH PDLQWDLQ DQ DFWLYH VWDNHKROGHU
HQJDJHPHQW SURJUDP DQG XQGHUWDNMH'W%@&#@WRSUWI@M QDO DQG H[WHUQDO VWDI
RQ D ZLGH UDQJH RI ILQDQFLDO DQG (6* péw/mmw RRO AP SOR\HHY FXVWRPHUV FRF
GHYHORSPHQWYVY :H UHJXODUO\ HQJDJH zLWK3RX | YeONEKRBEYRAFDWLRQV DQG RWKHU JG
WR XQGHUVWDQG DQG UHVSRQG WR WKHLWRRIARE L QPR PO/ DQG (6* PDWWHUV WR XQC
LQIRUPDWLRQ WR LQIRUP KRZ ZH RSHUDWIH DOCHR¥2ZFRVsBRI®WHXYWHDV RI LQWHUHVW DQG Fi
ZLWK VWDNHKROGHUV LQFOXGLQJ RXU KRGWFENEBRARNIHY wr
PDLQWDLQ RXU OLFHQFH WR RSHUDWH D[Q G KRURDDIW HR ¥ Q GXVMWDILQRELDQW\ *RYHUQDQFH ) U
HQYLURQPHQWDO DQG HFRQRPLF YDOXH L®X/ WD\ KBMOLW\ ODWHULDOLW\ $VVHVVPHQW ¢
FRQVLVWHOQW ZLWK RXU SXUSRVH VWUDWHH OWQGDDOREM RI SXEOLFO\ DYDLODEOH LQIRU
DQG VWDNHKROGHU VXUYH\ UHVXOWV WR LQIRU

S5LVN H[SRVXUH WUHQG )< DQG WKH SURSRUWLRQDOLW)\ RI RXU UHVSRQVH
7KHUH KDYH EHHQ QR VLIQLILFDOW FKDQIHY JQ PDWH\%IXD
J :

VXVWDLQDELOLW\ WRSLFV EHWZHHQ UHSRUW EH R ’ H&P% WQBEJ .SHRVIIAW)IZYB DQ\GFEED
VWDNHKROGHUVA H[SHFWDWLRQV LQFUHD QR D\/’&’W‘R tH UHJXODUO S
LW WﬁWh@? VXUYH\V KXPDQ ULJKV

WKUHH \HDUV RQ WRSLFV VXFK DV QDWXUH "WKH H
Vo VRFLD VHOLQH VWXGLHV DG

V. E
RI H[ISHFWDWLRQV LQ )< UHODWLQJ WR W W, QR&\(V Rl
VXV\E\/DLQDEOH DFWLR% IURP VRPH VWDNHQ%EQEN%&%? PHMVHVVPHQWY WR LPSURYH RXU
UHJXODWRUV DQG SROLF\PDNHUYV FRPPXQLWLHV LQ ZKLFK ZH RSHUDWH

[ 'H UHYLHZ DQG DPHQG RXU VRFLDO LQYHVWPHQ
SLVRSSHWLWH WR DOLJQ ZLWK FRPPXQLW\ DQG VWDNHKROGHU
‘H DFBW WKDW ZH PD\ EH UHTXLUHG WR WDNH RRHY REKWWSKGYVLYHDNEY RXWFRPHV RI RXU VRFLDO L
LQKHUHQW WR PLQLQJ DQG PLQHUDO SURFHVVL@IRRRG LRWSOUHY K& WHRWPHOW GHFLVLRQV DQG
VWUDWHJI\ DFNQRZOHGJILQJ WKHVH PD\ QRW D QZPAM\VONFH QW ISWIR WIPOW G HVLJQ

VRFLHWDO H[SHFWDWLRQV [ H GHYHORS HFRQRPLF GHYHORSPHQW SODQV D!
RSHUDWLRQV ZKLFK FRQWULEXWH WR ORFDO DG
GHYHORSPHQW WKURXJK HPSOR\PHQW SURFXUF
GHYHORSPHQW 7KHVH SODQV LQFOXGH WDUJHW
FRQWH[W LQFOXGLQJ ZRPHQ DQG SHRSOH ZLWK
DQG

[ 'H WUDQVSDUHQWO\ UHSRUW RQ RXU SHUIRUPD
UHSRUWLQJ SURFHVVHV DQG SDUWLFLSDWH LQ -
WUDQVSDUHQF\ LQLWLDWLYHV DQG (6* UDWLQJ
DVVHVV DQG VFRUH RXU SHUIRUPDQFH
/HDUQ PRUH DERXW KRZ ZH DUH GHOLYHULQ YD H

OXH W
DQG 'HWDLOV RI WKH HIWHUQDO VWDQGDUGY DQG LQ
DUH RXWOLQHG RQ SDJH
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&KDQJHV LQ OHJLVODWLRQ UHJXODWLRQ SROLBUDRGLWHR/SRDQWIQFMHYWPHQW JUDGH FUH
DFWLYLW\ KDYH WKH SRWHQWLDO WR LPSDFWGRXBLBWUOMG DLFSURDFK WR DOORFDWLQJ FC
REMHFWLYHV DQG WKH ZD\ ZH ZRUN 7KLV LQ RNO¥MGHRXEURDGHQFH VKHHW VWURQJ SURYLG
SROLF\ GHFLVLRQV DQG UHJXODWRU\ FKDQJHM H[HBDDWMG BXWDQRBWHVV Rl PDUNHW FRQGL
OLPLWHG WR FKDQJHV WR UR\DOW\ DQG WD[DMRFIRSH®RWILRQ IRU FDSLWDO DQG LQYHVWLQ.
QDWLRQDOLVDWLRQ RI PLQHUDO UHVRXUFHV HYX®\S0OQ FRBHAMDWLRQV JURZWK RSWLRQV D
UHQHJRWLDWLRQ RU QXOOLILFDWLRQ Rl FRQ\WWEBBRWWXQHWYHYV BHURPLRMDNRQJ UHWXUQV W
DJUHHPHQWY FOLPDWH FKDQJH DQG HPLVVLRVWR/ RIHGREWL.RRWDO VKDUHKROGHU UHWXUQ

UHTXLUHPHQWY DQG HQYLURQPHQWDO DQG VRH'}LDO SHUIRUPDQFH

UHTXLUHPHQWYV :H DLP WR HITHFWLYHO\PY Ol RiWt WURQGT)<

XQFHUWDLQW\ WKURXJK HQJDJHPHQW zLWK NGRUNON NRREW k@YW DVVRFLDWHG ZLWK PDT
DQG LQGXVWU\ DVVRFLDWLRQV PRQLWRULQJREROEAWVHYES BW R QPRHWRIKEIDISRO)L+F\ LQ V
SROLF\ OHJLVODWLYH DQG UHJXODWRU\ FKD('ggNVFLb WEAGK B S 63 P W HIJ FR R@AHQUAWM DW R W

DFFHVV WR VSHFLDOLVHG NQRZOHGJH QLWRU RXU IRUHFDVW OLTXLGLW\ RXU IXG
FRQWLQXH WR VXSSRUW DQ LQYHVWPHQW JU

S5LVN[SRVXUH WUHQG )< ZH PDLQWDLQ DFFHVV WR D UDQJH RI IXQGLQ
20Q0JRLQJ FRQIOLFW LQ 8NUDIOQH(DADVU WD QG WKH 0LG
6XGDQ DQG DQ HVFDODWHG JOREDO Wusgéﬁ(“kﬂ?&?ﬁ%’éﬁ’ﬂ J
3UHVLGHQW 7UXPS V UH HOHFWLRQ KDY HMBBHPBRM ALPSPSQH WER YMRINHIGULVNY WKDW PD\ C
JHRSROLWLFDO ULVN LQ )< 8QFHUWDL%\AR'—LQ\,‘-'EWE&JLEULQM%\@DODQFH DQG RU DFFHVV V
LQFUHDVHG SURWHFWLRQLVP QDWLRQD8HRHBWR B H ATNREH U B WIHRY QLVH RXU SUHIHUU
FLYLO XQUHVW JHRSROLWLFDO FRPSHWPWECRRXY RSHNOVG- @k RRMREKEYH WKH SRWHQWLI
ZRUOG RUGHU DQG WKH UROH RI LQWHU&PWIROBOPMDIYVBWW K bGH Ry RXU FRQWURO D¢
WKH VDPH WLPH ILVFDO SUHVVXUH LQ PH%\/RA&%E_*\'/@BFPV@PQQ\Z*R@\P H[SRVHG WR WKLV LQF
VHHQ JRYHUQPHQWYV LQWHQVLI\ WKHLU IWRXYHEXRDEWY 2 RERIRWPE! XQGHUVWDQGLQJ LWV

5LVN DSSHWLWH 2XU UHVSRQVH LQFOXGHV

‘H KDYH D ORZ DSSHWLWH IRU DFWLYLWLHV WkKDWKPYH &LRHOT Wi SRYVMOIROLR RRFSHUDWLRQV
FRPSOLDQFH ZLWK DSSOLFDEOH OHJDO RU UHJXEBWRG Z K HT% MHPHQIWMKHQY RXU UHVLOLHQFH
PDLQWDLQ SURJUDPV WKDW VHHN WR FRPSO\ zPRK MRk TR RARGLWH PHGEWYD SKY RU RSHUDWLRQ

FRZHYHU WKHUM FDQ EH QR JXDUDQWHH WKDW. MOSIN SURANORVOZLAOR 00 EDODQFH VKHHW DQG

DOzD\V EH HIIHFWLYH WR LGHQWLI\ RU SUHY QWUﬁ%MWF@UWL%JWIEH\Aﬂ@%KH DLP RI UHPDLQLQJ |
JXUWKHU ZH RSHUDWH LQ FHUWDLQ FRPSOH] HQ?{héRQEIHQW:\bﬁ@G
D

MXULVGLFWLRQV ZKLFK DUH VXEMHFW WR OHJLVODWLY HJX U\ RU

JRYHUQPHQW SROLF\ FKDQJHV WKDW PD\ DGYﬂ—(Lﬂ Y ! %g'BLDO VWUHQJWK DFURVV D 1

EXVLQHVV 7KHUHIRUH WKHUH ZLOO DOZD\V EH § VIR P%‘\ﬁ ’1%6% \2'958&? DQG SULFLQ:

FRPSOLDQFH ZLWK OHJDO DQG UHJXODWRU\ UHPLVFHP DL'E%E 4{@ J RTXLGLWA EXIIHU T
P RIS @R N UFH

WKRVH UHTXLUHPHQWYV WKDW PD\ DGYHUVHO\ LPY
[ :H DGMXVW RXU FDSLWDO DOORFDWLRQ SODQV |
2XU UHVSRQVH LQFOXGHYV FRQGLWLRQV

[ :H KBH VSHFLDOLVHG NQRZOHGJH WKURXJK LQKRXY S YL R Y HoDWLROVKLSY ZLWK KL
WKH XVH RI HIWHUQDO H[SHUWV LQFOXGLQJ WRLPBRPWIRBGWExvWRPHUV DQG VXSSOLHUV I
CUV DCYLFH

FDSDELOLW\ WD[ DGYLFH DQG H[WHUQDO DIID
[ :HPRVWO\ VHOO RXU SURGXFWV ZLWK UHIHUHQI
[ 'HPRQLWRU SROLWLFDO DFWLYLW\ SROLF\ O HHSMERPWLYKLFRGOUH EURDGO\ FRUUHODW!|
UHJXODWRU\ FKDQJHV LQ WKH MXULVGLFWLR @YX WZKHQE Pl Ri$HW D Wi GDRBH LQSXW FRVWV ZH

ZH DOYR HQaPIn 2K VIO RN DX IR ULVl Y S GG W ICFRBERG LW SULFHV DQG +
PLWLIDWH SRWHQWLDO LPSDFWV RQ RXU EXV3oHW SHHRYBRO MG HUDWLRQDO S0DOV
[ :H HQJDJH ZLWK NH\ VWDNHKROGHUV LQ DOO MXULVGLFWLRQV ZKHUH ZH
H

RSHUDWH LQ DFFRUGDQFH ZLWK RXU VWDNHKRBHRATEDT Bt §BPYAPC PDRDIHPHQW IUDPY
[ 'H ZRUN WKURXJK VHOHFWHG LQGXVWU\ DVVRFLDWLRQV WR LQIOXHQFH

KRZ WKH LQGXVWU\ LV SRVLWLRQHG DQG
[ 'H SURGXFH DQ DQQXDO 7D[ 7UDQVSDUHQF\ DQG 3D\PHQWV WR

*RYHUQPHQWV 5HSRUW ZKLFK VKRZV KRZ ZH PHHW RXU UHJXODWRU\

WD[ REOLJDWLRQV

/HD1IO PRIIH DERXW RXIlI DSSIIRDFK WR WDI I ) RXU 7D[ 7TUDQVSDUHQF\ DQG
ANDVPHQWY WR *RYHIUQPHQW S5HSRIIW DW ZZZ VRXWK QHW
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JLQDQFLDO DQG RSHUDWLQJ SHUIRUPDQFH VXPPDU\

67521* 3(5)250%$1&
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6WURQJ RSHUDWLQJ SHUIRUPDQFH GXULQJ WKH \HDU HQDEOHG XV WR

ZKLOH ZH LQFUHDVHG RXU SURGXFWLRQ RI

86 O 86 0

8QGHUO\LQJ (%,7'$ 8QGHUO\LQJ HDUQLQJV

),1$1&,$/ +,*+/,*+76

FRPPRGLWLHY FULWLFDO \

2SHUDWLQJ PDUJLQ

86 0 )< )< &KDQJH

5HYHQXH IURP FRQWLQXLQJ RSHUDWLRQV

2SHUDWLQJ SURILW ORVV IURP FRQWLQXLQJ RSHUDWLRQV 1%

3URILW ORVV DIWHU WDJ[ 1%

3URILW ORVV DIWHU WD[ DWWULEXWDEOH WR PHPEHUV 13

%DVLF HDUQLQJV ORVV SHU VKDUH 86 FHQWYV 13

2UGLQDU\ GLYLGHQGYV SHU VKDUH 86 FHQWYV

2UGLQDU\ VKDUHVY RQ LVVXH PLOOLRQ

2WKHU ILQDQFLDO PHDVXUHV

8QGHUO\LQJ UHYHQXH

8QGHUO\LQJ (%,7'$

8QGHUO\LQJ (%,7'$ PDUJLQ

8QGHUO\LQJ (%,7

8QGHUO\LQJ (%,7 PDUJLQ

8QGHUO\LQJ HDUQLQJY DWWULEXWDEOH WR PHPEHUV

%DVLF 8QGHUO\LQJ HDUQLQJV SHU VKDUH 86 FHQWV

52,&
2Q $XIXVW 6RXWK VROG LWV VKDUHKROGLQJ LQ ,00DZDUUD OHWDOOXUJLFDO &RDO WR DQ HQWLW\ RZQHG E\ *ROGHQ
PDUNHW UHOHDVH &RPSOHWLRQ RI ,00DZDUUD OHWDOOXUJLFDO &RDO 6DOH GDWHG $XIXVW $V D UHVXOW RI WKH WU
RSHUDWLRQ LQ WKH )< DQG )< UHVXOWYV 2XU *URXS XQGHUO\LQJ ILQDQFLDO PHDVXUHV LQFOXGH WKH ILQDQFLDO FRQWU!
2Q -XO\ 6RXWK HQWHUHG LQWR D ELQGLQJ DJUHHPHQW IRU WKH VDOH RI &BHIHU OWR/ R R N\WHRVDUH B @ WV W \ SRIZJGHHE HEQ \& RV
&HUUR ODWRVR GDWHG -XO\ $V D UHVXOW RI WKH ELQGLQJ DJUHHPHQW &HUUR ODWRVR ZDV FODVVLILHG DV D GLVFRQ
VDOH DV DW -XQH &HUUR ODWRVR UHPDLQV SDUW RI WKH *URXS XQWLO FRPSOHWLRQ H[SHFWHG LQXDWHRXS)< VXEN

XQGHUO\LQJ ILQDQFLDO PHDVXUHV LQFOXGH WKH ILQDQFLDO FRQWULEXWLRQ IURP &HUUR ODWRVR
OHPEHUV DUH HTXLW\ KROGHUV RI 6RXWK /LPLWHG $PRXQWV UHSRUWHG DV DWWULEXWDEOH WR PHPEHUV DUH VWDWHG Q

%DVLF HDUQLQJV SHU VKDUH LV FDOFXODWHG DV 3URILW ORVV DIWHU WD[ DWWULEXWDEOH WR PHPEHUV GLYLGHG E\ WKH
SHU VKDUH LV FDOFXODWHG DV 8QGHUO\LQJ HDUQLQJV DWWULEXWDEOH WR PHPEHUV GLYLGHG E\ WKH ZHLJKWHG DYHUDJH
IRU )< LV PLOOLRQ )<PLOOLRQ

)< RUGLQDU\ GLYLGHQGV SHU WKD¥H RWGHAIMMDAXCNW HGHIMG D QQ RBALYEBE G8B\ WKH QXPEHU RI \bKDRHAERQ LVVXPLDWLRQ

SOXV + )< RUGLQDU\ GLYLGHQG DGQRQRDGHGI G\ 86KH QXPEHU RI WKRQHV RQ LVPV®EA LIRYQ

7KH XQGHUO\LQJ LQIRUPDWLRQ UHIOHFWYV WKH *URXSAV LQWHUHVW LQ PDWHULDO HTXLW\ DFFRXQWH G URKISQX\Q GHQ\W XLLHV D
ILQDQFLDO PHDVXUHV UHIOHFW FRQWLQXLQJ DQG GLVFRQWLQXHG RSHUDWLWQV U)H QMW H K5 OWRKHIIRUOI B IR X WD LW KMF/GUIHS RUKW VD W
*ORVVDU\ RI WHUPV DQG DEEUHYLDWLRQV VWDUWLQJ RQ SDJH
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7KH *URXS XVHV ERWK ,QWHUQDWLRQDO )LQDQFLDO 5HSRUWLQJ 6WDQGDUGV ,)56 ILQDQFLDO
XQGHUO\LQJ PHDVXUHV RI HDUQLQJV HIIHFWLYH WD[ UDWH (75 UHWXUQ RQ LQYHVWHG FDSLV
*URXSAV SHUIRUPDQFH

7KH GHILQLWLRQV RI LQGLYLGXDO QRQ ,)56 ILQDQFLDO PHDVXUHV XVHG LQ WKLV UHSRUW DUH
RQ SDI1H

$ UHFRQFLOLDWLRQ RI WKH *URXS”V XQGHUO\LQJ ILQDQFLDO UHVXOWV WR WKH VWDWXWRU\ LC
VWDWHPHQWY LV LQFOXGHG LQ QRWH E L WR WKH ILQDQFLDO VWDWHPHQWY RQ SDJH

7KH 'LUHFWRUV EHOLHYH WKDW WKH QRQ ,)56 ILQDQFLDOV PHDVXUHY DUH UHOHYDQW WR XQGH
SHUIRUPDQFH RI WKH *URXS DQG LWV RSHUDWLRQV 7KHVH QRQ ,)56 ILQDQFLDO PHDVXUHV SUR
DV DQ LQGLFDWLRQ RI RU DQ DOWHUQDWLYH WR SURILW ORVV DIWHU WD[ DV DQ LQGLFDWRLU
IORZ DV D PHDVXUH RI OLTXLGLW\

,Q GLVFXVVLQJ WKH RSHUDWLQJ UHVXOWV RI WKH *URXS WKH IRFXV LV RQ 8QGHUO\LQJ HDUQL
HDUQLQJY DWWULEXWDEOH WR PHPEHUV LV WKH NH\ PHDVXUH WKDW LV XVHG E\ WKH *URXS WF
DOORFDWLRQ RI UHVRXUFHY DQG DVVHVV VHQLRU PDQDJHPHQWA"V SHUIRUPDQFH ,Q DGGLWLRQ
RSHUDWLRQDO PDQDJHPHQW LV DVVHVVHG EDVHG RQ 8QGHUO\LQJ (%,7 DQG 8QGHUO\LQJ (%,7'$

ODQDJHPHQW XVHV WKHVH PHDVXUHV EHFDXVH ILQDQFLQJ VWUXFWXUHY DQG WD[ UHJLPHV GLII
FRPSRQHQWYV RI WD[ DQG LQWHUHVW FKDUJHY DUH OHYLHG DW D *URXS OHYHO UDWKHU WKDQ

7KH XQGHUO\LQJ LQIRUPDWLRQ UHIOHFWYV WKH *URXS"V LQWHUHVW LQ PDWHULDO HTXLW\ DFFF
FRQVROLGDWLRQ EDVLYV

,Q RUGHU WR FDOFXODWH 8QGHUO\LQJ (%,7'$ 8QGHUO\LQJ (%,7 DQG 8QGHUO\LQJ HDUQLQJV DW
DGMXVWHG DV DSSOLFDEOH HDFK SHULRG LUUHVSHFWLYH RI PDWHULDOLW\

[ (IFKDQJH UDWH JDLQV ORVVHY RQ UHVWDWHPHQW RI PRQHWDU\ LWHPV

[ ,PSDLUPHQW ORVVHV UHYHUVDOV

[ *DLQV ORVVHV RQ GLVSRVDO DQG RU FRQVROLGDWLRQ RI LQWHUHVWYV LQ RSHUDWLRQV

[

*DLQV ORVVHV RQ QRQ WUDGLQJ GHULYDWLYH LQVWUXPHQWY FRQWLQJHQW FRQVLGHUDWLR
SURILW RU ORVV

[ ODMRU FRUSRUDWH UHVWUXFWXUHV

[ -RLQW YHQWXUH DGMXVWPHQWYV

[ ([FKDQJH UDWH YDULDWLRQV RQ QHW FDVK GHEW
[ 7D[ HIITHFW Rl HDUQLQJV DGMXVWPHQWY DQG

[ ([FKDQJH UDWH YDULDWLRQV RQ WD[ EDODQFHV

,Q DGGLWLRQ LWHPV WKDW GR QRW UHIOHFW WKH XQGHUO\LQJ RSHUDWLRQV RI WKH *URXS D¢
HDUQLQJY DGMXVWPHQWY VLIJQLILFDQW WR WKH ILQDQFLDO VWDWHPHQWY DUH H[FOXGHG WR

1RQ ,)56 PHDVXUHV

1RQ ,)56 PHDVXUHV UHIHUHQFHG WKURXJKRXW WKH $QQXDO 5HSRUW DUH OLVWHG EHORZ 7K
IRXQG LQ WKH *ORVVDU\ VWDUWLQJ RQ SDJH

[ BQGHUO\LQJ HDUQLQJV [ 8QGHUO\LQJ QHW ILQDQFH LQFRPHV FRVWYV

[ BQGHUO\LQJ HDUQLQJV DWWULEXWDEOH[ W BHPBKNIUYJ LQFRPH WD[ DQG UR\DOW\ UHODWHG
[ BQGHUO\LQJ UHYHQXH [ 8QGHUO\LQJ WD[ H[SHQVH

[ BQGHUO\LQJ (%,7 [ 8QGHUO\LQJ UR\DOW\ UHODWHG WD[ H[SHQVH

[ BQGHUO\LQJ (%,7'$ [ BQGHUO\LQJ (75

[

8QGHUO\LQJ GHSUHFLDWLRQ DQG DPRUWLYBGMWXRWHG 8QGHUO\LQJ (%,7'$



6RXWK$QQXDO 5HSRUW
JLQDQFLDO DQG RSHUDWLQJ SHUTRUPDQKH & XPPDU\

%86,1(66 3(5)250$1&(

$OXPLQLXP YDOXH FKDLQ

$OXPLQD

$OXPLQD SURGXFWLRQ ZDV ODUJHO\ XQBWDIGIHGRUDVOHR G OKBPUQDNSURGXFWLRQ GHFUHDVHG G
EDX[LWH VXSSO\ DKHDG Rl UHFHLYLQJ SULPDU\ HQYLURQPHQWDO DSSURY DO \VZKRD KV B6H) DRIV O H \
$OXPLQD SURGXFWLRQ LQFUHDVHG E\' DV LPSURYHG SODQW DYDLODELOLW\ PRUH WKDQ RIIVH

$OXPLQD SURGXFWLRQ LV HYSIHF WHGDQRS B FUHDOW EQ )WRDV :RUVOH\ $OXPLQD EHQHILWV IUR
EDX[LWH VXSSO\ GHOLYHUHG E\ WKH 3URMHFW 7KH GHYHORSPHQW RI QHZ PLQLQJ DUHDV XQGF
:RUVOH\ $OXPLQD WR DW OHDVW )<

8QGHUO\LQJ (XK U'BDEH86 0 WR 86 0 L{Xx IRUDQ RSHUDWLQJ BD/UDLQ RQRFUHDVH LQ RXU DYHUL
SULFH RI DOXPLQD PRUH WKDQ RIIVHW KLJKHU FDXVWLF VRGD FRVWY DW :RUVOH\ $OXPLQD

$OXPLQLXP

$OXPLQLXP SURGXFWLRQ LQFUHD)QG EV + MRVLGH $OXPLQLXP FRQWLQXHG WR WHVW LWV PD[L
OR]DO $OXPLQLXP FRPSOHWHG LWV UHFRYHU\ SODQ GHVSLWH WKH LPSDFWV RI FLYLO XQUHVW
UDPS XS

+LOOVLGH $OXPLQLXP SURGXFWLRW®WEWV RYYHERWHIG )WR BEERG )< DV WKH VPHOWHU FRQWLQXHV L
SHUIRUPDQFH %UD]LO $OXPLQLXP SURGXFWLRQ LVNR SHF YWHGDWR DQEBRINDMBPUE DWR KH VPHOV
UDPSV XS DOO WKUHH SRWOLQHYV

$V DQQRXQFHG RQ $XZKVKWDYH WDNHQ WKH GHFLVLRQ WR OLPLW LQYHVWPHQW LQ OR]DO $OXF
UHJDUGLQJ IXWXUH HOHFWULFLW\ VXSSO\ :LWKRXW DFFHVV WR VXIILFLHQW DQG DIIRUGDEOH
FDUH DQG PDLQWHQDQFH LQ ODUFK ZKHQ WKH FXUUHQW DJUHHPHQWQH)[S L WHMO BIE RGROEWHR|
SRWV LQ RSHUDWLRQ DV ZH VWRS SRW UHOLQLQJ DQG RSHUDWLRQV FRQWLQXLQJ RQO\ WR 0DU

8QGHUO\LQJL(@F U'BDE\H86 0 WR 86 0 L{< IRU DQ RSHUDWLQJPOWWILQQFUHDVH LQ VDOHV YROXP
KLJKHU DYHUDJH DOXPLQLXP SULFHV DQG ORZHU VPHOWHU UDZ PDWHULDO LQSXW SULFHV FR

%DVH PHWDOV
&RSSHU
6LHUUD *RUGD SD\DEOH FRSSHU HOQXEUY BDEAQY WVSRU RRGVYE® LRBY WKH RSHUDWLRQ UHDOLVHG KLJKH

JUDGHV DQG LPSURYHG PRO\EGHQXP UHFRYHULHYV 3D\DED H [BRIFSHG IR LEGD 0<H QDVQ SUR B XLF/F IURK
WR NW LQ )< ZLWK KLJKHU SODQQHG FRSSHU JUDGHYV

8QGHUO\LQJL(@F U'BDE\H86 0 WR 86 0 LP< IRU DQ RSHUDWLQJ BXHIMER RILIJIKHU VDOHV YROXPHV
PHWDOV SULFHVY DQG ORZHU ODERXU FRVWYV

6LHUUD *RUGD FRQWLQXHG WR LQYHVW LQ VWXGLHVY DQG H[SORUDWLRQ WR JURZ IXWXUH FRSS
JULQGLQJ OLQH H[SDQVLRQ ZKLFK KDV WKH SRWHQWLDO WR LQFUHDVH SODQW WKURXJKSXW E
IRXUWK JULQGLQJ OLQH LV H[SHFWHG WR EH FRPSOHWHG LQ ODWH + )<

‘H H[SDQGHG RXU SLSHOLQH RI FRSSHU H[SORUDWLRQ RSWLRQV LQ KLJKO\ SURVSHFWLYH UHJL
H[SORUH IRU FRSSHU LQ WKH .DODKDUL FRSSHU EHOW LQ 1DPLELD ZDV H[SDQGHG WR LQFOXGH
LOQWHUHVW LQ $PHULFDQ (DJOH *ROG &RUS ZKLFK KROGV DQ RSWLRQ WR DFTXLUH D LQWH
%ULWLVK &ROXPELD &DQDGD

‘H DOVR LQYHVWHG 86 0 LQ JUHHQILHOG<H[SORDPWZRRQ SMRRGUBPRYIHU RXU QH[W JHQHUDWLRQ

5HIHU WR PDUNHW UHOHDVH :RUVOH\ OLQH 'HYHORSPHQW 3URMHFW 5HFHLYHY )HGHUDO $SSURYDO GDWHG JHEUXDU\
6XEMHFW WR UHFHLSW RI DQ\ QHFHVVDU\ VHFRQGDU\ DSSURYDOV 7KH LQIRUPDWLRQ LQ WKLV UHSRUW WKDW UHIHUV WR 31
EDVHG RQ 3URYHG DQG B3UREDEOH 2UH 5HVHUYHV 7KH 2UH 5HVHUYHV XQGHUSLQQLQJ WKH B3URGXFWLRQ 7DUJHW KD

WKH UHTXLUHPHQWYV RI WKH -25& &RGH DQGWRR 6\R BW B L OBPFE@IH URRY S\DKIBIW DOO PDWHULDO DVVXPSWLRQV XQGHUSLQQLQJ WK
ILQDQFLDO LQIRUPDWLRQ GHULYHG IURP WKH 3URGXFWLRQ 7DUJHW FRQWLQXHV WR DSSO\ DQG KDYH QRW PDWHULDOO\ FKD!
BURGXFWLRQ JXLGDQFH IRU +LOOVLGH $OXPLQLXP DQG OR]DO $OXPLQLXP GRHV QRW DVVXPH DQ\ ORDG VKHGGLQJ LPSDFW F
5HIHU WR PDUNHW UHOHDVH OR]DO $OXPLQLXP 8SGDWH GDWHG $XIXVW

3D\DEOH FRSSHU HTXLYDOHQW SURGXFWLRQ NW ZDV FDOFXODWHG E\ DJJUHJDWLQJ UHYHQXHV IURP FRSSHU PRO\EGHQXP
)< UHDOLVHG SULFHV IRU FRSSHU 86 OE PRO\EGHQXP 86 OE JROG 86 R] DQG VLOYHU 386 R] KDYH EHHQ
FRSSHU 86 OE PRO\EGHQXP 86 OE JROG 86 R] DQG VLOYHU 86 R] KDYH EHHQ XVHG IRU )< H DQG )< H
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=LQF
&DQQLQJWRQ SD\DEOH JLQF H T XGLH/MOUHD@®@M S WRG X\NWM)IkRQ DV WKH RSHUDWLRQ PDQDJHG LQFUHDYV
DFWLYLW\ DQG FRPSOH[LW\ ZKLOH DYHUDJH PHWDOV JUDGHV DOVR GHFOLQHG LQ DFFRUGDQFF

‘H KDYH FRPSOHWHG WKH SUHYLRXVO\ DQQRXQFHG UHYLHZ Rl WKH &DQQLQJWRQ PLQH SODQ LC
7R PDQDJH WKH FKDOOHQJLQJ XQGHUJURXQG FRQGLWLRQV DQG GHOLYHU UHOLDEOH PLQLQJ U
DYHUDJH Rl a FOYWSD)< WR )< 3URFHVVLQJ UDWHV DUH DOVR UHYLVHG ORZHU DQG ZRUN LV )
LQFOXGLQJ FRQWUDFWRU DQG HTXLSPHQW UHTXLUHPHQWYV LQ OLQH ZLWK ORZHU SODQQHG YR

7KH XQGHUJURXQG 2UH 5HYX8YYRURMY DWHVHUYH OLIH RI VL[ \HDUV DW &DQQLQJWRQ :H DUH SL
OLIH WDUJHWLQJ IXUWKHU JURZWK IURP WKH XQGHQIDBEQ®E LORQ HUHD O bH \DRBXMDRHF RQJ YW X G\ ZF
RSHQ SLW GHYHORSPHQW WR XQORFN YDOXH IURPR®& KB DLVQBIODWVHSRIQRAUKHWIRNVLOWHU SULFHYV

3D\DEOH JLQF HTXLYDOHQWH BSMHFRI/KHF®/ WRPEH) )< RUH SURRBPWHGLQFEW OHINGV VLO YMRJ]
DQG NW LQ )< RUH SURRBPWHGLQFW OHIDNGV VL O YMRJ]

8QGHUO\LQIGWFUBDEZH860 WR 86 0 L{Xx IRU DQ RSHUDWLQJ BD/UKLOKRU DYHUDJH UHDOLVHG PH
ZHUH PRUH WKDQ RIIVHW E\ ORZHU VDOHV YROXPHY DQG DGGLWLRQDO PLQLQJ FRVWV WR VXSS

‘H LQYHVWHG086DW +HUPRYD D ZH SURJUHVVHG FRQVWUXFWLRQ RI RXU ODUJH VFDOH ORQJ O
DQ H[SORUDWLRQ GHFOLQH IRU WKH &O0ODUN EDWWHU\ JUDGH PDQJDQHVH GHSRVLW $W 7D\ORU
FRPPHQFHG VLQNLQJ WKH PDLQ VKDIW LQ 4 )< &RQVWUXFWLRQ DFWLYLW\ IRU WKH SURFHVV

‘H H[SHFW WR LQFUHDVH RXU LQYHVWPHQW DW +HUPRYD ENIHFWLWR B6SOMQQHG LQFUHDVH LC
DW 7D\ORU IRU WKH VKDIWVY DQG VXUIDFH LQIUDVWUXFWXUH

‘H GLUHFWHG 86 0 WR FDSLWDOLVHG H[SORUDWLRQ DW +HUPRVD LQ )< DV ZH FRQWLQXHG Wi
FRQQHFWLQJ WKH 3HDNH B R S&SHI\ GRS RHVHL SW

1LFNHO
&HUUR ODWRVR SD\DEOH GIHNHDBHRWR FMUR@ GXH WR ORZHU SODQQHG QLFNHO JUDGHV

8QGHUO\LQJIGWFUBDEHS86 0 WR 860 L{{Xx IRUDQ RSHUDWLQJ BPVUBRYVWRIHIILFLHQFLHY ORZHU SUI
UR\DOWLHVY DQG D ZHDNHU &RORPELDQ SHVR ZHUH PRUH WKDQ RIIVHW E\ ORZHU VDOHV YROXP

2Q -XO\ ZH DQQRXQFHG WKH GLYHVWPHQW RI &HUUR ODWRVR IRU QRPLQDO XSIURQW FRQ\
86 0 7KH WUDQVDFWLRQ IROORZHG D VWUDWHJLF UHYLHZ LQ UHVSRQVH WR VWUXFWXUDO FK
WUDQVDFWLRQ LV H[SHFWHG LQ ODWH + )< VXEMHFW WR WKH VDWLVIDFWLRQ RU ZDLYHU RI |
RXU SRUWIROLR WRZDUGV KLJKHU PDUJLQ EXVLQHVVHYVY LQ PLQHUDOV DQG PHWDOV FULWLFDO

3D\DEOH JLQF HTXLYDOHQW NW ZDV FDOFXODWHG E\ DJJUHJDWLQJ UHYHQXHYV IURP SD\DEOH VLOYHU OHDG DQG ]JLQF DQG
JLQF 86 W OHDG 86 W DQG VLOYHU 86 R] KDYH EHHQ XVHG IRU )< DQG )< )< bUHDOLVHG SULFHV IRU JLQF
EHHQ XVHG IRU )< H DQG )< H

7KH LQIRUPDWLRQ LQ WKLV UHSRUW WKDW UHIHUV WR 3URGXFWLRQ 7DUJHW DQG IRUHFDVW ILQDQFLDO LQIRUPDWLRQ IRU &
5HVHUYHV XQGHUSLQQLQJ WKH 3URGXFWLRQ 7DUJHW KDYH EHHQ SUHSDUHG E\ 7 %DLOH\ LQ DFFRUGDQFH ZLWK WKH UHTXLU
FRQILUPV WKDW DOO PDWHULDO DVVXPSWLRQV XQGHUSLQQLQJ WKH 3URGXFWLRQ 7DUJHW DQG IRUHFDVW ILQDQFLDO LQIRU
PDWHULDOO\ FKDQJHG

7KH 7RWDO 8QGHUJURXQG OLQHUDO 5HVRXUFH Rl OW LQFOXGHV OW RI OHDVXUHG OW Rl ,QGLFDWHG DQG OW RI ,QIHU
LQFOXGHV OW RI OHDVXUHG OW Rl ,QGLFDWHG DQG OW RI ,QIHUUHG OLQHUDO 5HVRXUFHV 7KH LQIRUPDWLRQ LQ WKLV |
IRU &DQQLQJWRQ PLQH LV DY DR DEQG ROHSDIHNG E\ 6 %RZPDQ LQ DFFRUGDQFH ZLWK WKH UHTXLUHPHQWYV RI WKH -25& &RGF
FRQWH[W LQ ZKLFK WKH &RPSHWHQW 3HUVRQ"V ILQGLQJV DUH SUHVHQWHG KDYH QRW EHHQ PDWHULDOO\ PRGLILHG
+HUPRVD JURZWK FDSLWDO H[SHQGLWXUH H[FOXGHV OHDVH SD\PHQWV RI 86 0 IRU VHOI JHQHUDWHG SRZHU DVVHWYV GLUHF
7KHVH VHOI JHQHUDWHG SRZHU FRVWV ZHUH LQFOXGHG LQ RXU FDSLWDO FRVW HVWLPDWH SURYLGHG LQ PDUNHW UHOHDVH
YHEUXDU\

+HUPRVD JURZWK FDSLWDO H[SHQGLWXUH JXLGDQFH H[FOXGHV H[SHFWHG OHDVH SD\PHQWYV RI a86 0 IRU VHOI JHQHUDWHG
DW WKH 7D\ORU GHSRVLW 7KHVH VHOI JHQHUDWHG SRZHU FRVWV ZHUH LQFOXGHG LQ RXU FDSLWDO FRVW HVWLPDWH SURY
7D\ORU 'HSRVLWa GDWHG )HEUXDU\

([SORUDWLRQ 5HVXOWV 7KH LQIRUPDWLRQ LQ WKLV UHSRUW WKDW UHODWHV WR WKH ([SORUDWLRQ 5HVXOWYV IRU WKH 3HD
3UHVHQWDWLRQ GDWHG )HEUXDU\ 7KH LQIRUPDWLRQ ZDV SUHSDUHG E\ 5 :LOVRQ &RPSHWHQW 3HUVRQ LQ DFFRUGDQ
LW LV QRW DZDUH RI DQ\ QHZ LQIRUPDWLRQ RU GDWD WKDW PDWHULDOO\ DIIHFWV WKH LQIRUPDWLRQ LQFOXGHG LQ WKH RU
ZKLFK WKH &RPSHWHQW 3HUVRQ"V ILQGLQJV DUH SUHVHQWHG KDYH QRW EHHQ PDWHULDOO\ FKDQJHG IURP WKH RULJLQDO F
5HIHU WR PDUNHW UHOHDVH $JUHHPHQW WR GLYHVW &HUUR ODWRVR GDWHG -XO\
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0DQJDQHVH
$XVWUDOLD 0DQJDQHVH

$XVWUDOLD 0DQJDQHVH VXFFHVVIXOO\ FRPSOHWHG LWV RSHUDWLRQDO UHFRYHU\ SODQ IROOR
ZLWK H[SRUW VKLSPHQWY UHVXPLQJ LQ 4 )< BURGXFWLRQ LV H[SHFWHG WR EH NZPW DFU
QRUPDOLVHG SURGXFWLRQ UDWHYV

8QGHUO\LQJ (%,7'$ ZDV D OR¥ RG&H WR WKH LPSDFWV Rl 7TURSLFDO &\FORQH OHJDQ ,Q DGGLV
RWKHU UHPHGLDWLRQ FRVWV RI 86 0 6RXWK VKDUH WKDW ZHUH H[FOXGHG IURP 8QGHUO\L(
6RXWK $IULFD 0ODQJDQHVH

6RXWK $IULFD ODQJDQHVH SURGXFWLRQ ZDNZPDWERODXQ¥FKID REHW DWLRQ FRQWLQXHG WR GHOL
SHUIRUPDQFH DQG EHQHILWWHG IURP LPSURYHG DFFHVV WR LQ ODQGNEPWOD®ER RMMWHER W K3)XR GIX
)< VXEMHFW WR RXU FRQWLQXHG XVH RI KLJKHU FRVW WUXFNLQJ LQ UHVSRQVH WR PDUNHW F

8QGHUO\LQIGWFUBDEHS86 0 WR 86LJ< IRUDQ RSHUDWLQJ PDUJLQ RI DV KLJKHU DYHUDJH
SULFHVY DQG ORZHU LQ ODQG ORJLVWLFV FRVWV ZHUH PRUH WKDQ RIIVHW E\ D VWURQJHU 6RX

,Q -XQH 6DPDQFRU ODQJDQHVH 3URSULHWDU\ /LPLWHG FRPSOHWHG WKH GLYHXKLFHKQWD &I W
EHHQ RQ FDUH DQG PDLQWHQDQFH VLQFH )<

5HIHU WR PHGLD UHOHDVH &RPSOHWLRQ RI OHWDOOR\V PDQJDQHVH DOOR\ VPHOWHU GLYHVWPHQW GDWHG -XQH



6WUDWHILF UHSRUW

),1$1&,$/ 3(5)250$1&(

B3URILW DQG /RVYV

7KH *URXS V SURILW DIWHU WD[ DWWULEXWDE @HWRR8BWPIHKUV QRWUZHWYM®E EQBEQJ LPSDLUPHQYV
&HUUR ODWRVR 86 0 DQG OR]DO $OXPLQLXP 86 0 8QGHUO\LQRADKDHERQYIY DWMULEXWDEC(
86 0L DV ZH GHOLYHUHG VWURQJ RSHUDWLQJ UHVXOWY DQG FDSLWDOLVHG RQ KLJKHU FR
8QGHUO\LQJ HDUQLQJY DWWULEXWDEOH WR PHPEHUV LV VHW RXW RQ SDJH

8QGHUO\LQJ GHFUHEXHEH86 0 RU WR 86 0 L{x DV KLJKHU DYHUDJH FRPPRGLW\ SULFHV 86 l
YROXPHV 86 0 ZHUH PRUH WKDQ RIIVHW E\ ORZHU UHYHQXH IURP ,00DZDUUD OHWDOOXUJLFI
$XIXVW DQG $XVWUDOLD 0DQJDQHVH 86 0 GXH WR WKH LPSDFWV RI 7TURSLFDO &\FORQH
VWDWXWRU\ UHYHQXH LV LQFOXGHG LQ 1RWH 6HJPHQW LQIFUPDWLRQ WR WKH ILQDQFLDO VWI

8QGHUO\LQJ (R U'BDEFH86 0 RU WR 86 0 DQG RXU *URXS RSHUDWLQJ PDUJD)Q LPSURBHWG WR
KLIJKHU 8QGHUO\LQJ (%,7'$ IURP RXU DOXPLQLXP YDOXH FKDLQ 86 0 DQG EDVH PHWDOV RSFH
FRQWULEXWLRQV IURP VWHHO PDNLQJ FRPPRGLWLHYV IROORZLQJ WKH VDOH RI ,0& 86 0 DQG
$XVWUDOLD ODQJDQHVH 86 0

7KH *URXS V FRGWRDAMVH/HG E\ 86 0 WRL®6)< DV ZH FRPSOHWHG WKH VDOH RI ,0& DQG FRQWL
PDQDJHPHQW WR PLWLJDWH LQIODWLRQDU\ SUHVVXUHV

8QGHUO\L QX W KD V&6 0 RU 8W R 0 L§Xx DV 8QGHUO\LQJ GHSUHFLDWLRQ DQG DPRUWLVDW
86 0 W&R6 0 GXH WR WKH VDOH RI ,0& bQG WKH WHPSRUDU\ VXVSHQVLRQ RI RSHUDWLRQV DW

&DVK )ORZ

*URXS IUHH FDVK IORZ IURP RSHUDWLRQV H[FOXGLQJ HTXLW\ DFFRXOQWRBGELQ YRRV WPHQWYV ($,V
)< 86 0 RXWIORZ DV LPSURYHG SURILWDELOLW\ DQG ORZHU VDIH DQG UHOLDEOH FDSLWD(
RITVHW RXU LQYHVWPHQW LQ JURZWK FDSLWDO DW +HUPRVD

6HSDUDWHO\ ZH UHFHLYIRG 88LWWURPXRWRQVHUUD })RUBD (86 LQ DV WKH RSHUDWLRQ LQFUHDYV!
SURGXFWLRQ EROXHHMG UHDOLVHG KLJKHU DYHUDJH PHWDOV SRILE6YV OH)SURBBEGHGQHHNW IXQGL
GLVWULEXWLRQV WR RXU<PD@IOPHVHE$S WR YXSSRUW WKH RSHUDWLRQDO UHFRYHU\ SODQ DW

*URXS FDSLWDO H[SHQGLWXUH H[FOXGLQJ ($,V H[SORUDWLRQ DQG LQWDQJLEOHV GHFUHDVHC
FDSLWDO DW 86UPRVDDYV PRUH WKDQ RIIVHW E\ ORZHU VDIH DQG UHOLDEOH FDSLWDO H[SHQGL)\

&DSLWDO H[SHQGLWXUH IRU RXU PDQJDQHVH ($, H[FOXGLQJ H[SORUDWLRQ PQGDVQIDQJLEOHYV
FRPSOHWHG WKH RSHUDWLRQDO UHFRYHU\ SODQ DW $XVWUDOLD ODQJDQHVH

&DSLWDO H[SHQGLWXUH IRU RXU 6LHUUD *RUGD ($, H [FROXEIENHSB[S\TREIOWLRQ DG WEKWDQJILEO
RSHUDWLRQ LQYHVWHG LQ GHIHUUHG VWULSSLQJ DQG DGGLWLRQDO WDLOLQJV VWRUDJH LQIUL
JULQGLQJ OLQH SURMHFW

‘H UHWXUQHG® 88 R VKDUHKROGHUYV GXULQ@ )KQ IXIOWK I8BDQNHG RUGLQDU\0GMYL BN Q QRQ DRDGJ R 61 W
VKDUH EX\ EDFN

%DODQFH 6KHHW
*URXS QHW FDVK LQFUHDWHRG E\086 < 86 0 QHW GHEW DV LPSURYHG SURILWDELOLW\ DQG W
PRUH WKDQ RIITVHW RXU LQYHVWPHQW LQ JURZWXQEDSHWRO DMWWWHVRRUBKRBGGHUV 86

"LYLGHQGY DQG &DSLWDO ODQDJHPHQW

2XU XQFKDQJHG FDSLWDO PDQDJHPHQW IUDPHZRUN VXSSRUWYV LQYHVWPHQW LQ RXU EXVLQHVV
SHUIRUPDQFH LPSURYHV &RQVLVWHQW ZLWK RXU SROLF\ WR GLVWULEXWH D PLQLPXP RI 8Q
GLYLGHQGV WKH %RDUG KDV UHVROYHG WR SD\ D IXO0O\FIR/Q\®W G ULQOMDURIDESE BD SN B YRIGHQG
UHSUHVHQWRIQSQGHUO\LQJ HDUQLQJV DWWULEXWDEOH WR PHPEHUV

7KH %RDUG KDV DOVR UHVROYHG WR H[WHQG RXU 86 % FDSLWDO PDQDJHPHRWWERUWRBIUDP E\
UHPDLQLQJ WR EH UHWXUQHG WR VKDUHKROGHUYV

7KH *URXS V WRWDO DGMXVWHG FRVW EDVH ZDV 86 0 IRU )< )< 86 0 ZKLFK H[FOXGHV WKLUG SDUW\ SURGXFW FR\
1IHW GLVWULEXWLRQV IURP RXU PDWHULDO HTXLW\ DFFRXQWHG LQYHVWPHQWY PDQJDQHVH DQG 6LHUUD *RUGD LQFOXGHYV
VKDUHKROGHU ORDQV ZKLFK VKRXOG QRW EH FRQVLGHUHG DV DQ LQGLFDWLRQ RI RU DOWHUQDWLYH WR DQ ,)56 PHDVXUH F
RXU PDWHULDO ($,V FRPSULVH D GLVWULEXWLRQ 86 0 IURP 6LHUUD *RUGD DQG IXQGLQJ WR $XVWUDOLD 0DQJDQHVH WR
86 0 DQG GLYLGHQGV 86 0 IURP PDQJDQHVH 7KH GLVWULEXWLRQ IURP 6LHUUD *RUGD 86 0 UHODWHV WR DFFUXHG L
3D\DEOH FRSSHU HTXLYDOHQW SURGXFWLRQ &X(T NW ZDV FDOFXODWHG E\ DJJUHJDWLQJ UHYHQXHV IURP FRSSHU PRO\EC

FRSSHU )< UHDOLVHG SULFHV IRU FRSSHU 86 OE PRO\EGHQXP 86 OE JROG 86 R] DQG VLOYHU 86 R] KD
&RPSULVHG RI 86 0LQ UHVSHFW RI WKH -XQH KDOI \HDU SDLG LQ WKH "HFHPEHU TXDUWHU DQG 86 0 LQ UHVSHFW
TXDUWHU

‘H UHWXUQHG 86 0 YLD WKH RQ PDUNHW VKDUH EX\ EDFN LQ )< SXUFKDVLQJ 0 VKDUHV DW DQ DYHUDJH SULFH RI $ S

8SIURQW FDVK SURFHHGV 86 0 OHVV WUDQVDFWLRQ FRVWVY DQG FDVK GLVSRVHG DV SDUW RI WKH VDOH $ ILQDO DGMXV)
7KH WRWDO 7UDQVDFWLRQ FRQVLGHUDWLRQ LQFOXGHYV GHIHUUHG FDVK FRQVLGHUDWLRQ RI 86 0 SD\DEOH LQ ODUFK [
6LQFH LQFHSWLRQ RI RXU FDSLWDO PDQDJHPHQW SURJUDP 86 % KDV EHHQ DOORFDWHG WR RXU RQ PDUNHW VKDUH EX\ E
86 0 UHWXUQHG LQ WKH IRUP RI VSHFLDO GLYLGHQGV
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&RQVLVWHQW ZLWK RXU DFFRXQWLQJ SROLFLHV YDULRXV LWHPV DUH H[FOXGHG IURP WKH *UR
7TRWDO DGMXVWPHQWY WR GH8KLY HO 8 Q\GKHRIZ@\LL@QJI Wk H WDEOH EHORZ LQFOXGH

[

6LIJQLILFDQW LWHPVHFFBIQLWLRQ RI LQFRPH RQ D RQH RIlI SD\PHQW IURP 1HZPRQW &RUSRUDW
DJUHHPHQWY DW :RUVO86 $OXPIMWDNLDOO\ RIIVHW E\ WKH ZULWH GRZQ RI UDZ PDWHULDOV DG
86 0

-RLQW YHQWXUH DG3BXVWPMERVYHFRQFLOH WKH HTXLW\ DFFRXQWLQJ SRVLWLRQ WR D SURSRL
PDQJDQHVH DQG 6LHUUD *RUGD ($,V
8 ODQJDQHVH 086LQFOXGHYV H[WHUQDO LQVXUDQFH UHFRYHULHV 86 0 DQG LGOH FDSDFLYV
86 0 LQ UHODWLRQ WR WKH LPSDFWV RI 7TURSLFDO &\FORQH OHJDQ DW $XVWUDOLD 0DQ.
RI WKH OHWDOOR\V PDQJDQH®6 DOORQGPHOWHU

8 6LHUUD *RUGDO 8BQFOXGHV VKDUHKROGHU ORDQ LQWHUHVW H[SHQVH 86 0
/RVV RQ WKH GLVSRVDO RI VXEVLGLDULHY DQBFRRQQWLRHRIDWRRORQ 8LVSRVDO RI ,0& ZKLF
GLVFRQWLQXHG RSHUDWLRQ LQ )< DQG )<

,PSDLUPHQW ORVV RI |L8BD QF L 5® DMVR/GIMFVUHYDOXDWLRQ RI WKH VKDUHKROGHU ORDQ UHFHLY
$Q RIIVHWWLQJ DPRXQW LV UHFRUGHG LQ WKH 6LHUUD *RUGD MRLQW YHQWXUH DGMXVWPHQV

,PSDLUPHQW ORVV RI QRQ ILQD® F LUHF BIMYHWI\R Q8B LPSDLUPHQW H[SHQVHV LQ UHODWLRQ WR

GLYHVWPHQW RI &HUSR ODWRWRS LQFUHDVHG XQFHUWDLQW\ UHJDUGLQJ IXWXUH HOHFWULFL\
86 0 DQG

/RVVHV RQ QRQ WUDGLQJ GHULYDWLYH LQVWUXPHQWY FRQWLQJHQW FRQVLGHUDWLRQ DQG F

DQG ORBYY 0 UHYDOXDWLRQ RI WKH FRQWLQJHQW RRQVKIE WDDW LRIQ, 0LH BHLYBEWHQJ ORZHU ¥

SULFHV 86 0 DQG UHYDOXDWLRQ RI WKH FRQWQ QUHHQDNWERQVW & HRIMUND RDXS BLOVE®RID RI 6LH L

WR PDNH D FRQWLQJHQW SD\PHQW LQ UHODWLRQ WR &< SHUIRUPDQFH 86 0

JXUWKHU LQIRUPDWLRQ RQ WKHVH DGMXVWPHQWY LV LQFOXGHG LQ 1RWH €EHIPHQW LQIRUPDW

3URILW ORVV WR 8QGHUO\LQJ (%,7'$ UHFRQFLOLDWLRQ

86 0 )< )<
2SHUDWLQJ SURILW ORVV IURP FRQWLQXLQJ RSHUDWLRQV

2SHUDWLQJ SURILW ORVV IURP GLVFRQWLQXHG RSHUDWLRQV

$GMXVWPHQWY WR GHULYH 8QGHUO\LQJ (%,7

6LIJQLILFDQW LWHPV

-RLQW YHQWXUH DGMXVWPHQWYV

/IRVV RQ WKH GLVSRVDO RI VXEVLGLDULHY DQG MRLQW RSHUDWLRQV [
([FKDQJH UDWH JDLQV ORVVHV RQ WKH UHVWDWHPHQW RI PRQHWDU\ LWHPV

,PSDLUPHQW ORVVHV UHYHUVDOV RI ILQDQFLDO DVVHWYV

,PSDLUPHQW ORVVHV UHYHUVDOV RI QRQ ILQDQFLDO DVVHWYV

*DLQV ORVVHV RQ QRQ WUDGLQJ GHULYDWLYH LQVWUXPHQWY FRQV

PHDVXUHG DW IDLU YDOXH WKURXJK SURILW DQG ORVYV

7TRWDO DGMXVWPHQWY WR GHULYH 8QGHUO\LQJ (%,7

8QGHUO\LQJ (%,7

8QGHUO\LQJ GHSUHFLDWLRQ DQG DPRUWLVDWLRQ

8QGHUO\LQJ (%,7'$

BURILW ORVV WR 8QGHUO\LQJ HDUQLQJY DWWULEXWDEOH WR PHPEHUVY UHFRQFLOLDWLRQ

86 0 )< )<

3URILW ORVV DIWHU WD[ DWWULEXWDEOH WR PHPEHUYV

7TRWDO DGMXVWPHQWY WR GHULYH 8QGHUO\LQJ (%,7

7TRWDO DGMXVWPHQWY WR GHULYH 8QGHUO\LQJ QHW ILQDQFH FRVWYV
7TRWDO DGMXVWPHQWY WR GHULYH 8QGHUO\LQJ LQFRPH DQG UR\DOW\

8QGHUO\LQJ HDUQLQJY DWWULEXWDEOH WR PHPEHUYV

2XU *URXS XQGHUO\LQJ ILQDQFLDO PHDVXUHV UHIOHFW FRQWLQXLQJ DQG GLVFRQWLQXHG RSHUDWLRQV
5HIHU WR PDUNHW UHOHDVH 4XDUWHUO\ 5HSRUW 0DUFK GDWHG  $SULO

5HIHU WR PDUNHW UHOHDVH OR]DO $OXPLQLXP 8SGDWH GDWHG  $XJIXVW 7RWDO ZULWH GRZQ RI 86 0 LQFOXGHV 86
LQ VLIQLILFDQW LWHPV

7KH XQGHUO\LQJ LQIRUPDWLRQ UHIOHFWYV WKH *URXSAV LQWHUHVW LQ PDWHULDO HTXLW\ DFFRXQWHG MRLQW YHQWXUHV D
E\ WKH *URXSAV PDQDJHPHQW WR DVVHVV WKHLU SHUIRUPDQFH 7KH MRLQW YHQWXUH DGMXVWPHQWY UHFRQFLOH WKH SUR!
*URXSAV FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV

5HIHU WR PHGLD UHOHDVH &RPSOHWLRQ RI OHWDOOR\V PDQJDQHVH DOOR\ VPHOWHU GLYHVWPHQW GDWHG -XQH

5HIHU WR PDUNHW UHOHDVH $JUHHPHQW WR GLYHVW &HUUR ODWRVR GDWHG -XO\

$SSOLFDEOH IRU ILYH \HDUV IURP WKH GDWH Rl FRPSOHWLRQ Rl WKH VDOH Rl ,00DZDUUD OHWDOOXUJLFDO &RDO ZLWK QR
DQQLYHUVDU\ Rl FRPSOHWLRQ DQG DQQXDOO\ WKHUHDIWHU 7KH FRQWLQJHQW SULFH OLQNHG FRQVLGHUDWLRQ ZLOO EH FD
SURGXFWLRQ QHW RI UR\DOWLHV EDVHG RQ WKH IROORZLQJ PHWDOOXUJLFDO FRDO SULFH WKUHVKROGYV <HDU 86 W<
&RQWLQJHQW SULFH OLQNHG FRQVLGHUDWLRQ Rl XS WR 86 0 SD\DEOH DW WKUHVKROG FRSSHU SURGXFWLRQ UDWHV DQG
UHDOLVHG DERYH WKH IROORZLQJ FRSSHU SULFH WKUHVKROG RQO\ ZKHUH SD\DEOH FRSSHU SURGXFWLRQ H[FHHGV WKH DJ!



($51,1%6 $1%$/<6,6

6WUDWHILF UHSRUW

7KH IROORZLQJ NH\ IDFWRUV LQIOXHQFHG GRWEHYD\WRJI (%,7 LQ
5HFRQFLOLDWLRQ RI PRYHPHQWW& @ 8QGHUO\LQJ (%,7
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&RPPHQWDU\

,0&

5HGXFHG FRQWULEXWLRQ IURP ,0& IROORZLQJ LWV VDOH LQ $X

$GMXVWHG )< 8QGHU

&KDQJH LQ VDOHV SUL

1HW LPSDFW RI SULFH

&KDQJH LQ H[FKDQJH

&KDQJH LQ LQIODWLRC

&KDQJH LQ VDOHV YRC

&RQWUROODEOH FRVW

$XVWUDOLD ODQJDQHYV
2WKHU

+LJKHU DYHUDJH UHDOLVHG SULFHV IRU RXU FRPPRGLWLHV LQ

$OXPLQD 86 0

$OXPLQLXP 86 0

&RSSHU 86 0

6LOYHU 86 0 DQG JLQF 86 0
/RZHU DOXPLQLXP VPHOWHU UDZ PDWHULDO LQSXW SULFHV FR
/RZHU SULFH OLQNHG UR\DOWLHV DW &HUUR ODWRVR 86 0
/RZHU HOHFWULFLW\ SULFHV DW %UD]LO $OXPLQLXP 86 0
‘HDNHU %UD]LOLDQ UHDO 86 0 $XVWUDOLDQ GROODU 86
3DUWLDOO\ RIIVHW E\ D VWURQJHU 6RXWK $IULFDQ UDQG 86
,QIODWLRQ OLQNHG LQGH[DWLRQ RI RXU 6RXWKHUQ $IULFD® DO X
*HQHUDO LQIODWLRQ DFU® VAR SMMWSIHBIBFD 8BQG 6RXWKHUQ $1U

+LJKHU YROXPHV DW 6LHUUD *RUGD 86 0 %UDJLO $OXPLQLX
86 0 DQG +LOOVLGH $OXPLQLXP 86 O

3DUWLDOO\ RIIVHW E\ ORZHU YROXPHY DW :RUVOH\ $OXPLQD ¢
ODWRVR 86 0

'UDZGRZQ RI ILQLVKHG JRRGV LQYHQWRU\ DW +LOOVLGH $OXPL
86 0 VXSSRUWLQJ KLJKHU VDOHV YROXPHV

9ROXPH UHODWHG PRYHPHQWY DW OR]DO $OXPLQLXP 86 0 D!

$GGLWLRQDO PDLQWHQDQFH DQG FRQWUDFWRU FRVWV 86 0
$OXPLQD DQG +LOOVLGH $OXPLQLXP

+LJKHU FDXVWLF VRGD FRQVXPSWLRQ DW :RUVOH\ $OXPLQD 8
EDX[LWH LQ WKH FXUUHQW PLQLQJ DUHDV DV D UHVXOW RI GHC

3DUWLDOO\ RIIVHW E\ FRVW HIILFLHQFLHY DW &HUUR ODWRVR
6LHUUD *RUGD 86 0

5HGXFHG FRQWULEXWLRQ IURP $XVWUDOLD ODQJDQHVH GXH WF
,QFOXGHV WKLUG SDUW\ SURGXFWYVY DQG WKH EHQHILW RI KLJK}

)< 8QGHUO\LQJ (%,7

6DOHV SULFH YDULDQFH UHIOHFWV WKH UHYHQXH LPSDFW RI FKDQJHV LQ FRPPRGLW\ SULFHV EDVHG RQ WKH FXUUHQW SH!U
UR\DOWLHYV WRJHWKHU ZLWK WKH FKDQJH LQ LQSXW FRVWYV GULYHQ E\ FKDQJHV LQ FRPPRGLW\ SULFHV RU PDUNHW WUDGHG
PRYHPHQWYV RQ ORFDO FXUUHQF\ GHQRPLQDWHG FRVWV DQG VDOHV 6DOHV YROXPH YDULDQFH UHIOHFWV WKH UHYHQXH LP:
SULFHV &RQWUROODEOH FRVWV YDULDQFH UHSUHVHQWY WKH LPSDFW IURP FKDQJHV LQ WKH *URXS"V FRQWUROODEOH ORF|
FKDQJHV RQ H[SHQGLWXUH DQG SHULRG RQ SHULRG PRYHPHQWYV LQ LQYHQWRULHV 7KH FRQWUROODEOH FRVW YDULDQFH H

8QGHUO\LQJ QHW ILQDQFH FRVWYV DQG 8QG H U 0Y)<Q J UHMRPWYIY BERMPMHDQ\ D @RHV D FW X D O

5HGXFHG FRQWULEXWLRQ IURP ,0& IROORZLQJ LWV VDOH LQ $XJIXVW )< B8QGHUO\LQJ (%,7 RI 86 0 UHIOHFWLQJ UHDOL

86 W
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JLQDQFLDO DQG RSHUDWLQJ SHUTRUPDQKH & XPPDU\

1HW ILQDQFH LQFRPH FRVWYV

7KH *URXS”V 8QGHUO\LQJ QHW ILQDSBFHOFRRNYV G HBURKDVHE&HMH FRVWY SULPDULO\ FRPSULVHG
WKH GLVFRXQW DSSOLHG WR RXU FORVXI(88 DQ@G U QKD-ELIO\L W RV L G3BDS/GIR ® DWERI@YWRH VR XU PXOW
FR JHQHUDWLRQ IDFLOLW\ DW :RUVOH\ &6 XPL @D VB QG RLY WOI\UHIFU R Q@KXW H YV

8QGHUO\LQJ QHW ILQDQFH LQFRPH FRVWV UHFRQFLOLDWLRQ

86 0 )< )<
8QZLQG RI GLVFRXQW DSSOLHG WR FORVXUH DQG UHKDELOLWDWLRQ S

,QWHUHVW RQ OHDVH OLDELOLWLHV

,QWHUHVW RQ VHQLRU XQVHFXUHG QRWHYV

&KDQJH LQ GLVFRXQW UDWH RQ FORVXUH DQG UHKDELOLWDWLRQ SURY [
,QWHUHVW LQFRPH RQ FDVK DQG FDVK HTXLYDOHQWYV

2WKHU

8QGHUO\LQJ QHW ILQDQFH FRVWYV
$GG EDFN HDUQLQJV DGMXVWPHQW IRU H[FKDQJH UDWH YDULDWLRQV F
-RLQW YHQWXUH DGMXVWPHQWYV

7TRWDO DGMXVWPHQWY WR GHULYH 8QGHUO\LQJ QHW ILQDQFH FRVWYV

5HPRYH QHW ILQDQFH FRVWYV IURP GLVFRQWLQXHG RSHUDWLRQV

1IHW ILQDQFH LQFRPH FRVWYV

7D[ H[SHQVH

7KH *URXS"V 8QGHUO\LQJ LQFRPH WD[ DQG U R \DQUFW Y&D ESHD W Bl GVRED [ DV LBQ  HI[fS bl @\OH
8QGHUO\LQJ HIIHFWLYH WD[ YDWH (72XRI*URXS 8QGHUO\LQJ (75 UHIOHFW VD\WIGHURRD S RV M\M B DV
WD[HRI WKH MXULVGLFWLRQV LQ ZKLFK ZH RSHUDWH DQG RXU JHRJUDSKLFDO HDUQLQJV PL]

7KH 8QGHUO\LQJ (75 IRU RXU PDQJDQHNVEB EXIVQRGIXFLODDVWKH UR\DIDW $ XWHWEDWAIDOVODRJIDQHVH U
WKH GHUHFRJQLWLRQ RI FHUWDLQ GHIHUUHG WD[ DVVHWY DQG UHGXFHG SURILWDELOLW\ DV R
VXVSHQGHG IROORZLQJ 7TURSLFDO &\FORQH OHJDQ 7KH 8QGHUO\LYI (7BHIIRDUIHRW UQGIL H B UIDO VR\UWGH
WD[DQG DQ DGMXVWPHQW IRU SULRU \HDU WD[ H[SHQVH

8QGHUO\LQJ LQFRPH WD[ DQG UR\DOW\ UHODWHG WD[DWLRQ H[SHQVH UHFRQFLOLDWLRQ
86 0 )< )<
8QGHUO\LQJ (%,7

,QFOXGH 8QGHUO\LQJ QHW ILQDQFH FRVWYV

5HPRYH 6KDUH RI SURILW ORVV RI ($,V

8QGHUO\LQJ SURILW ORVV EHIRUH WD]

,QFRPH WD[ H[SHQVH EHQHILW IURP FRQWLQXLQJ RSHUDWLRQV
,QFRPH WD[ H[SHQVH EHQHILW IURP GLVFRQWLQXHG RSHUDWLRQV

7D[ HIITHFW Rl RWKHU DGMXVWPHQWY WR GHULYH 8QGHUO\LQJ (%,7

7D[ HIITHFW Rl RWKHU DGMXVWPHQWY WR GHULYH 8QGHUO\LQJ QHW ILQDQFH FRVWYV

(IFKDQJH UDWH YDULDWLRQV RQ WD[ EDODQFHV

6LIJQLILFDQW LWHPV

-RLQW YHQWXUH DGMXVWPHQWY UHODWLQJ WR LQFRPH WD]

-RLQW YHQWXUH DGMXVWPHQWY UHODWLQJ WR UR\DOW\ UHODWHG WD|

7TRWDO DGMXVWPHQWYV WR GHULYH 8QGHUO\LQJ LQFRPH WD[ H[SHQVH

8QGHUO\LQJ LQFRPH WD[ H[SHQVH EHQHILW

8QGHUO\LQJ HIITHFWLYH WD[ UDWH

7KH XQGHUO\LQJ LQIRUPDWLRQ UHIOHFWYV WKH *URXS"V LQWHUHVW LQ PDWHULDO HTXLW\ DFFRXQWHG MRLQW YHQWXUHV D
E\ WKH *URXS”V PDQDJHPHQW WR DVVHVV WKHLU SHUIRUPDQFH 7KH MRLQW YHQWXUH DGMXVWPHQWY UHFRQFLOH WKH SUR!
*URXS"V FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

7KH FRUSRUDWH WD[HV DSSOLFDEOH WR WKH FRXQWULHV ZKHUH WKH *URXS RSHUDWHYV LQFOXGH $XVWUDOLD 6RXWK $I
$XVWUDOLD 0DQJDQHVH LV VXEMHFW WR D UR\DOW\ UHODWHG WD[ HTXDO WR RI DGMXVWHG (%,7 6LHUUD *RUGD LV VXEM
PLQLQJ RSHUDWLQJ PDUJLQ WKH UDWH LV EHWZHHQ DQG IRU DQQXDO VDOHV RYHU NW RI UHILQHG FRSSHU 7KHVH UR



6WUDWHILF UHSRUW

&$6+ )/2:

*URXS IUHH FDVK IORZ IURP RSHUDWLRQV H[FOXQLRBEH, VL QFXHDBIBG BE\RGWIORZ DV D VLJIQL
LQFUHDVH LQ SURILWDELOLW\ DQG ORZHU VDIH DQG UHOLDEOH FDSLWDO H[SHQGLWXUH IROOR
FDSLWDO DW +HUPRVD :H H[SHULHQFHG D PRGHVW EXLOG LQ ZRUNLQJ FDSLWDO LQ )< + EXL
UHODWHG WR DQ LQFUHDVH LQ UDZ PDWHULDOV DQG ZRUN LQ SURJUHVV LQYHQWRULHV LQ RXU

6HSDUDWHO\ ZH UHFHLYRG 85LVVWUURPWRRQELHUUD *RUGD ($, LQ )< )< 86 0 DV WKH RSHL
SURGXFWLRQ EROXPRWG UHDOLVHG KLJKHU DYHUDJH PHWDOV SULFRIV86H DIOYR SBRYLGAE W HW
GLVWULEXWLRQV WR RXU PDQJDQHVH ($, LQ )< SULPDULO\ WR VXSSRUW WKH RSHUDWLRQDO
JUHH FDVK IORZ IURP RSHUDWLRQV H[FOXGLQJ ($,V

86 0 )< )<
2SHUDWLQJ SURILW ORVV IURP FRQWLQXLQJ DQG GLVFRQWLQXHG RSt

1RQ FDVK RU QRQ RSHUDWLQJ LWHPYV

6KDUH RI SURILW ORVV IURP ($,V

/RVV IURP VDOH Rl RSHUDWLRQV [
&KDQJH LQ ZRUNLQJ FDSLWDO

&DVK JHQHUDWHG IURP RSHUDWLRQV
7TRWDO FDSLWDO H[SHQGLWXUH H[FOXGLQJ ($,V

2SHUDWLQJ FDVK IORZV JHQHUDWHG IURP RSHUDWLRQV DIWHU FDSLWL
I1HW LQWHUHVW SDLG
,QFRPH WD[ SDLG

JUHH FDVK IORZ IURP RSHUDWLRQV

:RUNLQJ FDSLWDO PRYHPHQW

86 0 )< &RPPHQWDU\

7UDGH DQG RWKHU UHFHLYDEOHYV &ROOHFWLRQ RI UHFHLYDEOHY DQG GHFOLQH LQ FRPPF

,QYHQWRULHYV ,QFUHDVH LQ UDZ PDWHULDOV DQG ZRUN LQ SURJUHVV
DOXPLQLXP YDOXH FKDLQ GXH WR KLJKHU SULFHV

7UDGH DQG RWKHU SD\DEOHV 7LPLQJ RI SD\PHQWYVY WR VXSSOLHUV

BURYLVLRQV DQG RWKHU OLDELO!

7TRWDO ZRUNLQJ FDSLWDO PRYHP

1IHW GLVWULEXWLRQV IURP RXU PDWHULDO HTXLW\ DFFRXQWHG LQYHVWPHQWY PDQJDQHVH DQG 6LHUUD *RUGD LQFOXGHYV
VKDUHKROGHU ORDQV ZKLFK VKRXOG QRW EH FRQVLGHUHG DV DQ LQGLFDWLRQ RI RU DOWHUQDWLYH WR DQ ,)56 PHDVXUH F
RXU PDWHULDO ($,V FRPSULVHV D GLVWULEXWLRQ 86 0 IURP 6LHUUD *RUGD DQG IXQGLQJ WR $XVWUDOLD 0DQJDQHVH W
86 0 DQG GLYLGHQGV 86 0 IURP PDQJDQHVH 7KH GLVWULEXWLRQ IURP 6LHUUD *RUGD 86 0 UHODWHV WR DFFUXHG L
3D\DEOH FRSSHU HTXLYDOHQW SURGXFWLRQ &X(T NW ZDV FDOFXODWHG E\ DJJUHJDWLQJ UHYHQXHV IURP FRSSHU PRO\E
FRSSHU )< UHDOLVHG SULFHV IRU FRSSHU 86 OE PRO\EGHQXP 86 OE JROG 86 R] DQG VLOYHU 86 R] KD
IHW LQWHUHVW SDLG H[FOXGHV DPRXQWV UHSRUWHG DV QHW GLVWULEXWLRQV IURP PDWHULDO ($,V



6RXWK$QQXDO 5HSRUW
JLQDQFLDO DQG RSHUDWLQJ SHUTRUPDQKH & XPPDU\

&$3,7%/ (;3(1',785(

7KH *URXSAV FDSLWDO H{FSOXEAIONNBUWADESE 0 WRE 0 L DV RXU LQYHVWPHQW LQ JURZWK
DW +HUPRVD ZDV PRUH WKDQ RIIVHW E\ ORZHU VDIH DQG UHOLDEOH FDSLWDO H[SHQGLWXUH IR
[ 6DIH DQG UHOLDEOH FDSLWDO H[SHQGLWXUH LQFOXGLQJ ,0& 86 0 DQG &HUUR ODWRVR 86

[ . PSURYHPHQW DQG OLIH H[WHQ V LRHF BBED E&OD O OH\ERE Q ALBWAKEZH FRPSOHWHG HQHUJ\ WUDQVLWL
:RUVOH\ $OXPLQD LQ WKH SULRU SHULRG

[ *URZWK FDSLWDO LHJSH I@ONSW X U Bl W&6 0 DW +HUPRVD DV ZH SURJUHVVHG FRQVWUXFWLRQ R
VLOYHU SURMHFW DQG DQ H[SORUDWLRQ GHFOLQH IRU WKH &ODUN EDWWHU\ JUDGH PDQJDQF

[  QWDQJLEOHYVY DQG FDSLWDOLVHG H[SORUDWLRQS86[SHUBLWKFRQWEQKBGCHXBWE&EO0H WRSORUL
WDUJHWLQJ EDVH PHWDOV LQ KLJKO\ SURVSHFWLYH UHJLRQV

2XU VKDUH RI FDSLWDO H[SHQGLWXYHUKIDKFEX UOP\DESH U IODIOR $, V

[ &DSLWDO H[SHQGLWXUH IRU RXU 6LHUUD *RUGD ($, LQFUHDVHG E\ 86 0 WR 86 0 DV WKH RS
VWULSSLQJ DQG DGGLWLRQDO WDLOLQJV LQIUDVWUXFWXUH DQG WKH IHDVLELOLW\ VWXG\ IR

[ &DSLWDO H[SHQGLWXUH IRU RXU PDQJDQHVH ($,V LOQFXWHWVBGLD @GEQYBYWWRWEE LQOLMVYUDVWUXF
SDUW RI LWV RSHUDWLRQDO UHFRYHU\ SODQ

&DSLWDO H[SHQGLWXUH 6RXWK VKDUH

86 0 )< )<

6DIH DQG UHOLDEOH FDSLWDO H[SHQGLWXUH

,PSURYHPHQW DQG OLIH HIWHQVLRQ FDSLWDO H[SHQGLWXUH

*URZWK FDSLWDO H[SHQGLWXUH

,QWDQJLEOHY DQG WKH FDSLWDOLVDWLRQ RI HISORUDWLRQ H[SHQGLWX

'LVFRQWLQXHG RSHUDWLRQV

7TRWDO FDSLWDO H[SHQGLWXUH H[FOXGLQJ ($,V
($,V FDSLWDO H[SHQGLWXUH

7RWDO FDSLWDO H[SHQGLWXUH LQFOXGLQJ ($,V

D 5HIOHFWV ,00DZDUUD OHWDOOXUJLFDO &RDO )< 86 0 VDIH DQG UHOLDEOH FDSLWDO H[SHQGLWXUH DQG 86 0 LQWDQJL
UHOLDEOH FDSLWDO H[SHQGLWXUH 86 0 LPSURYHPHQW DQG OLIH H{WHQVLRQ FDSLWDO H[SHQGLWXUH DQG 86 0 LQWDQJLE
)< 86 0 VDIH DQG UHOLDEOH FDSLWDO H[SHQGLWXUH DQG 86 0 LPSURYHPHQW DQG OLIH H{WHQVLRQ FDSLWDO H[SHQGLW

7RWDO FDSLWDO H[SHQGLWXUH FRPSULVHV FDSLWDO H[SHQGLWXUH FDSLWDOLVHG H[SORUDWLRQ DQG WKH SXUFKDVH RI L
LPSURYHPHQW DQG OLIH H{WHQVLRQ FDSLWDO H[SHQGLWXUH LQFOXGLQJ GHFDUERQLVDWLRQ DQG JURZWK FDSLWDO H[SH
+HUPRVD JURZWK FDSLWDO H[SHQGLWXUH H[FOXGHV OHDVH SD\PHQWV RI 86 0 IRU VHOI JHQHUDWHG SRZHU DVVHWYV GLUHI
7KHVH VHOI JHQHUDWHG SRZHU FRVWYV ZHUH LQFOXGHG LQ RXU FDSLWDO FRVW HVWLPDWH SURYLGHG LQ PDUNHW UHOHDVH
YJHEUXDU\
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%$/$1&( 6+((7

*URXS QHW FDVK LQFUHDWHRG E\08BKQ )< DV LPSURYHG SURILWDELOLW\ DQG RRUHWDIOBQRR I,10/8 \
RXU LQYHVWPHQW LQ JURZWK FDSDODWDQ & WHWMWHUPRW WR 83WKDWHKROGHUV 86

‘H FRQWLQXH WR SULRULWLVH D VWURQJ EDODQFH VKHHW DQG LQYHVWPHQW JUDGH FUHGLW U
UDWLQJYV ZHUH UH DIILUPHG E\ 6 3 *OREDO 5DWLQJV DQG ORRG\*"V UHVSHFWLYHO\ GXULQJ )<
RXU XQGUDZQ 86 % VXVWDLQDELOLW\ OLQNHG UHYROYLQJ FUHGLW IDFLOLW\ PDWXULQJ LQ 'H

1HW FDVK GHEW

86 0 )< )<
&DVK DQG FDVK HTXLYDOHQWYV

/HDVH OLDELOLWLHV

2WKHU LQWHUHVW EHDULQJ OLDELOLWLHV

1HW FDVK GHEW

D )< QHW FDVK LQFOXGHV &HUUR ODWRVR ZKLFK LV FODVVLILHG DV KHOG IRU VDOH )< QHW GHEW LQFOXGHV ,0& DQG (DJC

',9,'(1'6 $1' &$3,7$/ 0$1$*(0(17

2XU XQFKDQJHG FDSLWDO PDQDJHPHQW IUDPHZRUN VXSSRUWYV LQYHVWPHQW LQ RXU EXVLQHVV
ILQDQFLDO SHUIRUPDQFH LPSURYHV &RQVLVWHQW ZLWK RXU SROLF\ WR GLVWULEXWH D PLQLF
RUGLQDU\ GLYLGHQGVY WKH %RDUG KDV UHVROYHG WR SD\ D IFKHODN VUDHOINM BB DROEBRYSHBWUR IC
+ )< UHSUHVHQWL@DGHUO\LQJ HDUQLQJY DWWULEXWDEOH WR PHPEHUV

7KH %RDUG KDV DOVR UHVROYHG WR H[WHQG RXU 86\ %PRIBAKAD @ R D Q®H S\W HBIAM K/ USBJ U DOP
UHPDLQLQJ WR EH UHWXUQHG WR VKDUHKROGHUYV
'LYLGHQGY DQQRXQFHG

'LYLGHQG SHU VKDUH
3HULRG 86 FHQWYV 86 0 JUDQNLQJ 3D\ RXW UDWLR

+ )<
+ )<
+ )<
+ )<
+ )<

+ )<

6RXWK VKDUHKROGHUV UHJLVWHUHG RQ WKH 6RXWK $IULFDQ EUDQFK UHJLVWHU ZLOO QRW E}
EHWZHHQ DQG 6HSWHPEHU ERWK GDWHV LQFOXVLYH QRU ZLOO WUDQVIHUV WR IURP V
EHWZHHQ DQG 6HSWHPEHU ERWK GDWHV LQFOXVLYH

'"HWDLOV RI WKH FXUUHQF\ H[FKDQJH UDWHY DSSOLFDEOH IRU WKH GLYLGHQG ZLOO EH DQQRXC
JXUWKHU GLYLGHQG LQIRUPDWLRQ [AZ P YWRIXOWK:OKYHWY RXU ZHEVLWH

6RXWK $PHULFDQ 'HSRVLWDU\ 5HFHLSWV $'5V HDFK UHSUHVHQW ILYH IXOO\ SDLG RUGLQDU\
GLYLGHQGY DFFRUGLQJO\ VXEMHFW WR WKH WHUPV RI WKH '"HSRVLWDU\ $JUHHPHQW

'LYLGHQG WLPHWDEOH 'DWH
$QQRXQFH FXUUHQF\ FRQYHUVLRQ LQWR 6RXWK $IULFDQ UDQG 6HSWHPEHU
/DVW GD\ WR WUDGH FXP GLYLGHQG RQ WKH -RKDQQHVEXUJ 6WRFN ([FKDQJ G6HSWHPEHU
(] GLYLGHQG GDWH RQ WKH -6( 6HSWHPEHU
(] GLYLGHQG GDWH RQ WKH $6; DQG /RQGRQ 6WRFN ([FKDQJH /6( 6HSWHPEHU
5HFRUG GDWH LQFOXGLQJ FXUUHQF\ HOHFWLRQ GDWH IRU $6; 6HSWHPEHU
3D\PHQW GDWH 2FWREHU

8SIURQW FDVK SURFHHGV 86 0 OHVV WUDQVDFWLRQ FRVWV DQG FDVK GLVSRVHG DV SDUW RI WKH VDOH $ ILQDO DGMXVV
7KH WRWDO 7UDQVDFWLRQ FRQVLGHUDWLRQ LQFOXGHYV GHIHUUHG FDVK FRQVLGHUDWLRQ RI 86 0 SD\DEOH LQ ODUFK [
6LQFH LQFHSWLRQ RI RXU FDSLWDO PDQDJHPHQW SURJUDP 86 % KDV EHHQ DOORFDWHG WR RXU RQ PDUNHW VKDUH EX\ E
86 0 UHWXUQHG LQ WKH IRUP RI VSHFLDO GLYLGHQGV
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JLQDQFLDO DQG RSHUDWLQJ SHUTRUPDQKH & XPPDU\

287122.

BURGXFWLRQ
‘H DFKLHYHG RI' )< *URXS FRSSHU HTXLYDOHQWLYBRGCK\FIWWQRRYDIXUGCBRWK RI LQ FRSSHU D

)< SURGXFWLRQ JXLGDQFH LV XQFKDQJHG H[FHSW IRU OR]DO $OXPLQLXP DQG &DQQLQJWRQ

OR]DO $OXPLQLXP SURGXFWLRQ NWHPSHFWHE IWRFEH.QJ IHZHU SRWV LQ RSHUDWLRQ DV ZH VWR
FRQWLQXLQJ RQO\ WR ODUFK ZKHQ WKH FXUUHQW HOHFWULFLW\ DJUHHPHQW H[SLUHV :LW|
ZH H[SHFW WKDW OR]DO $OXPLQLXP ZLOO EH SODFHG RQ FDUH DQG PDLQWHQDQFH LQ ODUFK

&DQQLQJWRQ SD\DEOH JLQF HTXLYDOHQW SUR@XE@)RQ IWNHH]BEAWWEE WRBHEYHVHG PLQH SODQ GF
FKDOOHQJLQJ XQGHUJURXQG FRQGLWLRQV DQG GHOLYHU UHOLDEOH PLQLQJ UDWHV :RUN LV X
VDYLQJV LQ OLQH ZLWK ORZHU SODQQHG YROXPHV

/IRRNLQJ DKHDG WR )< ZH H[SHFW SURGXFWLRQ JURZWK DW :RUVOH\ $OXPLQD DV WKH UHILC
LPSURYHG DFFHVV WR EDX[LWH HQDEOHG E\ WKH 3URMHFW DQG SURGXFWLRQ JURZWK DW 6L}

SBURGXFWIREDQFH 6RXWK VKDUH

)< )< HP )< HP .H\ JXLGDQFH DVVXPSWLRQV
:RUVOH\ $OXPLQD
$OXPLQD SURGXFWLRQ NW ,PSURYHG EDX[LWH DYDLODELOLW\
%UD]LO $OXPLQD QRQ RSHU|
$OXPLQD SURGXFWLRQ NW ([SHFWHG WR RSHUDWH QHDU QDPHSOL
%UD]LO $OXPLQLXP QRQ RSFH
$OXPLQLXP SURGXFWLRQ NW 5DPSLQJ XS DOO WKUHH SRW OLQHYV
+LOOVLGH $OXPLQLXP
$OXPLQLXP SURGXFWLRQ NW ([SHFWHG WR FRQWLQXH WR WHVW PD]
OR]DO $OXPLQLXP
$OXPLQLXP SURGXFWLRQ NW 1$ )HZHU SRWV LQ RSHUDWLRQ DQG SURG

6LHUUD *RUGD QRQ RSHUDW
2UH SURFHVVHG O0OW +LJKHU SODQQHG FRSSHU JUDGHV LQ )
3D\DEOH FRSSHU HTXLYDOHGQ

3D\DEOH FRSSHU SURGXFWLF

3D\DEOH PRO\EGHQXP SURGX

3D\DEOH JROG SURGXFWLRQ

3D\DEOH VLOYHU SURGXFWLF

&DQQLQJWRQ

2UH SURFHVVHG NGPW 5HYLVHG PLQH SODQ GHVLJQHG WR PD(
3D\DEOH JLQF HTXLYDOHQW ¢ XQGHUJURXQG FRQGLWLRQV DQG GHOL

3D\DEOH VLOYHU SURGXFWLF

3D\DEOH OHDG SURGXFWLRQ

3D\DEOH JLQF SURGXFWLRQ

&HUUR ODWRVR

2UH SURFHVVHG NGPW 1$ 'LYHVWPHQW H[SHFWHG WR FRPSOHWH
3D\DEOH QLFNHO SURGXFWLF

$XVWUDOLD ODQJDQHVH

ODQJDQHVH RUH SURGXFWLR SHWXUQLQJ WR QRUPDOLVHG SURGXFW

6RXWK $IULFD 0DQJDQHVH

ODQJDQHVH RUH SURGXFWLR 6XEMHFW WR RXU FRQWLQXHG XVH RI K
UHVSRQVH WR PDUNHW FRQGLWLRQV

D 7KH GHQRWDWLRQ H UHIHUV WR DQ HVWLPDWH RU IRUHFDVW \HDU

*URXS )< SD\DEOH FRSSHU HTXLYDOHQW SURGXFWLRQ FDOFXODWHG E\ DSSO\LQJ )< UHDOLVHG SULFHV IRU DOO RSHUDW
BURGXFWLRQ JXLGDQFH IRU +LOOVLGH $OXPLQLXP DQG OR]DO $OXPLQLXP GRHV QRW DVVXPH DQ\ ORDG VKHGGLQJ LPSDFW F
3D\DEOH FRSSHU HTXLYDOHQW SURGXFWLRQ NW ZDV FDOFXODWHG E\ DJJUHJDWLQJ UHYHQXHV IURP SD\DEOH FRSSHU PRC
FRSSHU )< UHDOLVHG SULFHV IRU FRSSHU 86 OE PRO\EGHQXP 86 OE JROG 86 R] DQG VLOYHU 86 R] KD
3D\DEOH JLQF HTXLYDOHQW SURGXFWLRQ NW ZDV FDOFXODWHG E\ DJJUHJDWLQJ UHYHQXHV IURP SD\DEOH VLOYHU OHDG C
SULFHV IRU JLQF 86 W OHDG 86 W DQG VLOYHU 86 R] KDYH EHHQ XVHG IRU )< )< H DQG )< H



6WUDWHILF UHSRUW

&2676 $1' &$3,7$/ (;3(1',785(

2SHUDWLQJ XQLW FRVWY JXLGDQFH
2SHUDWLQJ XQLW FRVWYV ZHUH LQ OLQH ZLWK RU EHORZ JXLGDQFH IRU WKH PDMRULW\ RI RXU ¥
DQG D FRQWLQXHG IRFXV RQ FRVW PDQDJHPHQW

/RRNLQJ DKHDG ZH FRQWLQXH WR WDUJHW IXUWKHU FRVW HIILFLHQFLHVY WR PLWLJDWH LQGXV
PDGH LQ + )< WR VLPSOLI\ WKH *URXS V IXQFWLRQDO VXSSRUW VWUXFWXUHV

:KLOH 2SHUDWLQJ XQLW FRVW JXLGDQFH LV QRW SURYLGHG IRU RXU DOXPLQLXP VPHOWHUV W
FXUUHQFLHY DQG WKH SULFH RI UDZ PDWHULDO LQSXWV DQG HQHUJ\

2SHUDWLQJ XQLW FRVW

)< HP )< + )< + )< )< HP "H\ JXLGDQFH DVVXPSWLRQV

:RUVOH\ $OXPLQD
86 W 6WURQJHU $XVWUDOLDQ GRO(

SULFHVY SDUWLDOO\ RIIVHW E'
DQG FRQWUDFWRU FRVWYV

,PSURYHG EDX[LWH TXDOLW\ I
SURGXFWLRQ YROXPHV DQG F

%UD]JLO $OXPLQD QRQ b
86 W IRW 1IRW:LOO FRQWLQXH WR EH LQIOX

SURYLGHG SURYLGHW®Z PDWHULDO LQSXWV DQG
&RVWV H[SHFWHG WR WUHQG
ORZHU SODQQHG PDLQWHQDQ
SULFHV IURP 051

%UD]JLO $OXPLQLXP QR
86 W IRW 1IRW:LOO FRQWLQXH WR EH LQIOX

SURYLGHG SURYLGH®Z PDWHULDO LQSXWYV DQG
&RVWYV H[SHFWHG WR WUHQG
FRQWLQXHV WR UDPS XS

+LOOVLGH $OXPLQLXP
86 W 1RW 1RW:LOO FRQWLQXH WR EH LQIOX

SURYLGHG SURYLGH®Z PDWHULDO LQSXWV WKH
DQG LQIODWLRQ OLQNHG HQH

OR]DO $OXPLQLXP
86 W 1RW 1RW:LOO FRQWLQXH WR EH LQIOX

SURYLGHG SURYLGH®Z PDWHULDO LQSXWV WKH
DQG LQIODWLRQ OLQNHG HQH
BWRSSLQJ SRW UHOLQLQJ LQ

6LHUUD *RUGD QRQ RS
86 W +LJKHU SODQQHG PLQLQJ UDV

LQIODWLRQ

&DQQLQJWRQ
86 W /RZHU SODQQHG YROXPHV SD

ORZHU FRQWUDFWRU FRVWYV [
RUNLQJ WR HPEHG IXUWKHU ~
RSWLPLVDWLRQ RI FRQWUDFW
UHTXLUHPHQWYV

&HUUR ODWRVR
86 OE 'LYHVWPHQW H[SHFWHG WR FI

)<

$XVWUDOLD 0DQJDQHVE
86 GPWX )2% IRW \ 13 13 5HWXUQLQJ WR QRUPDOLVHG

SURYLGHG

6RXWK $IULFD 0DQJDQF
86 GPWX )2% *HQHUDO FRVW LQIODWLRQ

D
E

7KH GHQRWDWLRQ H UHIHUV WR DQ HVWLPDWH RU IRUHFDVW \HDU
86 GROODU SHU WRQQH RI RUH SURFHVVHG 3HULRGLF PRYHPHQWYV LQ ILQLVKHG SURGXFW LQYHQWRU\ PD\ LPSDFW 2SHUDW

)< H 2SHUDWLQJ XQLW FRVW JXLGDQFH LQFOXGHV UR\DOWLHV ZKHUH DSSURSULDWH DQG WKH LQIOXHQFH RI H[FKDQJH UD
SULFH RI 86 W D PDQJDQHVH RUH SULFH RI 86 GPWX IRU PDQJDQHVH SURGXFW D QLFNHO SULFH RI 86 OE D VLC
WUHDWPHQW DQG UHILQLQJ FKDUJHV D JLQF SULFH RI 86 W JURVV Rl WUHDWPHQW DQG UHILQLQJ FKDUJHV D FRSSHU
D PRO\VEGHQXP SULFH RI 86 OE JURVV Rl WUHDWPHQW DQG UHILQLQJ FKDUJHV D JROG SULFH RI 86 R] DQ $8' 86' H|
D 86' &23 H[FKDQJH UDWH RI 86' &/3 H[FKDQJH UDWH RI DQG D UHIHUHQFH SULFH IRU FDXVWLF VRGD ZKLFK UHIOHFW
H[SHFWDWLRQV

)< H 2SHUDWLQJ XQLW FRVW JXLGDQFH LQFOXGHV UR\DOWLHV ZKHUH DSSURSULDWH DQG WKH LQIOXHQFH RI H[FKDQJH UD
SULFH RI 8% D PDQJDQHVH RUH SGPAWXRR&6 PDQJDQHVH SURGXFW D QIEFNHOLSYIHH SULEH RIOHDG SULFH WI 86RVV RI
WUHDWPHQW DQG UHILQLQJ FKDUJHW DURYN KU IWFBHDIWBHQW DQG UHILQLQJ FKDWEH YU RN \F RS SHWHSOWHHIQRM BG UHILQLQJ F
D PRO\VEGHQXP SULFH RE 8BURVYV Rl WUHDWPHQW DQG UHILQLQJ FK®JUIHY $8D SR OH FKDLFIH RUCBBHE' RI$S5 H[FKDQJH UDWH RI

D 86' &23 H[FKDQJH UDVBEA'RI/3 H[FKDQJH UDW®IGRD UHIHUHQFH SULFH IRU FDXVWLF VRGD ZKLFK UHIOHFW IRUZDUG PDUNHWYV
H[SHFWDWLRQV



6RXWKSQQXDO 5HSRUW

JLQDQFLDO DQG RSHUDWLQJ SHUTRUPDQKH & XPPDU\

&DSLWDO H[SHQGLWXUH JXLGDQFH H[FOXGLQJ H[SORUDWLRQ DQG LQWDQJLEOHV

)< *URXS FDSLWDO H[SHQGLWXUH JXLGDQFH LQFOXGLQJ ($,V LV H[SHFWHG WR EH 86 0 D

WR JXLGDQFH SURYLGHGRODRZLQJ WKH UH SULRULWLVDWLRQ RI FDSLWDO SURMHFWYV

)< *URXS FDSLWDO H[SHQGLWXUH H[FOXGLQJ ($,V LV H[SHFWHG WR LQFUHDVH E\ 86 0 WR 8

[ 6DIH DQG UHOLDEOH H[SHFWHG WWFRGBEOHDMHOEF®ELQJ WKH VDOH RI ,0& LQ WKH SULRU SHUL
"RUVOH\ $OXPLQD DQG OR]DO $OXPLQLXP

[ PSURYHPHQW DQG OLIH HIWHQVLRQ H[SHFWHG WR LQFUHDVH E\ 86 0 WR 86 0 DV ZH GHYF
DQG

[ *URZWK +HUPRVD FDSLWDO H[SHQGLWXUH LV H[SHFWKG WR IIOGFWHINHDES @B Q Q0 &/ R BBUHD V H
DFWLYLW\ DW 7D\ORU IRU WKH VKDIWV DQG VXUIDFH LQIUDVWUXFWXUH

)< FDSLWDO H[SHQGLWXUH IRU RXU PDWHULDO ($,V LV H[SHFWHG WR GHFUHDVH E\ 86 0 WR 8

[ 6LHUUD *RUGD H[SHFWHG WR GHFUHDVH E\ 86 0 WR 86 0 GXH WR ORZHU SODQQHG GHYHO

[ ODQJDQHVH H[SHFWHG WR GHFUHDVH E\ 86 0 WR 86 0 IROORZLQJ FRPSOHWLRQ RI WKH RS
0DQJDQHVH

&DSLWDO H[SHQGLWXUH H[FOXGLQJ H[SORUDWLRQ DQG LQWDQJLEOHV 6RXWK VKDUH
86 0 )< )< HP
:RUVOH\ $OXPLQD

%UD]LO $OXPLQD

%UD]LO $OXPLQLXP

+LOOVLGH $OXPLQLXP

OR]DO $OXPLQLXP

&DQQLQJWRQ

&HUUR ODWRVR

,0& 1%
*URXS B8QDOORFDWHG [

6DIH DQG UHOLDEOH FDSLWDO H[SHQGLWXUH H[FOXGLQJ ($,V

:RUVOH\ $OXPLQD

%UD]LO $OXPLQD [
&HUUR ODWRVR

2WKHU RSHUDWLRQV

,PSURYHPHQW DQG OLIH Hf{WHQVLRQ FDSLWDO H[SHQGLWXUH H[FOXGL

+HUPRVD

*URZWK FDSLWDO H[SHQGLWXUH

7TRWDO FDSLWDO H[SHQGLWXUH H[FOXGLQJ ($,V

7TRWDO FDSLWDO H[SHQGLWXUH LQFOXGLQJ ($,V

&DSLWDO H[SHQGLWXUH IRU ($,V H[FOXGLQJ H[SORUDWLRQ DQG LQWDQJLEOHV B6RXWK VKDUH
86 0 )< )< HP
6LHUUD *RUGD

$XVWUDOLD ODQJDQHVH

6RXWK $IULFD ODQJDQHVH

6DIH DQG UHOLDEOH FDSLWDO H[SHQGLWXUH ($,V

6LHUUD *RUGD
$XVWUDOLD ODQJDQHVH [
6RXWK $IULFD ODQJDQHVH

,PSURYHPHQW DQG OLIH HIWHQVLRQ FDSLWDO H[SHQGLWXUH ($,V

7TRWDO FDSLWDO H[SHQGLWXUH ($,V

D 7KH GHQRWDWLRQ H UHIHUV WR DQ HVWLPDWH RU IRUHFDVW \HDU

5HIHU WR PDUNHW UHOHDVH 6WUDWHJ\ DQG %XVLQHVV 8SGDWH GDWHG 0D\

+HUPRVD JURZWK FDSLWDO H[SHQGLWXUH JXLGDQFH H[FOXGHV H[SHFWHG OHDVH SD\PHQWYV Rl a86 0 IRU VHOI JHQHUDWHC
DW WKH 7D\ORU GHSRVLW 7KHVH VHOI JHQHUDWHG SRZHU FRVWV ZHUH LQFOXGHG LQ RXU FDSLWDO FRVW HVWLPDWH SURY!|
7D\ORU 'HSRVLWa GDWHG )HEUXDU\

*XLGDQFH IRU OR]DO $OXPLQLXP UHIOHFWV WKH SHULRG HQGLQJ ODUFK

*XLGDQFH IRU &HUUR ODWRVR UHIOHFWV + )< DOLJQLQJ ZLWK H[SHFWHG FRPSOHWLRQ RI GLYHVWPHQW

‘H H[SHFW WR UHYLHZ 6LHUUD *RUGD )< H FDSLWDO H[SHQGLWXUH JXLGDQFH LRGLRZLQUQH ISQRMHFWHVWPHQW GHFLVLRQ



6WUDWHILF UHSRUW

&DSLWDOLVHG H[SORUDWLRQ JXLGDQFH
)< *URXS FDSLWDOLVHG H[SORUDWLRQ LQFOX®LMV Z$, \FRIOWH (B "B GHWFRHBHD @F H[SORUDWLRC(
SRUWIROLR

&DSLWDOLVHG H[SORUDWLRQ 6RXWK VKDUH

86 0 )< )< HP
&DSLWDOLVHG H[SORUDWLRQ H[FOXGLQJ ($,V

($,V FDSLWDOLVHG H[SORUDWLRQ

&DSLWDOLVHG H[SORUDWLRQ LQFOXGLQJ ($,V

D 7KH GHQRWDWLRQ H UHIHUV WR DQ HVWLPDWH RU IRUHFDVW \HDU

2WKHU H[SHQGLWXUH JXLGDQFH
2WKHWBHQGLWXUH LWHPVY SUHVHQWHG EHORZ DUH RQ D SURSRUWLRQDO FRQVROLGDWLRQ EDVL

)< )< H° &RPPHQWDU\
*URXS DQG XQDOORFDWHG H[SHQVH LQ 8QGHUO\LQJ (%,7 H[FOXGLQJ JUHHQILHOG H[SORUDWL
86 0 )< LQFOXGHG XQIDYRXUDEOH LQWHU JUR?

RXU DOXPLQLXP YDOXH FKDLQ 86 0

+HUPRVD H[SHQVHV LQFOXGHG LQ 8Q¢(

86 0 :RUN DFURVV WKH EURDGHU +HUPRVD SUR!
8QGHUO\LQJ GHSUHFLDWLRQ DQG DPR
86 0 +LJKHU GHSUHFLDWLRQ DW $XVWUDOLD 0D

RSHUDWLRQ UHWXUQV WR QRUPDOLVHG SU
E\ ORZHU GHSUHFLDWLRQ DW OR]DO $OXPL
WKH LPSDLUPHQW

8QGHUO\LQJ QHW ILQDQFH

86 0 5HIOHFWV FXUUHQW EDODQFH VKHHW
*UHHQILHOG H[SORUDWLRC(
86 0 *UHHQILHOG H[SORUDWLRQ DFWLYLW\ WDU

SURVSHFWLYH UHJLRQV

D 7KH GHQRWDWLRQ H UHIHUV WR DQ HVWLPDWH RU IRUHFDVW \HDU



6RXWK$QQXDO 5HSRUW
JLQDQFLDO DQG RSHUDWLQJ SHUTRUPDQKH & XPPDU\

23(5$7,216 $1$/<6,6

$ VXPPDU\ RI WKH XQGHUO\LQJ SHUIRUPDQFH RI WKH *URXS"V RSHUDWLRQV LV SUHVHQWHG EH!
WR

2SHUDWLRQV WDEOH 6RXWK VKDUH

b 8QGHUO\LQJ UHYHQXH 8QGHUO\LQJ (%,7

86 0 )< )< )< )<
‘RUVOH\ $OXPLQD

%UD]LO $OXPLQD

%UD]LO $OXPLQLXP

+LOOVLGH $OXPLQLXP

OR]DO $OXPLQLXP

6LHUUD *RUGD

&DQQLQJWRQ

+HUPRVD [ [
$XVWUDOLD ODQJDQHVH

6RXWK $IULFD ODQJDQHVH

7KLUG SDUW\ SURGXFWY DQG VHUYLFHV

,QWHU VHJPHQW *URXS DQG XQDOORFDWH

6RXWK *URXS H[FOXGLQJ ,0& DQG &HUUR |
,0&
&HUUR ODWRVR

6RXWK *URXS

)< 8QGHUO\LQJ UHYHQXH RQ WKLUG SDUW\ SURGXFWYV DQG VHUYLRBBV VRO D R R PRQWEIRXL Q O MRBHIIDNR URIQW IERPVS WIHVUHAL F H'
86 0 IRU UDZ PDWHBLDO®VRVQRDQJDQHVH )< 8QGHUO\LQJ (%,7 RQ WKLUG SDUW\ SURGXFWV DQG8%H U YREHVOIXRIPQERRWL QX |
86 0 IRU DOXPU®D IUHLIKW8BHUYLFHWDZ PDW HUL®O WV DQID)@HWQGHUO\LQJ UHYHQXH RQ WKLUG SDUW\ SURGXFWV DQG VHUY
RSHUDWLRQV BRPSULURMVDOXPE®LXPRU DOXSBLQD IRU IUHLIJKW8GHU®LIRWNVUDZ PDW HWBLD® VRUQED QIJDQHVH )< 8QGHUO\LQJ (%,
WKLUG SDUW\ SURGXFWV DQG VHUYLFHV IURP GFIRRW DQXIP@® RSM R D VD IOREBL GFIR PRRW LY HVIKW8GH U ¥LEWWDZ PDWHUI®OV DQG
PDQJDQHVH

)< DQG )< XQGHUO\LQJ UHVXOWV IRU ,0& LQFOXGH)WK&8QGHDMWQBUREGXNBDWN RQCGVKHUBLEBVW\ S8R G B VO\G BQG WHOMIGH YV
(%,7 RQ WKLUG SDUW\ SURGXFWV DQG 8/QI®HNUBMVQVRMNY HOXHQRQ WKLUG SDUW\ S8R GXF YD @@GHUDRK L BH % RORBQZWKLUG SD U\
DQG VHUYLFHW6/ROG ZDV



6WUDWHILF UHSRUW

:256/(< $/80,1%

/IRFDWLHRQVHUQ $XVWUDOLD $XVWUDOLD
6RXWK VKDEBHUJ FHQW

'"RUVOH\ $OXPLQD LV DQ LQWHJUDWHG ERDSUWDO B[ H QEGLWXUOKPLQD
UHILQLQJ RSHUDWLRQ LQ WKH 6RXWK :H\6WIR IDQB/WHOLO BOH/ ROSD 8OO HLRK Q GRWBXIM ZDV
$OXPLQD IURP :RUVORX$OMBMEUMWHG WRIESHFWHG WR GB&EUBDMH)WR DV ZH FRPSOHWH RXL

+LOOVLGH $OXPLQLXP DQG OR]DO $0XPLQOPRIBE OXHIYW BRI AR IGFFLWLRQDO EDX[LWE

VPHOWHUY DURXQG WKH ZRUOG ,PSURYHPHQW DQG OLIH HIWHQVLRHFBBEBEMDO H[S
86 O WR O0LYX DV ZH FRQYHUWHG WKH ILUVW V

9ROXPHV ERLOHUV WR QDWXUDO JDV LQ WKH SULRU SHULR(
HQHUJ\ UHVLOLHQFH DQG ORZHULQJ *+* HPLVVLRQG

'RUVOH\ $OXPLQD VDOHDEOH SURGXFWLRQ GHFUHDVHG E\  RU NW WR

NW)kQ DV WKH RSHUDWLRQ PDQDJHG FRQVWUDHSMGVEREQWHMLPSURYHPHQW DQG OLIH HI\
VXSSO\ DKHDG Rl UHFHLYLQJ SULPDU\ HQYLUR 5#@%%&@W%Wﬂwm UHODWHG WR
"RUVOH\ OLOH "HYHORSPHOW 30RWIGEWL. 8 QRmBPW DY LRFOXELQY WKH 1X00DJD PLQH GHYHORSP

EDX[LWH DUHDV XQGHU WKH 3URMHFW FRPPH~ """ = = °
6RXWK VKDUH )< )<

3URGXFWLRQ LV H[SHFWHG WR EH NW LQ )50 xP QD LQURGHEWH ) NWR
NW LQ )< DV WKH UHILQHU\ UHWXUQV WR%S)%&\QS)QB@EQDW FDSDFL
OWSD EDVLV VXSSRUWHG E\ LPSURYHG DFFHVV WR EDX|LWH
HQDEOHG E\ WKH 3URMHFW &DOFLQHU PDLQWHBBBHLCLROXPLYY RREG R
LQ 4 )< DQG 4 )< 2SHUDWLQJ XQLW FRVW 86 \
2SHUDWLQJ FRVWYV
6 RXWK VKDUH 86 0 )< )<

2SHUDWLQJ XQRMURREWY WR 86 W )IQ GXH WBogHyuo\L oy UHYHQXH
LQFUHDVHG FDXVWLF VRGD FRQVXPSWLRQ )< NI W )< NI W

DV D UHVXOW RI FRQVWUDLQHG EDX[LWH VXS&®FHKPIkRAU (BpX¥wWLF VRGD v
)< 86 W )< 86 W DQG D SODQQHG BQEHWDVI I Q%.0V

FRQVXPSWLRQ DV ZH FRQYHUWHG WKH ILUVW W&RRERDBBW LYK 6 \ERIMAH UV
QDWXUDO JDV LQ WKH SULRU SHULRG 4DSLWDO H[SHQGLWXUH

2XU RSHUDWLQJ PDUJLQ LQPFUHDVMG DVR 6DIH DQG UHOLDEOH

LQFUHDVH LQ WKH DYHUDJH UHDOLVHG SULFH RJ.DQXPLOR.PRUH WKDQ. R

KEIKHU ERV ey BSURYEPHGW Dod 8RS WHoVLRO
‘H H[SHFW )< 2SHUDWLQJ XQLW FRVWV WRVLQFUHDVH E\ WR 86

DV D VWURQJHU $XVWUDOLDQ GROODU DQG KLJKHU JDV SULFHV PRUH WKDQ
RIIVHW ORZHU PDLQWHQDQFH DQG FRQWUDFWRU FRVWV ([FKDQJH UDWH DQG
SULFH DVVXPSWLREHUPWLQJ XQLW FRVW JXLGDQFH DUH

GHWDLOHG RQIBRWKRWH

JLODQFLDO SHUIRUPDQFH

8QGHUO\LQRFWMDEH R86K 0 W8 0 LQ

)< DV KLJKHU DYHUDJH UHDOLVHG DOXPLQD SULFHV 86 0 PRUH
WKDQ RIIVHW ORZHU VDOHV YROXPHV 86 0 LQFUHDVHG FRVWV IRU
FDXVWLF VRGD 86 0 FRQWUDFWRUV DQG PDLQWHQDQFH 86 0
DQG HQHUJ\ 86 0

5HIHU WR PDUNHW UHOHDVH :RUVOH\ OLQH '"HYHORSPHQW 3URMHFW 5HFHLYHYV JHGHUDO $SSURYDO GDWHG JHEUXDU\



6RXWKSQQXDO 5HSRUW

JLQDQFLDO DQG RSHUDWLQJ SHUTRUPDQKH & XPPDU\

%5%$=,/ $/80,1%

/RFDWBRQ¢ DQG 0DUDQKaR %UD]LO &DSLWDO H[SHQGLWXUH
6BRXWK L QY H¥% IVX[H Q@M SHU FHQW 6DIH DQG UHOLDEOH FDSLW® O OH® Q GQWXIM ZDV
6RXWK VEOXPLQD SHU FHQW QRQ R#MW\WH@ WREH®@§< DV WKH RSHUDWLRQ LQYHYV

DGGLWLRQDO EDX[LWH UHVLGXH GLVSRVDO FDSDF

%UD]LO $OXPLQD LQFOXGHV D LQWHUHRSWROHRHKQIWOD QG| @D 'k i [MHQVLRQ FDSLWDO H[S
GR 1RUWH 051 EDX[LWH PLQH DQG D B&HWIHWR\BG DO VWK'HRSHUDWLEQFRSPDQ\)/SVCC/HWIKXHU\?V%
$OXPDU DOXPLQD UHILQHU\ 2XU VKDUH Fglo?g’%’%q gﬁﬂkﬁ%@yﬁgﬂgo o LaH VY

051 LV VXSSOLHG WR WKH $OXPDU DOXPLQD HU\ 7KH DOXPL

SURGXFHG IURP WKH $OXPDU DOXPLQD UHWH\%@UWWW‘&@S@&M@WL@/%HWR SURJUHVYV D

FR ORFDWHG $0xPDU DOxPLQLXP vPHOWHUH GBI SRUMHE W, R AUy o pLob Ut

X
VPHOWHUV DURXQG WKH ZRUOG HQYLURQPHQWDO OLFHQVH IRU WKH :HVW =RQH S|

ILQDO LQYHVWPHQW DSSURYDO JUDQWHG IRU WKH
9ROXPHYV WUDQVPLVVLRQ OLQH ZKLFK ZLOO HQDEOH GLHVF

%UD]LO $OXPLQD VDOHDMFEWHEHR GRKFMWLRYR EH UHSODFHG ZLWK FRVW HIILFLHQW UHQHZDEOH
NW)kQ DV LPSURYHG SODQW DYDLODELOLWDARURIWRSO VR HWS HRWLWXUH IRU WKH WUDQ\
ZHDWKHU LPSDFWV LQ + )< EH a86 O VKDUH RYHU )< WR )< ZLWK VSH(
SHFWHG LQ )< 6HSDUDWHO\ D ILQDO LQYHVWI

BURGXFWLRQ LV H[SHFWHG WR EH NWwW DFUBhY EB@/#V)EUFPI\@@FW LV H[SHFWHG LQ + )< VXE

DSSURYDOV
2SHUDWLQJ FRVWYV
2SHUDWLQJ XQLW FRVWV ZHUH ODUJM QOXQFFK srxwK VKDUH )< )<
DV KLJKHU YROXPHV D ZHDNHU %UD]LOLDQ Uy&)&L@&S%%é&H\AHQ{'éU s U
ZHUH RIIVHW E\ LQFUHDVHG PDLQWHQDQFH DEWLYLW)\ KLIKHO EDX[L
SULFHV IURP 051 ZKLFK DUH OLQNHG WR Doxﬁﬂ%”d%%&DL%B‘(Pﬁ‘(‘ﬂ"pr
PDUNHW SULFHV RQ D WUDLOLQJ EDVLV 5HDOLVHG VDOHV SULFH 86

2XU RSHUDWLQJ PDUJLQ LOFUHDDNGRWR DYHUDPHYOWLQJI XQLWPFRVW 86 \
UHDOLVHG SULFH RI DOXPLQD LQFUHDVHG E\ DQG FRVWYVY ZHUH ODUJHO\
XQFKDQ‘]HG 6 RXWK VKDUH 86 0 )< )<

KLOH 2SHUDWLQJ XQLW FRVW JXLGDQFH LV BRWHIRVQEHEYIRUXWKLY QF
RSHUDWHG IDFLOLW\ FRVWV DUH H[SHFWHG WRcWUHQ G IOBZHY LQ )< G:
ORZHU SODQQHG PDLQWHQDQFH DQG EDX[LWH SUKFEY JYRP 951

JLQDQFLDO SHUIRUPDQFH 1HW RSHUDWLQJ DVVHWYV
8QGHUO\LQJ (%,7 LQFUHDVIWK® EEDS8GRVVORI 86 &DSLWDO H[SHQGLWXUH

WB6 0 LR< DV KLJKHU DYHUDJH UHDOLVHG DX bQR Yhoib¥oH

86 0 DQG VDOHV YROXPHV 86 0 PRUH WK H W
DGGLWLRQDO PDLQWHQDQFH 86 0 DQG KL1'~’"-'I;gg{:':%-y\}|r WRVsRR B REIH HIWHQVLRQ

86 0 D ([FOXGHV WKH SURILW ORVV IURP RXU HTXLW\ DFFRXQWHG LQ
E ()&FOXGHV FDSLWDO H[SHQGLWXUH IRU 051
2XU VKDUH RI WKH ORVV IURP RXU HTXLW\ DFFRXQWHG LQWHUHVW LQ 051

GHFOLQHG WR 86 0 LQ )< )< ORVV RI1 86 0 UHIOHFWLQJ KLJKHU
EDX[LWH SULFHV

7KH LQIRUPDWLRQ LQ WKLV UHSRUW WKDW UHIHUV WR 3URGXFWLRQ 7DUJHW DQG IRUHFDVW ILQDQFLDO LQIRUPDWLRQ IRU C

OLQHUDO 5HVRXUFHV 7KH OLQHUDO 5HVRXUFHYVY DQG 2UH 5HVHUYHV XQGHUSLQQLQJ WKH 3URGXFWLRQ 7DUJHW KDYH EHI
DQG UHSRUWHG LQ DFFRUGDQFH ZLWK WKH -25& &RGH DQG LV DYDLODEOH RQ SDJHV WR 6RXWK FRQILUPV WKDW DOO
IRUHFDVW ILQDQFLDO LQIRUPDWLRQ GHULYHG IURP WKH 3URGXFWLRQ 7DUJHW FRQWLQXHV WR DSSO\ DQG KDYH QRW PDWHU



6WUDWHILF UHSRUW

%5%$=,/ $/80,1,80

/JRFDWQBQDQKaR %UD]LO
6RXWK VKDSHU FHQW QRQ RSHUDWHG

7KH %UD]LO $OXPLQLXP VPHOWHU ZDV URKRDSDWDO CH[SHQ®UW X UH
DIWHU EHLQJ RQ FDUH DQG PDLQWHQDQ F&D SUWD-G| H[SHQEBLVOXYX ZDYG LV H[SHFWHG WR Et
86 0 L{x

%UD]LO $OXPLQLXP SURGXFHYV DOXPLQLXZ 2ot 2o it = oo

RXWK VKDUH )< )<

i(a)};l;lli?:)\ijLLRQD U2 UQKDUH RI %UD]LO $O}é$\)||(£QLi;Q>EI)<_§PUIVIDOHV NW
Q LV SRZHUHG E\ UHQHZDEOH SRZHU
S5HDOLVHG VDOHV SULFH 86
9ROXPHV 2SHUDWLQJ XQLW FRVW 86 \
%UD]LO $OXPLQLXP VDOHDEODHEDEWR GREMMW R @ R
NW)Q DV WKH VPHOWHU FRQWLQXHG WR | grxWK VKDUH 86 0 )< )
SRWOLQHYV 8QGHUO\LQJ UHYHQXH
3URGXFWLRQ LV H[SHFWHG WR LQFUHDVH E\ 8QWRUO\N@J (@ <$ DQG D
IXUWKHU WR NW LQ )< 8QGHUO\LQJ (%,7

2SHUDWLQJ FRVWV IHW RSHUDWLQJ DVVHWYV

2SHUDWLQJ XGHWUFDWWMY WR 86 W I<Q DV &DSLWDO H[SHQGLWXUH
KLJKHU YROXPHV ORZHU UHQHZDEOH HQHUJ\ S8bLRAHO B QH®LBEONHU

%UDJLOLDQ UHDO PRUH WKDQ RIIVHW KLIKHU D@XBRORpHOM BY¥G OLIH H{WHQVLRD [
'KLOH 2SHUDWLQJ XQLW FRVW JXLGDQFH LV QRW SURYLGHG IRU WKLV QRQ

RSHUDWHG IDFLOLW\ 2SHUDWLQJ XQLW FRVWY DUH H[SHFWHG WR FRQWLQXH WR
PRGHUDWH DV WKH VPHOWHU UDPSV XS

J)LODQFLDO SHUIRUPDQFH
8QGHUO\LQJ (%,7 LPSURY W®R B\ @&V VORLQ
)< DV KLJKHU VDOHV YROXPHY 86 0 DQG DYHUDJH UHDOLVHG
DOXPLQLXP SULFHV 86 0 DQG ORZHU HOHFWULFLW\ SULFHYV

86 0 PRUH WKDQ RIIVHW KLIJKHU DOXPLQD SULFHV 86 0 DQG
YROXPH UHODWHG PRYHPHQWY 86 0 DV WKH VPHOWHU UDPSHG XS



6RXWK$QQXDO 5HSRUW
JLQDQFLDO DQG RSHUDWLQJ SHUTRUPDQKH & XPPDU\

+,/16,"( $/80,1,80

IRFDWLARFEXOX 1DWDO 6RXWK $IULFD
6RXWK VKDBHU FHQW

+LOOVLGH $OXPLQLXP LV ORFDWHG LQ 5 L&XSUNE/O%HD[\S H@ G UM XU H L F D

DQG LV WKH ODUJHVW DOXPLQLXP VPHOV&BSLWD QVH [SHIFRGUIEGDERH Q0 WRE 0 LX< DQG
KHPLVSKHUH 7KH VPHOWHU SURGXFHV KLV SHEWHE W& E@ID&E6 ) DV ZH FRQWLQXH RXU LQY
DOXPLQLXP IRU GRPHVWLF DQG H[SRuUw PFURIRPPFH WKH SRW WHQGLQJ DVVHPEOLHV

6RXWK VKDUH )< )<
9ROXPHYV $OXPLQLXP SURGXFWLRQ NW

LOOVLGH $OXPLQLXP VDOHDEOH SURGXFWLRQ ZD
"TRNWIEQ DV WKH VPHOWHU FROWLOXHG WR WHOR BIWA AR pY a2 me

WHFKQLFDO FDSDFLW\ GHVSLWH WKH LPSDFWHIAKBE ‘(/lk@l'ﬂ;\GEBBFH 86

DW XQLW FRVW 86 \
BURGXFWLRQ LV H[SHFWHG WR ED-IFURVW[ELR)/‘HI{ZJ?Q‘R’ lF.'(g"f Q

DQG )<
6RXWK VKDUH 86 0 )< )<
2SHUDWLQJ FRVWYV " y 8QGHUO\LQJ UHYHQXH
2SHUDWLQJ XQQMURRNEWY WR 86 W )Q DV ,
WKH VPHOWHUAV VWURQJ RSHUDWLRQDO sHUTRGESGERbEE okzHu upz

PDWHULDO LQSXW SULFHV FRNH DQG SLWFK BQ‘QWU@RW\W{ﬂQ RIIVHW E\
KLJKHU DOXPLQD SULFHV D VWURQJHU 6RXW & HMWUR$HUD WD Q5 DVQ & WV
LQIODWLRQ OLQNHG LQGH[DWLRQ RI HQHUJ\ RRMWY Do H[SHQGLWXUH

2XU RSHUDWLQJ PDUJLQ GHFOLQHG WR )< 6DIHDYQEB UHDQBEEBVH

LQ RXU DYHUDJH UHDOLVHG SULFH RI DOXPLQLYR ZRWHBRY W WE® @ RHWIWHOVLRO
KLJKHU FRVWV

:KLOH 2SHUDWLQJ XQLW FRVW JXLGDQFH LV QRW SURYLGHG WKH FRVW SURILOH
Rl WKH VPHOWHU ZLOO FRQWLQXH WR EH KHDYLO\ LQIOXHQFHG E\ WKH SULFH RI
VPHOWHU UDZ PDWHULDO LQSXWV LQFOXGLQJ DOXPLQD VXSSOLHG E\ RXU
:RUVOH\ $OXPLQD UHILQHU\ DQG RWKHU H[WHUQDO IDFWRUV LQFOXGLQJ WKH
6RXWK $IULFDQ UDQG DQG LQIODWLRQ OLQNHG LQGH[DWLRQ RI HQHUJ\ FRVWYV

7KH VPHOWHU V HOHFWULFLW\ LV VXSSOLHG E\ (VNRP XQGHU D FRQWUDFW WR
ZLWK D WDULII WKDW LV 6RXWK $IULFDQ UDQG EDVHG DQG D UDWH RI

HVFDODWLRQ OLQNHG WR WKH 6RXWK $IULFDQ 3URGXFHU 3ULFH ,QGH[ :H DUH

FRQWLQXLQJ WR ZRUN ZLWK (VNRP DQG RWKHU VWDNHKROGHUV LQ WKH 6RXWK

$IULFDQ HQHUJ\ VHFWRU RQ S RWIMKUZBDRQMRVH FX WH

VXSSO\

JLQDQFLDO SHUIRUPDQFH
8QGHUO\L@HPW,HDEH R86 0 VBB 0 LQ
)< DV KLJKHU VDOHV YROXPHV 86 0 DQG DYHUDJH UHDOLVHG
DOXPLQLXP SULFHV 86 0 DQG ORZHU VPHOWHU UDZ PDWHULDO LQSXW
SULFHV FRNH DQG SLWFK 86 0 ZHUH PRUH WKDQ RIIVHW E\ KLIJKHU
DOXPLQD SULFHV 86 0 D VWURQJHU 6RXWK $IULFDQ UDQG

86 0 LQIODWLRQ OLQNHG LQGH[DWLRQ RI HQHUJ\ FRVWV 86 0
PDLQWHQDQFH FRVWY 86 0 DQG D GUDZGRZQ LQ LQYHQWRU\

86 0

SRWV ZHUH UHOLQHG DWSH B RR\RQV)R| 86 N
)< SRWV DW 86 N SHU SRW ZLWK a SRWV VFKHGXOHG WR EH
UHOLQHG LQ )< 7KH VPHOWHU LV GHSOR\LQJ $3 ;/( HQHUJ\ HIILFLHQF\
WHFKQRORJ\ LQ LWV SRW UHOLQLQJ DFWLYLW\ WR IXUWKHU HQKDQFH WKH
VPHOWHU V HQHUJ\ HIILFLHQF\ DQG UHGXFH *+* HPLVVLRQV $W WKH HQG
RI )< a Rl WKH SRWV KDG EHHQ UHOLQHG XVLQJ $3 ;/(
WHFKQRORJ\

BURGXFWLRQ JXLGDQFH IRU +LOOVLGH $OXPLQLXP GRHV QRW DVVXPH DQ\ ORDG VKHGGLQJ LPSDFW RQ SURGXFWLRQ



6WUDWHILF UHSRUW

02=%/ $/80,1,80

/IRFDWOBXWR OR]JDPELTXH
6RXWK VKDUWHU FHQW

OR]DO $OXPLQLXP LV ORFDWHG QHDU 0D S0D/8R WDR] CHY{ S HIQGHL VDXUEH
LV D VLIQLILFDQW LQGXVWULDO HPSOR\HIDSLW DX H[5RBBYWX\U IR ZEDYE® KW WISHFWHG WR E
SURGXFHV KLJK TXDOLW\ SULPDU\ DOXPB&LRPARR WIEHRPHYLVRCEFHERGEQJ 0DUFK

HISRUW PDUNHWYV
6RXWK VKDUH )< )<

$OXPLQLXP SURGXFWLRQ NW
9ROXPHV

OR]DO $OXPLQLXP VDOHDLBGEH RERDS X RW NRQ wEOXPLQLXP VDOHV NW
NW)Q DV WKH VPHOWHU FRPSOHWHG LWV UPERYHG\VPEDHIY BelgdH 86
RSHUDWHG QHDU QDPHSODWH FDSDFLW\ WR I2EQHVEKWALR B XBDW FRIVW. BF \
VXFFHVVIXOO\ PDQDJHG WKH LPSDFWV RI FLYLO XQUHVW LQ ORJDPELTXH

$V DQQRXQFHG RQ $XZKHVMDYH WDNHQ WKH 6RXWK VKDUH 86 0 )< )<
OLPLW LQYHVWPHQW LQ OR]DO SOXPLQLXP GXghWiRy WK J QR YHEN G

XQFHUWDLQW\ UHJDUGLQJ IXWXUH HOHFWULFLW\ ""§"¢;J LWKRXW DFFH

VXIILFLHQW DQG DIIRUGDEOH HOHFWULFLW\ 92RGY Sconfatos \AW“mAﬁnmnn

$OXPLQLXP ZLOO EH SODFHG RQ FDUH DQG PIZ?IQ@\NHQ‘[L@#H"/DW WKH HQG |

WKH FXUUHQW DJUHHPHQW LQ ODUFK 1HW RSHUDWLQJ DVVHWYV
BURGXFWLRQ LV H[SH¥WIHEG )WR BEHIOHFWLQJ IHZHWBRWSHQGLWXUH
LQ RSHUDWLRQ DV ZH VWRS SRW UHOLQLQJ DQEDRSHYEWHRQNERRQWL QX "
WR ODUFK ,PSURYHPHQW DQG OLIH H[WHQVLR[Q

2SHUDWLQJ FRVWYV

2SHUDWLQJ XQQMURREWVWR 86 W YQ DV

KLJKHU YROXPHV DQG ORZHU UDZ PDWHULDO LQSXW SULFHV FRNH DQG
SLWFK ZHUH PRUH WKDQ RIIVHW E\ KLJKHU DOXPLQD SULFHV D VWURQJHU
6RXWK $IULFDQ UDQG DQG LQIODWLRQ OLQNHG LQGH[DWLRQ RI HQHUJ\ FRVWYV

2XU RSHUDWLQJ PDUJLQ LPFUHDDNEDWR
LQFUHDVH LQ WKH DYHUDJH UHDOLVHG SULFH RI DOXPLQLXP PRUH WKDQ
RINTVHW KLJKHU FRVWYV

:KLOH 2SHUDWLQJ XQLW FRVW JXLGDQFH LV QRW SURYLGHG WKH FRVW SURILOH
RI WKH VPHOWHU ZLOO FRQWLQXH WR EH KHDYLO\ LQIOXHQFHG E\ WKH SULFH RI
VPHOWHU UDZ PDWHULDO LQSXWV LQFOXGLQJ DOXPLQD VXSSOLHG E\ RXU
:RUVOH\ $OXPLQD UHILQHU\ DQG RWKHU H[WHUQDO IDFWRUV LQFOXGLQJ WKH
6RXWK $IULFDQ UDQG DQG LQIODWLRQ OLQNHG LQGH[DWLRQ RI HQHUJ\ FRVWYV

JLOQDQFLDO SHUIRUPDQFH

8QGHUO\LQRQFWMDEH86 0 IURP D ORVVOR MBS

86 0 LY DV KLJKHU VDOHV YROXPHV 86 0 DQG DYHUDJH

UHDOLVHG DOXPLQLXP SULFHV 86 0 PRUH WKDQ RIIVHW KLJKHU
DOXPLQD SULFHV 86 0 DQG LQIODWLRQ OLQNHG LQGH[DWLRQ RI HQHUJ\
FRVWV 86 0

SRWV ZHUH UHOLQHG DWSHUBR\RWRIQ8B< N
)< SRWV DW 86 N SHU SRW $V DQQRXQFHG RQ $XIXVW
ZH DUH VWRSSLQJ SRW UHOLQLQJ GXH WR WKH LQFUHDVHG
XQFHUWDLQW\IXWXDBGHQHFWULFLW\ VXSSO\

5HIHU WR PDUNHW UHOHDVH OR]DO $OXPLQLXP 8SGDWH GDWHG $XIXVW
BURGXFWLRQ JXLGDQFH IRU OR]DO $OXPLQLXP GRHV QRW DVVXPH DQ\ ORDG VKHGGLQJ LPSDFW RQ SURGXFWLRQ
B3UHVHQWHG RQ D EDVLV



6RXWK$QQXDO 5HSRUW
JLQDQFLDO DQG RSHUDWLQJ SHUTRUPDQKH & XPPDU\

6,(55$ *25'$
/IRFDWSR@WRIDIJDVWD &KLOH
6RXWK VKDBHJ FHQW QRQ RSHUDWHG

6LHUUD *RUGD LV D ODUJH VFDOH RSHQ &D 8L WIDIOHH[G HWQGLWXRELILF
$QWRIDIDVWD FRSSHU PLQLQJ UHJLRQ V6RIHADQG RUGIOEREOHREESHWDO H[SHQGLWXUH LQF!

PRO\EGHQXP JROG DQG VLOYHU 86 0L DV WKH RSHUDWLRQ FRQWLQXHG GHIH
DFWLYLW\ DQG LQYHVWHG LQ DGGLWLRQDO WDLOI
9ROXPHYV 6DIH DQG UHOLDEOH FDSLWDO H[SHQGLWXUH LV H

6LHUUD *RUGD SD\DEOH FRSSHU HOQEY BDEANY WG URGKRWERQQ )< GXH WR ORZHU SODQQHG GH’
RU NW WRW)Q DV WKH RSHUDWLRQ UHMN®WHM KLIKHU

SODQQHG FRSSHU JUDGHYVY DQG LPSURYHG PR%EQ&Q%BH%HWF%E%UbﬁVH HIWHQVLRQ8BED LMD O H[S

3D\DEOH FRSSHU HTXLY DOHQM] SHIRGKG WMREB < DV WKH RSHUDWLRQ FRQWLQXHG WKH IHDVLEL

)< DQG WR LQFUHDVHNBA LQWR GXH WR KLJKkHU @6 pb@GHIBQWERRMHFW ,PSURYHPHQW DQG OLIH

FRSSHU JUDGHV LQ WKH QH[W SKDVH RI WKH PPEHWSRP GISHQGLWXUH LV W[EERAWHGLWK BWKH6
IRXUWK JULQGLQJ OLQH IHDVLELOLW\ VWXG\ H[SH

2SHUDWLQJ FRVWYV ODWH + )<

2SHUDWLQJ XGHWUFMHDWMY WR 86 W RUH SURFH /Mo~

LQ< DV ORZHU ODERXU FRVWV IROORZLQJ D 8RXWK VKDUH )< )<

SD\PHQW LQ WKH SULRU SHULRG DQG D ZHDNHUJH&H’(LL@'I{DQ)\SHVR PRUH WI

RIIVHW DGGLWLRQDO SODQQHG PDLQWHQDQFHRQXS ®F GYWPHE RAR RI ILQL

JRRGV LQYHQWRU\ 2UH JUDGH SURFHVVHG &X

2XU RSHUDWLQJ PDUJLQ LRFUHDVBNG MMHRUHDOBNMHEOH FRSSHU HTXLYDOHQ
KLIJKHU DYHUDJH PHWDOV SULFHV DQG FRVW\SGRHECAADIRG NW

‘H H[SHFW )< 2SHUDWLQJ XQLW FRVWV WR LORPFEVHFBSSHYRURGXFWLR

86 VRUH SURFHVVHG UHIOHFWLQJ KLJKHU SD\DEQH ® PQ\EIGRID XD \WHR/G X

DQG JHQHUDO FRVW LQIODWLRQ ([FKDQJH UDMthPOE ;RYd H UREKFMAWBR

)< 2SHUDWLQJ XQLW FRVW JXLGD®FH DUH GHW

RRWORWH HRERRS R BB %surcxFwir
3D\DEOH FRSSHU VDOHV NW

J)LQDQFLDO SHUIRUPDQFH 3D\DEOH PRO\EGHQXP VDOHYV

8QGHUO\LQRFWEDEH RU 860 VBR 0 LQ  35\pEOH JROG VDOHV NR]

)< DV KLJKHU VDOHV YROXPHV 86 0 DQG. DYHUDJH UHDOLVHG

PHWDOV SULFHV 86 0 ORZHU ODERXU FRVWRIDPESH -0y KPOHV NR]

ZHDNHU &KLOHDQ SHVR 86 0 PRUH WKDQ RiHPIOWVHEFIRESRY D@ OHV SU

SODQQHG PDLQWHQDQFH 86 0 DQG D GUDZGRBQLRHGEPROQMEHHDXP VDOH
86 0 86 OE

'"HSUHFLDWLRQ DQG DPRUWLVDWLRQ LQFRUHDVHEFVEE IR QRVPLHY SULF
)< LQ OLQH ZLWK UHFHQW FDSLWDO LQYHVWFHD®WVHG VLOYHU VDOHV SU

2SHUDWLQJ XQLW FRVW
86 W RUH SURFHVVHG

6RXWK VKDUH 86 0 )< )<
8QGHUO\LQJ UHYHQXH
8QGHUO\LQJ (%,7'$
8QGHUO\LQJ (%,7
1HW RSHUDWLQJ DVVHWYV
&DSLWDO H[SHQGLWXUH
6DIH DQG UHOLDEOH
,PSURYHPHQW DQG OLIH HIWHQVLRQ
([SORUDWLRQ H[SHQGLWXUH
(ISORUDWLRQ H[SHQVHG [ [

3D\DEOH FRSSHU HTXLYDOHQW SURGXFWLRQ NW ZDV FDOFXODWHG E\ DJJUHJDWLQJ UHYHQXHV IURP FRSSHU PRO\EGHQXP
)< UHDOLVHG SULFHV IRU FRSSHU 86 OE PRO\EGHQXP 86 OE JROG 86 R] DQG VLOYHU 86 R] KDYH EHHQ
FRSSHU 86 OE PRO\EGHQXP 86 OE JROG 86 R] DQG VLOYHU 86 R] KDYH EHHQ XVHG IRU )< H DQG )< H
‘H H[SHFW WR UHYLHZ )< H FDSLWDO H[SHQGLWXUH JXLGDQFH IROORZLQJ D ILQDO LQYHVWPHQW GHFLVLRQ IRU WKH IRXUW
6LHUUD *RUGD 2SHUDWLQJ XQLW FRVW LV 8QGHUO\LQJ UHYHQXH OHVV 8QGHUO\LQJ (%,7'$ GLYLGHG E\ RUH SURFHVVHG 3HL
XQLW FRVWYV



6WUDWHILF UHSRUW

&$11,1*721

/IRFDWARBHQVODQG $XVWUDOLD
6RXWK VKDBHU FHQW

&DQQLQIJWRQ LV DQ XQGHUJURXQG PLQH)D@PQWHBOLSHUIRUPDQFH
QRUWK ZHVW 4XHHQVODQG $XVWUDOLD 8QGHM O3 UGIHMFEY,MYEH R&6 0 VWBR 0 LQ

KLJK JUDGH OHDG DQG JLQF FRQFHQWUDWHYVPM L KH & DMH YD Gy RiWDOV SULFHV 86 0
FRQWHQW ORZHU VDOHV YROXPHV 86 0 D GUDZGRZQ RI Il

LQYHQWRU\ 86 0 DQG DGGLWLRQDO PLQLQJ FR!
XQGHUJURXQG DFWLYLW\ 86 O

9ROXPHYV

&DQQLQJWRQ SD\DEOH JLQF HTxalmu@eM surRSEWYREO HISHQGLWXUH

RU NW WIRV)kQ DV WKH RSHUDWLRQ FRQWERDXIHEDWRH[SHQEBL WX UK ZIDRQG LV H[SHFWHG WR
PDQDJH LQFUHDVHG XQGHUJURXQG DFWLYLW\GCH®EEHRAS BORHBH< $ YFHUD MR ORZHU SODQQHG XQ
PHWDOV JUDGHVY DOVR GHFOLQHG LQ DFFRUGBBIEHORHWAHRWHPRIGQHTXGSBHQW UHTXLUHPHQWYV L

D
‘H KDYH FRPSOHWHG WKH SUHYLRXVO\ DQQRXSQOFHQG UHYLHZ RI WKH

&DQQLQJWRQ PLQH SODQ LQ UHVSRQVH WR L grxwKk VKDUH )< )<
FRPSOH[LW\ 7R PDQDJH WKH FKDOOHQJILQJ XQRHMIYRX QB FRQAGLWLRQV

DQG GHOLYHU UHOLDEOH PLQLQJ UDWHV ZH KDYH ORZHUHG HISHEWHG

YROXPHV WR DQ DYHUDJRYRIUa)< 0 WD) < 2UH SURFHVVHG NGPW

3URFHVVLQJ UDWHV DUH DOVR UHYLVHG ORZRUHM QWD 2R BN RVHNYEBE UY

RSWLPLVH WKH FRVW EDVH LQFOXGLQJ FROWYRFIWRY P OGREEXYEBHQWE
UHTXLUHPHQWY LQ OLQH ZLWK ORZHU SODQQHG YREXPHYrREHVVHG o

3D\DEOH JLQF HTXLY DO HQWH BSHRFGKHF @&/ MWRRY HH) 3D\DEOH JLQF HTXLYDOHQW !
)< RUH SURFHVNE&BW ]JLQWW OHDNW VLOYHL%D\DEOH VLOYHU SURGXEWLI

NR] DQGNW LQ )< RUH SURNBPWHGLQF
NW OHINGV VLO YMR] 3D\DEOH OHDG SURGXFWLRQ

SD\DEOH JLOF SURGXFWLR
7KH XQGHUJURXQG 2UH 5HYXSYRIURMY DWHVHUYH OL!H]R? Q

VL[ \HDUV DW &DQQLQJWRQ :H DUH SURJUHVZPODIEREWILRY ¥ UKD QY H Y B!
PLQH OLIH WDUJHWLQJ IXUWKHU JURZWK |URPDWDIEW K Q@ B G MRXYG NWQ -
5HVRXUFH Rl ,@WGGLWLRQ ZH DUH DGYDQFLQZ\¥¥4E} aRUWbBRVD Nw
SRWHQWLDO RSHQ SLW GHYHORSPHQW WR XQORFN YPOXH IURP WKH 0L
5HVRXUFH RID@® FDSLWDOLVH RQ KLJKHU VLékﬁ.rE%Y‘ngEF%RPIYUWVSOHV St
5HDOLVHG OHDG VDOHV SULI
2SHUDWLQJ FRVWYV 5HDOLVHG JLQF VDOHV SULFI
2SHUDWLQJ XQQMURREWY WR 86 W RUH SURFHYMHBWLOI XOLW FRVW
LQd® UHIOHFWLQJ ORZHU RUH SURFHVVHG DQg&g D\ QUMW LERREP AL QJ FI
WR VXSSRUW LQFUHDVHG XQGHUJURXQG DFWTLYLWY

2XU RSHUDWLQJ PDUJLQ GHEUHDVH® MRKHU grxwKk VKDUH 86 0 - -
DYHUDJH PHWDOV SULFHV ZHUH PRUH WKDQ RIALHYE) POGEHHRQPLO FR'

‘H H[SHFW )< 2SHUDWLQJ XQLW FRVWV WRVLQEEHDYH E} (% WRs 86
RUH SURFHVVHG ZLWK ORZHU FRQWUDFWRU ERUWYRQS FRYW HIILFL
SDUWLDOO\ RIIVHWWLQJ WKH YROXPH LPSDFW Rl ORZHU RUH SURFHV
([FKDQJH UDWH DQG SULFHDV2SREDWRQY xRUEWWFRHIWIDWLQJI DVVHWYV
JXLGDQFH DUH GHWD L ORRBWRIR ®/MHJ H &DSLWDO H[SHQGLWXUH

6DIH DQG UHOLDEOH
,PSURYHPHQW DQG OLIH HIWHQVLRQ

([SORUDWLRQ H[SHQGLWXUH

(ISORUDWLRQ H[SHQVHG

HQ
VH

3D\DEOH JLQF HTXLYDOHQW NW ZDV FDOFXODWHG E\ DJJUHJDWLQJ UHYHQXHV IURP SD\DEOH JLQF OHDG DQG VLOYHU DQG
JLQF 86 W OHDG 86 W DQG VLOYHU 86 R] KDYH EHHQ XVHG IRU )< DQG )< )< bUHDOLVHG SULFHV IRU JLQF
EHHQ XVHG IRU )< H DQG )< H

7KH LQIRUPDWLRQ LQ WKLV UHSRUW WKDW UHIHUV WR 3URGXFWLRQ 7DUJHW DQG IRUHFDVW ILQDQFLDO LQIRUPDWLRQ IRU &
5HVHUYHV XQGHUSLQQLQJ WKH 3URGXFWLRQ 7DUJHW KDYH EHHQ SUHSDUHG E\ 7 %DLOH\ LQ DFFRUGDQWH ZLBRKXWKH UHTXLU
FRQILUPV WKDW DOO PDWHULDO DVVXPSWLRQV XQGHUSLQQLQJ WKH 3URGXFWLRQ 7DUJHW DQG IRUHFDVW ILQDQFLDO LQIRU
PDWHULDOO\ FKDQJHG

7KH 7RWDO 8QGHUJURXQG OLQHUDO 5HVRXUFH Rl OW LQFOXGHV OW RI OHDVXUHG OW Rl ,QGLFDWHG DQG OW RI ,QIHUL
LQFOXGHYV OW RI OHDVXUHG OW RI ,QGLFDWHG DQG OW RI ,QIHUUHG OLQHUDO 5HVRXUFHV 7KH LQIRUPDWLRQ LQ WKLV |
IRU &DQQLQJWRQ PLQH LV DY DWRO DEQG ROHSDIHG E\ 6 %$RZPDQ LQ DFFRUGDQFH ZLWK WKH UHTXLUHPHQWYV RI WKH -25& &RG*#
FRQWH[W LQ ZKLFK WKH &RPSHWHQW 3HUVRQ”V ILQGLQJV DUH SUHVHQWHG KDYH QRW EHHQ PDWHULDOO\ PRGLILHG
&DQQLQJWRQ 2SHUDWLQJ XQLW FRVW LV 8QGHUO\LQJ UHYHQXH OHVV 8QGHUO\LQJ (%,7'$ GLYLGHG E\ RUH SURFHVVHG 3HUL
XQLW FRVWYV



6RXWKSQQXDO 5HSRUW
JLQDQFLDO DQG RSHUDWLQJ SHUTRUPDQKH & XPPDU\

& (552 0$7262

/IRFDWERRUWGRED &RORPELD
6RXWK VKDUWHU FHQW

&HUUR ODWRVR LV DQ LOQOWHJUDWHG QLFNDS IOMDVAH B[ SHIQIBILAWX D B G
VPHOWHU ORFDWHG LQ QRUWKHUQ &RORRBRBSEDWR @ H\S BQUYRIGNVXIUH/GHFUHDY H@<E\ 86 0 WR 8

IHUURQLFNHO XVHG WR PDNH VWDLQOHVY YWHESS| wpo H[SHQGLWXUBAY H[SHFWHG WR E

,Q -X0\ ZH DQQRXQFHG D ELQGLQJ DJUHH 6RXWK VKDUH )< )<
ODWRVR IRU QRPLQDO XSIURQW FRQVLGHUDWARIQ FL@® d X WX FDVK
SD\PHQWV RI XS WR 8EH WUDQVDFWLRQ LV H[SHEWHGWR He NGPw
FRPSOHWH LQ ODWH + )< VXEMHFW WR WKH VDWLVIDFWLRQ RU ZDLYHL
FHUWDLQ FROGLWLROQV 2UH JUDGH SURFHVVHG 1L
3D\DEOH QLFNHO SURGXFWLR
9ROXPHYV 3D\DEOH QLFNHO VDOHV NW

&HUUR ODWRVR SD\DEOH QLFNHO SURGRENM/IRQ GHFU HDVHG, E\
WR NW)kQ GXH WR ORZHU SODQQHG QLFNHO %E%f{-‘.\zﬁé—”&hﬁo VDOHV SU
2SHUDWLQJ XQLW FRVW 86 C

3D\DEOH QLFNHO SURGXFWLRQ LQ + )NW LV H[SHFWHG WR EH

2SHUDWLQJ FRVWYV 6RXWK VKDUH® 86 0 )< )<
2SHUDWLQJ XQHWUHDWWMY WR 86 OE)kQ DV 8QGHUO\LQJ UHYHQXH
FRVW HIILFLHQFLHV ORZHU SULFH OLQNHG UBHRAWEH\G P @F DgZHDNHU

&RORPELDQ SHVR PRUH WKDQ RIIVHW ORZHUSbré )l\J'_(')TLVQJ (%, 7

+ )< 2SHUDWLQJ XQLW FRVWYV DUH H[SHFWHGHWRR EHUSW L QI VHWYV
(IFKDQJH UDWH DQG SULFH<DVYSREWWRQY XRW W _FRVW
JXLGDQFH DUH GHWDLORBWIER ®/MHJH e o HISHQGLWXUH
6DIH DQG UHOLDEOH

JLQDQFLDO SHUIRUPDQFH ,PSURYHPHQW DQG OLIH HIWHQVLRQ [
8QGHUO\LQRFWKWDEH R&6 0 VR 0 Lix (ISORUDWLRQ H[SHQGLWXUH
DV FRVW HIILFLHQFLHV 86 0 ORZHU SULFH QLONHG UR‘\[\I_)'US‘V';\QL'I‘\I'/‘\'I;G

86 0 DQG D ZHDNHU &RORPELDQ SHVR 86l SRRURWLERQ HISHQ
SDUWLDOO\ RIIVHW E\ ORZHU VDOHYV YROXPHVD &6uuf 0DWRGRDXYM BMDHIGHFODVVLILHG DV D GLVFRQWLQXHG R
UHDOLVHG QLFNHO SULEHV 86 0 -XQH $V D UHVXOW WKH )< DQG UHVWDWHG )< XQGHUO\

WKRVH RI D GLVFRQWLQXHG RSHUDWLRQ 1HW RSHUDWLQJ DVVFE

'HSUHFLDWLRQ DQG DPRUWLVDWLRQ GHFUHDVHEEY KR oW SRl by 1oy OF WY FOPYVLILAG DV KHOG IRt

IROORZLQJ WKH LPSDLUPHQW UHFRJQLVHG LQ )<

5HIHU WR PDUNHW UHOHDVH "$JUHHPHQW WR 'LYHVW &HUUR ODWRVRa GDWHG -XO\
&HUUR ODWRVR UHDOLVHG QLFNHO VDOHV SULFH LV LQFOXVLYH RI E\ SURGXFWYV



6WUDWHILF UHSRUW

$8675%/,% 0$1*$1(6(
/IRFDWLRQWKHUQ 7HUULWRU\ $XVWUDOLD
6RXWK VKDSHUJ FHQW

$XVWUDOLD 0DQJDQHVH LV *URRWH (\OD @DELW.DO H[SHKRPSDWXUH
*(0&2 LQ WKH IRUWKHUQ 7HUULWRU\ $XD\EILVWEO. H[SHQEBLWXUIHRZ DMV ZH LQYHVWHG LQ

PLQLQJ RSHUDWLRQ WKDW SURGXFHV KLERIYOMWUXEWXYH GHELYHU WKH RSHUDWLRQLE
ZKDUI DQG D FULWLFDO EULGJH
9ROXPHV ‘H H[SHFW WR LQUHWW) 86 LQFOXGLQJ SODQQHG X¢

$XVWUDOLD O0DQJDQHVH VDOHDE®HPWVRGXRWWRQZPWHU PDQDIJHPHQW LQIUDVWUXFWXUH DQG P
DV ZH VXFFHVVIXOO\ UHVXPHG RSHUDWLRQV 'PNNDP71 A1 WKL I DENEWL/ DI

7URSLFDO &\FORQH OHJDQ LQ 4 )< SRXWR  YRPUH )< )<
Q) DQHVH RUH SURGXFWLR(

3URGXFWLRQ LV H[SHFWHG WR EH NZPW DPURVCERWRYY SBR%

)< DV WKH RSHUDWLRQ GHOLYHUV QRUPDOL\‘?H%JQQF’!&@( HRYPQ'B‘WNP\

HDOLVHG WHU
([SRUW VKLSPHQWY UHFRPPHQFHG LQ 4 )< I%@O@ﬂWQJ) RPS

RI WKH ZKDUI FRQUVWUXFWLRQ 6KLSSLQJ UDW, H I—" D
FDSDFLW\ LQ 4 )< 2Sh WL 8 R XGYR W\f ‘é'e" [

$XVWUDOLD 0DQJIDQHVH UHFHLYHG H[WHUQDC i Vrouw sas 770 = < >
86 0 EDVLV LQ )< :H FRQWLQXH WR Zioin ooy
LQVXUHUV UHJDUGLQJ IXUWKHU LQVXUDQFH BIQERNIPUL @y UH Y HQXH
8QGHUO\LQJ (%,7'$
2SH[USDWL(?J FZRSVWV o o 8QGHUO\LQJ (%,7
‘H H[SHFW )< HUDWLQJ XQLW FRVWV WR ZLW
UHWXUQ WR QRUPDOLVHG SURGXFWLRQ UDW rFE?‘('?#\S‘&ILAer» )éjV\)}lg‘éY
DVVXPSWLRQV2AKRKWUDWLQJI XQLW FRVW JXLGD@BQLMR-PG*MSAH&LGGPNG(LRFQ

SDJH IRRWQRWH 6DIH DQG UHOLDEOH

JLODQFLDO SHUIRUPDQFH ,PSURYHPHQW DQG OLIH HIWHQVLRQ
8QGHUO\LQJ (%,7 ZDV D MRV RIXEB WR WKH LPSIPRYPWLRQ HISHQGLWXUH

Rl 7TURSLFDO &\FORQH OHJDQ 6HSDUDWHO\ LGODHREDYHROWHI[DIDGVHRAKHU [
UHPHGLDWLRQ FRVWV 86 0 6RXWK VKDUH DQG LQVXUDQFH

UHFRYHULHV 86 0 EDVLV ZHUH H[FOXGHG IURP 8QGHUO\LQJ

(%,7 DV HDUQLQJV DGMXVWPHQWYV

'"HSUHFLDWLRQ DQG DPRUWLVDWLRQ UHFRJQLVHG LQ 8QGHUO\LQJ (%,7
GHFUHDVHG E\ 86 0 WR 86 0 LQ )< ZLWK QHW 86 0

FDSLWDOLVHG WR LQYHQWRU\ DQG 86 0 UHFRJQLVHG DV HDUQLQJV
DGMXVWPHQWY 8QGHUO\LQJ GHSUHFLDWLRQ DQG DPRUWLVDWLRQ LV H[SHFWHG
WR B6 0 LQ )<

9ROXPHV DQG SULFHV GR QRW LQFOXGH DQ\ WKLUG SDUW\ WUDGLQJ WKDW PD\ EH XQGHUWDNHQ LQGHSHQGHQWO\ RI HTXLW
UHYHQXH OHVV IUHLJKW DQG PDUNHWLQJ FRVWV GLYLGHG E\ H{WHUQDO VDOHV YROXPH

0DQJDQHVH $XVWUDOLD )< DYHUDJH PDQJDQHVH FRQWHQW RI H{WHUQDO RUH VDOHV ZDV RQ D GU\ EDVLV )<
FRPSOHWHG RQ D &,) EDVLV )< UHDOLVHG )2% RUH SULFHV DQG 2SHUDWLQJ XQLW FRVWYV KDYH EHHQ DGMXVWHG IRU IUHLJ
)2% FRVW JXLGDQFH

)2% 2UH 2SHUDWLQJ XQLW FRVW LV 8QGHUO\LQJ UHYHQXH OHVV 8QGHUO\LQJ (%,7'$ IUHLJKW DQG PDUNHWLQJ FRVWV GLYL



6RXWK$QQXDO 5HSRUW
JLQDQFLDO DQG RSHUDWLQJ SHUTRUPDQKH & XPPDU\

6287+ $)5,&% 0$1*$1(6(

/IRFDWLRQWKHUQ &DSH DQG *DXWHQJ 6RXWK $IULFD
6RXWK VERDMHH SHU FHQW $OOR\ SHU FHQW GLYHVWHG

6RXWK $IULFD ODQJDQHVH FRQVLVWYV RI| @D 8LRDX HPSHQ GLVDXWHL Q
WKH .DODKDUL %DVLQ WKH RSHQ FXW 0BPDHVDQ@G) UHGLBD BIOHGCF DAL ® O H LK QBGRWXIM ZDV

XQGHUJURXQG :HVVHOV PLQH H[SHFWHG WR EH®@§<
,PSURYHPHQW DQG OLIH HIWHQVLRQ8BEDSILW®O H[S
,Q -XQH 6DPDQFRU 0DQJDQHVH 3URSULHWBRBU\DQBLUWH B[5R P S/GIEWHRE GHIEQ NV HD W R HS 6

WKH GLYHVWPHQW RI WKH OHWDOOR\V PHIFX BRIFSOMHWIRY RPN OWRHDFFHVYV QHZ PLQLQJ DUHDV D
KDG EHHQ SODFHG RQ FDUH DQG PDLQWHQDQFH 1 0 <
6RXWK VKDUH )< )<

9ROXPHYV 0DQJDQHVH RUH SURGXFWLR(
6RXWK $IULFD ODQJDQHVH VDOHDEOH suFeGxFo\/égblgg(;)/qqrgl\g| QBHJ\}‘be\Hv NZP\

XQFKDQJHG D\EPW)EQ DV WKH RSHUDWLRQ FR "WL\{A.I\;
GHOLYHU VWURQJ PLQLQJ SHUIRUPDQFH DQG%EP géwwggﬂwaa%eew
DFFHVV WR UDLO ORJLVWLFV 2XU UHDOLVHG Q a  SUHPLXF

WKH PHGLXP JUDGH PDQJDQHVHD® XS RUHZLLU*G'?ﬁHUDWLQJ XQLW FRVW
RSWLPLVHG RXU VDOHV PLJ

BURGXFWLRQ JXLGDQFH LV H[SHFWHG WR EH SRXWK VKDUH 860 )< )<
)< DQG )< VXEMHFW WR RXU FRQWLQXHG X8 R U GLIQKHWHK RQWH
WUXFNLQJ LQ UHVSRQVH WR PDUNHW FRQGLWLRED ) pQHVH RUH

2SHUDWLQJ FRVWV 0DQJDQHVH DOOR\ [ [
2SHUDWLQJ XQLW FRVWV WR-BHDBFAHGYRIQ DV 8QGHUOVLQI (%,7'$

LPSURYHG DFFHVV WR FRVW HIILFLHQW UDLO ORIIMWQHFAY RDN PRUH WKEC

E\ D VWURQJHU 6RXWK $IULFDQ UDQG DQG LQFYHSIMHH PP hQWRRDQFH FF

‘H H[SHFW )< 2SHUDWLQJ XQLW FRVWV WR LO@GEHDOH E} (% WR

86 GPWXHIOHFWLQJ JHQHUDO FRVW LQIODWé_[I)?@JD(éﬁI@gq?JLH_iUDWH DQG
SULFH DVVXPSWLREBHUPWLQI XQLW FRVW JXLGDQFH bU
GHWDLOHG RQIBRWKRWH 0DQIDQHVH DOOR\

IHW RSHUDWLQJ DVVHWYVY OL

JLOQODQFLDO SHUIRUPDQFH ODQJDQHVH RUH
2UH 8QGHUO\GORIFWHIEEE 0 WBR 0 L{X DV 0DQIDQHVH DQOR) [
KLJKHU DYHUDJH UHDOLVHG PDQJDQHVH SULFHV DOG ORZHU LQ

4
ODQG ORJLVWLFV FRVWV 86 0 ZHUH PRUH W%&%?I\'/"ILISYN#%@LDW%W@RQJI-
6RXWK $IULFDQ UDQG 86 0 DGGLWLRQDO PD&DIWHQBQFHOLBEOBN DQG

XQIDYRXUDEOH PRYHPHQWYV LQ ZRUN LQ SURJIUBWY AL QWRBS G 88119 H{WHOQVLRQ
7KH OHWDOOR\V PDQJDQHVH DOOR\ VPHOWHU LQFXUUHG FDUH DQG

PDLQWHQDQFH FRVWYV RI 86 0 6RXWK VKDUH SULRU WR LWV
GLYHVWPHQW LQ -XQH

5HIHU WR PHGLD UHOHDVH "&RPSOHWLRQ Rl OHWDOOR\V 0DQJDQHVH $OOR\ 6PHOWHU 'LYHVWPHQWa GDWHG -XQH

7KH VDOHV YROXPH ZHLJKWHG DYHUDJH RI WKH OHWDO %XOOHWLQ PDQJDQHVH OXPS RUH LQGH[ )2% 3RUW (OL]DEHWK 6
9ROXPHV DQG SULFHV GR QRW LQFOXGH DQ\ WKLUG SDUW\ WUDGLQJ WKDW PD\ EH XQGHUWDNHQ LQGHSHQGHQWO\ RI HTXLW
UHYHQXH OHVV IUHLJKW DQG PDUNHWLQJ FRVWV GLYLGHG E\ H{WHUQDO VDOHV YROXPH

0DQJDQHVH 6RXYWK BYWUTNH PDQJDQHVH FRQWHQW RI H{WHUQDO R)H VDOHV ZD¥k H[RG DQOV\ EDYINVQHYH RUHZHGH V
FRPSOHWHG RQ D<&,UEDWILWHG )2% RUH SULFHV DQG 2SHUDWLQJ XQLW FRVWV KDYH EHHQ D)GMXEBHG |FER QWH I IKNQ QAL \W B LF
)2% FRVW JXLGDQFH

)2% 2UH 2SHUDWLQJ XQLW FRVW LV 8QGHUO\LQJ UHYHQXH OHVV 8QGHUO\LQJ (%,7'$ IUHLJKW DQG PDUNHWLQJ FRVWV GLYL



6WUDWHILPRHBROMRAKDQFLDO UHSRUW B5HVRXUFHVY DQG UHV

*29(51%$1&(

&RPPLWWHG WR JRRG JRYHUQDQFH

2XU %RDUG

2XU %RDUG PHPEHUYV

%RDUG IRFXV DUHDV

%RDUG VWDNHKROGHU HQJDJHPHQW

%RDUG DSSRLQWPHQW UHQHZDO DQG HYDOX
%RDUG VNLOOV NQRZOHGJH DQG H[SHULHQF
%RDUG DQG &RPPLWWHH PHHWLQJV

2XU &RPPLWWHHV

&RUSRUDWH DQG HWKLFDO VWDQGDUGV
,QFOXVLRQ DQG GLYHUVLW\

2WKHU JRYHUQDQFH PDWWHUV

2XU /HDG WHDP

'LUHFWRUV 5HSRUW

poooooooooo oo




6RXWKSQQXDO 5HSRUW

*RYHUQDRFEBWLQXHG

&200,77(" 72
*22' *29(51$1&(

‘H DUH FRPPIWRSKRO KLQK VWDQGDUGYV RI JRYHUQDQFH WR HQDEOH XV
ZLWK LQWHJULW\ FRPSO\ ZLWK OHJDO DQG HWKLFDO REOLJDWLRQV I
HYHU\WKLQIKIHVGOGRFWLRQ GHVFULEHV KRZ ZH GR WKLV WKURXJK RXU
IUDPHZRUN SROLFLHV DQG SUDFWLFHVY SURPRWLQJ FRQILGHQFH DQG

,OWURGXFWLRQ /HDURRUH
7KLV &RUSRUDWH *RYHUQDQFH 6WDWHPHQW LARPXIGUERMWXPM @MW  $XIXVW
DQG KDV EHHQ DSSURYHG E\ WKH %RDUG RIBREWE & KIDRLWHIG

$6: 3ULOFLSOHV DOG 5HFRPPHOGDWLROQY %»RDUG FRPPLWWHI-'| SURFHVVHV DQG SURFHGXU
$V DQ $XVWUDOLDQ 6HFXULWLHV ([FKDQJH $6: ®EVRHALGITRFEWR! AHYBOWRUV 3ROLF\
UHTXLUHG WR EHQFKPDUN RXU FRUSRUDWH JR¥HHQRREM FHRPY LEHYHPHD LYW

WKH IRXUWK HGLWLRQ RI WKH $6; &RUSRUDWH “RGHWQRR Rk SRXQFROAY 0DOFH &RPPLWWHH
&RUSRUDWH *RYHUQDQFH 3ULQFLSOHV DQG 5HFRPPH GDWLR%V&|§6;

3ULQFLSOHV DQG 5HFRPPHQGZWI myV Fmpy DXJDEBRXQRFUDWLR

WLBLYN PQG SXGLW &RPPL
2XU %RDUG FRQVLGHUV WKDW RXU FRUSRUDWH JRYHUODBQRH SUDEWLEH
DQG ZHUK IRERPSOLDQW ZLWK WKH $6: 3ULQFLEOWWDIRQELOLWY &RPPL
SHFRPPHQGDWLRQV [ IXUWKHU G H W IHQBU H pSIkBHY - GG x4 B

*DVDLODEAVHVIRMWK — QHW [ 6BRXWK &RQVWLWXWLRQ
2X9DOXHYV [ &RGH RI %XVLQHVV &RQGXFW LQFOXGLQJ RXU 6

KLOH RXU VWUDWHJI\ RXWOLQHV Z&0OWNS RVHICR [ WRQWAKPMYEHRRWDW QG &RUUXSWLRQ 3ROLF\
YDOXHV JXLGH KRZ ZH GR LW 2XU YDOXHV VKD SHFYKHLRR) BHEHKOMH/ LW\ 3ROLF\

DQG WKH VWDQGDUGYV ZH VHW IRU RXUVHOYHV EIQIE;XBW\MEN\Y}-/IB%II{8JP§FEJ6|LF\

DERXW RXU YDOXHV RQ SDJH
*R VAT 7 VRXWK QHW

&$6( 678'<

2XU %YRDUG VHHVY SRVLWLYH LPSDFWV LQ 6RXWK $IULFD
2XU %RDUG YLVLWHG +LOOVLGH $OXPLQLXP LQ 6RXWK $IULFD V
.ZD=XOX 1DWDO SURYLQFH LQ )HEUXDU\ 7TKH\ PHW
HPSOR\HHV DQG VDZ ILUVW KDQG WKH RSHUDWLRQ DQG WKH
SRVLWLYH LPSDFW RI LWV FRPPXQLW\ LQLWLDWLYHV

+LJKOLIJKWYV LQFOXGHG PHHWLQJ WKH +LOOVLGH :RPHQ#:RUN
JRUXP VKRZFDVLQJ HIIRUWYV WR VXSSRUW GLYHUVLW\ DQG LQFOXVLRQ
ZLWKLQ +LOOVLGH

7KH %RDUG WRXUHG WKH 1JZHOH]DQD 3DHGLDWULF %XUQV 8QLW
IXQGHG E\ +LOOVLGH ZKLFK SURYLGHV VSHFLDOLVHG FDUH IRU
\RXQJ YLFWLPV

7KH\ DOVR YLVLWHG $TXDGHQH 6HFRQGDU\ 6FKRRO ZKLFK

FHOHEUDWHG UHPDUNDEOH DFDGHPLF UHVXOWYV LQ VXSSRUWHG

E\ +LOOVLGH”V 6FKRROV” 5HIXUELVKPHQW 3URMHFW ,QLWLDWLYHYV

LQFOXGLQJ WKH DGGLWLRQ RI DQ HLIJKW FODVVURRP GRXEOH VWRUH\

EXLOGLQJ DQG WKH FUHDWLRQ RI DQ DFFHVVLEOH XQLW IRU SDUDSOHJLF

XVH KDYH WUDQVIRUPHG WKH VFKRRO”"V HGXFDWLRQDO IDFLOLWLHV 7KH

SURMHFW KDV DOVR UHGXFHG RYHUFURZGLQJ DQG DOORZHG WKH
VWXGHQWY WR FRQFHQWUDWH EHWWHU RQ WKHLU VWXGLHV



*RYHUQDQF H

285 &25325%$7( *29(51$1&( )5%$0(:25.

%RDUG RI 'LUHFWRUV

2XU %RDUG UHSUHVHQWY RXU VKDUHKROGHUV DQG SURPRWHV DQG SURWHFWYV WKH LQWHUL
DQG UHVSRQVLELOLWLHYV 'HOHJDWLQJ EURDG DXWKRULW\ WR RXU &KLHI ([HFXWLYH 2IILFHU
HQDEOHV RXU %RDUG WR IRFXV RQ LWV SULPDU\ UHVSRQVLELOLWLHY LQFOXGLQJ RYHUVLJK
LPSOHPHQWDWLRQ RI RXU VWUDWHJ\ DQG WKH FXOWXUH RI WKH *URXS 'LUHFWRUV DUH HI[S
GLVFEXVVLRQV DQG GHFLVLRQV

JLQG RXW PRUH DERXW RXU %RDUG LQFOXGLQJ WKHLU TXDOLILFDWLRQV VNLOOV DQG H[SHULHQFH D

%RDUG &RPPLWWHHV
JRXU VWDQGLQJ &RPPLWWHHY KDYH EHHQ HVWDEOLVKHG WR DVVLVW WKH %RDUG LQ GLVFKD

IRPLOQDWLRQ DQG 5HPXQHUDWLRQ 5LVN DQG $XGLW 6XVWDLQDELOLW\
*RYHUQDQFH &RPPEWRPMHEHNWHH &RPPLWWHH &RPPLWWHH

$VVLVWYV WKH %RDUGS¥MNKWY WKH %RDUGSWRLRWHWUWKH %RDUGSWRLRWWUWHKH %RDUG WR RYH
UHYLHZLQJ LWV FRPSWKHWURX D @G HPXQHWR MW ERYSRUDWH UHSWKMW VXY WILIMNDELOLW\ PDQDJ
HYDOXDWLQJ LWV SHSRROLFD @FHE DIQIGH UHPRXRQEA D DMPHRIDW DQG DVYKUIMRUPHD QFH DVVXUDQFH DC
VXFFHVVLRQ SODQQLRO®EGE DI WV |UDPHZRDRWRAHD RO WKH *WRPSKRUWLQJ SUDFWLFHV RI Wk
RYHUVLJKW RI WKH *UBRES/HPSOR\HHV *URXS

FRUSRUDWH JRYHUQDQFH

SUDFWLFHV

JLQG RXW PRUH DERXW RXU %RDUG & R WWHHV RQ SDJHV

&KLHI ([HFXWLYH 2IILFHU

2XU &(2 KDV DXWKRULW\ IRU GD\ WR GD\ PDQDJHPHQW RI WKH *URXS HQDEOLQJ WKH %RDUG
&(2 LQ WXUQ GHOHJDWHYVY FHUWDLQ DXWKRULWLHY DQG UHVSRQVLELOLWLHYV WR PDQDJHPHQ
SHUIRUPDQFH DQG IRU DOO GHOHJDWHG DXWKRULW\ 7KH &(2 DOVR JXLGHV DQG VXSHUYLVH)

JLQG RXW PRUH DERXW RXll &(2 RQ SDJH

/IHDG 7THDP

2XU /HDG 7HDP PHPEHUV OHDG VSHFLILF SDUWV RI RXU EXVLQHVV $V D FROOHFWLYH WKH\ Z
WKDW DOLJQV ZLWK RXU SXUSRVH YDOXHV &RGH RI %XVLQHVV &RQGXFW RXU &RGH DQG V
DSSURYHG E\ RXU %RDUG

J)LQG RXW PRUH DERXW RXU /HDG 7HDP PMREHUV RQ SDJHV

6KDUHKROGHUYV

2XU VKDUHKROGHUVY DUH RXU RZQHUV DQG ZH XQGHUVWDQG WKDW HIIHFWLYH WZR ZD\ FRPP
ULJKWV :H PDLQWDLQ D SURJUDP RI HQJDJHPHQW LQYROYLQJ RXU 'LUHFWRUV /HDG 7HDP D(
VWDNHKROGHUYV

JLQG RXW PRUH DERXW KRZ ZH HQJDJH ZLWK RXU VWDNHKROGHUYV RQ SDJH



6RXWKSQQXDO 5HSRUW
*RYHUQDRFEBWLQXHG

285%2%5"

2XU %RDUG JRYHUQV WKH &RPSDQ\ KDY [2XU @KDDW @W.MUHQI:RRG $0 OHDGV RXU %RDUG
SXUSRVH VWUDWHJI\ YDOXHV DQG FXOW¥BRUGWR ZRBN HKKHWE LY HO DLRDVNKH GLVFKDUJH

ZKROH DQG wiH LowHUHVWY RIRWKHU BRI Y SR ERAG T bwh whbe. 2xwyl

KDLU DFWV DV WKH PDLQ LOWHUIDFH EHWZHHQ V

&
$V RXWOLQHG LQ RXU %RDUG &KDUWHU XOW bRIGVHHESRIQUHE WP bR G WR RXU VKDUHKRO
JRYHUQDQFH DQG VWUDWHI\ UHVWV ZLWK WKH %RDUG

OU .HLWK 5XPEOH UHWLUHG DV D 'LUHFWRU RQ ¢
2XU %RDUG FRPSULVHV ~ '"LUHFWRUV DQG DOGJUEAEWIDS &4 PWHRUV 0V 0DQGOD OVLPDQJ DQ

FRQVLGHUHG WR EH LQGHSHQGHQW 1RQ ([HFXM4Y hh SlskH WAL R &K Hy RPN U % RDUGDUW R|
DSSRLQWV RQH RI LWV LQGHSHQGHQW 1RQ ([RK¥WLY{L'RY HURFEHYRPHEEDAbDO FRQWLQXH ZLWK
RI WZR LQDXJXUDO 'LUHFWRUV 0U )UDQN &RRSHU

DW WKH $QQXDO *HQHUDO OHHWLQJ
"LUHFWRU $SSRLQWPHQW GDWH

0V .DUHQ :RRG $0 &KDLU 1IRYHPEHU &KDLU VLQFH $SULO
0U *UDKDP .HUU &(2 -DQXDU\

0U JUDQN &RRSHU $2 0D\

'U ;LDROLQJ /LX 1IRYHPEHU

0U &DUORV OHVTXLWD 0D\

0V 0DQGOHVLOR 0DQGOD OVLPDQJ YHEUXD U\

'"U IWRPELIXWKL )XWKL OWRED 0D\

0V -DQH 1HOVRQ 0D\

0U :D\QH 2VERUQ 0D\

0U 6WHSKHQ 3HDUFH YHEUXD U\

0V 6KDURQ :DUEXUWRQ 1RYHPEHU

OU .HLWK 5XPEOH ZDV D "LUHFWRU IURP JHEUXDU\ XQWLO KH UHWLUHG RQ 2FWREHU



*RYHUQDQF H
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/HQIJWK RI WHQXUH *HQGIBUYHUVLW)\ /IRFDWLRQ (WKQLFLW\
1RQ ([HFXWLYH 'LUHFWROV 'LUHFWRUYV 1RQ ([HFXWLYH 'LUHFWRQ@WHFWRUYV
\HDUV )HPDOH $XVWUDOLD 'KLWH %ULWLVK RU RWKHU :KLWH
LQFOXGLQJ PLQRULW\ ZKLWH JUR
B ouv M ooonx B srRxwKHUQ SIULFD

$VLDQ $VLDQ %ULWLVK

\HDUV PHULFDV
$ .%ODFN $IULFDQ &DULEEHDQ %ODF
SOXV \HDUV %ULWLVK

1RW VSHFLILHG SUHIHU QRW WR V

2XU %RDUG"V VWUXFWXUH DQG FRPSRVLWLRQLUWHIRNVRIPHG GHEKKY SHQFH
BULQFLSOHV DQG 5HFRPPHQGDWLRQV DQG RXIRUAKDWDE | & ORUVHHEH SHIFTEXKEWRH 'LUHFWRU PXVW

WKDW WKH %RDUG PDQDJHPHQW 7KH\ PXVW DOVR EH IUHH RI DQ\ LQ
[ BKRXOG EH DQ DSSURSULDWH VL]H VR WKDVV‘E%UH(ELHWQ/DMMYM%W\WQW FRXOG RU EH UHDV
FDQ EH PHW PDWHUEDOO\ LQIOXHQFH WKH H[HUFLVH RI REMHF

] L%GHSH GHQW MXGJHPHQW E\ WKH 'LUHFWRU RU
[ :LOO FRPSULVH D VXEVWDQWLDO PDMRULW\y l\/\/LQ& BH@W Llcg\QHUHVWV Rl WKH *URXS RU |

(IHFXWLYH 'LUHFWRUV DQG

[ :LOO VHHN WR KDYH 'LUHFWRUV IURP D GLYHNARB-RRVEAREDRERGURYGIFRDQFH &RPPLWWHH L
ZLWK DQ DSSURSULDWH UDQJH RI VNLOOV RBVYoHUAWL ﬁ*bb%GHHb%'ﬂ—i%?H H RI 'LUHFWRUV EHIRU
QHFHVVDU\ WR FDUU\ RXW LWV UROH DQG URYREOEE BHRRALRYOY DQG LT VLIQLILFDQW QHZ LG

2XU %RDUG KDV FRQVLGHUHG LWV kuxwaU%H§@%%V%%WLMIEE%|HS\§/§UVA LQWHUHVWV LV SH{
UHPDLOV VDWLVILHG WKDW XSGDWHG EV RXU 'LUHFWRUV DV 1RQ ([HFXWLYH "I

LQYROYHG ZLWK RWKHU FRPSDQLHV DVVRFLDWLR
[ .W LV DSSURSULDWH IRU WKH VL]H RI WKH *URFK MOMH QOHDOL) R RXWK XV 'LUHFWRU WHQXLU
SRUWIROLR DQG RXU VWUDWHJ\ DQG QRWL QX WEH WRDUWG QY XQREHIHEGEQ ) PH

SHULRG RI VXFFHVVLRQ
2XU %RDUG KDV GHWHUPLQHG WKDW IRU )< DOO
[ W UHSUHVHQWYV D EUREDFNXOVRX@ED HWKQLFyEwRyYV LGHEV!I IHEHR@ SGBIHQGHQW DQG DFF

JHRIJUDSKLF PL[ DQG DFKLHYHV LWV JHQG HYGLyHBYEWI\REMSEW I R By X EVWDQWLDO Pr
OHDVW ZRPHQ DQG 1RQ ([HFXWLYH 'LUHFWRUYV
[ , WV WHQXUH SURILOH EDODQFHV WKH EHQHILWV RI UHWDLQLQJ GHHS
FRUSRUDWH NQRZOHGJH ZLWK WKH FRQWULEXWLRQ RI IUHVK
SHUVSHFWLYHV ZKLOH SURYLGLQJ VWDELOLW\ GXULQJ D SHULRG RI
LQGXFWLQJ QHZO\ DSSRLQWHG 'LUHFWRUV



6RXWK$QQXDO 5HSRUW
*RYHUQDRFEBWLQXHG
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H

OV.DUHQ :RBPG%(G //% +RQV 06W OU *UDKDP %4PUX)V )&3$

&KDLU DQG ,QGHSHQGHQW 1RQ ([HFXWLYH "'LUBRWMRU([HFXWLYH 2IILFHU DQG 0DQDJLQJ 'LUHFWRU
$SSRLQWHBYHPEHU &KDLU $SULO $SSRLQWHWREHU 0ODQDJLQJ 'LUHFWRU -DQXI
/IREDWLRQ/WUDOLD /IRFDWISKQWUDOLD

&DUHHU VXPPDURRG KDV ZRUNHG LQ OHJDO SUD RVDIUFHH D Q/X BIRUY UMY WIRLQHG %+3 LQ DQG KHOG D
.Q 0V :RRG MRLQHG %+3 DQG KHOG VHYHUDORPORFYH RRPXRRPHFRPPHUFLDO UROHV DFURVV WKH

OHDGHUVKLS UROHV LQFOXGLQJ *URXS &RPSDQV 'sHPYRWILE! &k HiY) @WPAQL@H&%@WHHO 0DWHULDOV
21ILFHU &KLHI 3HRSOH 2IILFHU DQG 3UHVLGHOW 3PRR®AVDBRC3 XIEXR ®Ft B U\ WRU IRU WKH %+3 &DQD
&RUSRUDWH $I1IDLUV )ROORZLQJ KHU UHWLUHPHRDRP R\ VKH FRQWLQXHG DV

DQ DGYLVHU WR %+3"V %RDUG DQG &KLHI ([HFXWgHYH 21plF FHUYANRLDQHG ,6K%MND 5HVRXUFHV /LPLWHG D
DOVR FKDLUHG WKH %+3 JRXQGDWLRQ XQWLO g iREHHMH IR I+ HUDIRWXSGREL WR RV 3 Lo OHDGLQJ
IRU QRW IRU SURILW RUJDQLVDWLRQV WR GHOLYHJHVOBRBRX RYRIYPRY R DG 6BWHR Y O W\ 3URG X FWV
RI QDWXUDO UHVRXUFH JRYHUQDQFH KXPDQ FD®RFRXOWMDEDH YRE LWPOHL VOV LREPRQG 0LQH LQ &DQ
DQG FRQVHUYLQJ DQG VXVWDLQDEO\ PDQDJLQJ @DPYKYBOVHRR LYW QAWK HAHARERK WK $IULFD GLDPF

MRLQLQJ %+3 VKH ZRUNHG DW %RQODF )RRGV /LRkWRRuUIKBRID ¥V YPHOWMHEW LQ OR]DPELTXH DQG
\HDUV DV *HQHUDO &RXQVHO DQG &RPSDQ\ 6HFUHWPW\SRWDVK SRUWIROLR LQ &DQDGD

2WKHU NH\ SRVLWLRQV 0V :RRG KDV KHOG LQFOX@H Ehib GbD BHERHYWH V3V &KLHI )LQDQFLDO 211
7DNHRYHUV 3DQHO IURP WR DQG UROHV ZLW KWK XY & KO RRQ ZKHQ KH OHIW WR OHDG 6F

6HFXULWLHV DQG ,QYHVWPHQWYV &RPPLVVLRQ %XNpRHYNUERRPXQGWPWHEHOIRQAUHSOI LQ WKUHH FRXQW
DQG WKH $XVWUDOLDQ *RYHUQPHQW"V %XVLQHVY 5HIXODBWRUL $SYLYRUL SURXS

6KH ZDV DOVR D 1RQ ([HFXWLYH 'LUHFWRU R $6([MNMIRC RABR W D 'LUHFWRU RI WKH JUHPI
L QYHVWPHQWY /LPLWHG IURP -XO\ XQWLO -D

,Q -XQH OV :RRG ZDV DSSRLQWHG DV D 0HPERVLRIOWKIREUBHY pEWQFY VWURQJ WUDFN UHFRUG LQ
$XVWUDOLD IRU VLIQLILFDQW VHUYLFHV WR WKHSHYHORS P HRWR @ QSQE RRDWKH SHULHQFH DV D FRPPHI
FRPPXQLW\ OHDGHU ZLWKLQ WKH UHVRXUFHV LQGXVWU\ PHDQV '

(IWHUQDO DSSRLOQWRRGWW D 'LUHFWRU RI WKH QW%& SHUWLVH DQG H[FHSWLRQDO ILQDQFL
JRXQGDWLRQ VHUYHV DV DQ DPEDVVDGRU IRU W v "QVWL%%§I9)Y\YLRQ IRU SURPRWLQJ "Ql
(GXFDWLRQ )RXQGDWHRBHU RI WKH $GYLVRU\ %RD W o EXWL WR RXU %RDUG DV LW RYH
-RKQ ORQDVK /HDGHUVKLS $FDGHP\ DQG D 'LUHF Y Nl AW\ SHUIRUPDQFH DQG LQVWLO D F

o T IVERE S VSHEWHG DW ZRUN OU .HUUAV VW

JRXQGDWLRQ GULYHQ DQG YDOXHV OHG IXWXUH IRU 6RXWK PDNH
6NLOOV DQG H[BWURRGFEULQJV H[WHQVLYH FRUSRUBWRIJUHVY WKH QH[W SKDVH RI RXU VWUDWHJ\
JRYHUQDQFH H[SHUWLVH WR KHU UROHV DV &KDLU RI RXU %RDUG DQG WKH

1RPLQDWLRQ DQG *RYHUQDQFH &RPPLWWHH ,Q WKHVH UROHV KHU

H[SHULHQFHG OHDGHUVKLS SURPRWHV D FRKHVLYH HQYLURQPHQW RI

FRQVWUXFWLYH FKDOOHQJH DQG RYHUVLJKW 0V :RRGAV VXEVWDQWLDO WHQXUH DV

D JOREDO H[HFXWLYH ZLWKLQ WKH UHVRXUFHV LQGXVWU\ PHDQV VKH EULQJV D

VWURQJ XQGHUVWDQGLQJ RI WKH UHJXODWRU\ ODQGVFDSH DQG WKH NH\ VWUDWHJILF

ULVNV DQG RSSRUWXQLWLHV IRU D JOREDO PLQLQJ DQG PHWDOV FRPSDQ\ +HU

H[SHUWLVH LQ VKDSLQJ FXOWXUH LQFOXGLQJ WKURXJK RUJDQLVDWLRQDO DQG

UHPXQHUDWLRQ GHVLJQ SXEOLF SROLF\ VRFLDO SHUIRUPDQFH DQG VWDNHKROGHU
HQJDJHPHQW HQDEOHV KHU WR EULQJ YDOXDEOH LQVLIJKWY LQ WKHVH DUHDV

&RPPLWWHH PHPEHUVKLS NH\
m— &KDLU DSSRLQWPHQW 1RPLQDWLRQ DQG *RYHUQDQFH &LWWD(QHUDWLRQ &RPPLWWHH

5LVN DQG $XGLW &RPPLHHSBKVWDLQDELOLW\ &RPPLWWHH



*RYHUQDQFH

El H0EE

OU )UDQN &RBRSEBRP )&$ )$,&' 'U ;LDROLQJ(QUX ((WUDFWLYH OHWDOOXUJ\ 3K' ([W
,QGHSHQGHQW 1RQ ([HFXWLYH 'LUHFWRU OHWDOOXUJ\ )76( *$,&'

$SSRLQWBD\ ,QGHSHQGHQW 1RQ ([HFXWLYH 'LUHFWRU
/IRFDWLRQ/'WUDOLD $SSRLQWHBYHPEHU

/IREFDWLRQ/WUDOLD
&DUHHU VXPPDWBWRRSHU TXDOLILHG DV D FKDUWHUHG DFFRXQWDQW LQ

$XVWUDOLD OHDGLQJ WR D \HDU FDUHHU LQ WOH HIHID @ X PRDAXK B RPRXOGWIHEI KHU XQGHUJUDGXDWH
SURIHVVLRQ +H KDV KHOG D QXPEHU Rl VHQLRUKBRD QIR ILHDIQFHHUVRWYHYQ &KLQD DQG KHU 3K' LQ ([V
LQFOXGLQJ 3DUWQHU DW (UQVW <RXQJ 3DUWQHEIXMLQ ¥RV AGIW URDBHKH 8RDWHG .LQJGRP EHIRUF
3UDFWLFH DW 3ULFHZDWHUKRXVH&RRSHUV DQG HDRXS LI BYHRQRU URIWY BDWKKYFLHQWLVW LQ

$QGHUVHQ LQ SHUWK IRU MXVW RYHU \HDUV  GXUJ} QY FKLEKpWLPHUKE Y zL wk 5LR 7ZLQWR 'U /LX KH
VSHFLDOLVHG LQ WKH PLQLQJ HQHUJ\ DQG XWL QWb WH oW REY PWKRO V HE SRYXWLE RV QHUDO 0DQD )
OU &RRSHU KDV KHOG LQFOXGH &RPPLVVLRQHU DQ&\/&B@'ﬁ%PD@H%IG\Ném WR RWKHU VHQLRU PDQDJHPHC
,QVXUDQFH &RPPLVVLRQ RI tHVWHUQ $XVWUDOLR PR BYR &R RWROOAHE RO WEHD 6HUYLFHVY ZKHUH VK
8QLYHUVLW\ RI :HVWHUQ $XVWUDOLD WHFKQLFDO VHUYLFHV XQLW 3ULRU WR KHU UHWLUH
7KURXJKRXW KLV FDUHHU OU &RRSHU KDV KDG Hj \XWWM&WWO%' W%\gb gLR 7TLQWR OLQHUDOV ZI
FRPPXQLW\ DFWLYLWLHV LQFOXGLQJ VHUYLQJ DAR¥Y (@-ﬁﬁ BYW M EIRFLQLQJ SURFHVVLQJ

WKH :HVW $XVWUDOLDQ )RRWEDOO &RPPLVVLRQ P®% \b'?/odﬁ\éHB HWV K ARYP B Y WK VLQHVY LQ WKH 8QL
+HDOWK 5HVHDUFK $GYLVRU\ &RXQFLO :HVWHUQUS XIVVWIKDW VP U WHGZDV DIOMR3WHVLGHQW RI WKH %RDL
1RQ ([HFXWLYH 'LUHFWRU RI $6; OLVWHG :RRGVL@@-IXFQ@LU(\P*QRXQF/LBLWH@RDUG OHPEHU RI WKH &DOLI

I[URP )HEUXDU\ XQWLO $sSULO &RPPHUFH D 'LUHFWRU RI OHOERXUQH %XVLQHVV 6FF
,Q 0U &RRSHU ZDV DZDUGHG DQ 2I1ILFHU RI WRKNPTSHRPRCsKYwWUBY LV 4Ry 7HFKQRORJI\ 6KH KDV D
ZDV DOVR QDPHG :HVW $XVWUDOLDQ RI WKH <HD(LBHLF(3(WLKY-|H3L'J‘§||'|-F\W/@HW FPR VAW OLQLQJ /LPLWHG
Lo HPEHU ,OXND 5HVRXUFHV /LPLWHG )HEUXDU\

QG /QFLWHF 33 YRMRFLPRYWHPEHU XQWLO 0D\
(IWHUQDO DSSRLOUWERRSAU LV D 'LUHFWRU RI 6W -RKQ RI *RG

$XVWUDOLD /LPLWHG DQG :ULJKW 3URVSHFWLQJ éWVWQ@O P SAR\-TRERQW V

DSSRLQWHG DV D 'LUHFWRU RI WKH +DUU\ 3H U N LEW. O@WWI QX W [ HRK EHEM BB ORPSOLVKHG FDUHHU DV

5HVHDUFK LQ 0D\ DQG D 'LUHFWRU RI +HDOW K [HFXQMYBIWIR @ KHRXBVRXUFHV LQGXVWU\ 'U /LX EUL
/LPLWHG LQ -XO\ LQ PLQLQJ DQG SURFHVVLQJ RSHUDWLRQV WKH H[HF
6NLOOV DQG H[8H WRIRFEHU EULQJIV H[FHSWLRQDOSHF%# WBCPB@XFPWSPRGLW\ YDOXH FKDLQ PDQDJHPHC
DQG DFFRXQWLQJ H[SHUWLVH D VWURQJ XQGHUY [} KHDOWK DQG VDIHW\ DQG VV
UHJXODWRU\ FRPSOLDQFH DQG VXEVWDQWLDO H &? I—Q\beULQ\PI\HQ @JHB% WVV ULVNV DQG RSS
RYHUVLJKW WR RXU %RDUG DOO RI ZKLFK DOVR LIB%VKL ‘R'E‘)H #‘ﬂi‘ EoYl-'P V¢ &KDLU RI WKH 6X)
DQG $XGLW &RPPLWWHH &KDLU +LV OLVWHG FRF‘%’S HU'-HQFH LQ WHFKQRORJ\ I
H[SHUWLVH LQ FDSLWDO PDQDJHPHQW DQG FRUSH %LPF DN Y R ¥ @ GOV LIVWD R YINUWHIW WV F

YDOXHG E\ RXU %RDUG DV LW RYHUVHHV WKH LP%B%@@&\HBWL%BQFW ﬁ@@%‘b\?/@ﬂz FDUERQ IXWXUH
DV LV KLV VWURQJ IRFXV RQ RUJDQLVDWLRQDO SKLORVRSK\ YDOXHV DQG
VWDQGDUGYV



6RXWKSQQXDO 5HSRUW

*RYHUQDRFEBWLQXHG

B | BN

OU &DUORV OHMMXILWEWDO(QJ 0%$ 0V ODQGOHVLOR ODQGOAEF ON$PDQJ
,QGHSHQGHQW 1RQ ([HFXWLYH 'LUHFWRU ,QGHSHQGHQW 1RQ ([HFXWLYH 'LUHFWRU
$SSRLQWBD\ $SSRLQWMHHEE UXD U\

/RFDW L&KL O H /IRFDWIBREWK $IULFD

&DUHHU VXPPDWHVTXLWD LV D TXDOLILHG OHWD®D X HBIUF U RPEDOYHMDQ I MY DQ H[HFXWLYH ZLWK PRUF
KDV ZRUNHG LQ WKH PLQLQJ DQG PHWDOV LQGXRW URQ IR UPLRVLR @ OIE FRPPHAQLFDWLRQV WHFKQRORJ\

DQG KDV H[WHQVLYH H[SHULHQFH LQ OHDGLQJ PLQQY PRE; SVEGRMANRIRQDO DUHD RI H[SHUWLVH LV
RSHUDWLRQV DQG PDMRU FDSLWDO SURMHFWV o5 HWERQRPLF DQG LQIUDVWUXFWXUH UHJXODWLRQ S

OU OHVTXLWD VSHQW \HDUV ZLWK %+3 ZKHUH KHHKMOEHYDQYE DAF SRV LWRRYWWIGVLRQ SROLF\ DQG E!I
WKH FRPSDQ\"V EDVH PHWDOV DQG DOXPLQLXP EXQGGRVVHV LQFOXGLQJ $VVHW

BUHVLGHQW RI OR]DO SOXPLQLXP DQG $VVHW 3U'éKHG1_H/Q|¥‘6<BbK+\Q/W6?\G&r@R-|[ BEXWLYH 21ILFHU RI 1R]DC
ZRUOGAV ODUJHVW FRSSHU PLQH 'XULQJ WKLV WLBH ¢ PRV %R VISRV, 1LUP WKDW RZOV DQ
SUHVLGHQW ODMRU 3URMHFWYV ZKHUH KH OHG Wk & Vikioh BW hOW kH B MATrW/ov DQG HQHUJ\ VHFWRU I
SURJUDP RYHUVHHLQJ PRUH WKDQ 86 ELOOLRRRLRARERALAIHR U PHRWYRESDQ\ DLPV WR PDNH D
FRXQWULHV LQFOXGLQJ &KLOH $XVWUDOLD DQGrRHYSULEXWLRQ WRZDUGV EXLOGLQJ D ODVWLQJ OHJ

0U OHVTXLWD KDV DOVR SUHYLRXVO\ DGYLVHG PLQLRJORP DRk YPWBOVR D 1RQ ([HEXWLY

U R R PR S RS D N BRI UE P i ciuid v Ly o e
9HUGH D PLG VL]JHG UDUH HDUWK PLQHUDOV PL(%H PRl UBB %Y ;;]L QG %XVLQHVV SHVLOLHQFH &
,Q WKH ILUVW KDOI RI 0U OHVTXLWD zDV D FRIGW XS Bl W Vil WR WwWPW 7HONRP 6% /LPLWHG 6KH DC
SURYLGLQJ LQ FRXQWU\ VXSSRUW IROORZLQJ RX@\WHYRQADW WRROOR$HYLVRBWHRBRAY® RI WKH 8QLYHUVL
LQ WKH 6LHUUD *RUGD FRSSHU PLQH %XVLQHVV 6FKRRO DQG WKH %RDUG RI 5HVHDUFK ,&
(IWHUQDO DSSRLIDROFHQWYV 6NLOOV DQG H[®NULHPEPMHJ EULQJIV H[WHQVLYH UHJXC

6NLOOV DQG H[DMULHMIILWD KDV H[WHQVLYH H[SHQLT P% ﬁ'sgvg? PDWLRQ FRZPSQSLHFUDLVI\-/{LRF?-IVDIID:?JSQV%I
JOREDO PLQLQJ DQG PHWDOV LQGXVWU\ ZLWK D | ﬁé)}_' | g Q v[ < VW%DWHJ\ DOG
PHWDOV DQG DOXPLQLXP LQ WKH $PHULFDV DQG g FBor é UL% FRPSOLDOFH ?\IQ
ILUVW KDQG H[SHULHQFH RI ZRUNLQJ DW SURMH R L S QVWDQWLDO XQ G H
PHDQV KH EULQJV D XQLTXH DQG GLYHUVH SHUV QJLF X Y% 5? g’%% U VWDNHKROGHUY WR
WRJIHWKHU ZLWK KLV H[SHULHQFH LQ OHDGLQJ FRPSOM WY W

UHVSRQVLELOLW)\ IRU VDIHW\ YROXPH DQG FRVWV VXSSRUW RXU VWUDWHJI\ RI

RSWLPLVLQJ RXU EXVLQHVV E\ ZRUNLQJ VDIHO\ PLQLPLVLQJ RXU LPSDFW
FRQVLVWHQWO\ GHOLYHULQJ VWDEOH DQG SUHGLFWDEOH SHUIRUPDQFH DQG
FRQWLQXDOO\ LPSURYLQJ RXU FRPSHWLWLYHQHVV

&RPPLWWHH PHPEHUVKLS NH\
m— &KDLU DSSRLQWPHQW 1RPLQDWLRQ DQG *RYHUQDQFH &LSN-WD(QHUDWLRQ &RPPLWWHH

5LVN DQG $XGLW &RPPLnHiBKVWDLQDELOLW\ &RPPLWWHH



*RYHUQDQFH

. |

'U IWRPELIXWKL )XWKB$OWREDP +RQRULV &DXWW -DQH 1HOWR®6F $JULFXOWXUDO (FRQRPLFV &:
%&RPSW +RQV +'LS %DQNLQJ /DZ %$ (FRQ %RBQUS$ BEKLOHWRSK\ 3ROLWLFV DQG (FRQRPLFV

,QGHSHQGHQW 1RQ ([HFXWLYH 'LUHFWRU ,QGHSHQGHQW 1RQ ([HFXWLYH 'LUHFWRU
$SSRLQWHDB\ $SSRLQWBD\
/RFDWLGRRXWK $IULFD /IRFDWLRIQLWHG 6WDWHYV

&DUHHU VXPRDWWVRED TXDOLILHG DV D FKDUWH U &G IDHHR YXWRBRWHIOY RQ KDV D %DFKHORU RI 6FLHQFH
6RXWK $IULFD DQG MRLQHG 'HORLWWH DQG 7RXHKRQRPLFV V&XFELUDRGWULQUR® WKH 8QLYHUVLW\ RI .ZD
ILQDQFLDO VHUYLFHV 6KH ZDV RQH RI WKH ILUVS ULED FBRHWDDFR KREE'Q VR EFKHORU RI $UWV DQG (
DSSRLQWHG 3DUWQHU E\ RQH RI WKH %LJ )RXU CBKAFORMRISEY IEROVWDRG ZXQE (FRQRPLFV IURP WKH 8Q
ODWHU DSSRLQWHG &KDLUSHUVRQ RI 'HORLW W H 86RXWWHCH U@ $ERIFFDZKHUH VKH ZDV D 5KRGHV 6FKRODU

'UOWRED LV 3UHVLGHQW DQG IRXQGHU RI 7($&+ GRXWRVBRQLEDV ZKLFW DU FDUHHU UHVHDUFKLQJ DQG
UHFUXLWV VNLOOHG WHDFKHUV IRU XQGHUSULY IVXNIJWHIGEL ¥ B ERRIONX \BIKHH KD VSKBEWLFHY DQG ZDV WKH |
VHYHUDO ERDUG SRVLWLRQV DW RUJDQLVDW LR QAD LRAXYG GHR@ HER QRPRROAYV &RUSRUDWH 5HVSRQVLE
GHYHORSPHQW DQG FRPPXQLW\ HQJDJHPHQW LQFNOXRI ®IWHIQHRBW A HVHDUFK IHOORZ 6KH LV D QRQ U
3DUWQHUVKLS IRU $IULFDAV '"HYHORSPHQW % XV LA@®HRED PR (FRERP L D@ G QYWRRSPHQW SURJUDP DW %UF
$IULFDQ 8QLRQ )RXQGDWLRQ 'U OWRED KDV DOVWRHEHRQ BDWNRIFGBQW RI KMEULGJH 8QLYHUVLW\ "V 3U
$VVRFLDWLRQ IRU WKH $GYDQFHPHQW RI %ODFN/HPBRIUQWDRWY DQG %XVLQHVV

8QLW\ 6RXWK $IULFD DQG FKDLUHG WKH 8QLYHU}ﬂb\/\i\H%lvﬁleWMIQG&'géqt:lRQgé)Iﬁﬁ.:lL%YUL{ WHUQDO 6XVW

\HDUV 3DQHO IURP WKH ,QGHSHQGHQW $GYLVRU\
2WKHU SRVLWLRQV 'U OWRED KDV KHOG LQFOX G H HAHR QU FIbi RQBRBBI—RJWVKQ-ILWLDWLYH DQG RQ DGYLVRL
,QWHUQDWLRQDO ORQHWDU\ )XQG $GYLVRU\ *UR X & FRI DBXIEH &/D KADKUHD (R BIQJG DD QWK HURXS DQG WKH 8QLWH
‘RUOG (FRQRPLF )RUXP *OREDO $GYLVRU\ &RXQFZRU NG IRYL WKHG 3LD\QERQRI :DOHV ,QWHUQDWLRQDO ¢
*OREDO &RPSDFW %RDUG DQG D 'LUHFWRU RI WKMKI®\8@U\WB® LRQDIER FRAHIQHV: RUOG % XVLQHVV &RXQFL
JRUXP 6RXWK $IULFD 6KH KDV UHFHLYHG VHYHUD/OIOR B PBYWRLLD FR Q WADL E)8WI(R QY@ /DWLQ $PHULFD D
WR EXVLQHVV DQG VRFLHW\ LQFOXGLQJ ORVW 2%WNW.ISGRV) DWHRGWUERQS ZRUNLQJ LQ $VLD (XURSH

:RPHQ RI WKH <HDU $IULFD (FRQRP\ %XLOGHUV ,Q 'HFHPEHU 0V 1HOVRQ ZDV DSSRLQWHG D &RPS|
([ WHUQDO DSSRLOQVOMHREWW.V D 1RQ ([HFXWLYH 'LRIHFDLRWDQEKDHO DQG 6DLQW *HRUJH &0* LQ WKH &
'"HSXW\ &KDLU RI WKH 3XEOLF ,QYHVWPHQW &RUSRWHW DR LIRFQMH 6RMRX &K DLVWWRIRU VHUYLFHV WR E’

LWV $XGLW &RPPLWWHH D 'LUHFWRU RI 'LVFRYH W%g B o BRI GLOQP1RQ ([HEXWLYH 'LUH
/HDG ,QGHSHQGHQW 'LUHFWRU DQG $XGLW &RPP}L 6 &KBIEU 7B & VIR BUIHZPROW 0LOLQJ &RUSRUD
%DQN /LPLWHG D 'LUHFWRU RI 9XPHODQD $GYLV5§¢)&>L<P@§LQQ@ Pw v YT WR YV Rd G 6 XVWDLODELOLW\ &RP

&KDSWHU =HUR 6RXWKHUQ $IULFD
OV 1HOVRQ LV D &R &KDLU RI WKH %XVLQHVV &RPPLV
6NLOOV DQG H[SHOWHREPHV WHQXUH DV SDUWQHU(?—Q’@(EPOQWDGIUFU\/WWG E\ WKH :RUOG %XVLQHVV &RXQ
RQH RI $IULFD"V SUHGRPLQDQW ILQDQFLDO SURIHVMbRQ%ﬁ%QQ/WUMQE;I—INQILBQ\](DIQJQG ZDV DSSRLQWHG
WKH QXPHURXV UROHV VKH KDV KHOG LQ ORFDO:fUHIGREROAFIE bRWPIQDWLRQ@REDO )XWXUH &RXQF
RUJDQLVDWLRQV DQG IRUXPV PHDQV VKH SURYLlG-IH!)(VREXQG%BDlD@ 4GWWRU LQ &KLHI RI WKH &DPEULG]J
FRQVLGHUDEOH ILQDQFLDO HFRQRPLF DQG SXEQIOA BRWHFARH[ISHQWQNH DQ&DPEULGJIJH 8QLYHUVLW)\ 3U
OHDGHUVKLS 'U OWRED EULQJV D VWURQJ IRFXVRQ YAHX\O W@ UMK B QGRIOHIG HR[IS & KMMWRIQAYV 1LIJHU "HOWD
LQ VRFLDO SHUIRUPDQFH DQG FRPPXQLW\ DQG V\RERIBRRLRDUDIGI B DHPH\QMDDQBELOLW\ UHODWHG DG
DQ DVVHW WR RXU %RDUG DV LW VXSSRUWYV RXU$BYELEDWERORWR FRERWRWRWHHVRPQGO*ULITLWK )RRC
DQG HFRQRPLF YDOXH ZKHUH ZH RSHUDWH FRQFOXGHG KHU WHUP DV D PHPEHU RI WKH :()*V *OR
*RRG *RYHUQDQFH WKH 6WHZDUGVKLS &RXQFLO IRU
&OLPDWH *RYHUQDQFH &RPPXQLW\ RI ([SHUWV FHDV!
%XVLQHVV DQG +XPDQ 5LIJKWV 5HVRXUFH &HQWUH ,Q\
1HWZRUN

6NLOOV DQG H[®NUILHHMWRIQAY FDUHHU FRPSULVHV D S|
UROHV DFURVV DFDGHPLD LQWHUQDWLRQDO SROLF\
DQG QRW IRU SURILW RUJDQLVDWLRQV 6KH KDV H[SH
GHYHORSPHQW LQFOXGLQJ LQ KXPDQ ULJKWV FXOW X
,QGLJHQRXV LVVXHV DQG D VLJQLILFDQW XQGHUVWD(
DQG ELRGLYHUVLW\ LVVXHV 0V 1HOVRQ”V VWURQJ IR
GHYHORSPHQW WRJHWKHU ZLWK KHU SDVVLRQ IRU E
EHWZHHQ EXVLQHVV JRYHUQPHQW DQG FLYLO VRFLH
%RDUG DV WKLV LV DW WKH KHDUW RI RXU SXUSRVH |
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*RYHUQDRFEBWLQXHG

ooo mlel -

0U :D\QH 2VER® QOHFW (QJ 0%$ )76(

L QGHSHQGHQW 1RQ ([HFXWLYH 'LUHFWRU
$SSRLQWHD\ $SSRLQWHEE UXDU\

/RFDWLRQ/WUDOLD /RFDWISKG W UDOLD

&DUHHU VXPBDRVERUQ ZRUNHG DV DQ HQILQHHUY L QKM x p pwHs k H KDV PRUH WKDQ  \HD!

3HDU
WHOHFRPPXQLFDWLRQV DQG LURQ RUH LQGXVWIHHY GEL'_UﬁHWFMBh?%S(‘iiéE)IE%%PSDQLHV DQG PRUH WK
$XVWUDOLD LQ DQG FRPPHUFLDO H[SHULHQFH LQ WKH PLQLQJ RLO C

OU 2VERUQ KHOG VHYHUDO VHQLRU PDQDJHPHQW.@‘RXIVWUIRQV ZLWK $OFRD RYHU

OU 6WHSKHQ SHOWMBFF )&$ )*,$ 0$,&'
,QGHSHQGHQW 1RQ ([HFXWLYH 'LUHFWRU

WKH FRXUVH RI KLV FDUHHU LQFOXGLQJ KDYLQJ \! B %

3DFLILF PDQXIDFWXULQJ RSHUDWLRQV LQ &Kl_QDOB g%‘()’ L}ﬁﬁB%g%' X)\IQIE)%HRVZVRIIU\IIQVPKI-\INI
KH ZDV DSSRLQWHG 0DQDJLQJ 'LUHFWRU OH LWKH *RYHUQDOFH ,QVWL

EXVLQHVV FRPSULVHG RI EDX[LWH PLQLQJ DOXP @%g OVWLWXWH Rl &RPSDQ\

SRZHU JHQHUDWLRQ DQG DOXPLQLXP VPHOWLQJ KL UH

6LQFH 0U 2VERUQ KDV VHUYHG DV D 1RQ ([HE vl\_)j: é OHHDFGZ%VEIL;QUJ%ORH%/PE%FL(EE(I

PLQLQJ HQHUJ\ DQG FRQVWUXFWLRQ LQGXVWUL p D‘;Jf{/ ﬁ‘VH DOVR VHUYHG DV *UF

1RQ ([HFXWLYH 'LUHFWRU RI :HVIDUPHUV /LPLWH L§|L§W}SRU

FXH OHWDOV *URXS /LPLWHG DQ(
2FWREHU QHUJ\

2WKHU NH\ UROHV 0U 2VERUQ KDV KHOG LQFOXG
QVWLWXWH RI ODULQH 6FLHQFH &KDLUPDQ RI

,5 (?s SRLQWHG DV D 1R«
" F H PLWHG LQ ODUFK
&KDPEHU RI &RPPHUFH DQG ,QGXVWU\ :HVWHUQ $'§<v 'L &RPPLWWHH DQG 1R

RI WKH $XVWUDOLD %XVLQHVV $UWYV )RXQGDWLR
DOVR D UHFLSLHQW RI WKH :$ %XVLQHVV /HDGHU @zLDVU%éo RF RY,0\ D 1RQ ([HEXWLYH "LUHFWRU I
WRU

o8 ot
$XVWUDOLDQ ,QVWLWXWH RI &RPSDQ\ 'LUHFWRU¥$7EE tW{g h%(&h FRQG 5LVN &RPPLWWHH DQG X
"LUHF DQ 6WUDWHJLF $GYLVRU WR WKH :\OOLH
(IWHUQDO DSSRLIRMAHQWYV
6NLO o G H[$)IHJU3_HHEQ.FFFH EULQJV D ZHDOWK RI JORE
6NLOOV DQG H[SHWULERUHQ EULQIV H[SHUWLVH LQ RERYQRLRGFHY ILODOFH FRPPHUFLDO DQG RSHUD
VPHOWLQJ RSHUDWLRQV ODUJH VFDOH FDSLWD@@@,&W D

Q—i‘bﬁﬁﬁ." Ig’ll‘(%;l_\ QP®X® poc Jpv DQG X

Ug
,_
<

I'I/

FKDLQ PDQDJHPHQW WR RXU %RDUG +LV EURDG MNLOOG | é% WHJI\ DQG FDSZW®D® SURN
KHDOWK DQG VDIHW\ PDQDJHPHQW DQG VWURQJI)XGEHYNMIREH | vg& NFBWLRQ OHDGHUVKLS FF
HQYLURQPHQWDO LVVXHV ULVNV DQG RSSRUWX% WLEY Y BB R V,\_IFML FH H[SHULHQFH +LV ILQI

RSHUDWLRQV DUH DQ DVVHW WR RXU %RDUG DV i >&/Y\A7'U\VH Mz@%ﬁﬁ"cﬂ}ﬁ(" B8WYEOH DGGLWLRQV W
WR LPSURYH RXU VDIHW\ SHUIRUPDQFH RXU DSSURDFK WR VWDLQDELOLW\

UHODWHG ULVNV DQG RSSRUWXQLWLHY DQG KRZ ZH PDQDJH RXU HQYLURQPHQWDO
LPSDFW OU 2VERUQ”V H[SHULHQFH OHDGLQJ ODUJH ZRUNIRUFHV H[SHUWLVH LQ
RYHUVHHLQJ UHPXQHUDWLRQ GHVLJQ DQG LPSOHPHQWDWLRQ DQG VWURQJ IRFXV
RQ VXVWDLQDELOLW\ PDNH KLP D KLJKO\ FDSDEOH 5HPXQHUDWLRQ &RPPLWWHH
&KDLU

&RPPLWWHH PHPEHUVKLS NH\
m— &KDLU DSSRLQWPHQW 1RPLQDWLRQ DQG *RYHUQDQFH &LSN-WD(QHUDWLRQ &RPPLWWHH

5LVN DQG $XGLW &RPPLnHiBKVWDLQDELOLW\ &RPPLWWHH



*RYHUQDQFH

OV 6KDURQ :DUBOWYWRGFFRXQWLQJ DQG %XVLQHVV /DZ )&S$
)8, &'

,QGHSHQGHQW 1RQ ([HFXWLYH 'LUHFWRU
$SSRLQWH®RYHPEHU

/RFDWLRQ/WUDOLD

&DUHHU VXPPDUDUEXUWRQ LV D FKDUWHUHG DFFRXQWDQW ZLWK PRUH
WKDQ \HDUV”" H[SHULHQFH DFURVV WKH PDMRU SURMHFW LQIUDVWUXFWXUH
SURSHUW\ GHYHORSPHQW DQG UHVRXUFHV LQGXVWULHV

6KH KDV SUHYLRXVO\ KHOG H[HFXWLYH UROHV ZLWK %URRNILHOG 0OXOWLSOH]
&LWLJURXS DQG 5LR 7LQWR ZRUNLQJ DFURVV $XVWUDOLD $VLD (XURSH DQG WKH
OLGGOH (DVW 0V :DUEXUWRQ”"V SUHYLRXV ERDUG H[SHULHQFH LQFOXGHV DV D
'LUHFWRU RI 3HUWK &KLOGUHQ”"V +RVSLWDO )RXQGDWLRQ *ROG 5RDG 5HVRXUFHYV
/ILPLWHG 1(;7'& ILPLWHG %DUPLQFR :HVWHUQ 3RZHU 1RUWKHUQ $XVWUDOLD
,QIUDVWUXFWXUH )DFLOLW\ DQG %ODFNPRUHV /LPLWHG IURP $SULO WR
$XIXVW OV :DUEXUWRQ ZDV DOVR D 'LUHFWRU RI )RUWHVFXH OHWDOV

*URXS DQG zbv D SDUW WLPH PHPEHU RI WKH 7DNHRYHUV 3DQHO

,Q OV :DUEXUWRQ ZDV DZDUGHG :HVWHUQ $XVWUDOLD 7HOVWUD %XVLQHVV
:RPDQ RI WKH <HDU

(IWHUQDO DSSRLOWMHEXUYWRQ LV FXUUHQWO\ D 1RQ ([HFXWLYH
'LUHFWRU RI $6; OLVWHG 1RUWKHUQ 6WDU 5HVRXUFHV /LPLWHG VLQFH
‘HVIDUPHUV /LPLWHG VLQFH LQFOXGLQJ &KDLU RI LWV $XGLW DQG 5LVN
&RPPLWWHH DQG :RUOH\ /LPLWHG VLQFH OV :DUEXUWRQ LV DOVR DQ
,QGHSHQGHQW 'LUHFWRU RI OLUYDF )XQGV ODQDJHPHQW $XVWUDOLD /LPLWHG
7KLHVV *URXS +ROGLQJV 3W\ /LPLWHG DQG .DUOND 1\L\DSDUOL $ERULJLQDO
&RUSRUDWLRQ 6KH LV DQ $GMXQFW 3URIHVVRU LQ /HDGHUVKLS DQG 6WUDWHJ\ DW
WKH &XUWLQ 8QLYHUVLW\ 6FKRRO RI %XVLQHVV

6NLOOV DQG H[BMUDHEBRHWRQ LV D SURPLQHQW DQG KLJKO\

FUHGHQWLDOOHG 'LUHFWRU 6KH KDV VXEVWDQWLDO H[HFXWLYH H[SHULHQFH LQ WKH
DUHDV RI FRUSRUDWH JRYHUQDQFH DFFRXQWLQJ DQG ILQDQFH DQG ULVN
PDQDJHPHQW OV :DUEXUWRQ”V VNLOOV LQ DUHDV RI FRUSRUDWH VWUDWHJ\
EXVLQHVV RSHUDWLRQV DQG PDMRU SURMHFW FRQVWUXFWLRQ FRQWULEXWH WR WKH
%RDUGAV EURDG UDQJH RI VNLOOV DQG VXSSRUW WKH GHOLYHU\ RI RXU VWUDWHJ\



6RXWKSQQXDO 5HSRUW

*RYHUQDRFEBWLQXHG

%2$5' )2&86 $5($6 $1' .(< '(&,6,216

2XU %RDUDEWYYLWLHV LQ )< 6WUDWHJ\

2XU %RDUG LV IRFXDHHMBRWWR Q@ KMHEHORWU HPSOR\HHMW %RDUG RYHUVHHV VWUDWHJ\ GHYHORSPHQW |
WKH *URXS V RSHUDWLRQDO ILQDQFLDO DQGLYFOXBILQD BD®@UM)\PHIDYWW RZURMKQRKHU SXUSRVH DQG
LPSOHPHQWDWLRQ RI RXU VWUDWHIJ\ DQG VHWRWH QB SIRKNVIVGRERHH RRBRRXVULGHULQJ VWUDWHJ\ ZLV
ZRUNSODFH FXOWXUH 6RPH RI WKHVH IRFXV WHKHRXIRW Q<L QPRIUVPHHEWYRN YW RI VRFLHWDO WUHQG
EHORZ

,Q -XQH RXU %RDUG SDUWLFLSDWHG LQ D GHG

6DIHW\ DQG SHUIRUPDQFH OHG E\ RXU &(2 DQG EURDGHU /HDG 7HDP ZKLFK S
1RWKLQJ LV PRUH LPSRUWDQW WKDQ WKH VDRSPRYIX R OMK MKkix W RDUG WR FROODERUDWH
HPSOR\HHV FRQWUDFWRUV YLVLWRUV DQG FR¥BRWHYL BRG7TKURKRRRRW WKH IXWXUH

)< RXU %RDUG DFWLYHO\ HQJDVBGHRQCWKH IRQGPBLLOdxy %RDUG HYDOXDWHG SURYLGHG JXL
KHDGWWWHUY DSSURYHG DV UHTXLUHG D QXPEHU RI NH\ PDWW

[

8SGDWHVY UHJDUGLQJ WKH FLYLO XQUHVW | R&/YRN b\ WREOXGOGRXQFHPHQW

RI HOHFWLRQ UHVXOWY LQ OR]DPELTXH DQ%‘%'&'&&S@\WEW R APARCGLYHVWPHQW RI ,00DZDUL
$OXPLQLXP 7KH IRFXV ZDV RQ WKH VDIHW\ DQG GHOQEHLQYI RIoR ¥ ’
ZRUNIRUFH DQG RQ SURYLGLQJ RSHUDWLRQDO VWDELOLWY E\ SUHVHUYL

vV J
UDZ PDWHULDOV DQG VDIHIXDUGLQJ WKH WU@%%SLFQJY\AT'\@WB'@QWL' QW\}VBﬁSURYDO WR FRQV!

VPHOWHU DQG H[SRUW RI DOXPLQLXP IURP LW’ FRQQHFW WKH OLQHUD =R 5LR GR 1RU\
H %lLﬁJzEgLOLDQ SRZHU JULG HQDEOLQJ 051

WR_ WK
SHJXODU XSGDWHV DQG PRQLWRUHG SURJUHRG Ry Y KR (9|9rWLgJQLD\/9v GLHVHO SRZHUHG JH(

UHFRYHU\ SODQ DW $XVWUDOLD 0ODQJDQHVH IRQOR- blﬁl@%f r_\ﬁ%,&%lj\
OHJDQ LQ ODUFK DQG WKH VDIH UHWXU(f,I DF VXSSO\ FKDOOHQJIHV LQF

7KH %RDUG PDLQWDLQHG RYHUVLJKW RI RX
LOMXU\ ULVN UHGXFWLRQ WKURXJK VLJQLILF L WHEH B RLRPIPHQWY ZLWK W
| QRJROELTXH® +LGURHOFWUL

U

UHYLHZV ZLWK PDQDJHPHQW DQG PDWHULDO vDYK®W\®
GXULQJ YLVLWV WR RXU RSHUDWLRQV DQG SUR LQJ VXIILFLHQW DQG DIIF
OR]DO $OXPLQLXP WR RSH

5HJXODU XSGDWHV DQG PRQLWRUHG SURJUHVV RQ HQW DJUHHPHQW H[SLUHV
,PSURYHPHQW 3URJUDP D PXOWL \HDU SURJUDP RI ZRU
DLP RI DFKLHYLQJ D VWHS FKDQJH LQ RXU VDPHINHsSHRIROWDRIFHOFRWULFLW VXSSOV LQWHUU

SURJUDP IRFXVHV RQ VKLIWLQJ PLQGVHWV WKURKIR W

\7_
HPSRZHULQJ RXU SHRSOH WR WDNH UHVSRQVgRbYLWH UBMVVEY R4 R RUH UHVHUYH GHFODU
VDIHW\ DQG WKH VDIHW\ RI RWKHUV UHGXFLQHURXNY XK WHFWLY%SE HUUD *RUGD

FRQWUROV DQG HQKDQFLQJ RXU VAVWHPV DQf PHWHLRA boc SRWHQWLDO LPSDFWV RI HQYL
6DIHW\ SHUIRUPDQFH ZDV UHSRUWHG WR DQ G iV REXYWH QW viWRDHOLDQ 6WDWH *RYHUQPHQ\
6XVWDLQDELOLW\ &RPPLWWHH PHHWLQJ 7KLVHEQPENGHG D Bibid X@RH $XVWUDOLDQ JHGHUDO

XSGDWH IURP PDQDJHPHQW RQ SURJUHVV RI R@(MFﬂﬁlYﬁl@llﬂ@\)HYMDU\ IRU WKH :RUVOH\ O]
'D\ WUDLQLQJ SURJUDP ZKLFK LQ )< FRQWL)HBHWR EH GHSOR\HG

DFURVV RXU OHDGHUVKLS WHDPV 7KH SUR\{;J Pz FE; G lﬁ WR > Rl WKH &HUUR 0DWRVR

IURQWOLQH HPSOR\HHV DQG D VXEVHW RI F o KW SRWHQWLD

RSHUDWLRQV WKDW SHUIRUP KLJK ULVN ZRU 8]; § QW %gB’Q\)ﬁ@’Y&ﬁ\é}'

UXSSRUW WKHP & ,Q -XON GLQJ DJUHHPH
LQWR WR VHOO &HUUR ODWRVR VXEMHFW WR W

2XU 'LUHFWRUV KHDUG GLUHFWO\ IURP RSHUDWURAAQ HRHBR WHVQWR JDLQ

D EHWWHU XQGHUVWDQGLQJ RI WKH VDIHW\ U g \({7 W%\Fﬁ \@;R v

WKDW RFFXU DW RXU RSHUDWLRQV WKH SU[D%\% %g%%%ﬂﬂg—v F/ G&W"RQ DQG H[HFXW

/($' 6DIHO\ (YHU\ 'D\ WUDLQLQJ SURJUDP VDIH L V LQ

WKH ILHOG DQ\ VDIHW\ FKDOOHQJHV DQG W KR EMIEPW ®R IRRKY 6BIKW\RI LQYHVWPHQW LQ JUHI

,PSURYHPHQW 3URJUDP RQ HPSOR\HHV DQG FROIDENRINL DG G

5HJXODU XSGDWHVY RQ WKH PDQDJHPHQW RI ZRUNKWERH WKHXBIOPSOLILFDWLRQ RI WKH *URXS
KDUDVVPHQW DV D PDWHULDO KHDOWK DQG VHOWHAKE WXWNTY Q¥R RESHYRSULDWHON VXSSRUW RXI
XSGDWHV RQ DQ\ UHSRUWV PDGH GLYHVWPHQW RI ,00DZDUUD OHWDOOXUJLFDO &
[ &aRQWLQXHG RYHUVLJKW RI WKH DOLJQPHQW RI
EHQHILWV IUDPHZRUN ZLWK RXU SXUSRVH VWUI

FXOWXUH DQG
[ BHFHLYHG EULHILQJY RQ JOREDO FRPPRGLW\ DQ
GHYHORSPHQWY DQG WKHLU LPSDFW RQ WKH &R
RSHUDWLRQV DQG EULHILQJY RQ FOLPDWH FKD!

pu/an
></
<< T

<
o o)
98]

2XU VWUDWHJ\ LV XQGHUSLQQHG E\ D GLVFLSOLQ!
DOORFDWLRQ DQG D VWURQJ EDODQFH VKHHW 2X
XSGDWHV RQ RXU FDSLWDO PDQDJHPHQW DFWLYL
LQFOXGLQJ DSSURYLQJ WKH SD\PHQW RI LQWHULP
FRPPHQFW®H RQ PDUNHW VKDUH EX\ EDFN SURJUD

DQG H[SDQGLQJ WKH FDSLWDO PDQDJHPHQW S
86 0

5HIHU WR PDUNHW UHOHDVH 6DOH RI ,00DZDUUD OHWDOOXUJLFDO &RDO GDWHG JHEUXDU\



*RYHUQDQF H

&XOWXUH *RYHUQDQFH

2XU %RDUG FRQWLQXHG WR ZRUN ZLWK RXU /BIDG %ZRDPB GVB S\SHMR YHRWHR XU FRUSRUDWH JRYHUQDC
GLUHFWLRQ DQG WRQH IRU D ZRUNSODFH FXORNWXHWH AMHM WXWORR Q § RALMWKHRIXRIYHUQDQFH SUDFWL
SXUSRVH UHIOHFWVY RXU YDOXHV DQG VXSSRUWHMWNWWIR GBESYHKLFK RWDQGDUGY RI FRUSRUDW
VWUDWHI\ 7KLV LQFOXGHG VKDUHKROGHU DQG RWKHU VWDNHKROGHU H[SHFW

[

5HYLHZLQJ DQ\ PDWH U IRXQ BRSBIMKLH % WRLUE HU,\QD)@G RXU % ROQUERLQJ SODQQLQXFRBLRRU & (2
&RUUXSWLRQ 3ROLF\ DQG DQ\ PDWHULDO FREQPHWUQDWHS FLOMMIGHXIQEGHUMWW KHFDWLRQ RI D VXFF
6SHDN 3BRP\L YJROORZLQJ D FRPSUHKHQVLYH JOREDO VHDUFK Z|

3DUWLFLSDWLQJ LQ D FROODERUDWLYH 0OX®RE YW HH®RQ Y& R BWIHED BAKAK BAREIHM HOH F

RXU &XOWXUH DQG &DSDELOLW\ WHDP IRFXASTRROWMHD BVo H IV s&k(@ vHITHFWLYH IURP  )HEL
LOWR RXU ZRUNSODFH FXOWXUH JROORZLQJ D WUDQVLWLRQ SHULRG ZLWK WKH FXL

IRUPDQO\N DVVXPH WKH UROH RI &(2 ODWHU L
ORQLWRULQJ FXOWXUH WKURXJK RXU RSHUDWLRQQ/ D(S)G RIILFHV XVL%J D ( Q

]J&XOWXUH +HDOWK &KHFN* WRRO WR DVVLVO QFKH %RRXG Y%RVVEVWVPHEWHWYWRIHIUHVKHG DV 'L
EHWWHU XQGHUVWDQG KRZ DOLJQHG WKH FROWKVHIDH® RZRWK §XWIRNMHPHQWY VWDIJHUHG W
VWUDWHJI\ DQG YDOXHV VWDELOLW\ DQG EDODQFLQJ WKH EHQHILWYV RI UH

5HFHLYLQJ NH\ REVHUYDWLRQV IURP OHDGHRRRBHEIN Z6WRDWKRERRWULEXWLRQ RI TUHVK S
9RLFHA HPSOR\HH VXUYH\ LQWHUURJDWLQJIPWRHURPHKxOMM/ EBHQ VXSSRUWHG E\ WKH DQQXDO
HYDOXDWLQJ WKH DFWLRQV WDNHQ E\ PDQUYMNMARMWPRY Wd PRHYHIXODU DVVHVVPHQW RI Wk
LPSURYHPHQW DUHDV ZKLFK LQFOXGHG zD {HWEDHWWPYYEWR! 0 ¢ WY VXFFHVVLRQ SODQ

WDOHQW 6LQFH 0D\ ILYH QHZ 'LUHFWRUV KDYH EHHQ D¢
&RQWLQXLQJ WR PRQLWRU DQG DVVHVV RXW EHRISFRINQFH@WW RXSURYHG E\ RXU %RDUG LQ
LQFOXVLRQ DQG GLYHUVLW\ PHDVXUDEOH REMPB\WUYHYG DOGEWHSKMBHIFDIUFH DV LQGHSHQGH
PDQDJHPHQW"V LQFOXVLRQ DQG GLYHUVLW\LDAWWRQ\WBODQ WR EXLOG D

PRUH LQFOXVLYH DQG GLYHUVH ZRUNIRUFH DQG '\ o
Q \HDUV H[SHULHQFH
9LVLWLQJ RXU VRFLDO LQYHVWPHQW LQLWLDVE HEVEW R sHHQ ¥ QY & KMRW HAWRD BXU \HD UV RI 11
FRQWULEXWLRQ WR VXUURXQGLQJ FRPPXQLMAFHY, (/ DR (PR Wi ! LWKFKH PLQLQJ RLO DQ
%RDUG V YLVLW WR FRPPXQLW\ LQLWLDWLYHYGhRBHGHE' 6y XYY PBHI LV DQ H[HFXWLYH ZLWK
$OXPLQLXP LQ 6RXWK $IULFD V .ZD=XOX 1DWARUPHRVILRG b RRFRPPLQLFDWLRQVKWHFKQRORJ
%RDUG DOVR DSSEYBRIWE GVRRPSRVLWLRQ Rl WKH %

&RPPLWWHHV IROORZLQJ WKH DSSRLQWPHQWYV

$V SDUW RI RXU %RDUG VXFFHVVLRQ SURFHVV W7
OU )UDQN &RRSHU $2 DQG 'U )XWKL OWRED ZLOO L
WKH $QQXDO *HQHUDO OHHWLQJ DQG ZLOO QR
HOHFWLRQ

7KURXJKRXW )< RXU %RDUG FRQWLQXHG LWV RY
LOQWHJUDWLIYRQRQAHQWDO VRFLDQ6DQG JRYHUQDC
FRQVLGHUDWLRQV LQFOXGLQJ WKH SRWHQWLDO |
DQG LWV RSHUDWLRQV WKH ULVNV DQG RSSRUWX
SUHVHQWY DQG HPEHGGLQJ WKHVH LQVLJKWV LQ
DOORFDWLRQ EXGJHW ULVN RYHUVLJKW DQG JRY

2XU %RDUG DQG &RPPLWWHHYV UHFHLYH XSGDWHYV
GHYHORSPHQWYV DQG EULHILQJV IURP LQWHUQDO
WRSLEVOGE\EHUVHFXULW\ ZRUNSODFH VH[XDO KC
FOLPDWH DQG ELRGLYHUVLW\ KXPDQ ULJKWV DQ
VDIHW\ DQG ZHOOEHLQJ

7KH %RDUG ZDV DOVR EULHIHG RQ WKH SROLWLFD
6WDWHYV IROORZLQJ WKH SUHVLGHQWLDO HOHFWL
JHQHUDO HOHFWLRQ DQG $XVWUDOLD DKHDG RI L
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(QJDJILQJ RMXAKQYHVWRUV

OGHUV DQG RW
(IIHFWLYH WZR ZD\ FRPPXQLFDWLRQ LV LPSR gfﬁlﬂfﬁw RXU &RPSDOL D
HQJDJHPHQW LQYROYLQJ RXU 'LUHFWRUV /H KHU VWDNHKROGHUV

DQG WKH EURDGHU LQYHVWPHQW FRPPXQLW\ \kl

[ %ULHILQIV DQG SUHVHQWDWLRQV WR DQDO\YWY DQG LOYW " %t%uv WR DEFHVY LOIRU:
LQYHVWRUV RQ PDWWHUV LQFOXGLQJ RXU E%Fc%gé{ é{ﬁ 'I;JJS %'\\/‘b‘i y Q
DO XOW
R

\HDU ILQDQFLDO UHVXOWYV DRQQRXQFHPHQWYV DQG Q
SHUDWLR DQQXDO UHSRUWV SUH

R UHV
[ SUHVHQWDWLRQV DW LQYHVWPHQW DQG '-Q%Z"zf"wkk\ﬁ/&%étéﬁbi/ﬂﬁ Y PR DQG RWKHU VWDNHKR
SDUWLFLSDWLRQ LQ FRUSRU DWKXH K FOWHY QD QR VEYEW VXV GLUHFWO\ WKURXJK RXU ZHEVLWH Z
&DSLWDO ODQGHMKH %DQN RI $PHULFD *OREDPWIHHWROR| YL FDQ EH UHDFKHG WKURXJK RX

6WHHO &RQIHUHQFH $00 QHZ DQG VXEVWRQWLY o B HRMOWHBRY
LQFOXGLQJ DQDO\WW SUHVHQWDWLRQV DUH UHOHDVHG WR WKH PDUNHW

DKHDG RI WKH SUHVHQWDWLRQ DQG PDGH BE¥HLYPHEOHKRWGCGHUYV FDQ UHFHLYH RXU FRPPXQLFI

<

777 VRXWK OQHW DQG DUH SHULRGLFDOO\ UHPLQGHG RI WKLV RSWL
[ 6LWH WRXUV IRU DQDO\WWYV DQG LQVWLWXWLRHEDERBPYRTWRIVARG RBY W UH UHJLVWULHV
6LHUUD *RUGD LQ 1RYHPEHU (QJDJLQJ ZLWK RXU SHRSOH

[ OHHWLQJV ZLWK LQYHVWRUV DQG SURJ[\ DG YILWi VAL QF WRW H Q/d-MdH ¥ \Kieyop vV 'LUHFWRUV EHWWHU
&KDLU &KDLU RI WKH 5HPXQHUDWLRQ &RPPRWMVERRRPHDIBGHR® Ry RYYHVV ZRUNSODFH FXOW

/HDG 7HDP PHPEHUV FRYHULQJ ILQDQFLDO oRSHUDWLRQPEUY YLVLWHG +HUPRVD LQ WKH VWi

UHPXQHUDWLR @ SIE®GV 6V 6WDWHV +LOOVLGH $OXPLQLXP LQ 6RXWK $IULFD
[ ODQDJHPHQW OHG PHHWLQJV ZLWKKFKYL\D VRRALHOH\JBRXEMO D/ LQ VRXWK ZHVW :HVWHUQ $XVW
ODUNHW )RUFHV DQG 6LQJDSRUH RIILFH

[ SHVSRQVHV WR LQYHVWRU FRUUHVSRQGHQFH .x0\ RXU &(2 YLVLWHG +HUPRVD DQG WKH 6LH

,QYHVWRU H[SHFWDWLRQV RQ (6* UHODWHG L¥VWWHRLRRJRWLEKHLWRIRYRBYHG E\ &RORPELD V &H
ZLWK DQ HPSKDVLV RQ GHPRQVWUDWHG DFW LHEQ26 W& BHY) RQUP SGEMWKEIULFD 0DQIDQHVH LQ )H
IRFXVHG HQJDJHPHQW DFWLYLWLHV DUH LQFMIIWE RY RIMR Dl *RYD LQ JHEUXDUN DQG -XQH

HQJDJHPHQW SURJUDP 2XU %RDUG IRUPDOO\ HQJDJHV ZLWK PDQDJHPHQV
2XU $QQXDO *HQHUDO OHHWLQJ %RDUG PHHWLQJV DQG OXQFK DQG OHDUQ VHVVL

2XB*0 SURYLGHV VKDUHKROGHUV ZLWK WKH R, é’gﬁg\g WE T %%@ﬁﬁgﬁ/\DguxV\é"G"ESVLHDIOU"R%W\ATfHOt
XSGDWHV IURP RXU %RDUG DQG ZH HQFRXUD]J i
$%0 LQ SHUVRQ RU YLUWXDOO\ VR WKH\ FDOT $RWA® R VROXWLRQV

DQG DVN TXHVWLRQV $00 VXEVWDQWLYH UHYROXW2PQ\G DWDRXTUHD® FRYBIHFW UHIXODUO\ ZLW
GHWHUPLQHG E\ D SROO VKDUH XSGDWHY DQG WDNH TXHVWLRQV RQ EXVLC

$00 'LUHFWRUYVY DQG /(DG 7HDP PHPEHUYV DUHG’-Q EP\BV et W;{: Q %I P‘IJD\QI'D:HGLFQXFOO\/\)/()?LIJ_SJ;
$*0 7KH H{WHUQDO DXGLWRU LV DOVR DYDLO g\)‘ﬁY % 'Z);-&/s/ A I'R KDOOQV

UHODWLQJ WR WKH $XGLWRUAV 5HBRAWRU W lI'-| R 'G | K
2X11 TRWIEH RI $%0 7100 FRQWDI Q PRIIH |Q|R*&%M%S§GHE|_P&19&/HDUH VHQW LQ (QJOLVK 6SDQI
NDYNDILONEOH DW 777 VRXWK QHW DFFRPPRGDWH RXU GLYHUVH ZRUNIRUFH ZKLOH R
VWRULHY DQG YLGHRY DUH UHJXODUO\ VKDUHG YLl

FKDQQHOV

%RDUG YLVLW WR +HUPRVD ,Q 0D\ YLGHRY FHOHEUDWLQJ 6RXWK V ILUVW
,Q '"HFHPEHU WKH %RDUG YLVLWHG RXUSXEORKKB G B8R NMINUNL Q WAMVQHMR YO/ JZERQ YWHIHY D W L F
LQ $ULJRQD 7KH %RDUG VSHQW WZR QLJKWAVLWE WKH RDUBY\ WREZGHYVY ZKHUH 6KDURQ :DUEX
Rl 1RJDOHV ZKHUH D GHGLFDWHG FRPPXQL®RAHJURMHPEH QMDD BipHU KLVWRU\ DQG UHDVRQV IR
ZDV KRVWHG XULQ) WKH vLVLW 'LUHFWRUV 208 ERLBRIE BRMWEEB wontkrocHuy poe Ry
HQJDJHPHQW DQG ZRUNIRUFH GHYHORSPHQW b R¥ L BW/ILRYGH &' D WK IR IS I0RF 11 @l X IDW D E R R N L
DOVR FRQVLGHUHG ILQGLQJV IURP D VXUYH\ FRZYR¥WK cAYW6EDQWD

&UX] &RXQW\ DQG VXUURXQGLQJ FRPPXQLWLHY ZKLFK UHIOHFWHG

VHQWLPHQW DQG IHHGEDFN UHODWHG WR +HUPRVD 7KH GD\

SURYLGHG YDOXDEOH RSSRUWXQLWLHV IRU 'LUHFWRUV WR HQJDJH

GLUHFWO\ ZLWK FRPPXQLW\ VWDNHKROGHUV DQG KHDU WKHLU

SHUVSHFWLYHV RQ WKH +HUPRVD SURMHFW 'LUHFWRUV DOVR YLVLWHG

WKH IXWXUH VLWH RI WKH UHPRWH RSHUDWLQJ FHQWUH LQ 1RJDOHV

WKDW ZLOO VXSSRUW WKH XQGHUJURXQG PLQH $V WKH SRSXODWLRQ

FHQWUH RI 6DQWD &UX] &RXQW\ WKLV ORFDWLRQ ZDV FKRVHQ LQ

OLQH ZLWK RXU JRDO WKDW Rl WKH +HUPRVD ZRUNIRUFH ZLOO

EH UHFUXLWHG ORFDOO\ ZKHQ WKH SURMHFW LV LQ IXOO RSHUDWLRQ WR

PD[LPLVH WKH HFRQRPLF EHQHILW WR WKH DUHD



*RYHUQDQF H
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'LUHFWRU DSSRLQWPHQW SURFGNXDDQG G¥RDPUGWLQJ %RDUG SHUIRUPDQFH

7KH 1RPLQDWLRQ DQG *RYHUQDQFH &RPPLWWMHH RINRHPU DM R Q FFGIG VRRGUQDQFH &RPPLWWHH F
SODQQLQJ IRU WKH %RDUG %RDUG &KDLU %RBIUGR&RPREFPWMWAHHNO XORWPIPRW WHIRIFHVY IRU WKH %R
&KDLUV DQG WKH &(2 7KH &RPPLWWHH UHFR ALRHILGEV GKP & KIHJ BbRWBRGY $Q HYDOXDWLRQ RI DW (
FDQGLGDWHYV LW FRQVLGHUYV DSSURSULDWH IKRPP & YRHHNWP RQ W QER YALIGEK DGR DWGHFWRUV LV XQG|
DQG RYHUVHHV WKH HYDOXDWLRQ RI SURVSHEWLIYQWHN@®IOED VRIVH VOQHFOXBOQY IDFLOLWDWHG
WKDW DSSURSULDWH FKHFNV DUH XQGHUWDN [ M U H

H[SHULHQFH HGXFDWLRQ FULPLQDO UHFRUGﬁ%éﬁéﬁ%&yg%a\%ﬁ_ﬁQ/ JHQHUDOO\ LQFOXGHV
XVLQJ DQ H[WHUQDO ILUP DV UHTXLUHG [ , QWHUYLHZV ZLWK RU VHOI DVVHVVPHQWYV E\ 'l

2QFH VHOHFWHG WKH VXFFHVVIXO FDQGLGDWHg’:%\g W%) RYGRRRQEH DQG WKH HITHFWLYH
oL

DSSRLQWPHQW VHWWLQJ RXW WKH WHUPV DQG RI WKHLU
DSSRLQWPHROXGLQJ | HHVQSDWHEIOM W K H 'LUHF[\NQUHZU_@@YLHZV RI HDFK '"LUHFWRU"V FRQWULEXW
VXSSO\ VHUYLFHV SHUVRQDOO\ DQG QRW WKURXIRHY® ®\Y v&RE P bYW Wit \b wWorHRd>

ZLWK WKH 'LUHFWRU [ )HHGEDFN IURP PDQDJHPHQW RQ LVVXHV UHOHY

Q)< WKH IRPLQDWLRQ DQG *RYHUQD @R &R PELWRHP REHIW B PEBWLRR

DGGLWLRQDO 1RQ ([HFXWLYH 'LUHFWRUV 0V 8RQGRUP D EPRDIDDX® WURQ UHVXOWY DUH FRQVLC
6WHSKHQ 3BPRZHUH DSSRLQWHG RQ )HEUXDWG *RYVWUQDQFH &RPPLWWHH :KHUH LQGLYLGXD
3HDUFH KDV PRUH WKDQ \HDUV H[SHULHQFEHAMRUPEPDLDYRHAWRUDRNEBXKFAGFHDFK 'LUHFWRU LV SL
FRPSDQLHV DQG PRUH WKDQ \HDUV RI ILQD Q/KHLQ QG ARBWKYFIRBESRUWXQLWLHY WR PDNH H¢
H[SHULHQFH LQ WKH PLQLQJ RLO DQG JDV DS@\AXI—V‘Q-\@LLIWO.FD\UIHQGXRWLUXUWK(N\U SURIHVVLRQDO ¢
0DQGOD OVLPDQJ LV DQ H[HFXWLYH ZLWK PRUH WKDQ \HDU

LQIRUPDWLRQ DQG FRPPXQLFDWLRQV WHFKQFg/@DR?@\U@[SﬁBIPI-Pd-ﬁMWHH DQRG 'LUHFWRU HYDOXD

HFWRUV UHFRJQLVH WKH FRQWLQXHG HIIRUW L
'LUHFWRUV DSSRLQWHG E\ WKH %RDUG H[FO)s/q;\J_[Qu] He &SR WO WKH RQJRLQJ ZRUN

IRU HOHFWLRQ DW WKH IROORZLQJ $*0 LUHFWQ&UGW{?&QQ##M% HSDUDWLRQ IRU W
UH HOHFWLRQ JHQHUDOO\ DW HYHU\ WKLUG $/o§dB@%%bWﬁUb%\g@é‘%WbB%BL{HDu EHWZHHC
PRVW UHFHQW UH HOHFWLRQ 7KH 1RPLQDWLRQ WA PRPRFS! HY DO XDWLRO DQG DQ LQIRUP
&RPPLWWHH DVVHVVHV WKH SHUIRUPDQFH DQR WikE HRFEEW RMHVY Bbo\ 7KHVH DFWLYLWLHYV
HDFK 'LUHFWRU GXH WR VWDQG IRU HOHFWLRRRUDHHREH LR R 7 DR Gy R GRIBH Y QG HOFH RI I

WR WKH %RDUG ZKHWKHU LW VKRXOG UHFRPP, VR PéR,QpWHM WﬁBWG YNLOOV DV D FR(
WKH\ YRWH LQ IDYRXU RI WKH HOHFWLRQ RU UH HOHFWLRQ RP HDFK UHOHY D

'LUHFWRU JRU DQ LQIR PDO HYDOXDWLRQ RI WKH %RDUG

LQFOXGLOJ &R PLWWHH HIIHFWLYHQHVV DQG 'LUF
7KH &RPSDQ\ SURYLGHV VKDUHKROGHUV ZLWKJR® & WYLDO K VWLRLD OXDWLRQ UHFRPF

NQRZQ WR WKH %RDUG DQG UHOHYDQW WR D@#—WEME Qﬁ@?slﬂ-hvgﬁlvv F%B(%I—WBRDQ RQOLQH VX

HOHFW RU UH HOHFW WKDW 'LUHFWRU LQ WKH LW 8! A8 cPAEh BYBERKOHQG VHOHFW PD
Dwz7 VRXWKlI QHW

KHHYDOXDWLRQ ZDV FRQGXFWHG E\ RXU &RPSDQ\

.
2XU %RED® UHFRPPHQGHG WKDW VKDUHKROGHHEY meng\{ VERR QY DOXDWLRO UHVXOWY ZHU.
DQG 0U 3 HDWRKU SRUPDWLRQ UHOHYD QW W/E WM HG E\ WKH 1RPLQDWLRQ DQG *RYHUQDQF!

HOHFWLW®HVH 'LUHFWRUV LQFOXGLQJ WKH FFQQ\de/HIMLWMH DORPEICHYH &KDLU LQGLYLGXDOO) ;
UHFRPPHQGDWLRQ ZLOO EH LQFOXGHG LQ RXypoXfMidd! Rkt hRHQG UHPDLQV KLIK SHU
ZLOO EH PDGH 77l "REWK DYHWDQN &RRSHUPRKHQKCRSHUDWHY ZLWK D KHDOWK\ FXOWXUH ZKHUI

‘U )XWKL OWRBWEHLIBBQUBWDWLRQ DW RXU kP IR RRWKCAR WRRYW WKH %RDUG DQG LQ LQWHUDF
EH VWDQGLQJ IRU UH HOHFWLRQ 'KLOH WKH %RDUG FRQVLGHUV WKDW LW KDV DQ L
'LUHFWRU LQGXFWLRQ VNLOOV GLYHUVLW\ H([JSHULHQFH DQG NQRZOHGJ
'LUHFWRUV SDUWLFLSDWH I.GQ(E)V\H.FRRJSSBRBIIQISYI@\F ZOHG‘]HG WKDW HRDUG FRPSRVLWLRQ UHPL

LQFOXGHV EULHILQJV IURP PDQDJHPHQW RQ LVFXV:G\F}%EQID(-;QLGQE/LS
OHJDO LVVXHV FXUUHQW DQG IXWXUH SURMH \L/J %3%%

WKH UHIJXODWRU\ HQYLURQPHQWYV LQ ZKLFK
JRU IXUWKHU GHWD LONFEXMIHYIHWR RN IICD Q GDREXWL FHV

TROQ (THEXWI YH IH7D U@ FVOFWHFKYHUDWLRQ 5HSRUW
SDJHV DCG UHVSHFWLYHO\

WKH\ MRLQ RXU %RDUG ZKLFK LV WDLORUHG SURV\/s\ylk?_gVKHOIL?]LéV\\?IHngfL/EE
H[SHULHQFH DQG WKH &RPPLWWHH SRVLWLR 55% §



6RXWK$QQXDO 5HSRUW
*RYHUQDRFEBWLQXHG
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7KH %RDUG DQQXDOO\ UHYLHZVY WKH VNLOOV LW FRQVLGHUV LW UHTXLUHV RQ WKH %
JRYHUQDQFH LVVXHV UHOHYDQW WR WKH HQWLW\

7K VNLIO®PXYURLUHFWRUV DV LQGLYLGXDOV DQG DV D JURXS DUH HYDOXDWHG DJDLQVW WKRVH L
VNLOOV PDWUL][

7KH SURFHVV LQFOXGHV D 'LUHFWRU VHOI DVVHVVPHQW IROORZHG E\ PRGHUDWLRQ E\ WKH &K
WKH %RDUG DV D FROOHFWLYH DQG WKH UHVXOWY DUH LQFRUSRUDWHG LQWR WKH %RDUG"V F
LGHQWLILHG WKH\ KHOS LQIRUP IRFXV DUHDV IRU RXU %RDUG"V FRQWLQXLQJ HGXFDWLRQ SUR:

+DYLQJ UHYLHZHG WKH %RDUG VNLOOV PDWUL[ VHW RXW RQ WKH IROORZLQJ SDJHV RXU %R
VNLOOV NQRZOHGJH DQG H[SHULHQFH QHHGHG WR GLVFKDUJH LWV UROH DQG UHVSRQVLELOLV
DGGUHVVLQJ ORUHRYHU LW FRQVLGHUV WKDW LW KDV WKH FDSDELOLWLHVY QHFHVVDU\ WR HII
GHDO ZLWK QHZ DQG HPHUJLQJ EXVLQHVYVY DQG JRYHUQDQFH LVVXHYV

%RDUG VRRWOV[
&ROOHFWLYH %YRDUG { '"HVFULSWLRQ 5HOHYDQFH WR 6RXWK

/HDGHUVKLS DQG FXOWXUH

/IHDGHUVKLS DQG FRUSRUDWH JRYHUQDQFH

6HQLRU H[HFXWLYH UROH RU VXEVWBERQD W ERWUGIHIS P GHUYKHS DQG RYHUVF
LQ D OLVWHG FRPSDQ\ ZLWK D SUR¥RQ SRUDMNH UWHRFRILE RQFH SUDFWLFHV DUH
OHDGHUVKLS DQG RYHUVHHLQJ FXOWKVSRDYE ) GHPRIWWUREOH(RDUG 2XU %]
XQGHUVWDQGLQJ RI DQG FRPPLWP HQWDWRRKKLLI K X¥OWDXQEDDGYJIQV ZLWK RXU SXLU
RI FRUSRUDWH JRYHUQDQFH VWUDWHJ\

3HRSOH DQG UHPXQHUDWLRQ

(ISHULHQFH OHDGLQJ ODUJH GLYHUAXU SHRSOMSEUFDWKON IRXQGDWLRQ RI RXU
GLVWULEXWHG ZRUNIRUFHV LQFOX®HHGWDR BQW SDPWQUAWDLQ GHYHORS DQ
VHWWLQJ UHPXQHUDWLRQ IUDPHZRRXY WRDW @ R YWIDAWH D QK DW RXU UHPXQHU
UHWDLQ WDOHQW DQG SURPRWLQJ BHEHUWWIUBPKZRUW\DIDQGQV ZLWK RXU S
LQFOXVLRQ DQG YDOXHV WR GULYH GHVLUHG FXOWXUH

RXWFRPHV DQG DWWUDFWYV DQG UHWDLQV

,QGXVWU\
0LQLQJ DQG PHWDOV

6HQLRU H[HFXWLYH UROH RU VXEVWDQWREWR UBRDINGKHA$SWUWQWH LQ JHRORJ\ F

LQ D PLQLQJ DQG PHWDOV FRPSDQ\ DIQBRRH[SQBHDWLRXQQG DQG WKH SURGXFW

WKURXJK WR WKH GHYHORSPHQW D F® RESRHIDMLLIRQ FROMOUHEK WIH WR RXU %RD U

PLQLQJ DQG PHWDOV SURMHFWYV ([ SHWWVVIHQIGQRIFERRARVXODWLHY DV WKH\ UHOI

HQJLQHHULQJ RU JHRVFLHQFH PDWWRBBWDWLRQV WKH PLQLQJ LQGXVWU\ DQG
ZKLFK ZH RSHUDWH

6PHOWLQJ DQG SURFHVVLQJ
6HQLRU H[HFXWLYH UROH RU VXEVWDQWREWDRUBRDIUNGKHHSSWUWQ¥H LQ VPHOWLQJ
LQ D FRPSDQ\ LQYROYHG LQ WKH VPHMHOWDRLQO XU B\ IFRIQQN UDEX VR WR RXU %RDUG!
SURFHVVLQJ RI QDWXUDO UHVRXUFHW G[BESRHYKLWLHY DV WKH\ UHODWH WHF
VPHOWLQJ RU HIWUDFWLYH PHWDOOXIWQINQJ LQGXVWU\ DQG WKH PDUNHWYV LQ Z

&RPPRGLW\ DQG YDOXH FKDLQ

(QG WR HQG FRPPRGLW\ YDOXH FKDLIQUNBDWRRON GZIMWEQGRPPRGLW\ YDOXH FKDLQ
H[SHULHQFH LQFOXGLQJ XQGHUVWH)SHQUHJIFRD UNHWKGLQJ NQRZOHGJIH RI UH
FRQVXPHUV PDUNHW GHPDQG GULYHQVYLUQP®KQ@WDIOVISHFDRFWY FRQWULEXWH )
JHRJUDSKLF PDUNHWY DQG NH\ DV SHAWY RP HUGIW SRRQRME WHVSRQVH WR HYROY |
FRPPRGLW\ YDOXH FKDLQ PDQDJHPHRRQGLWLRQV

+LJKO\ VNL&DWIGQJ RU GHPRQVWUDWLQJ D KLJK GHJUHH RI NQRZOHGJH RU VNLOO KLJK OHYHO RI H[SHUWLVH PDVWHU\ DQG
. 6NLODHKGOGYLQJ RU VKRZLQJ WKH NQRZOHGJH DELOLW\ RU WUDLQLQJ WR SHUIRUP D FHUWDLQ DFWLYLW\ RU WDVN ZHOO WU

.QRZOHGJHPEBBO LQIRUPHG ZHOO FRQYHUVDQW LQ WKH DUHD LQ ZKLFK KH RU VKH KDV JDLQHG NQRZOHGJH DQG XQGHUVYV



*RYHUQDQFH

&ROOHFWLYH %RDUG ( ' HVFULSWLRQ 5HOHYDQFH WR 6RXWK

,QGXVIRRIQWLQXHG

7HFKQRORJ\ GLJLWDO DQG LQQRYDWLRQ

8QGHUVWDQGLQJ RI WKH ULVNV DQGLRSIFRMRUX QLMK W@RZOHGJIH RI WKH ULVN)
WHFKQRORJ\ DQG LQQRYDWLRQ LQRBSRUQIXKRIVUHD RW MG FKQRORJ\ LQFOXGL
GHYHORSPHQWY PD\ EH OHYHUDJHGWHF IGR®RJI\ ULVNV VXFK DV F\EHUVHFXULV
WUDQVIRUPDWLRQ DQG UHVSRQG WS BRWIHFI/Q R VIESWORRYDWLRQ VXFK DV
LQWHOOLJHQFH DV WKH\ UHODWH WR RXU
RWKHU LQGXVWULHV VXSSRUW RXU %RDUG
ZH FDQ OHYHUDJH UHODWHG GHYHORSPHQ\
FKDQJH PDQDJH ULVN DQG UHDOLVH RSSRI

&RPPHUFLDO FDSDELOLW\
6WUDWHJ\

([SHULHQFH LQ ORQJ WHUP VWUDW H2X G Po RHDORBSRURQUWHHY WKH GHYHORSPHQW
LPSOHPHQWDWLRQ RU RYHUVLIKW NVQFRDVGH DIDHVGNV D EDWRKXQIDOORFDWLRQ RI
HIITHFWLYH FDSLWDO PDQDJHPHQW IVORBIRHINY DRBOV $V ZH FRQWLQXH WR G
LGHQWLI\LQJ DQG UHVSRQGLQJ WR $WRWUDWHILRK DHVNVO GWDZ IURP 'LUHFWRUYV
RSSRUWXQLWLHV H[SHULHQFH SDUWLFXODUO\ DW RWKHU FR

ORQJ LQGXVWU\ F\FOHVY DQG FRPPRGLW\ SL

JLQDQFLDO DFXPHQ

BURILFLHQF\ LQ ILQDQFLDO DFFRXQ®AQJLIGIEG WRISR PWYQYIEH DEOH WR XQGHUV

XQGHUVWDQGLQJ RI NH\ GULYHUV RG ILQMHYRL RO RYHWU BRUWRDGIVYW DQG HYDOXDW K

DQG WKH FDSDELOLW\ WR HYDOXDWWWDKHHPEBWRDBQBIRWKHU SHULRGLF FRUS

ILQDQFLDO DQG ULVN FRQWUROV LQFOXGLQJ KRZ VXVWDLQDELOLW\ IDFWRU\
ILQDQFLDO SHUIRUPDQFH DQG UHVSRQVLEC
WHUP YDOXH

&DSLWDO SURMHFWYV

([SHULHQFH ZLWK SURMHFWYV LQY R O2XD % R DU GHQWADZOH WD FRPNOGHU DOO SUR|
RXWOD\V DQG ORQJ WHUP LQYHVWPHBW XKRULIRQWHKID MRCHVH[W RI RXU VWUDW|
SODQQLQJ DQG H[HFXWLRQ SKDVHV PDQDJHPHQW IUDPHZRUN

&RUSRUDWH GHYHORSPHQW

([SHULHQFH LQ EXVLQHVV GHYHORSPHMPWWRTDXYLWMWIKQE[GHEBEWHQFH DVVHVVLQJ F
IXQGLQJ VWUDWHILHV FDSLWDO D QW UBHBEAD FUDILKFQY JFBQ® RRIVEKMMH WR RXU %RD
FRPSOH[ FRUSRUDWH WUDQVDFWLR@®RUFOXW HQG HPYHHOIRIAHQW RSSRUWXQLWL
DFTXLVLWLRQV DQG GLYHVWPHQWYV FUHDWLRQ DQG GULYH FRPSHWLWLYH DGYL

*OREDO EXVLQHVV H[SHULHQFH

*HRIJUDSKLF H[SHULHQFH

([SHULHQFH ZRUNLQJ LQ PXOWLSOH GMWBBQD SNNQRIZOHGJIJH RI WKH PDUNHWYV ZH R
XQGHUVWDQGLQJ RI JOREDO PDUNHWE @ Y& RMBRAHXBE\WHRWHU LQ WKH IXWXUH
GLYHUVH SROLWLFDO HFRQRPLF FXRXWXAPDUGOE RYEXPDIKRWRI VWUDWHJ\
EXVLQHVV HQYLURQPHQWYV

+LJKO\ VNLE&DWIGQJ RU GHPRQVWUDWLQJ D KLJK GHJUHH RI NQRZOHGJH RU VNLOO KLJK OHYHO RI H[SHUWLVH PDVWHU\ DQG
. 6NLODPHK®BOYLQJ RU VKRZLQJ WKH NQRZOHGJH DELOLW\ RU WUDLQLQJ WR SHUIRUP D FHUWDLQ DFWLYLW\ RU WDVN ZHOO WU

.QRZOHGJHPpEBBO LQIRUPHG ZHOO FRQYHUVDQW LQ WKH DUHD LQ ZKLFK KH RU VKH KDV JDLQHG NQRZOHGJH DQG XQGHUVYV



6RXWKSQQXDO 5HSRUW

*RYHUQDRFEBWLQXHG

&ROOHFWLYH %RDUG ( ' HVFULSWLRQ 5HOHYDQFH WR 6RXWK

*RYHUQDQFH DQG &RPSOLDQFH
5LVN PDQDJHPHQW

([SHULHQFH LPSOHPHQWLQJ RU RYHEXW HLRDUGREM MW VUWRNEH DEOH WR DVVHV\
PDQDJHPHQW IUDPHZRUNV LQ ODUJHRRU PEGL ®P®D YDJHE HQW IUDPHZRUN DQG HY
RUJDQLVDWLRQV ZLWK JOREDO RSHBED®DRONVH @\ SV WHKH DEQYHWYRVRDWHULDO L
LGHQWLI\ XQGHUVWDQG DQG RYHUWHWNWKH PDQDJHPHQW RI

H[LVWLQJ QHZ DQG HPHUJLQJ PDWHULDO DQG VWUDWHJILF

ULVNV

3XEOLF SROLF\

([SHULHQFH IRFXVHG RQ SXEOLF SROXB\WRIEU GOWHHUDW WIRQNQRZ ZKDW ZH FDQ |
ZLWK UHJXODWRUYV VKDSH SXEOLF SROLF\ DV ZHOO DV KRZ SX
FKDQJHV PD\ LPSDFW RXU VWUDWHJ\

5HIXODWRU\ DQG OHJDO FRPSOLDQFH

)DPLOLDULW\ ZLWK OHJDO DQG UHJXXDWRRD FR RYGIUD/GIFHY RXU LQWHUQDO FRQ

LQFOXGLQJ VHFXULW\ H[FKDQJHV DRG PRHWRLULFH HWKLFDO DQG OHJDO FRP

PRQLWRULQJ DQG UHVSRQGLQJ WR RKDQUWRF 0 Hi]BRDMPE OLVWLQJIV 2XU %RDL

UHJXODWRU\ ODQGVFDSHYV DZDUH Rl DQG DQWLFLSDWH OHJDO DQG U
PD\ LPSDFW RXU RSHUDWLRQV SHUIRUPDQ
OLFHQFH WR RSHUDWH

6XVWDLQDELOLW\
+HDOWK DQG VDIHW\

.QRZOHGJH DQG H[SHULHQFH LQ SK\WRWHKQQJQI®/ PRUH LPSRUWDQW WKDQ WKH |

SV\FKRORJLFDO KHDOWK DQG VD IHWAHRDOEHIHPHRMRXU HPSOR\HHY FRQWUDFW

SHUIRUPDQFH DQG JRYHUQDQFH DQRRERXQGWQH\W ZYWWR(RDUG RYHUVHHV WKD)

VDIHW\ FXOWXUH WR KHDOWK DQG VDIHW\ FXOWXUH DQG JR
RXU FRPPLWPHQW WR SURYLGH DQG PDLQW
ZRUNSODFH

(QYLURQPHQW DQG FOLPDWH FKDQJH

'"HPRQVWUDEOH XQGHUVWDQGLQJ REAVKHARIQLVH WKH LPSRUWDQFH RI PDQDJL
HQYLURQPHQWDO ULVNV DQG RSSR WG QWWHKW HRUHD DWRIBDOLVNY DQG RSSRUYV
PLQLQJ FRPSDQ\ LQFOXGLQJ IOXHQ®RIDQ & RN HPBIDH ¥ DWKRWWKHVH IDFWRUV D
RI FOLPDWH FKDQJH RXU VWUDWHI\ LQFOXGLQJ PLWLIJDWLRQ D
WKH DYDLODELOLW\ DQG SURWHFWLRQ RI C
VXFK DV ZDWHU DLU ELRGLYHUVLW\ DQG
RQO\ IRU RXU EXVLQHVV EXW DOO UHOHYD(

6RFLDO SHUIRUPDQFH

([SHULHQFH PDQDJLQJ RU RYHUVHHLRUNM.IQH YRWIKDRXIUPERFRWXQLWLHY DQG RWK

RI EXVLQHVV RSHUDWLRQV DQG SDUWR RUHQWHLWKDUHG YDOXH DQG DFKLHYH F

FRPPXQLWLHV DQG RWKHU VWDNHKRQG®HUY NWR VWR ROPUBEKUSRVH 2XU %RDUG R

DGYHUVH LPSDFWV DQG FUHDWH ODD %3 QR DVWKFWIROVIRGGDO SHUIRUPDQFH DQG U

HFRQRPLF YDOXH JRYHUQDQFH LV LQ OLQH ZLWK RXU SXUSR)
RXU REMHFWLYHVY WR FUHDWH ODVWLQJ VR
YDOXH ZKHUH ZH RSHUDWH SUHVHUYH FXO
DQG UHVSHFW KXPDQ ULJKWYV

+LJKO\ VNL&DWIGQJ RU GHPRQVWUDWLQJ D KLJK GHJUHH RI NQRZOHGJH RU VNLOO KLJK OHYHO RI H[SHUWLVH PDVWHU\ DQG
. 6NLODHGYLQJ RU VKRZLQJ WKH NQRZOHGJH DELOLW\ RU WUDLQLQJ WR SHUIRUP D FHUWDLQ DFWLYLW\ RU WDVN ZHOO WU

.QRZOHGJHDPEBBO LQIRUPHG ZHOO FRQYHUVDQW LQ WKH DUHD LQ ZKLFK KH RU VKH KDV JDLQHG NQRZOHGJH DQG XQGHUVV



*RYHUQDQF H

6XSSOHPHQWLQJ WKH %RDUG"V VNLOOV Q@G BISSYLHRFOO,77(( 0((7,1*%6

2XU %RDUG XQGHUVWDQGY LW PXVW FRQWLQXH WR HGXFDWH LWVHOI RQ WKH

NH\ LVVXHV ULVNV DQG RSSRUWXQLWLHV IDFP&RP Ry ERKWLRAN Do

HYROYLQJ FRPPXQLW\ VRFLHWDO DQG VWDNHKRYEHW H[SHFAKDE XRbI PHHWLQJIV RI RXU %RDU
PPLWWHH PHHWLQJV DUH DOVR KHOG GXULQJ W

&R
2XU %RDUG VXSSOHPHQWYV LWV VNLOOV DQG i {BiLY OF b ifl Wik HE BYWIHAK LUHG WR DG GU
RI PDQDJHPHQW DQG H[WHUQDO VXEMHFW P D WA K Y [SHUWYV DQG DGYLVHUV

'LUHFWRU FRQWLQXLQJ HGXFDWLRQ "XULQJ )< WKHUMRBWE PHHWLQJV 6L[ RI WKHVH
2XU SURJUDP RI FRQWLQXLQJ HGXFDWLRQ IRUDEHHF®R RWVH DW RGH RHR@UERIILFHY RU JHRJUDS
WKH 1RPLQDWLRQ DQG *RYHUQDQFH &RPPLWWHKH [L&/GEMMIRI@ME WRQ VFKHGXOHG PHHWLQJV ZHL
HQKDQFH WKH FDSDELOLWLHV RI RXU %RDUG %RDB¢VDRWXERENWIGEDREBYDWLRQDO LPSDFWV L(

7RSLFV DUH LGHQWLILHG E\ WKH &RPSDQ\ 6HHQ¥W DR Q PRHXR/D 8 PDHEBW YOOV DW :RUVOH\ $OXPLC
'LUHFWRUV 7KLV LQFOXGHYV OR]DO $OXPLQLXP

[ ODQDIJHPHQW SUHVHQWDWLRQV DQG GLVFXZXURQWDRQ VBVWHWWRR ® RXQGD IRU HDFK %RDUG Pl
FXOWXUH DQG WKH &RPSDQ\ 6HFUHWDU\ 7KH PHHWLQJV W\S

[ 2SHUDWLRQDO XSGDWHYV DQG VLWH YLVLW YV WR RANHRSK MR Wi RQM P REx 9 B1RARYLQJ DQG PDWW

FRPPXQLWLHV
5HSRUW IURP RXU &KDLU
[ 8SGDWHV RQ FRUSRUDWH JRYHUQDQFH WUHQGY_ GHYHORSPHOWV DOG
LVVXHV [T8SGDWH RQ JRYHUQDQFH PDWWHUYV

[ %ULHILQJY RQ VXVWDLQDEOH GHYHORSPHQW RS MHSRUW

[ 6HVVLRQV RQ FXO VDX G CHY KBIUHRHW ZLWK 6 ASMYR¥YRQDO SHUIRUPDQFH
7UDGLWLRQDO DQG 7ULEDO 3HRSOHV DQG {vUDLQRQ JHRKF K Wb W R ULS®E D W H
DZDUHQHVV [ )LQDQFH UHSRUW

[ 2SSRUWXQLWLHV WR HQJDJH ZLWK RWKHU 'L UHEMPRIUE | 5D © HPw

PHPEHUV DQG NH\ SHUVRQQHO 5HSRUWV RQ PDMRU SURMHFWYV DQG VWUDWHJIL
[ (IWHUQDO EULHILQJV RQ VHOHFW PDWWHUV RULWRELEN 0o \ww K &KDLU UHSRUWY

[ ,QWHUQDO FRPSOLDQFH WUDLQLQJ RQ RXU Eg&m\% J?&F\’UéiH GBi
FRUUXSWLRQ FRQWLQXRXV GLVFORVXUH Fﬁ WL \g o] VD%) g(%B&KHFNSRLQW DQG
ULJKWV [ &ORVHG VHVVLRQV ZLWK 'LUHFWRUV DQG FORVH

[ 2SSRUWXQLWLHV WR SDUWLFLSDWH LQ H[WHJ&FBF&WQIXUVHVHJ&V@UV RQO\

FRQIHUHQFHYV LQFOXGLQJ WKRVH RIITHUHG EXWKH 8 RWWR U QLHDRH LQWWIHNXWEU XSGDWHV IURP
Rl &RPSDQ\ 'LUHFWRUV DQG UDQJH RI LVVXHV LQFOXGLQJ VDIHW\ ZLWK D EUR

[ 2WKHU UHSRUWYV DQG XSGDWHV DV UHTXLURK\VLFDO DQG SV\FKRVRFLDO VDIHW\ DV ZHOO D\
FOLPDWH FKDQJH QDWXUH HYROYLQJ UHJXODWLI

GHYHORSPHQWYV ZRUNSODFH FXOWXUH LQFOXVLF
KHULWDJH FRPPXQLW\ PDWWHUV EXVLQHVV LQWI
$GGLWLRQDOO\ WKH\ UHFHLYH UHSRUWYV IRU GLV
SHUIRUPDQFH FRUSRUDWH FXOWXUH DQG OHDGHI
JRYHUQDQFH DQG RWKHU EXVLQHVV PDWWHUV L
DQG UHVHDUFK

,Q EHWZHHQ PHHWLQJV RXU %RDUG UHFHLYHV UH
VHQLRU PDQDJHPHQW RQ PDWWHUY LQFOXGLQJ |
6XVWDLQDELOLW\ LQFOXGLQJ KHDOWK DQG VDI
J)LQDQFLDO DQG SURGXFWLRQ SHUIRUPDQFH
&\EHUVHFXULW\ DQG SULYDF\

*RYHUQPHQW UHODWLRQV DQG SROLWLFDO DIID
,QYHVWRU UHODWLRQV KRVWHG HQJDJHPHQWYV

SURMHFW XSGDWHV LQFOXGLQJ SHQGLQJ LQYH)
RWKHU VLIJQLILFDQW EXVLQHVV LPSHUDWLYHV

[ ODUNHW DQG FRPPRGLW\ XSGDWHV DQG
[ SHOHYDQW PHGLD FRYHUDJH

—_ — — — — —



6RXWKSQQXDO 5HSRUW

*RYHUQDRFEBWLQXHG

%RDUG FRPPLWWHH PHHWLQJV

2XU %RDUG KDV HVWDEOLVKHG IRXU VWDQGLQJ &RPPLWWH
[ IRPLQDWLRQ DQG *RYHUQDQFH &RPPLWWHH
[ 5HPXQHUDWLRQ &RPPLWWHH

[ 5LVN DQG $XGLW &RPPLWWHH DQG

[ 6XVWDLQDELOLW\ &RPPLWWHH

:KHQ FRQVLGHUHG DSSURSULDWH RXU %RDUG DOVR FRQYHQHY DG KRF FRPPLWWHHY WR SUHVI

(DFK VWDQGLQJ &RPPLWWHH ZRUNV ZLWKLQ LWV 7HUPV RI 5HIHUHQFH DQG RSHUDWHV LQ DFFR
DQG SURFHGXUHV (DFK RI WKH &RPPLWWHH~AY 7THUPV RI 5HIHUHQFH ZDV UHYLHZHG DQG XSGDW
777 VVRXWK QHW

(DFK &RPPLWWHH &KDLU UHSRUWV WR WKH %RDUG RQ LWV DFWLYLWLHY DQG PDWHULDO PDWW|
VKRXOG EH DGYLVHG WR DQ\ RWKHU &RPPLWWHH

$00 'LUHFWRUY DUH LQYLWHG WR DWWHQG DQG HQFRXUDJHG WR SDUWLFLSDWH LQ &RPPLWWH
RI LQWHUHVW $00O0 'LUHFWRUV JHQHUDOO\ DWWHQG DOO &RPPLWWHH PHHWLQJV

7KH HI[WHUQDO DXGLW HQJDJHPHQW SDUWQHU KDV D VWDQGLQJ LQYLWDWLRQ WR DWWHQG 5LV
UHVXOWY 7KH 5LVN DQG $XGLW &RPPLWWHH FDQ DQG GRHV PHHW ZLWK WKH H[WHUQDO DXGL

2XU &RPSDQ\ 6HFUHWDU\

&ODLUH 7ROFRQ //% %&RPP )*,$ *$,&" LV RXU 9LFH 3UHVLGHQW /HJDO DQG &RPSDQ\ 6HFUHWLIL
2FWREHU DQG 9LFH 3UHVLGHQW /HJDO LQ &ODLUH MRLQHG 6RXWK LQ DQG ZDV D FF
LQWR &RPSDQ\ 6HFUHWDULDW %HIRUH MRLQLQJ 6RXWK &ODLUH ZzDV D SDUWQHU RI D FRUSRL
&RXQVHO DQG &RPSDQ\ 6HFUHWDU\ IRU D QXPEHU RI $6; OLVWHG HQWLWLHV 6KH KROGV D %DF
OXUGRFK 8QLYHUVLW\ D *UDGXDWH 'LSORPD RI $SSOLHG )LQDQFH DQG ,QYHVWPHQW IURP .DSO
*RYHUQDQFH ,QVWLWXWH RI $XVWUDOLD

2XU &RPSDQ\ 6HFUHWDU\ WKURXJK WKH &KDLU LV DFFRXQWDEOH WR WKH %RDUG RQ DOO PDW
LWV &RPPLWWHHV <RX FDQ ILQG PRUH LQIRUPDWLRQ DERXW WKH &RPSDQ . Z&H EVIRHXNWNK )\ "Q HIWWH V S

%RDW®G &RPPLWW H HD OHHAMQ QDI F H

&RPPLWWHH 1RPLQDWLRQ DQG 5HPXQHUDWLRQ 5LVN DQG $XGLW 6XVWDLQDELOLW\
$SSRLQWPHQWYV %RDUG *RYHUQDQFH &RPPLWW&RPPLWWHH &RPPLWWHH &RPPLWWHH

SWWHQGHG (OLJBBOWHQGHG (OLJLEMOWHQGHG (OLJLSSMOMHQGHG (OLMEWHQGHG (OLJLEOH

. :RRG $0 &K B

* HUU

) &RRSHU 2 B R
;ILX ERR
& oHvVTXLwD HIH

0 OVLPDQJ EEE
1 OWRED [ ] |

- 1HOVRQ ] |

: 2VERUQ EER
6 3HDUFH EEE
. 5XPEOH EER
6 :DUEXUWRC Il

& &KDLE 1RPLQDWLRQ DQG *RYHUQD JEHs RRROHW /W HRQ & REIP 5WWHEQG $XGLW &P 6X WWIHIHQDELOLW\ &RPPLWWHH

$WWHQBGRGLFDWHY WKH QXPEHU RI %RDUG RU &RPPLWWHH PHHWLQJV WKH 'LUHFWRU DWWHQGHG
(OLJLEQBLFDWHV WKH QXPEHU RI %RDUG RU &RPPLWWHH PHHWLQJV KHOG ZKLOH WKH 'LUHFWRU ZDV D %RDUG RU &RPPLWWHH

OVODQGOD OVLPDQJ ZDV DSSRLQWHG WR WKH %RDUG RQ )HEUXDU\

OV 0DQGOD O0VLPDQJ ZDV DSSRLQWHG WR WKH 1RPLQDWLRQ DQG *RYHUQDQFH &RPPLWWHH 5LVN DQG $XGLW &RPPLWWHH D¢
OU 6WHSKHQ 3HDUFH ZDV DSSRLQWHG WR WKH %RDUG RQ )HEUXDU\

OU 6WHSKHQ 3HDUFH ZDV DSSRLQWHG WR WKH 1RPLQDWLRQ DQG *RYHUQDQFH &RPPLWWHH S5HPXQHUDWLRQ &RPPLWWHH DC
OU .HLWK 5XPEOH VHUYHG RQ WKH %RDUG IURP JHEUXDU\ XQWLO KH UHWLUHG RQ 2FWREHU



*RYHUQDQF H

120,1$7,21 $1' *29(51%$1&( &200,77((
$VVLVWV WKH ERDUG ZLWK UHYLHZLQJ LWV FRPSRVLWLRQ DQG HYDOXDWLQJ LWV SHU
*URXS V FRUSRUDWH JRYHUQDQFH SUDFWLFHYV

|
7KH &RPPLWWHH”AV UHVSRQVLBEKO LNH\HYVFMWQAFQX\VGHY DQG IRFXV DL

R ' 0 1., o o wwh UV R I FRUSRUDWH JRWBE RGFHVVLRG 80DQALQY
- OLQLPXP WKUHH PHPEHUV 1% e Q QQLQ

LQFOXGLQJ DQV SURSRVHG FKDG&MWRs wkH DSSRLQWPHQWV
* IRQ ([HEXWLYH "LUHFWRUVIRRWWLQJ VWUXFWXUHV RU SUBFVWAFHY DoG 0U 3HDUFH DV 1RQ

* ODMRULW\ LQGHSHQGHQW "s Y FWARWYY WKH VLIH DQG FRP SR\FXWILRG RUIUHFWRUYV
« ,QGHSHQGHQW 'LUHFWRU DWKHKBIRDUG LQFOXGLQJ WK.I_[: POGRUYNEORYH FRPSRVLWLRQ RI

OHPEHUY FRPSHWHQFLHV H[SHULHQFH o,RDUG &RPPLWWHH
LQGHSHQGHQFH NQRZOHGJH D GLYHUVLW\
OV . :RRG $0 &KDLU Q QGHQ Q (:f 0B SWELINE R Y HuvLIKW RI NH
[ 2YHUVHHLQJ VXFFHVVLRQ SOD®R K RR& WKH

0U ) &RRSHU $2 %RDUG %RDUG &KDLU &RPPL V.
’ ; pdddHdvie wkh )< arusrRUDWH
*RYHUQDQER HPHQW DQG
T LGHQWLILHG FULWLFDO UROHVRF?@';EBO RRQCWD S WRW

[
[
[ 'U; /LX &RPPLWWHH &KDLUV &(2 /H
[
[

OV 0 OVLPDQJ IURP 0DUHK 2YHUVHHLQJ %RDUG &RPPL

DGR RG
'LUHEWRU SHUIRUPDQFH HYD0® o Gy WEH HOHFWLRQ DQG L
TUHEWRUVE® WDNLQJ LQWR FRQVL

FRPSHWHQFLHVY NQRZOHGJH D
OU 6 SBHDUFH ITURP ODUFK Q Q HQYDOXDWLRQ DQG

[ &RQVLGHUHG WKH WUDLQLQJ DQ
GHYHORSPHQW SURJUDP IRU "LUFL
[ OV 6 :DUEXUWRQ VHW RXW L ¢ SDJH

-

0 3 owneo oS Tow SuRSS IR SARuERaTH Yooy Hissulk
i HQFH DQG WLPH FRPPI
[ OV - 1HOVRQ LQFOXGLQJ 'LUHFWRU LQGXFdek §§/37U§_RJUUF56§\!§’ ¢ UHVXOWV RI W
0U : 2VERU ’% v§
{ Q DQG WR DGGUHVV SRWHQWLbQ Jhev 10 Vil QOV DOG 'LUHEW
[

OU . 5XPEOH XQWLO 2FWR|_I|£[I§UHULHQFH

5(081(5%$7,21 &200,77((

$VVLVWV WKH %RDUG WR RYHUVHH WKH *URXS V UHPXQHUDWLRQ SROLF\ DQG WKH UH
—————————————— 7K H &RPPLWWHHAY UHVSRQVLBEOLNHAHYFMOLFQ XA MY DQG IRFXV DU
EREERMBIRERARIINRIR - o\ § L2 T C o D 0G EHOH (L WSHBRPNZRUN o en B
« OLQLPXP WKUHH PHPEHUV Q Q bQ Q

. DQG LWV DSSOLFDWLRQ WR St v® S Kk H %XVLOHVV 6F
* 1RQ ([HEXWLYH 'LUHFWRUV7R®®\ 1RQ ([HFXWLYH 'LUHF\E/R}EJU))/V#@@H DQG vv);H )i %?(VLQHV

- ODMRULW\ LQGHSHQGHQW 'HBEOWRIHW DV D ZKROH 6ERUHFEDUG XSGDWH
* ,QGHSHQGHQW 'LUHFWRU[ D&REWDBIGHULQJ DQG HQGRUVL?{@%&WM@‘VWP#%(WV )< SHUIRU
H

OHPEHUYV \évlf;leHngc?'ilégV\é;-ﬁFQx\?vligﬁgLU&b'@\MM#RHH’VJ'&*\WLRQ RXWFRPHV
[ OU : 2VERUQ &KDLU G MWEHYUDWLRQ DUUDQJIJHPHQWYV

0L ) ERRSHY 52 [ 2YHUVHHLQJ DQG HQGRUVLQY WEVHERPRG )< %6 XVLOHVY 6F
[ ) WKH 5HPXQHUDWLRQ 5HSRU .ﬁ/ YLV BWLRO DUUD
[ OU 6 3HDUFH IURP ODUFK RQ UHPXQHUDWLRQ UHODWH ng QS’\% %H, Q Q
MKRUHKROGHU DSSURYDO IRU OV 0 OHVSULRU WH
[ OU . 5XPEOH XQWLO 2FWR DSSRLQWPHQW DV '"HSXW\ &(2 LQ
[ (QGRUVLQJ WR WKH %RDUG WKH Dg%éD(QDWHU &(2
. %XVLQHVV 6FRUHFDUG DQG IEX ERPHYV
0V . :RRG $0
[ LQFOXGLQJ IRU WKH &(2 DOQ % %/%IFWH ﬁwﬁg %V(EQVV);PHHILEL\[’)VQ
RXWFRPHV IRU WKH /HDG 7HDP q%i?\l Vﬁfv
DSSOLFDWLRQ RI DQ\ PRGLILHUV K

DGMXVWPHQWY DQG [ (QGRUVHG 1RQ ([HFXWLYH 'LUHFV

[ '"HWHUPLQLQJ DQQXDOO\ ZKHWIHRARPWIGEY< VKRUW WHUP LQF
ZLOO EH PDGH XQGHU HTXLW\ EBVH3I/BDOBW PHWULFYV
DQG HQGRUVLQJ WR WKH %RDUYEWRWH® /HDG 7THDP WRWDO UH:

SURSRVHG DZDUGV IRU WKH &@RIPIQYW PDUNHW GDWD IRU VHO
DSSURYLQJ DZDUGV IRU WKH /B®@ 7HDP

DQG RWKHU HPSOR\HHV XQGHGIIH S RRBYIHQGHU DQG HWKQL!

UHPXQHUDWLR®WHRRHYZ DQG
DFWLRQV WR DGGUHVV LGHQWLIL



6RXWKSQQXDO 5HSRUW

*RYHUQDRFEBWLQXHG

5,6. $1' $8',7 &200,77((
$VVLVWV WKH %YRDUG WR RYHUVHH WKH FRUSRUDWH UHSRUWLQJ ULVN PDQDJHPHQW

7KH &RPPLWWHH V UHVSRQVLE)<OLWHHDRAWIFOEHHY DQG IRFXV DU

&RPSRVLWLRQ UHTXLUHF’HQ[N\;YHUVHHLQ‘] FRUSRUDWH UH[SRQW@RQWHCH )< %XVLQHVV 6FRUH

SURFHVVHV GHVLJQHG WR VDIRXX\DAR® W MHR WKH SHPXQHUDWLR
OLQLPXP WKUHH PHPEHUV | o\wHjuLW\ RI FRUSRUDWH UHSRBWLWWBB G

' QGHSHQGHQW 1RQ ([HFXWLYHLOLWDWH LQGHSHQGHQW Yg@@ﬂszﬁ,QH SURSRVHG )< 5L
'LUHFWRUV RQO\ LQFOXGLQJ WKH $3QQXDO SHSR YQBRPPHQW 6FRUHFDUG PHDVX!
,QGHSHQGHQW 'LUHFWRU WKIDQEVDQRWVDWHPHQWYV WKH 5HPXQHUDWLRQ &RPPLWWHE
WKH %RDUG &KDLU DV &KDISWYYLHZLQJ DQG PRQLWRULQ'TJ:\(\@(({;IRL{JJN/%%UWkQJ)< ILQDQFLDO V'
$W OHDVW RQH PHPEHU ZLWKUHODWHG SDUW\ WUDQVDFWROM UHFWRUVA 5HSRUW DQG W
DSSURSULDWH ILQDQFLDO[ D3/ LHZLQJ DVVHW YDOXDWLRQHDUGUHVXOWYV

DFFRXQWLQJ H[SHUWLVH DEESWKHPHQW WULJIJHU DVVHY VRERYY PR FKH 5LVN 0ORQLWRULQ
PHPEHUV RI WKH &RPPLWWHFDRY ) DQ\ QHFHVVDU\ DQG FRQVLGHUHG WKH 5LVN DQG
ZKROH PXVW KDYH VX”LFLHQWFRPPHQGDWLRQV WR WKH %)FEJ%L#’@IZRUN

;SEFHKU\\,/VV:?{S;?(% iISwSSJS%VLVMﬁ%J DQG UHYLHZLQP WKHVLGHUHG WKH LQWHUQDO DX
LQGHSHQGHQFH DQG SHUIRUPRQIHPRIWHR UHG WKH )< LQWHL

OHPEHUV H[WHUQDO DXGLWRU SODQ DSSURYHG WKH )< )< LQ
[ OU) &RRSHU $2 &KDLU [ 2YHUVHHLQJ WKH HITHFWLYHQBX@LW 30DQ DQG DSSURYHG WK
[ 'U: /LX LQGHSHQGHQFH DQG REMHFWLXXGLVRISTEE

[

[
[
[

LQWHUQDO DXGLW IXQFWLRQ 3QROXEHQ RWKHVLIKW RI WKH WI
OV 0 OVLPDQJ TURP ODUFK| psoLFDWLRQV RI LQWHUQD BHBEWUER QHQPVYURXS DQG LWV F

[ 2YHUVHHLQJ PDQDJHPHQW“V( $SSURYHG WKH )< 6XVWDLQDEL:

'U 1 OWRED G
LPSOHPHQWDWLRQ RI WKH VIVWWR Rd b %N VXUDQFH DSSURDFK
OU 6 SHDUFH IURP O0DUFK pDQDJHPHQW LQFOXGLQJ LQWMHKIZRO

OV 6 :DUEXUWRQ FRQWUROV KDYLQJ UHJDUG WR V#KH U

N

H PDQDJHPHQW XSGD
DSSHWLWH DQG HQGRUVL J[L Q} U%
DSSURYDO Q Q Q FIEAUVHFXUCW\ DQG SULYDF\ LV\

OLWLIJDWLRQ UHSRUW DQG ZRUN
[ SHYLHZLQJ DQ\ PDWHULDO LQFLGHRW RXU UHSRUWYV
LQYROYLQJ IUDXG RU D EUH NGRZ%1 RI ULV
(¢

N
Y NQG UHFRPPHQGHG D
FRQWUROV DQG WKH JOHVVR fltbs"t ﬁ%w H[SHQVH RI 86 Pl

[ SHYLHZLQJ WKH HITHFWLYHQHVYK RIRYKIDH\ $OXPLQD UHIOHFWH
*URXS"V SROLFLHV SURFHVVHW DQGoDQFLDO UHVXOWY DV D U
UHSRUWLQJ VIVWHPV IRU GHW?:‘@WL#QE]VHG XQFHUWDLQO\ FUHDV
UHSRUWLQJ DQG SUHYHQWLQJ. NQWWEBFEHR/ WUDOLDQ (QYLURQF
XQODZIX0O DQG GLVKRQHVW FRQGHRIMFWYROSXWKRULW\ V UHFR
EUHDFKHV RI DQWL FRUUXSWLBQQ%Q_WLWLQ UHODWLRQ WR F
ZKLVWOH EORZLQJ H[SDQVLRQ DQG DVVRFLDWHG FK

[ 2YHUVHHLQJ WKH PDQDJHPHQWSHUDWLQJ FRQGLWLRQ

F\EHUVHEXULW\ DQG UHYLHYZLOISWRRHG WKH 7D[ 5LVN 0DQDJH
HITHFWLYHQHVV RI VIVWHPV DQB S YRFHVV

HV
IRU GHWHFWLQJ UHSRUWLQ G g %geﬁé;é J
WR F\EHUVHFXULW\ DQG LQIRU \%LE' é HQGRUVHG DPHQ

WR WKH LOWHUQDO 5LVN $SSHWL

ULVNV
BWDWHPHQWY DQG
[ BHFRPPHQGLQJ WR WKH 5HPXQHUDWLR

&RPPLWWHH DSSURSULDWH &HQ/\PL?LW\V'T'FE@PDD&QGDWLRQV RQ FD3
ULVN PDQDJHPHQW FRPSRQHOQ DF@ng/'RPHQW PDWWHUV LQFOXG
DQQXDO %XVLQHVV 6FRUHFDU Wz%\ﬂé(ﬁv QG H[SPISIWRQOR I W
DQG WKH /HDG 7HDP DQG GHWHUPLHIRHQW SER3EDP

WKH RXWFRPH IRU UHFRPPHQGDWHENVR wkH

5HPXQHUDWLRQ &RPPLWWHH DQG

[ $VVLVWLQJ WKH %RDUG ZLWK PDWWHUV
SHUWDLQLQJ WR FDSLWDO PDQDJHPHQW
OLWLIJDWLRQ DFTXLVLWLRQV DQG GLYHVWPHQWYV
PLQHUDO UHVRXUFH DQG UHVHUYH HVWLPDWHYV
DQG WD[ DIIDLUV RI WKH *URXS



*RYHUQDQF H

6867%,1$%,/,7< &200,77((
$VVLVWV WKH %YRDUG WR RYHUVHH WKH VXVWDLQDELOLW\ PDQDJHPHQW SHUIRUPDQF

|
7KH &RPPLWWHH”AV UHVSRQVLBEKO LNH\HYVFMWQAFQX\VGHY DQG IRFXV DL

&RPSRVLWLRQ UHTXLUHPHQWGHYLHZLQJ DQG PRQLWRULQJ ERIQ\DIGHWHDE\WKH ILQGLQIV RI V
. OLOLPXP WKUHH PHPEHUY PQG HITHFWLYHQHVV RI WKH PREDOMAHR®G VDIHW\ HYHQW LQY

VIVWHPV DQG IUDPHZRUNV DVYBERRWHE WKH VXVWDLQDELOLW
* 1RQ ([HFXWLYH 'LUHFWRUVZARQQ PDWHULDO VXVWDLQD L\%L\()(,\KﬁD)\QIWI%L;(\(/LQHVV 6FRUHEDU

* ODMRULWA LQGHSHQGHQVY %VHHE\WHRAJLVQJ WKH SURFHVVHV PRARBEB¥O@WIALPRQI WHUP LQFHC
* QGHSHQGHQW 'LUHFWRU DYQ&KPb¥DJILQJI WKH *URXSAV VXYWV EKEQYH VWUDWHJILFE PH
OHPEHUYV ULVNV DQG RSSRUWXQLWLHY (QGRUVHG RXU 6XVWDLQDEOH 'H"

[ 'U; /LX &KDLU [ 2YHUVHHLQJ PDQDJHPHQWAV SURFHIWHGXVWDLQDELOLW\ 'DWD]
[ OU & OHVTXLWD IRU FRPSOLDQFH ZLWK DSSOLMRESHHQ 60DYHUN 6WDWHPHQW IR

VXVWDLQDELOLW\ UHODWH G [0 PZWR WWH & CFOWLRQWWDLQDEOH ([V
[ OV OOVLPDQJ IURP ODUFKpOoG RWKHU UHTXLUHPHQWY $VVXUDQFH VFRSH DQG WKH )<

[ BHYLHZLQJ DQG HQGRUVLQJ IRAXY%WBLU@DPELOLWY $VVXUDQFH 6X
[ OV - 1HOVRQ DSSURYDO WKH *URXSAV PDWHULDPRUEXEOLF
[ OU : 2VERUQ VXVWDLQDELOLW\ SRVLWLRQV &R RUDFHUGE XSGDWHV RQ SHUIR
[ OU . 5XPEOH XQWLO 2FWRERYIHWV DQG PRQLWRULQJ WKIIDEQRWSRXU &BGG WKH
SHUIRUPDQFH DJDLQVW WKRVHGBRMDWBREQW RI RXU &&$3

DQG WDUJHWYV [ &RQVLGHUHG WKH VXVWDLQDELO
[ $GYLVLQJ WKH 5LVN DQG $XG LRXSMERPIHVWRHHVKH LQWHUQDO DX
RQ PDWHULDO VXVWDLQDELOLDQ® MOTHVHIG/ N LRNYD JHPHQW 1UD

[ 2YHUVHHLQJ WKH VXVWDLQDE IFRMHAYLH & D&
ULVNV DQG RSSRUWXQLWLHV BR® VPREOHLWRI VEYWDLQDELOLW\ F
WKH SHUIRUPDQFH RI WKH *URXS EQLPBIWH EKDQJH SHUIRUPDQ
WR KHDOWK VDIHW\ DQG ZHO QHEHMIQUR GRHE@WWE DSSURYDOV R:
FKDQJH VRFLDO SHUIRUPDQFHQ®GURQPHQWDO PDQDJHPHQW
EXVLQHVV HWKLFV VDIHW\ DQG 2XU $SSURDFK WR 1

[ 2YHUVHHLQJ QDWXUH UHODWHG ULVNV DQG
RSSRUWXQLWLHYV

[ 5GHYLHZLQJ DQG HQGRUVLQJ WR WKH %RDUG
H[WHUQDO FRUSRUDWH UHSRUWYVY ZKLFK UHIHU
WR VXVWDLQDELOLW\ UHODWHG RU QDWXUH
UHODWHG ULVNV DQG RSSRUWXQLWLHV DQG

[ 5GHYLHZLQJ DQG HQGRUVLQJ WKH VFRSH RI
WKH H[WHUQDO DVVXUDQFH IRU VXVWDLQDELOLW\
UHSRUWLQJ WR WKH 5LVN DQG $XGLW
&RPPLWWHH

6867%$,1$%,/,7< *29(51$1&(

7R UHDG NDPRMAMDT ODFEL O WYRRNR LMIPFWKH 6 XVWDLQDELOLW\ VHFWLRQ RI WKLV UHSRUW

7R IIHNDG DERXW EOIPNDWH 1TRYHIIONOFH 1R WR SDI1H RI RXU &OLPDWH &KDQJH $FWLRQ 30DQ
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2XU &RGH

2XU &RGH RXWOLQHV WKH VWDQGDUGYV RI EHKDYLRXU H[SHFWHG RI RXU HPSOR\HHV FRQWUL
DQG MRLQW YHQWXUH SDUWQHU\(PRRIHUBWY PXRW RRB SOHKWDI IFRPSUHKHQVLYH &RGH WUDLQL
XQGHUWDNH DQ DQQXDO RQOLQH DVVHVVPHQW

6SHDN 8S

2XU 6SHDN 8S 3ROLF\
HQFRXUDJHV DQ\RQH |W2R W RRBGUHWSD RKLEL WV
EXVLQHVV FRQGXFW FREQRHEWQ@\ MQG FRUUXS
RXWOLQHV KRZ WR GR NRRJPZKIDQWG UHTXLUHV
KDSSHQV ZKHQ D UHSREWWKVDBB@HFDEOH D
DQG KRZ ZH ZLOO SURWRBEWXBMHRQ $%& O
UHSRUWHU S5HSRUW V| RINQFRIQGXFW EXVLQH
DQRQ\PRXV DQG ZH GR RGH LV VXSSRU

$QWL EULEHU\ DQ
FRUUXSWLRQ

G&RPSHWLQJ IDLUQ

2XU &RGH UHTXLUHV
RRIPSGHWH IDLUO\ HWK
WHRRS DQ IDRAH ZLWK DS
FRREOHWQWHRQ ODZV

)V R EQGE HW \DIDQUR RXW O L@ o WK wyv RXW RXU
D DV ZXIHUHPHQW WKDW | ZH RRWEXH ) 0 L WLHV IRU LGHQ\
WQJDJH DQG FRRSHUDWHR ZL¥Ky) GHFODULQJ DQG

wRBPEHMAY LRQ DXWKRUKWARY

\&RQIOLFWV RI LQWHUHVW

WEDPW &RGH H[SHFWV XV WR DFW
WBRIE EHVQYGLDAVHUHVWYV RI WKH

SIQ. 6 DFEFFOW WR EH LQ FRQIOLFW |
D MUKRRMHWIONVHU HV WV

YLQJ DFWXDO SRWHQWL
WROHUDWH DQ\ IRUP

DJDLQVW D UHSRUWH

2XU 5LVN DQG $XGLW
LV LQIRUPHG RI PDWHU
UHSRUWHG DQG PDWH
XQGHU WKH 3ROLF\ DU
RXU %RDUG

2XU HPSOR\HHV DUH I
HQFRXUDJHG WR EH §
%\VWDQGHUV FDOOL
LQDSSURSULDWH ZRU
FRQGXFW

$00 UHSRUWHG VH[XI
HYHQWY DUH LQYHVW
)< ZH KDYH HQKDQF
UHSRUWLQJ VR WKH &
6XVWDLQDELOLW\ &RF
UHJXODUO\ XSGDWHG
PDQDJHPHQW RI VH[X
KDUDVVPHQW ULVNV

xRV R
REGEWREEPWE-EE rRXU
UEDVHG $%& FRPSOLD(
ERPRIWDPH H

lp%%rkﬂﬁ—l-\ﬁt'@w WLIL
W@LER GHHYUX RI H
"IESrﬂHVb'Zb%WBUUXS
UHTXLUHG WR FRPSO
DERRSOLDQFH WUDLQL
FWHMHHVKHU WUDLQLQ
ODDRKRWGDQFH ZLWK R
NWODERBLQJ SODQV

2XU %YRDUG DQG WKH
G X®IWD \&\RPPHPQWWHH D
LRDWB®HJUWRRO $%& FR
HIGQFOXGLQJ PDWHULD
(RO G%& 3ROLF\ DQG
P FSLUARRW H 8 X0UHV

RQ WKH

DO

LQFOXGLQJ

JORERZREHMN VXSSRU
DAH.VN EDVHG FRPSHWIL
FRPSOLDQFH SURJUDP

HENP EFHY WUDLQLQJ
dAYEHH WRYN UROHYV
WLRQ DUH

HWH RXU $%&

QJ ZLWK

U SURYLGHG LQ
ULQWHUQDO

5LVN DQG

UH LQIRUPHG
QFHUQV

O EUHDFKHV RI
UHODWHG

QRWLILFDWLRQ RI DQ

\ HYHQWYV

WEHBUFHRXHG FRQIOLFWYV RI LQW

V% RYPB4vwuDOLDQ ODZ GLUF
GXW\ WR DYRLG FRQIOL
R_IQWI-RUSIQ\)'\N Q
,Q DFFRUGDQFH ZLWK WKH %RE
&KDUWHU RXU 'LUHFWRUV DUH
SHUPLWWHG WR WDNH DQ DFW!|
KDV WKH HITHFW Rl SULRULWLYV
WKHLU LQWHUHVWYV RYHU WKH
RI WKH &RPSDQ\

%UHDFKHV RI 2XU &RGH 'HDOLQJ LQ VHFEXULWLHYV

‘H YLHZ D EUHDFK RI RXU &RGH DV D VHULRXV PRWWHEHF$BUWWNROY BIP®LQJ 3ROLF\ SURYLGHV JXLGE
EHKDYLRXUV PLVDOLJQHG WR RXU H[SHFWHG EHRBYLRKAXNUDYGHRXUL QVLGH LQIRUPDWLRQ DQG WKH
&RGH DUH PDQDJHG WKURXJK RXU GLVFLSOLQDUWBDREBVVHV EZ8SEPKHYV WR RXU 'LUHFWRUV RIILFH!
PD\ DQG KDYH UHVXOWHG LQ GLVFLSOLQDU\ DFRR®WYUOF WRUNQBQG VHFRQGHHYV

LQFOXGLQJ GLVPLVVDO W VSHFLILFDOO\ SURKLELWV 'LUHFWRUV DQG /HDC
2XU %XVLQHVV &RQGXFW &RPPLWWHH PDGH XS RURMIQLRU OHDGHUV
SRS e Ste ROl poltel IR Al CAAILS 7 O F’DWHnggﬁé‘D’éQH&VGﬁ%QQESﬁ/WYH SURGXFWV LVVXHG RY
FRQFHUQV 6XFK FRQFHUQV DUH UHYLHZHG E\ RXUAXVEREYY] HR QG X

&RPPLWWHH ZLWK D IRFXV RQ FRQVLVWHQW DSSOLFD LRQ RI RXU &RGH
DQG GLVFLSOLQDU\ RXWFRPHV LQJ LQ RXU VHFXULWLHYV RQ D VKRUW WHUP

6LJOLILFDQW HYHQWY L H WKRVH ZKLFK H[FHHd JOKRY W MIQREQIN RXU VHEXULWLHYV
PDWHULDOLW\ WKUHVKROG DUH UHSRUWHG LQ AR UQWGEHHWOQLQ QWVRRWACHUJLQ OHQGLQJ RU RWKHU VHI
%XVLQHVV &RQGXFW &RPPLWWHH DQG UHOHYDQW BARIDDGJ &R FABMYWHAVK UHVSHFW WR RXU VHFXUL)

,Q DGGLWLRQ ZH UHSRUW RQ ZRUNSODFH EHKDYLRXWY FLoD AW BHWRHGILQI DUUDQIHPHOW WK
WKH 5LVN DQG $XGLW &RPPLWWHH HISRVXUH WR RXU VHEXULWLHV

Iﬂl:ﬂY(‘I ﬂ'l RX1I ASHDN 8S RROI F\
QHW

/HDIIO PRIIH DFRXW RXIl RRGH
YDUILHW\ Rl ODQIXDIHY DW ZZZ VRXWK

FRPSHWI QI IDI IO\ DQG ERQIOIFWYV R |
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‘H HPEUDFH DQG FHOHEUDWH GLIIHUHQFBURPRRWQRZ ODHDGHOKKLSHQFOXVLRQ DQG G
DQG GLYHUVH ZRUNIRUFH LV VDIHU DQG [HODGRYRFDWH JRWH WK EHQHILWV RI LQFOXVLRQ D
FROODERUDWLRQ LQQRYDWLRQ DQG SHERBRESREWKQ Y HIBRSOH

FRPPLWWHG WR EXLOGLQJ D ZRUNIRUFH WKDBUH Hl © HFODWRUKWWR +(67% 9LVLRQ DQ L
FRPPXQLWLHV LQ ZKLFK ZH RSHUDWH LQLWLDWLYH WR DFKLHYH JHQGHU EDODQFH LQ
DFURVY DOO $6; FRPSDQLHV E\

2XU DSSURDFK WR WKLV LV RYHUVHHQ E\ RXU[ %RMU&(DOE R\WPHREHUQHGXEAV IRU *HQGHU (TXLW

RXU ,QFOXVLRQ DQG 'LYHUVLW\ 3ROLF\ ZKLFK[ DSB8 kit WRLR XY IHPEWE R &OXE $XVWUDOLD

LQFOXGLQJ LWV &RPPLWWHHV HPSOR\HHV DQEFKKHY R SORUWLEX KR DFW 88HU EDODQFH DW

EHKDOI RI 6RXWK DQG WKRVH RSHUDWLRQV WHKINY ®M W RSHIWPWHGEGREAY $XVWUDOLD DQG VHUY

6RXWK IRU WKH $XVWUDOLDQ ,QGLJHQRXV (GXFDWLRQ

7KH 3ROLF\ LV LPSOHPHOWHG WKURXJK SURYLGHV VFKRODUVKLS IXQGLQJ DQG FDUHHU
VWXGHQWYV

[ %RDUG DSSURYHG PHDVXUDEOH REMHFWLY Vo LRI eLQAQXIRR (PIRSKWLYH 'LUHFWRUV 'U {LDRO
GLYHUVLW\ 6KDURQ :DUEXUWRQ DQG 7RHND BH RYPEHDE RI

[ $Q DQQXDO LQFOXVLRQ DQG GLYHUVLW\ DFW LERQ FSIOMF OB SYHR YRIBHE\ BXVWUDOLD &(: 7KLV
&(2 ZKLFK GHILQHV RXU *URXS OHYHO LQFOXMDRQJIBQEBQGLYPIOKHWIFHRDOY OHYHOV RI $XVWUI
IRU WKH ILQDQFLDO \HDU DOLJQHG WR RXU PHDAHULIFEHIHVRE B HOAVKLYNW ITHIG HU EDODQFH D

[ 2XU LQWHUQDO LQFOXVLRQ DQG GLYHUVLW\ VHPSOBbUREY FRPSIO RWHW I toh & (w kD GHUV 3URJUD
PLQLPXP UHTXLUHPHQWY DQG H[SHFWHG SUD EWU FHR\Q O FURMVLR KU LUHFWRU 0OV -DQH 1HOVRQ |
SHRSOH PDQDJHPHQW V\VWHPV LQFOXGLQJ UWH¥VXQMA\PHQRPMYOHRW WR 7DFNOH ,QHTXDOLW)

PDQDJHPHQW DQG WUDLQLQJ WR FUHDWH D QDIGEROKWL Y. ) HFKXODAOXWH DQG JHQHUDWH VKDUHG
SURPRWH SHUIRUPDQFH VHFWRU DQG

$GGLWLRWRBOGHPXQHUDWLRELBRRRDWOHUHYLH2P®O RSHUDWLRQV DQG PDQ\ RI RXU FRUSRUDWH
HPSOR\HH UHPXQHUDWLRQ E\ JHQGHU DQG HWKEAFPWY IFIL P ER OFUYB W GRPPLWWHH IRFXVE
E\ PDQDJHPHQW WR DGGUHVV D@KHGHRIMLEGL B QWR VY HRWLYHV

FRQGXFWV WKLV UHYLHZ ZLWK UHJDUG WR WKH RXWFRPHV Rl WKH UHOHYDQW

‘RUNSODFH *HQGHU (TXLW\ $JHQF\ UHYLHZ

7KH 1RPLQDWLRQ DQG *RYHUQDQFH &RPPLWWHH DVVLVWV WKH %RDUG WR
UHYLHZ LWV FRPSRVLWLRQ LQFOXGLQJ WKH GLYHUVLW\ UHSUHVHQWHG E\
'LUHFWRUYV

/HDUQ PRUH

[ 2XU YLVLRQ IRU GLYHUVLW\ FRQVLGHUV D EURDG GHILQLWLRQ RI GLIITHUHQFH LQFOXGLQJ
FXOWXUDO EDFNJURXQG JHRJUDSKLF ORFDWLRQ ODQJXDJH DFFHQW UHOLJLRXV EHOLHIV
GLVDELOLW\ SK\VLFDO DWWULEXWHV DSSHDUDQFH DJH HGXFDWLRQ IDPLO\ UHVSRQVLEI

[ 7TR ILQG RXW KRZ ZH HPEHG LQFOXVLRQ DQG GLYHUVLW\ LQWR RXU FXOWXUH DQG ZD\V RI
PHDVXUDEOH REMHFWLYHVY DQG KRZ ZH KDYH SHUIRUPHG DJD LRNRS 0/ H\CH: RO GMWRKKUHG LY H L
6XVWDLQDELOLW\ VEFFWLRQ RQ SDJH

[ BHDG RXII QFOXVIRQ DQG77YHARKWK 3RGIMF\ DW
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5LVN PDQDJHPHQW &RUSRUDWH UHSRUWLQJ PDWWHUV

2XU 5LVN ODQDJHPHQW 3ROLF\ VHWV RXU DSSWRIRRKHWRB IURNLQIJ WKH ILQDQFLDO VWDWHPHQW!
PDQDJHPHQW VR RXU VWUDWHILF GLUHFWLRQXO/OD\$HPWR SWUK 1D WoHR D QGOU BKkW LRIHWKDHGHFODUDWLR
HFRQRPLF VRFLDO SROLWLFDO OHJDO DQG VWDX\OMWRMKDMMDYLURQPHQWYV LQ

ZKLFK ZH RSHUDWH [ ,Q WKHLU RSLQLRQ WKH *URXSAV ILQDQFLDO UF
2XU %RDUG DSSURYHV WKH ULVN DSSHWLWH G HYHRSHIE B'G PID@® WPV W KH ILQDQFLDO VWDW
DQG UHYLHZV RXU ULVN SURILOH GHWHUPLQLQUHDKI m@W OUFF FXQBVH PN QWD RGDUGY DQG JLYH
ULVNV ZH DUH SUHSDUHG WR WDNH LQ WKH SXUVKHWURXBXV REMHPFWDVHYRVLWLRQ DQG SHUIRL

7KH 5LVN DQG $XGLW &RPPLWWHH UHYLHzV D\"¥H) BB HFRRVKERDBYHR WRRPHG EDVHG RQ D VR
PDWHULDO DQG VWUDWHJILF ULVNV LGHQWLILHGE BRBHODHIRWHNE QN HUQDO FRQWURO ZKLFK L
FRQVLGHUV ZKHWKHU WKH\ UHPDLQ ZLWKLQ WKH, Y LVNRSSHYLWH

7KH 5LVN DQG $XGLW &RPPLWWHH DOVR DVVLVMW ¥ RPAD thW B UG GARRE XIRHFQHAUA G K R W IHRI@ RO RXU SHL
DGHTXDF\ RI RXU ULVN PDQDJHPHQW |UDPHZRARJ®RUDIWHAHL ¥ H SIRMWWWHANO WWERDHYW UW UHOHDVHG WR V
FRQWLQXHV WR EH VRXQG DQG WKDW 6RXWK ZKVFRSRXUWWKQU VWK KBOHVWHG LQFOXGLQJ WKR
UHJDUG WR WKH ULVN DSSHWLWH VHW E\ WKH %R IRV DRAGUWMGHZHG E\ HIWHUQDO DXGLWRUV

7KH UHVXOWYV RI WKHVH UHYLHZV ZKLFK DUH7KRIQERXFWHHGW ®/I OMHOHWMH BPRYKXBRODWH UHSRUWYV LV
DUH UHSRUWHG WR WKH %RDUG 7KH )< UHYDNZDBSBVURBWHGVRKUUHIOANDEOH ZULWWHQ VRXUFH |
PDQDJHPHQW IUDPHZRUN DV HIIHFWLYH RIl TURP WKH LGHQWLILHG FRQWHQW RZQHU DQG ¢

KLHUDUFK\ Rl UHYLHZV DQG DSSURYDOV EHIRUH U
'"HVLJQLQJ DQG LPSURYLQJ \RK K LFINHFEVQ ¥ HH)

SHUIRUPHG E\ RXU *URXS 5LVN *RYHUQDQFH | QP\%I\_JE'Q ZKLFK LV

RYHUVHHQ E\ RXU 9LFH 3UHVLGHQW +HDOWK )eRIHQALDQGUSHNSWRHIW LQJ ULVN LV D IRFXV DUHD IRL
ODQDJHPHQW 2YHUVLJKW RI WKH HITHFWLYHGKGL W |&RPPILWWNMHH DQG RXU /HDG 7HDP DQG WKH
PDQDJHPHQW IUDPHZRUN LV FRQGXFWHG E\ RXQWHREB G VROUWDUWFBY IRU PDQDJLQJ ILQDQFLDO
IXQFWLRQ ZKLFK UHSRUWYV IXQFWLRQDOO\ WRURXXO&HRQO\ (YHQ HIIHFWLYH FRQWUROV FDQ RQO\

DVVXUDOQFH RI DWWDL%LQJ WKHLU GHVLJQ REMHF
%RWK WKH *URXS ODQDJHU $VVXUDQFH DQG 9LFH 3UHVLGHQW +HDOWK

6DIHW\ $VVHW ODQDJHPHQW DUH VWDQGLQJ,RWRUHQ®HIRY MW RXWNREQGLQDQFLDO ULVN PDQDJ

$XGLW &RPPLWWHH PHHWLQJV SROLFLHV LV VHW RIXO\D QB LTFONVBLYVN PDQDJHPHQW
DQG SROLFLHV WR WKH ILQDQFI DO VWDWHPHQWYV

,QWHUQDO DXGLW

7KH *URXS $VVXUDQFH IXQFWLRQ FRQGXFWV OOWRAUYY & bXEOWR VXY HHZV

HYDOXDWLQJ DQG LGHQWLI\LQJ DUHDV ZKHUH RD @DIHFHD W WKRKOXEUH DQG &RPPXQLFDWLRQV ¢

LPSURYH WKH HIITHFWLYHQHVYV RI LWV ULVN PERPRHWREQ@WFPRRWBRWLQXRXV GLVFORVXUH WR N

FRPSOLDQFH DQG JRYHUQDQFH SURFHVVHV KOIRBROGXOFWE QURWKIBHHDOO LQYHVWRUV ZLWK H’

UHYLHZV WKH IXQFWLRQ LV VXSSRUWHG E\ DPERPHUDQDWLRORRPD@WRQQDIOHDIRDLF\ DV DSSURY

H[WHUQDO UHVRXUFHYV WKH UROHV DQG UHVSRQVLELOLWLHY WR DFEKLHYF

GLVFORVXUH REOLJDWLRQV
7KH 5LVN DQG $XGLW &RPPLWWHH RYHUVHHVY WKH HITHFWLYHQHVV

LQGHSHQGHQFH DQG REMHFWLYLW\ RI WKH * USSR XOPHPHI@MHY | RQ AWLDEEMHFW WR DSSURYDO SU
LQFOXGLQJ DSSURYLQJ WKH DQQ@XHO RXQSWHUQIR® DKGRWUSBHBBQUG LV UHVSRQVLEOH IRU FRPSOL!
ODQDJIJBVYVXUDRHHWY ZLWK WKH 5LVN DQG $XGRBO&LRPWIWOWH R® DSSURYHYV PDUNHW DQQRXQFH
SHULRGLF EDVLV ZLWKRXW WKH SUHVHQFH RIPRPDYWHHBYHQRKH %RDUG UHFHLYHV FRSLHV RI RWKH

I DQQRXQFHPHQWY SURPSWO\ DIWHU WKHLU UHOHD
EHDG WKH ODIINHW 'l VEORVXIIH DOG RRPPX LFDWLR
/HDUQ PRUH 777 VRXWK QHW - Q Q

[ 2XU 51VN 0ODQDIHPHQW 2ROI F\ FDQ EH IRXQG DW
777 VVRXWK QHW

[ '"HWDLOV DERXW RXU FXUUHQW VWUDWHJILF ULVNV DQG RXU
WKUHH OLQHV RI DFFRXQWDELOLW\ IRU ULVN PDQDJHPHQW DUH
LQ FIWVN PNOQDIHPHORQVSISWLRQ

[ 2XU DSSURDFK WR PDQDJLQJ WKH VXVWDLQDELOLW\ DVSHFWYV
RI RXU ULVNWXWAWMI Q/XH CRQV\SDBHWLRQ
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‘H PHDVXUH RXU LQFOXVLRQ DQG GLYHUVLW\ SURJUHVV WKURXJK D VHW RI PHDVXUDE
%RDUG 2QH RI WKHVH REMHFWLYHYV LV WR PDLQWDLQ UHSUHVHQWDWLRQ RI ZRPHQ L

*HQGHU GLYHUVLW\ (WKQLFLW\

DOO /HDG 7THDP DQG &RPSDQ\ 6HFUHWDU\ DOO /HDG 7THDP DQG &RPSDQ\ 6HFUHWDU\
KLWH %ULWLVK RU RWKHU :KLWH LQF

YHPDOH PLQRULW\ ZKLWH JURXSV
.ODOH .OL[HG OXOWLSOH HWKQLF JURXSV

$VLDQ $VLDQ %ULWLVK

/($' 7($0 $332,170(176 I($' 7($0 (9$/8$7,21

$SSRLQWPHQW SURFHVV (YDOXDWLRQ SURFHVYV

$SSRLQWPHQWY WR WKH /HDG 7HDP DUH DSSR2RYUIBFRPRKQ CCRDIQDRIGNKH 5HPXQHUDWLRQ &RF
DSSURSULDWH FKHFNV DUH XQGHUWDNHQ S U IDR)UQ WROMS SRAIOKMHAHIY WKH &(2°V SHUIRUPDQFH C

LYLGXD HUIRUPDQFH VFRUH LQFOXGL R X
/HDG 7HDP PHPEHUV DUH HPSOR\HG GLUHFWOE%%?,%I&[EI% giw@%é{ Q v QFOXGLQJ
R

VleUW WHUP LQFHQWLYH 67
H[HFXWLYH VHUYLFHV DJUHHPHQW ZKLFK VH %Fm\;?w Luu DQG
UHVSRQVLELOLWLHY DQG WKH WHUPV DQG FR L V&'Q R/ WKHLU HPSOR\PHQW
7KH LQGLYLGXDO SHUIRUPDQFH RI /HDG 7HDP PHP
)< FKDQJHV DQQXDOO\ E\ RXU &(2 DV SDUW RI WKH *URXSAV HF
'LWK WKH DQQRXQFHPHQW RI WKH UHWLUHPHQMYRHZD0WIRFARYLFRA @ KB\5HPXQHUDWLRQ &RPPL
HITHFWLYHGBIWKRWHPEHU FKDQJHV ZHUH PDGHS®WRRR XYW WKH RXWFRPHV DQG DZDUGV WR EH PD
/HDG 7HDP GXULQJ )< ZLWK .DWLH IRUPHU®\7&IOIHI #XPDQ
5HVRXUFHV DQG &RPPHUFLDO 2IILFHU WUDQVLWLRQLQJ DFFRXQWDELOLW\ IRU
6XSSO\ DQG &RPPHUFLDO WR (UZLQ 6FKDXIOH)K IRRVPBOSKDAKLRQR RXWFRPHYV
7HFKQLFDO 21ILFHU $V D UHVXOW RI WKLV FKPQJH LQVKFHFENQMDPDMAMLRVWKH &(2 ZDV UHYLH
.DWLH DQG (UZLQ V WLWOHV ZHUH FKDQJHG VBRIRXQHUBWRRQ RHRPPXWWVHNWH DQG DSSURYHG E\ Wi
2IILFHU DQG &KLHI 7THFKQLFDO DQG &RPPHUF ISHWY IR UFHQYFH HR/ISRIWWHYHCOHPEHUV RI WKH &RPSDQ
GXULQJ ZDV %@;(O;\HZHG E\ WKH &(2 DQG DSSUR

5HVSRQVLELOLW)\ IRU +XPDQ 5HVRXUFHYV ZLO%%\ILEL%S% QB@IHV%'@H RQ,_%NWNH

&KLHI /HIDO ([WHUQDO $IIDLUV DQG 6XVWDL
6HSWHPEHU YRU IXUWKHU GHWRI ONHFXINILIVIWR 02 IIHPCQHUDWLRQ
RXWFRPH VXRRDRXU 5HPXQHUDWLRQ SHSRUW RQ SDJH

JROORZLQJ DQ H[WHQVLYH JOREDO &(2 VXFFHVVLRQ DQG HYDOXDWLRQ

0 ' | H UG SUDFWLFHYV DOVF
SURFHVV WKH %RDUG LGHQWLILHG ODWWKHZ Dgﬁgﬁgngygg’%%m%ﬁgbgﬁg
&(2 ZKHQ *UDKDP .HUU VWHSV GRZQ IURP WKH U 'E'g ) H
LQWHULP OU 'DOH\ ZLOO EH DSSRLQWHG 'HSXW\ &(2 RQ )HEUXDU\

DQG DV D PHPEHU Rl WKH /HDG 7HDP

,Q DFFRUGDQFH ZLWK WKH 8. /LVWLQJ 5XOHV ([HFXWLYH ODQDJHPHQW LQFOXGHV WKH /HDG 7HDP RXU PRVW VHQLRU H[HFX
DGPLQLVWUDWLYH DQG VXSSRUW VWDII
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*UDKDPUH 6DQG\ 6LEHQDOHU 9DQHVVD 7TRUUHV 1RHO 3LOOD\
%%86 )&3$ %&RP 0)I&$ 9$,8&" %6F &KHPLFDO 0(QJ 1L€3 OHFK (QJ
&KLHI ([HEFXWLYH 21ILFRKDHQGLQDQFLDO 2IILFHEL &' &KLHI 2SHUDWIEGU

0DQDJLQJ 'LUHFWRU

6HH SDIHIRU *UDKDP .HQU”V DQG EHFDPH RX

TXDOLILFDWLRQV DQG

1RHO 3LOOD\ EHFDPH RXU &

HIGBHOEHRG R IILFHU LQ $BQHYVD 7TRUUHV EHFDPIHERWLQJ 21ILFHU LQ 2FW

6DQG\ KDV UHVSRQVLER®LWN 28HUDWLQJ 2IILFHUD@G LV UHVSRQVLEOH I}

JLQDQFLDO 5HSRUWLQMODUFK DQG LV UHVSRSHWULEWHRQV LQ 6RXWKHUC

ODQDJHPHQW 5HSRUWLIRU RXU $XVWUDOLDQ R)QHSU@R\QFRIQE/LD

7UHDVXU\ %XVLQHVV (KO MRWQRG 6RXWK glll ﬁé WKLV UROH 1RH.
Q

7D[ ,QYHVWRU 5HODWI£R>QJ\/&KUJRK$HFKQRORJ
$VVXUDQFH 'LILWDO 7BOGQRHORVROH ZDV EUR Wﬁifg?ﬂb%vﬁ

DQG *OREDO %XVLQHVWIKHRIYTHAKQLFDO 2IILF

LR M o ERRUZRY Bl smxwo k' SURGXFWLRG DoG
Q LQ HVVD ZDV 9LFH 3UHSHWBGIROWDQFH %HIRUH KLV

6DQG\ KDV PRUH WKDQ2SKHKMDWLRQDO ,QIUDVWRNYY¥WKWUHORRLQD 1RHO ZD
RI WUHDVXU\ ILQDQFHW@GHVWHUQ $XVWUDGUHYULRG QWHSHUDWLRQV D
FRPPHUFLDO H[SHULHQKHLKDW IRH HU \HDUVSRIXPORERXD LQ 6RXWK $IULF

UHVRXUFHV VHFWRU 3BLRUQWRI[SHULHQFH DFU \i{?;b '\#Q&QLQJ 6R X WK

GRXWKHUQ $IULFD DQG &RO
6DQG\ 6LEHQDOHU MRL ﬁjﬁ@% WKPWLQJ 21ILF
AR

QVLEOH IRU WKH RSF

MRLQLQJ 6RXWK VKHSKKHYOWWDOLD &DQDGD % %+3 IURP D
QXPEHU RI VHQLRU ILQDQGH. BY&@DOHGRQLD QJLQHHU D
FRPPHUFLDO UROHV DVKHRBGYDGHR XV VHQLR VLG LQLXP DQG
DQG %+3 LQFOXGLQJ 9IDFG 9DOH LQ VWUDWH \ o OHDGHUVKLS URO
3UHVLGHQW RI 7UHDVXRSWHQmWLRQYV SURMHF QDQFH SURGXFEWLR

,QVXUDQFH *HQHUDO EXYDOHYYV GHYHORSPH

/RILVWLFV DQG )LQDQFHKOWLFRPPRGLW\ H[SH %\Q\(/RZ?JL;F:'LHLPQHESXSV

5HSRUWLQJ 0DQDJHU VSDQV EDVH PHWDOV TR
PDWHULDOV EDWWHU\ BORP &Y

6DQG\ KROGV D %DFKHORHMRkx\ PHWDOV
&RPPHUFH IURP WKH 8QLYHUVLW\ xR QLY P I oLRne JREe

RI :HVWHUQ $XVW UD O L®D QHIVDADWKRO G V 'RFWR(L?D] ?{HS' %%(;S('TSF?Q’VBKlHD‘
Rl )LQDQFH IURP .DSOD@VWHU GHJUHHV LQ O g
%XVLQHVV 6FKRRO LV (RJHQORZLRI IURP WK UYWR! -RKDQQHVE.
&KDUWHUHG $FFRXQWDRIW®R 3DXOR DQG D %DFKHORU RI
$XVWUDOLD DQG 1HZ =BPIHIFH DQRP WKH JHGHUDO
D*UDGXDWH RI WKH $X\BWUDOUDION\ R 0LQDV *HUDLV
OVWLWXWH RI &RPSD Q% UD]HEWRKH ZDV D 9LVLWLQJ
6FKRODU DW WKH 8QLYHUVLW\ RI
%ULWLVK &ROXPELD &DQDGD
ZKHUH KHU UHVHDUFK IRFXVHG RQ
WKH DSSOLFDWLRQ RI DUWLILFLDO
LQWHOOLJHQFH WR WKH PLQLQJ
LQGXVWU\ 9DQHVVD LV DOVR D
*UDGXDWH RI WKH $XVWUDOLDQ
JQVWLWXWH RI &RPSDQ\ 'LUHFWRUV



*RYHUQDQF H

6LPRQ &ROOLQV .HOO\ 2A5RXUNH (UZLQ 6FKDXIOHU .DWLH 7RYLFK

%( OLQLQJ 0%$ 1% %&RP 0%$,&" 06F 0DJ UHU VRF RHF %&RP&S *$,&"

&KLHI '"HYHORSPHQW 2RI /HIDO ([WHUQDOSKIUBLERPPHUFLDO DQ@KLHI +XPDQ 5HVRXUFHV
6LPRQ &ROOLQV KDV EIQIQ& 'Qgé\L/JWDLQDELOLW\ PHEKQUFDO 2IILFHU 2IILFHU

&KLHI '"HYHORSPHQW 211 @Y 2 A5RXUNH ZDV D$SRILQWFIGDXIOHU ZDV DBSWRHQ@WMGFK MRLQHG 6RX
VLQFH 2FWREHU +HVRVYWKH /HDG 7HDP LQ WRYWREHBDG 7HDP LQ ODUF®G LV RXU &KLHI +XPD

UHVSRQVLEOH IRU ([SORUDWGRIQV RXU &KLHI /HIDIQG LV RXU &KLHI 5HVRXUFHV 21ILFHU .DWLH
&RUSRUDWH '"HYHORSP KH®WU®DO]60DLUV DQG&RPPHUFLDO DQG 7HFKEUHDIORXVO\ KDG DFFRXQW I
$OXPLQD %UD]LO $0OXFBXVXPLROELOLW\ 21ILFHU FHUWKUZLQ KDV UHVB® ®XILEQDUWHWLQJ DQG 6
6LHUUD *RUGD UHVSRQVLELOLW\ IRU /HRAD@RPPHUFLDO &DSLIWQBWLRQV IURP WR
&RPSDQ\ 6HFUHWDULDWURMMEQNV20DQQLQJ DQ®RDPIVWLRQ &KLHI )LQDQF
6LPRQ KDV \HDUV Rl owHJULW\ &RPPXQLFMDWGRRXVLQHVV 2SWLP 2VDWHRQURO @D\ WR 0D

H[SHULHQFH LQ WKH URRR¥YBTW\ *RYHUQPHOMDD@®& 6DIHW\ DQG 7THFKQUERD WR EHLQJ &)2 .C
LQGXVWU\ LQ VHQLRU QEPHHPVYKER oL W 6BWHZDUGVKLS ZDV 9LFH 3UHVLGHQW &RUS

FRPPHUFLDO DQG EXVLQHVV g v YHVWRU 5HC
GHYHORSPHQW UROHV . HGIORWHRLQHG 6RXWK 3UQRU VDR WKLV UROH dé%ﬁjﬂoﬁa&g;&)e Rl 7UHDYV
MRLOLQJ 6RXWK KH ZRENHGE HYULGHQW &RUSRUDMVRKY OHDGHUVKLS UROHV DW
%+3 IRU PRUH WKDQ D SIHEDGWHDQG ,QYHVWR U FEW\ODW LROXP L QD IRU PRWHHWKWDIQRJV PRUH WKDQ
SURYLGLQJ OHDGHUVK 5 VL[ AHDUV LQFOXGLQJ RIFHOREDO H[SHULHQFH LQ
FRPPHUFLDO DQG EXVLIB UHUT/III;RI?I-YOOQQ ZVRHUQNL RN 'dw 2SHUDWLROWVREGFHY VHFWRU %HIRL
GHYHORSPHQW WHDPV Hg QQNOb%DJHU 5HIBRAWMK  VKH KHOG VHQLRU

%XVLQHVYV '"HYHO % ILQDQFH DQG PDUNHWLQJ U

$XVWUDOLD $IULFD D \H
: XVWUDOLD DQG $V

SPHULFDV +H EHJDOQ K ngw QG $FTXLVLWHRRVHDRIGV WLPH DW :REYOR\S QG $

Kl WKH &KL$OXPLQD (UZLQ SOD\HGQIFQPH@L?NJH?;/-HEQTD%%':{VL%'B%
UROH LQ WKH HVWDEOW *HDC

DQG WKHQ 6RXWK $IUL ODUNHWQL J IXQFWLRO H :RUVOH\ $OXPLQD
JIQP\ KDV PRUH WKDQ ¢ WYV RSy IRUPHG LA b 3UHVLGHQW )LQDQFH

6LPRQ KROGV D 0DVWH ULHOEE LQ WKH PL 5 DUNHWLQJ [ &DUERQ 6WHH
%XVLQHVV $GPLQLVWU )—k | €FURVV oHJB HG WKH GHVLJQ PRWHULDOV (DUOLHU LQ K
/IRQGRQ %XVLQHVV 6FK .Bo EXVI_Q|_|V(I§, SOHPHQWDWLRQ RI FHYHNHYHGKH KHOG ILQDQFI
%DFKHORU RI (QJLQHH§ %ﬂﬁ bHOw PHUJHUBUDNd-bWLQJ VWUDWHJI\PDUNHWLQJ OHDGHUVKLS S

XL

LQ PLQH RSHUDWLRQV gEgA\//L

OLQLQJ IURP WKH 8QL | DW :0& 5HVRXUFHYV /LPLWHC

1HZ 6RXWK ‘DOHYV RQV H[WHU®BRDHDARMLQJI 6RX Wy {H/B@LD DQG 1RUWK $PI
DQG FRPPXQLW\ UROHWZRBNRGVDW %+3 ILUVWHWLRA WEKHGY D %DEKHORU

$XVWUDOLD $VLD WKH IBRK@MEGRI\ WHDP ZKHRKRPHEHUFH IURP WKH 8QLYH
.LQIGRP (XURSH S$IULKBI@®GDULRXV VHQLRWKRYROWNDEHIRUH/ D YHOORZ
WKH $PHULFDV MRLQLQJ ODUNHWLQJ LQK®UNMWLIEX WIERRX QWD QW V
HOO\ KROGV D %DFKHORSF RIBY FRPLQ LQ $XvwUDOLD DQG 1HZ =HDOL

'"LVWLQFWLRQ IURP 7KHZA@ KROGMWD 0DVWHUGYRP 6FL WH RI WKH $XV
RI :HVWHUQ $XVWUDOLDQ DRGDFREHPRD QG 6XS<OARKHIWH RI&RPSDQL "L U
Rl &RPPHUFH IURP &XUMIR® &UDQILHOG 8QLYHUVLW\ LQ WKH
8QLYHUVLW\ DQG LV D 88PWHG RUIQJGRP D 0ODJLVWHU
WKH $XVWUDOLDQ ,QVWIHWXW® H RFLDOLXP
&RPSDQ\ 'LUHFWRUV RHFRQRPLFDUXPTXH ODVWHU RI

%XVLQHVV $GPLQLVWUDWLRQ IURP

9LHQQD 8QLYHUVLW\ RI (FRQRPLFV

DQG %XVLQHVV LV D *UDGXDWH RI

WKH $XVWUDOLDQ ,QVWLWXWH RI

&RPSDQ\ 'LUHFWRUV DQG KDV

FRPSOHWHG WKH $GYDQFHG

0DQDJHPHQW 3URJUDP DW

,16($!



6RXWK$QQXDO 5HSRUW
*RYHUQDRFEBWLQXHG

' 5(&72565(3257

7KLY UHSRUW LV SUHVHQWHG E\ WKH %RBPHGLREZ' RUHRPBMRDWERRQRXWKNHO\ GHYHORSP!
/ILPLWHG WRJHWKHU ZLWK WKH *URXS"V HL®HROOWHGOULIN ESRWY IRU WKH

ILQDQFLDO \HDU HQGHG -XQH $ UHYLHZ RI WKH *URXS”V )< RSHUDWLRQV LV VH
5HSRUW RQ WKH LQVLGH IURQW FRYHU WR SDJH

7KLV UHSRUW LV SUHSDUHG LQ DFFRUGDQFH ZkW B WKHIWHITX LAHHPRAQW B &V IVKGBIFOXGHV OLNHO\
&RUSRUDWLRQV $FW ZLWK WKH IROORZLQJ LQURXBPWRRRUBWRRQV SIUWRXWMKEVQDQFLDO \HDL
UHSRUW WKRVH RSHUDWLRQV

[ 6BWUDWHJLF SHSRUW RQ WKH LQVLGH IURQW BRI H WMR 3D H WKH HQG RI WKH ILQDQFLD:
[ 'LUHFWRU ELRJUDSKLFDO LQIRUPDWLRQ VWDYWLRI\RQ SRHHDQQRXQFHG D ELQGLQJ DIJUHHPH
[ BHPXQHUDWLRQ 5HSRUW VWDUWLQJ RQ SDIJIADWRVR IRU QRPLQDO XSIURQW FRQVLGHUDWLRQ

[

1RWHE)LQDQFLDO ULVN PDQDJHPHQW REMH?&\)PLPS\VCB%WVJXHQ?Qég%%LW WUDQVDFWLRQ LV H[SHFV

+'Y<  VXEMHFW WR WKH VD
FHUWDLQ FRQGLWLRQV

1RWH6KDUH FLRSQ 8D M-
2Q $XJIXVW ZH DQQRX GIFKIBYWKDMNEQ WKH GHFLVL
IRWH$XGLWRU V UHPR® S0 W LR
s @ Q OLPLW LQYHVWPHQW LQ OR]JDO $OXPLQLXP GXH WF
IRWH(PSOR\HH VKDUH RZQNWUMKLW LSOIDRXY SBHFHUWDLQW\ UHIDUGLQJ IXWXUH HOHFWULFLW\ |
IRWH6XEVHTXHQWRHY BWw VXIILFLHQW DQG DIIRUGDEOH HOHFWULFLW\ ZH H

"LUHFWRUVA GHFODIUNDWLRQ RQ SDJH $OXPLQLXP ZLOO EH SODFHG RQ FDUH DQG PDLQW

WKH FXUUHQW DJUHHPHQW LQ ODUFK
$XGLWRUAV LQGHSHQGHQFH GHFODUDWLRQ RQ SDJH

5HVRXUFHV DQG 5HVHUYHV VWDUWLQJ RQ sst%DﬁU'-VgERQEDHOIgQWgLOVWF;'WPHEW;VHFULVDORFVFxngvh%JHV
6KDUHKROGHU LQIRUPDWLRG V/QIBUWLQJ RQG'%(%WTSHQW RQS&HUAUUIHQ QbR Q

&RUSRUDWH GLUH=WRU\ RQ SDJH

VWDUWLQJ RQ SDJH

— — — — — — — — —

$SDUW IURP WKRVH QRWHG DERYH QR RWKHU PDYV

3ULQFLSDO DFWLYLWLHV VWDWH RI DIID{RIV DOV® YLRAZHRWKH HQG RI WKH ILQDQFLDO
RSHUDWLRQV VLIQLILFDQWO\ DIIHFWHG RU PD\ VLJQLILFDQWO\

BULQFLSDO DFWLYLWLHYV DQG VLJQLILFD&MQ@%%%H@SSMQQQGQ\MM VWDWH R DDLUV

ILQDQFLDO \HDU

,Q )< WKH SULQFLSDO DFWLYLWLHV RI WKH *URXSH®EMY PLQLQJ DQG

PHWDOV SURGXFWLRQ IURP D SRUWIROLR RI 'DIVWOHVOW R K DWW H GEFXGHGQED KPWVBHGXULWR )< DU
DOXPLQD DOXPLQLXP FRSSHU JLQF OHDG WLKON HUQ DQF NBOQ DWEMRE/EMIHDQG EHORZ
PDQJDQHVH

7\SH JLQDO GLYLGHQG QWHULP GLYLGHQG
,Q $XIXVW WKH *URXS FRPSOHWHG WKH VOUH RI ,OOUDZDUUD
OHWDOOXUJLFDO &RDO DQG WKH GLYHVWPHQWRING¥HCPN b oo r\RAPERERY Yy PSSULO
DOOR\ VPHOWHU ZDV FRPSOHWHG LQ -XQH  3HULRG HQGV -XQH "HFHPEHU
7KHUH ZHUH QR RWKHU VLJQLILFDQW FKDQJIHEMXVWReH Y YERsry s Plor diPYY 86 FHQWYV
DFWLYLWLHV GXULQJ WKH ILQDQFLDO \HDU 9DOXH 86 PLOOLRQ 86 PLOOLRQ
JUDQNLQJ )X0O\ ITUDQNHG)XOO\ IUDQNHG

6WDWH RI DIIDLUV

7TKHUH ZHUH QR VLJQLILFDQW FKDQJHV LQ WKH *URXS”"V VWDWH RI DIIDLUV
GXULQJ WKH ILQDQFLDO \HDU RWKHU WKDQ WKH

[ &RPSOHWLRQ RI WKH VDOH RI ,00DZDUUD OHWDOOXUJLFDO &RDO

[ $XVWUDOLD 0DQJDQHVH VXFFHVVIXOO\ FRPSOHWLQJ LWV RSHUDWLRQDO
UHFRYHU\ SOBQKBRIGSRUW VDOHV DIWHU WKH LPSDFWV
FDXVHG E\ 7TURSLFDO &\FORQH OHJDQ DQG

[ 7TKRVH VHW RXW LQ WKH 6WUDWHJLF 5HSRUW RQ WKH LQVLGH IURQW FRYHU WR
SDJH

5HIHU WR PHGLD UHOHDVH "&RPSOHWLRQ RI OHWDOOR\V 0ODQJDQHVH $OOR\ 6PHOWHU 'LYHVWPHQWa GDWHG -XQH
5HIHU WR PDUNHW UHOHDVH "$JUHHPHQW WR 'LYHVW &HUUR ODWRVRa GDWHG -XO\
SHIHU WR H[FKDQOR]DEB GOXWPHQLXP XSGDWHa GDWHG $XIXVW



*RYHUQDQF H

2XU 'LUHFWRUYV 'LUHFWRUV UHOHYDQW LQWHUHVW LQ VKDU
,QIRUPDWLRQ DERXW RXU 'LUHFWRUV ZKR KHO®I RURFW LGQU URJIRWGYDQRXWKHUHFWRUV LQWHU
HQG RI )< LQFOXGLQJ WKHLU QDPHV ELRJUPSRQREZDMQGHWDRRXRYV BDIPEXW@HUBP RIRQ 5HSRUW RQ SI
RITLFH LV SURYLGHG LQ WKH 2XU %RDUG PHPFHUV VHFEWIRO RI WKH

*RYHUQDQFH FKDSWHU RQ SDJH 1XPEHU RI 6RXWK /LPLWHG VKDUHV LQ ZKLF
'LUHFWRU LQWHUHVW LV KHOG DV DW WKH GDWH RI WKI

'"HWDLOV RI RXU UREXVW SURFHVVHV IRU DSSPUMHWLRRGUHQHZLQJ DQG
HYDOXDWLQJ RXU 'LUHFWRUV LV RK\WRRXIWERBG MJHRRS|
RXU )< %RDUG VNLOOV NQRZOHGJH DQG H[SII-_IH#SQd-j—I/IL_JHYLHL DUH

SUHVHQWHG RQ SDJH
&DUORV OHV

%RDUG DQG &RPPLWWHH PHHWLQJV 0DQGOD 0VL

7KH %RDUG DQG &RPPLWWHHVY VHFWLRQ RI RXWRREHU@YBQFH FKDSWHU
SDJH SURYLGHRUPDWLRQ RQ “DQH 1HOVR«

[ OHHWLQJ FDGHQFH DQG DSSURDFK :D\QH 2VERU

[ 7\SLFDO DJHQGD DQG EULHILQJ LWHPV 6EWHSKHQ 3H

[ OHHWLQJV KHOG GXULQJ )< DQG 6KDURQ :DUE

[

'LUHFWRUV DWWHQGDQFH DW PHHWLQJV GXYREBP)HUU

.H\ IRFXV DUHDV DQG FRQVLGHUDWLRQV RI WIQH ®}WRUU@D®!NLRL@@LY<LUIUMHUV“ 5HSRUW *UDKDP .HUU"V W
RXWOLQHG RQ SDJH XWK /LPLWHG RUGLQDU\ VKDIUKWD ®Y¥HU 6RXWK /LPLWHG VI
KHOG XQGHU WKH 6RXWK (TXLW\ ,QFHQWLYH 30DQ

5LJKWV DQG RSWLRQV RYHU 6RXWK /LPLWH

1R ULJKWV RU RSWLRQV RYHU 6RXWK /LPLWHG R
E\ DQ\ RI RXU 1RQ ([HFXWLYH 'LUHFWRUV

2X&(2 DQG 0DQDJLQU 'BUBRWR .HUU KROGV ULJKW
6RXWK /LPLWHG VKDUHV JUDQWHG XQGHU WKH ¢
,QFHQWLYH 30DQ )XUWKHU GHWDLOV UHJDUGLQJ
EH IRXQG LQ WKH 5HPXQHUDWIRQ UHSRUW RQ SD.

7KH WRWDO QXPEHU RI ULJKWV RYHU 6RXWK /LPl
DW  -XQH LV VHW RX¥WR WX HRWBDQFLDO VWDW
(PSOR\HH VKDUH RZQHVUWRUWSQD ®D SDJIHV

1R ULJKWV KDYH EHHQ JUDQWHG VLQFH WKH HQG
RI WKLV UHSRUW WKH WRWDO QXPEHU RI ULJKWV
VKDUHV RQ LVVXH LV 1R VKDUHV KDYH EH
YHVWLQJ RI ULJKWV GXULQJ RU VLQFH WKH HQG R
KDV QRW KDG DQ\ RSWLRQV RQ LVVXH GXULQJ RU



6RXWK$QQXDO 5HSRUW
*RYHUQDRFEBWLQXHG

,QGHPQLWLHY DQG LQVXUDQFH &RPSDQ\ 6HFUH

DU\
7KH 6RXWK /LPLWHG &RQVWLWXWLRQ UHTXL UK YWHAW £ b § ROAXUHPEKS DO\ 6HFUHWD U\ &«

LUHFWRU DQG &RPSDQL 6HEUHWDUL DV ZHOOEbN HRSRR PHOY AABRBLOWHDQ EH IRXQG RQ SDIH
DV GLUHFWRUV DQG VHFUHWDULHYV RI D *URXS FRPSDQ\ RQ D

LQGHPQLW\ EDVLV DQG WR WKH H[WHQW SHU%}.W@-F@UFD\V\@@Z«@\JQWMQ@:WELOLW\
LQFXUUHG E\ WKHP LQ WKHLU FDSDFLW\ DV DQoRILLF . RL\RRLGYRXS H $6: OLVWHG HOWLW
FRPSDQ\ 7KH 'LUHFWRUV DQG WKH &RPSDQ\ GHFYHWBYWARRH S LR WERY DWH JRYHUQDQFH SUD

UHSRUW KDYH WKH EHQHILW RI WKLV LQGHPQAWIwR ¥k & RILWR HYHC XS REBWH *RYHUQDOFH &R
IRUPHUO\ KHOG RQH RI WKHVH SRVLWLRQV  «+RYHUQDQFH 3ULQFLSOHV DQG 5HFRPPHQGDWLRQ
$V SHUPLWWHG E\ RXU &RQVWLWXWLRQ 6RXWKFRPPHRGEWBROYQWHUHG LQWR

‘HHGV RI ,QGHPQLW\ $FFHVV DQG ’QVXUDQFH6§2|X\M/K<HE?_E/KFB?IPW&SHD%W ZLWK DOO UHOHYDQW $6;

&RPSDQ\"V 'LUHFWRUV &RPSDQ\ 6HFUHWDU\ DQG WKH &)2 XQGHU ZKLFK

R z WKH $6; SHFRPPHQGD
ZH DJUHH WR LQGHPQLI\ WKRVH SHUVRQV RQ D ILbelFI%%R ﬁRNdeWTsx(?—L?IPGLWQQ%% WKH 8. )&$~V 'LVIQOR\/

WR WKH H[WHQW SHUPLWWHG E\ ODZ 7UDQVSDUHQF\ 5XOHV FDQ EH IRXQG LQ RXU *RYHUQD
RQ SC 1H

‘H SXUFKDVH GLUHFWRUV DQG RIILFHUV OLDELOLS\I\ LQVXUDQFH ZKLFK LQVXUHV

DJDLQVW FHUWDLQ OLDELOLWLHV VXEMHFW WRAEIARIYLRQV LQ UHVSHFW RI FXUUHQW

DQG IRUPHU 'LUHFWRUV DQG RWKHU 211LFHUV,R [ WKitW1 $XGLWRU KDV SURYLGHG DQ LQGHS

FRQILGHQWLDOLW\ REOLJDWLRQV DQG XQGH UygERNL@Do H‘%'EWI%Q/\)’M@QE@R%%WLRQV $FW  ZKL

FDQQRW GLVFORVH DQ\ IXUWKHU GHWDLOV D BRYW; MK SSHRK ¥ KLY UHSRUW
LQVXUDQFH

'XULQJ )< DQG DV DW WKH GDWH RI WKLV 'LUHFQ PRI LW SRUMY [V

LQGHPQLW\ LQ IDYRXU RI D FXUUHQW RU IRUPHRUQRQHEMRWRUHYYLEHY RHWHK XQGHUWDNHQ E\ |
*URXS KDV EHHQ FDOOHG RQ UHVSHFW Rl VXFK VHUYLFHV ZHUH SDLG RU DUH S

$XGLWRU GXULQJ )< S5HWRIWKRH IR@BIQFLDO VWDV
$XGLWRU V UHPRQHIMIHLRQ



*RYHUQDQFH

'LYHUVLW\ UHSUHVHQWDWLRQ
:H HPEUDFH DQG FHOHEUDWH GLIIHUHQFHVY :H NQRZ DQ LQFOXVLYH DQG GLYHUVH ZRUNIRUFH L
LQOQRYDWLRQ DQG SHUIRUPDQFH DQG ZH DUH FRPPLWWHG WR EXLOGLQJ D ZRUNIRUFH WKDW U

7KH 8QLWHG .LQJGRP )LODQFLDO &RQGXFW $XWKRULW\ )&% UHTXLUHV OLVWHG FRPSDQLHV WR
UHSUHVHQWDWLRQ RI WKH %RDUG DQG ([HFXWLYH ODQDJHPHQW 7KLV LQFOXGHYVY GHPRQVWUDW
LQFOXVLRQ WDUJHWYV QDPHO\ WKDW DW OHDVW RI WKH %RDUG DUH ZRPHQ DW OHDVW RQH
OHDVW RQH PHPEHU RI WKH %RDUG LV IURP D QRQ ZKLWH HWKQLF PLQRULW\ EDFNJURXQG 6RX
LQ WKH WDEOH EHORZ

1XPEHU RI VHQLRUIXPEHU LQ 3HUFHQWDJH RI

1XPEHU RBHUFHQWDJH BRVLWLRQV RQ WKHHFXWLYH ([HEXWLYH
%RDUG DQG ([HFXWLYH GLYHUVLW\ %RDUG PHPEHUWKH %RDUG %RDUG ODQDJHPHQW ODQDJHPHQW
*HQGHU ,GHQWLW\
0HQ
‘:RPHQ
1RW VSHFLILHG SUHIHU QRW WR VD\ \ \ \ \ \

(WKQLF EDFNJURXQG

"KLWH %ULWLVK RU RWKHU :KLWH LQFC

OL[HG OXOWLSOH (WKQLF *URXSYV \ \
$VLDQ $VLDQ %ULWLVK

%ODFN $IULFDQ &DULEEHDQ %ODFN %UL

2WKHU HWKQLF JURXS \ \
1RW VSHFLILHG SUHIHU QRW WR VD\

— - - - -
—
—

'"HWL®Y RXU DSSURDFK WR ,QFOXVLRQ DOG 'LYHUVLW\ DQG WKH % RDUG V UROH LQ WKLV FDQ EH IRXQG R
'"HWDLOV DERXW WKH GLYHUVLW\ RI RXU %9RDUG FDQ EH IRXQG RQ SDJH
'"HWDLOV DERXW WKH GLYHUVLW\ RI RXU /HDG 7HDP FDQ EH IRXQG RQ SDJH

(QOYLURQPHQWDO SHUIRUPDQFH

‘H VHHN WR EH FRPSOLDQW ZLWK DOO DSSOLFDEOH HQYLURQPHQWDO ODZV DQG UHJXODWLRQV
LQFLGHQWY EDVHG RQ DFWXDO DQG SRWHQWLDO LPSDFW W\SH DV GHILQHG E\ RXU LQWHUQDO
HQYLURQPHQWDO HYHQWYV WKDW UHVXOWHG LQ D PDMRU LPSDFW WR WKH HQYLURQPHQW

JLQHY DQG SURVHFXWLRQV
'XULQJ )< ZH KDYH QRW LGHQWLILHG DQ\ LQVWDQFHV RI VLIJQLILFDQW QRQ FRPSOLDQFH ZLW|
VLIJQLILFDQW ILQHV QRQ PRQHWDU\ VDQFWLRQV RU SURVHFXWLRQV

‘H GHILQH VLJQLILFDQW QRQ FRPSOLDQFHV ZLWK ODZV DQG UHJXODWLRQV EDVHG RQ LQWHUQTE
FRPSOLDQFHV ZLWK ODZV DQG UHJXODWLRQV WKDW UHVXOW LQ VLJQLILFDQW KHDOWK VDIHW\
3URVHFXWLRQV ILQHV RU QRQ PRQHWDU\ VDQFWLRQV DUH GLVFORVHG ZKHUH WKH\ UHODWH V

SROLWLFDO GRQDWLRQV DQG VRFLDO LQYHVWPHQW
2XU &RGH RI %XVLQHVV &RQGXFW VHWY RXW RXU DSSURDFK WR SROLWLFDO GRQDWLRQV DQG \

,Q )< ZH PDGH QR SROLWLFDO GRQDWLRQV WR DQ\ SROLWLFDO SDUW\ SROLWLFLDQ SROLWL
DQ\ FRXQWU\ 2Q RFFDVLRQ RXU UHSUHVHQWDWLYHVY DWWHQG SROLWLFDO HYHQWV WKDW FKD
EHIRUHKDQG LQ DFFRUGDQFH ZLWK RXU LQWHUQDO DSSURYDO UHTXLUHPHQWY :H UHFRUG WKF
FRUSRUDWH OHYHO

'"HWDLOV RQ RXU VRFLDO LQYHVWPHQW DFWLYLWLHYV LQ )< FDQ EH IRXQG RQ SDJH

7KH GDWD SUHVHQWHG LQ WKLV WDEOH ZDV FROOHFWHG YLD VHOl UHSRUWHG TXHVWLRQQDLUHV FRPSOHWHG E\ DOO PHPE}
SUHVFULEHG E\ WKH 8. /LVWLQJ 5XOHV 7KH GDWD SUHVHQWHG LV FRUUHFW DV DW -XQH

7KH 8. )LQDQFLDO &RQGXFW $XWKRULW\ )&% SUHVFULEHV WKDW WKH VHQLRU SRVLWLRQV RQ WKH %RDUG DUH WKH &KDLU
SRVLWLRQV RQ WKH %RDUG DUH RQO\ WKH &KDLU DQG WKH &(2 ,Q OLQH ZLWK PDUNHW SUDFWLFH IRU $XVWUDOLDQ OLVWHG
6, DV WKLV UROH LV QRW UHTXLUHG XQGHU WKH FRUSRUDWH JRYHUQDQFH FRGH 6RXWK DSSOLHV EHLQJ WKH $6; 3ULQFLS
,Q DFFRUGDQFH ZLWK WKH 8. /LVWLQJ 5XOHV ([HFXWLYH ODQDJHPHQW LQFOXGHV WKH /HDG 7HDP RXU PRVW VHQLRU H[HFX
DGPLQLVWUDWLYH DQG VXSSRUW VWDII



6RXWK$QQXDO 5HSRUW
*RYHUQDRFEBWLQXHG

BURFHHGLQJV RQ EHKDOI RI 6RXWK 5HVSRQVLELOLW\ VWDWHPHQW

1R SURFHHGLQJY KDYH EHHQ EURXJKW RU LQWKH YIHHFGV RQ \R § VRIXW HE WKIDOM WR WKH EHVW RI Wl

RU DQ\ DSSOLFDWLRQ PDGH XQGHU VHFWLR RL WKH &RUSRUDWLRQV
ng Q Q Q Q7kH FRQVR%LgBWLIJ-lG IL%%QFLD(RQBWDNVHWRQWV [

SDJH ZHUH SUHSDUHG LQ DFFRUGDQFH ZLWK D¢
5RXQGLQJ RI DPRXQWYV DFFRXQWLQJ VWDQGDUGY JLYH D WUXH DQG ID
6RXWK J/LPLWHG LV DQ HQWLW\ WR ZKLFK WKHGXVEA@DHWILHY 6HROAMDIPY SIRYEWLRQ DQG SURI
,OYHVWPHQWY &RPPLVVLRQ $6,& &RUSRUDWLRW®WKH HEGEIWOINLRIV LOFOXGHG LQ WKH FRQVRC
JLQDQFLDO 'LUHFWRUVA 5HSRUWYV ,QVWUXPHQWQG $6,& ,QVWUXPHQW

DSSOLHV ‘H KDYH URXQGHG DPRXQWV EQKMKLYWHERUW BRIGRUW LQFOXGHV D IDLU UHY
ILQDQFLDO VWDWHPHQWY LQ DFFRUGDQFH ZLWEK @6,&HQMWWHORIFMWRI WKH EXVLQHVYV DQG WKH ¢
7KLV PHDQV WKH DPRXQWYV LQ WKLV UHSRUW D@®® ¢V i HLRO QK UW® NWIIW HRH@WEBHG LQ WKH FR
KDYH EHHQ URXQGHG WR WKH QHDUHVW PLOOLR®REGHG RVORQBIWK X QR DIHVK Y VBRIWHGELSWLRQ RI WK
RWKHUZLVH XQFHUWDLQWLHY WKH *URXS IDFHV

7KLV 'LUHFWRUV”A 5HSRUW DQG WKH UHVSRQVLELC
DFFRUGDQFH ZLWK D UHVROXWLRQ RI WKH %RDUG

o

.DUHQ :RRG $0
&KDLU

*UDKDP .HUU
&KLHI ([HFEXWLYH 2IILFHU DQG 0DQDJLQJ 'LUHFWRI

'‘DWH $XIXVW



*RYHUQDQFH

5(081(5$7,25(3257

S5HPXQHUDWLRQ &RPPLWWHH &KDLU OHWW

.H\ PDQDJHPHQW SHUVRQQHO

)< DW D JODQFH

2XU UHZDUG IUDPHZRUN

)< ([HEXWLYH .03 UHZDUG RXWFRPHYV

)< 1RQ ([HFXWLYH 'LUHFWRU UHPXQHUDW

/RRNLQJ IRUZDUG WR )<

6WDWXWRU\ GLVFORVXUHYV




6RXWKSQQXDO 5HSRUW

JURP WKH 5HPXQHUDWLRQ &RPPLWWHH &KDLU

&5($7,1* 9%/8(
)25 285 67$.(+2/'(56

7KH SHPXQHUDWLRQ &RPPLWWHH DVVLVWV WKH %YRDUG WR RYHUVHH \
IRU 6RXWK SURYLGLQJ DVVXUDQFH WKDW UHPXQHUDWLRQ DUUDQJH
DQG VWUDWHJI\ DUH DOLJQHG WR RXU YDOXHV DQG DUH LQ WKH ORQJ

2Q EHKDOI RI WKH %RDUG , DP SOHDVHG WR 3KHWHQPOWBGRHGBBXQHUDWILRQ WR H[SDQG DFFHV

UHSRUW IRU )< PRUH WKDQ VWXGHQWY LQ 6RXWK $IULFD OR]
$XVWUDOLD ZLWK D IRFXV RQ HQFRXUDJLQJ WKH
)< SHUIRUPDQFH DQG JLUOV

‘H ZHUH GHHSO\ VDGGHQHG E\ WKH ORVV RI -R

RY WQ_EEI&E'Z] E v U FRQG &OLPDWH
FRQWUDFWRU ZKR ZDV IDWDOO\ LQMXUHG DIng;gH CE KI&%%&gﬁhWX@%Dg\é RDEK WR DGGUH

&HUUR ODWRVR RSHUDWLRQ LQ 6HSWHPEHU RSSRUWXQLWLHYV SUHVHQWHG E\ FOLPDWH FKDQJ!I
IRWKLQJ LV PRUH LPSRUWDQW WKDQ WKH KHEZB WK HVBRIW\L QQ GOIHOR BSRRIVQAWRRQ RXU SRUWIRO|
RXU SHRSOH VR WKLV WUDJLF LQFLGHQW ZDW QHscOMHGHHE BV RXWRNRPRXWPHQW WR UHGXFLQJ R
RUJDQLVDWLRQ :H KDYH FDSWXUHG WKH OHDHURLMYI\NR QMR RIFRUWLQJ YDOXH FKDLQ HPLVVLRQ
LOQOYHVWLIJDWLRQV LQWR WKLV LQFLGHQW DQGI KDQHIGQW RXR PBWIWHRKQW RI SK\VLFDO FOLPD
EXVLQHVYV &&$3 ZLOO EH WKH VXEMHFW RI D QRQ ELQGLQJ D«

XDO *HQHUDO OHHWLQJ LQ 2FWREHU
‘H FRQWLQXH WR LPSOHPHQW RXU 6DIHW\ ,PS%%?(HPHQWQ3URJUDP ZKLq:K Q

DLPV WR GHOLYHU D VWHS FKDQJH LQ KRZ ZH$BDDOVW DOCROBWQOHHERRHEDO EDFNGURS LQ )<
VDIHW\ ,Q )< HQFRXUDJLQJ VDIHW\ SHUIRUBDREW K HQXRBS HIQ DAYAGBGXPLQLXP 7KH UHVXP S\
VLJQLILFDQW UHGXFWLRQ LQ WKH IUHTXHQF\ IRIRPQMIMN HIYOL OGO DQORQBINVH\Z DAK DW LPSRUWDQW
KDYH WKH SRWHQWLDO WR FDXVH VLJQLILFD QWK i DALR Q Z KLFDH) W RVDPO JHH FRXBGIHE EN 7URSLFDO &
LOMXU\ IUHTXHQF\ DQG ORVW WLPH LQMXU\ IUHTXHQOHEWWHK BHFURDYO REWKH :RUVOH\ OLQH |
PRUH WKDOQ +RZHYHU OU 33UH] V GHDWK XZL®MHURQ QR FNVEBIV YO KBYMW WKLY RSHUDWLRQ D
PRUH ZRUN WR GR WR HOLPLQDWH VHULRXV VIDOXWL QD BILREXFWLRQ XQWLO DW OHDVW )< LW
QHWDOOXUJLFDO &RDO DQG FRQVWUXFWLRQ DQG
7KLV LQFOXGHV FRQWLQXLQJ WR SURJUHVV RXW /(S 6RRVE 4 H bk B ZQH FRQQWLQXHG WRQUH?,K
WUDLQLQJ ZKLFK LV GHVLIQHG WR EXLOG D RRPPROYQAGANNWBRGLRd Bbyvh pPHWDOY
ZKDW LW PHDQV WR EH D VDIHW\ OHDGHU DW 6RXWK ' ,W HPSRZHUV RXU
SHRSOH WR VSHDN XS VR ZH FDQ DOO ZRUN W2R S VHWWUHROQN RIS BIUDXWL DQ MHWURVYPDQFH GXULQJ W
DQG IDWDOLWLHV DQG VLQFH LWV ODXQFK L®Q6&H KDWQE HHDY ORO SO HRFHBUH LQWHUHVW WD[ G
DOPRVW RI RXU WH@POXGLQJ PHPEHUV RI WKBPRRUMLY BELRQ RLOOHRQHWXUQHG 86  PLOOLRQ
KQYHKROGHUV IO )< ZLWK 86  PLOOLRQ LQ D
sl FP

V
:H DOVR EHOLHYH WKDW DQ LQFOXVLYH DQG %E‘QI—EHM%@&%%I&% LQDOLRQ YLD RXU RQ PDUN'}
HQKDQFH SHUIRUPDQFH LQFOXGLQJ RXU VDIHW\ PHWULFV *H WUDFN RXU

SURUHVV LQ LQFOXVLRQ DQG GLYHUVLW\ WKURRIX VHWHQW HDWXURXQOKBWROLF\ WR GLVWULEXWH
REMHFWLYHV DQG LQ )< ZH PHW RU H[FHHGHBQGHUOREMHFEMLYHQUY DWW RILEXWDEOH WR PHPE!
WKHVH 7KLV LQFOXGH® RXHQRNDHRIRD UQ RXWKH %RDUG KDV UHVROYHG WR SD\ D IXOO\ IUDQN
ZRUNIRUFH LQFUHDVHQDONR LPSURYHG RXU ORBE®O FHQWYV SHU VKDUHQ8BHVSHFW RI WKH VHFR(
ZRUNIRUFH GLYHUVLW\ LQ RXU 6RXWK $IULFDRIZRUN MKWHF% RORI® XDV DOVR UHVROYHG WR H[WH
$OXPLQLXP LQ OR]JDPELTXH &HUUR ODWRVR L& DSROFDRE PD QDJBPRMUN SURJIJUDPSHS W HPREHUKY WR
$XVWUDOLDQ ZRUNIRUFH ZLWK 86 PLOOLRQ UHPDLQLQJ WR EH UHWX

VKDUHKROGHUYV
$QRWKHU LPSRUWDQW VXVWDLQDELOLW\ PHDVXUH LV RXU VRFLDO LQYHVWPHQW

DQG LQ )< ZH LQYHVWHWBOSRQ LQ FRPPXQLW\ LQLWLDWLYHV



*RYHUQDQF H

)< H[HFXWLYH UHZDUG RXWFRPHV $Q LQFUHDVH WR WKH &(2 V 67, WDUJHW RSSRUWX
2XU H[HFXWLYH UHZDUG IUDPHZRUN UHPDLQHEBXXQFRY W SRRIJLHVVHG DW WKLV WLPH IROOR.
DQG FRQVLVWHG RI IL[HG UHPXQHUDWLRQ D RKRWWNWKR® cgPHOWEFRFH7 KLOH PRVW UHFRJQ
DQG D ORQJ WHUP LQFHQWLYH /7, HQKDQFH WKH DW ULVN FRPSRQHQW RI UHPXQHUD

EH EHWWHU H[SUHVVHG LQ WKH /7, 7KH &RPPLWW

JLIHG UHPXQHUDWLRQ LQFUHDY®IY RIHEHWHWZHHERQVLGHUDWLRQ DQG DJDLQ VHHN IHHGEDFN EHIF
DSSOLHG IRU RXU ([HFXWLYH NH\ PDQDJHPHQW SHUVRQQHO .03 TURP

6HSWHPEHU 7KH LQFUHDVHV DOLJQHG Z L W DPRVRY FRPSOGIMREGWRX W iRIR QXDO EHQFKPDUNLQJ
EURDGHU ZRUNIRUFH IRHHPEDHHLQIRUPDWLRQZKLFK QR VDODU\ LQFUHDVHV ZHUH DZDUGHG WR
WKDQ WKH LPSDFW RI WKH VHSDUDWLRQ RI VXSHU
Q )< RXU %XVLQHVV 6FRUHFDREG RXK WYBIHYWEXWHUDWLRQ ZLWK WKH H[FHSWLRQ RI WKH &
DIWHU WDNLQJ LQWR FRQVLGHUDWLRQ WKH IBWDOyWHBWM &BHYRPPWRMRWWEH (2 WR SURYLGH
%RDUG DSSOLPAG\DLQHVV ORGLILHU WR WKH &@HOBWLRXWMFRRVKH LQFRPLQJ '"HSXW\ &(2 LQ UHFR
JROORZLQJ WKH UHYLHZ RI LQGLYLGXDO SHUIRUBRQFHDRGCHESKGLY &t &R VvAMUHDUGI RUPDWLR Q
&(2 67, RXWFRPH RDWD[LPXP ZLWK RWKHU ([HRpAIHHV HGB ZLOO EH DSSOLHG WR %RDUG IHHV RU
67, RXWFRPHV UDQJL@R ILRRPPD[LPXP VFH SDIRZHYHU WKH &RPPLWWHH &KDLU DQG PHPEHU IH
IRU PRUH LQIRUPDWLRQ WKH ILUVW LQFUHDVH WR &RPPLWWHH IHHV V|

7KH FRPSOHWLRQ RI WKH IRXU \HDU SHU'RUP@QEI—BéH@#RQH&IDW6I—kb<V DOVR EHHQ DGMXVWHG W
/7, SURYLGHG IRU WKH ILUVW WHVWLQJ RI RX§%Z|Q[)1SVM@@WM@ EbplyIXHVN DOLJQPHQW ZLWK V
EHLQJ SRUWIROLR PDQDJHPHQW DQG RXU DS S RINDR WHRY RO-PID WH FK BB &M LOFOXGLOI WKH UH¢

DORQJ ZLWK WHVWLQJ RI RXU WZR WRWDO VKkkKROSE Yz HOWOYERPRE™M LPSDFWIXO IRDVXUHYV
PHDVXUHV DJDLQVW SHHU EHQFKP IRINAM WKH &I RILQIRUPDWLRQ

SHUIRUPDQFH SHULRG RI WKH )< /7, IHOO VKRUW Rl WKH WKUHVKROG

UHTXLUHG IRU YHVWLQJ RI RXAKMW ZR DO PHDVAXKPHRN \RX IRU \RXU RQJRLQJ VXSSRUW DQG , ORR
DVVHVVPHQWHRVZR VWUDWHJILF PHDVXUHV UHERQ®LXE QUKW® WEKIHRJIJH ZLWK RXU VKDUHKROGHU
DUH FHQWUDO WR GHOLYHULQJ RXU VWUDWHJXWSEBHIUYKDEYY RREBXEMNK/ LQHV YV

IRU WKH )ROPBRHELQJ WKH DVVHVVPHQW WKH %RDUG DSSURYHG DQ

RXWFRPH RIRU WKH SRUWIROLR PDQDJHPHQW PHDVXUH DQG

IRU WKH FOLPDWH FKDQJH PHD\WRXUMKIY<D UHVXOW

DZDUG YHVWHG ZLWK WKH UHPD.LQGRU ®GRBWLQJ VHH SDJH

LQIRUPDWLRQ

&(2 WUDQVLWLRQ

7KH %RDUG LV GHOLJKWHG WKDW ODWWKHZ 'DOYRHZZYORUMRLQ 6RXWK DV
"HSXW\ &KLHI ([HFXWLYH 2IILFHU RQ )HEUXD8KDLU D@ XQFRRPWLRQ &RPPLWWHH
&KLHI ([HEXWLYH 21ILFHU ZKHQ *UDKDP .HUU VWHSV GRZQ IURP WKH

UROH ODWHU LQ ODWWKHZ V UHPXQHUDWLRQ LQFOXGHV D EDVH VDODU\ RI
$ LQ DQQXDO VXSHUDQQXDWLRQ FRQWULEXWLRQV D

67, WDUJHW YDOXH DQG D /7, PD[LPXP YDOXH ODWWKHZ LV DOVR
HOLJLEOH IRU FRPPHQFHPHQW EHQHILWY WR SDUWLDOO\ FRPSHQVDWH IRU
EHQHILWV IRUIHLWHG GXH WR FHVVDWLRQ RI KLV SUHYLRXV HPSOR\PHQW DV
GHWDLOHG LQ RXU $6; DQQRXQFHPHQW RQ 0D\ VHH SDJH

IRU PRUH LQIRUPDWLRQ

/IRRNLQJ IRUZDUG WR )<
$Q H[WHQVLYH UHYLHZ RI RXU H[HFXWLYH UHZDUG IUDPHZRUN ZDV
XQGHUWDNHQ LQ )< DQG VXEVHTXHQWO\ WKH %RDUG KDV DSSURYHG
HQKDQFHPHQWY WR WKH H[HFXWLYH UHZDUG IUDPHZRUN WR HQVXUH LW
FRQWLQXHV WR DWWUDFW DQG UHWDLQ H[HFXWLYH WDOHQW DQG DOLJQ WKH
LQWHUHVWYV RI HIHFXWLYHV DQG VKDUHKROGHUV 7KH IROORZLQJ NH\
FKDQJHV ZLOO FRPPHQFH LQ )KRU PRKWIEDJIH
LQIRUPDWLRQ

[ 6BHSDUDWLRQ RI IL[HG UHPXQHUDWLRQ WR VD

[ $GMXVWLQJ WKH 67, FDOFXODWLRQ IRU LQGL
ZHLIJKWHG FRPSRQHQW RI WKH 67, FDOFXODW

[ 5HSODFLQJ WKH /7, 765 PHDVXUH UHODWLQJ
ZLWK 6 3 $6; FRQVWLWXHQWYV

[ 5BHPRYLQJ WKH 7UDQVLWLRQDO /7, JUDQW IRU HPSC
LQWR WKH /HDG 7HDP DQG

[ QFUHDVLQJ WKH PLQLPXP VKDUHKROGLQJ UHTXLUF
WR IRU WKH &(2 DQG WR IRU RWKHU H[HFXWI
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2XU .03 FRQVLVW RI RXU %RDUG LQFOXGLQJ WKH &KLHI ([HFXWLYH 2IILFHU DQG PHPEHUV RI V
IRU SODQQLQJ GLUHFWLQJ DQG FRQWUROOLQJ WKH DFWLYLWLHV RI WKH *URXS GLUHFWO\ RU I

1RQ ([HFXWLYH 'LUHFWRWWP ([HFXWLYH .03 ([HFXWLYH 5ROH THUP

.DUHQ :RRG $0 )XOO \HDU *UDKDP .HUU &KLHI ([HFXWLYH 2IILFHU &0OO \HDU
JUDQN &RRSHU $2 )XOO \HDU 6DQG\ 6LEHQDO&KILHI )LQDQFLDO 2IILFHU DO \HDU

i LDROLQJ /LX )XOO \HDU 9DQHVVD 7RUURNKLHI 2SHUDWLQJ 2IILFHU )220 $MBWUDOLD
&DUORYV OHVTXLWD )XOO \HDU 1RHO 3LOOD\ &22 6RXWKHUQ $IULFD DQG)XRORPMDBILD

0DQGOD OVLPDQJ $SSRLQWHG RQ )HE
1WRPELIXWKL OWR )XOO \HDU

-DQH 1HOVRQ )XOO \HDU

:D\QH 2VERUQ )XOO \HDU

6WHSKHQ 3HDUFH $SSRLQWHG RQ )HE
.HLWK 5XPEOH &HDVHG RQ 2FW

6KDURQ :DUEXUWR )XOO \HDU




*RYHUQDQF H

)< $7 $ */$1&(

)< %XVLQHVYV 3HUIRUPDQFH
+LVWRULFDO NH\ EXVLQHVV SHUIRUPDQFH PHDVXUHV

3HUIRUPDQFH PHDVXUHV )< )< )<
8QGHUO\LQJ (%,7'$ 86 0

8QGHUO\LQJ HDUQLQJY DWWULEXWDEOH WR PHI

&ORVLQJ QHW FDVK GHEW 86 0

ORYHPHQW LQ DGMXVWHG 52,& SHUFHQWDJH

&ORVLQJ VKDUH SULFH DW HQG RI WKH ILQDQFL

'LYLGHQGYVY VSHFLDO GLYLGHQGV SDLG 86 FHQV

7TRWDO UHFRUGDEOH IUHTXHQF\ 75,) SHU PLO

)< ([HFXWLYH .03 UHPXQHUDWLRQ RXWFRPH VXPPDU\

JLIHG &(2 IL[HG 7KH %RDUG DZDUG@BUBIDVH WR WKH IL[HG UHPXQHUDWLRQ 5HIHU WR
UHPXQHUDWHRFQHUDWLIEHWZHHQDQG IRU RXU RWKHU ([HFXWLYH .03 HIIHFWLYH | SDJH

LQFUHDVH 2D ,QFUHDVHY FRQVLGHUHG WKH LQGLYLGXDO V H[SHULHQFH
)< LQFUHDVHY DSSOLHG WR WKH ZRUNIRUFH LQ WKH UHOHYD!

67, DZDUG}&(2 )< 67, ZD2XU SHUIRUPDQFH DJDLQVW RXU %XVLQHVV 6FRUHFDUG P+ 5HIHU WR
RI PD[LPXF SDJH

)< 67, 7KH %RDUG GHWHUPLQHG WR DSSO\ D QHIJDWLYH %XVLQHV
UHFRJQLWLRQ RI WKH WUDJLF IDWDOLW\ DW &HUUR ODWRYV
IRU *UDKDP .HURWU 1RHO 3LOOIRU DBO@HVVD 7TRUUHV DQC

$IWHU DVVHVVPHQW RI LQGLYLGXDO SHUIRUPDQFH DQG EH
*UDKDP ZDWI PD[LPXP ZLWK RWKHU ([HFXWLYH .03 RXWHR
Rl1 PD[LPXP

/7, YHVWL(C)< /7, YHVWL6RXWK GHOLYHUHGRYHEWRWKH IRXU \HDU SHUIRUPDQFH St 5HIHU WR
RXWFRPH ZDVWKH WKUHVKROG UHTXLUHG IRU HLWKHU RI WKH 765 YHVW SDJH

)< YHVWLQJ2XU VWUDWHJILF PHDVXUHV ZKLFK ZHUH LQWURGXFHG LQ '
WKH ILUVW WLPH 9HVWLQRBRXSWERHROLIR PDQDIJHRPHQWLBED'
FKDQJH RI WKHLU UHVSHFWLYH ZHLIJKWLQJV ZHUH DFK

$FFRUGLQJO\ RXU %RDUBIDBSHIRYHG7, DZDUG WR YHVW ZI|
ODSVH

5HDOLVHG &(2 UHDOLVHC)RU )< UHDOLVHG SD\ IRU WKH &(2 ZDV UHGXFHG FRPSDU b5HIHU WR
ZDV $ 0 GULYHQ E\ D ORZHU /7, RXWFRPH SDJH

)< 8 Y 7KH %RDUG UHYLHZHG DOO FRPSRQHQWYV RI UHPXQHUDWLF

UHZDUG RXWFRPHV DOLJQHG ZLWK RXU UHPXQHUDWLR@QGI X
EHOLHYHV WKH )< UHDOLVHG SD\ IRU WKH &(2 UHIOHFWV
DFURVV WKH IRXU \HDU SHUIRUPDQFH SHULRG IRU WKH /7,

2Q $XJIXVW 6RXWK VROG LWV VKDUHKROGLQJ LQ ,00DZDUUD OHWDOOXUJLFDO &RDO WR DQ HQWLW\ RZQHG E\ *ROGHQ
PDUNHW UHOHDVH &RPSOHWLRQ RI ,00DZDUUD OHWDOOXUJLFDO &RDO 6DOH GDWHG $XJXVW $V D UHVXOW RI WKH WU
RSHUDWLRQ LQ WKH )< DQG )< UHVXOWV 2XU *URXS XQGHUO\LQJ ILQDQFLDO PHDVXUHV LQFOXGH WKH ILQDQFLDO FRQWU
2Q -XO0\ 6RXWK HQWHUHG LQWR D ELQGLQJ DJUHHPHQW IRU WKH VDOH Rl &HUUR ODWRVR WR DQ HQWLW\ RZQHG E\ &R
&HUUR ODWRVR GDWHG -XO\ $V D UHVXOW RI WKH ELQGLQJ DJUHHPHQW &HUUR ODWRVR ZDV FODVVLILHG DV D GLVFRQ
VDOH DV DW  -XQH &HUUR ODWRVR UHPDLQV SDUW RI WKH *URXS XQWLO FRPSOHWLRQ H[SHFWHG LQ ODWH + )< VXEN
7KH PRYHPHQW LQ DEMXVWHG B FBOFXODWHG DV WKH GLIIHUHQFH EHWZHHQ DGMXVWHE 52,& I8HVW K2 X LLR-PQW KSH S URIYR B &
SHUIRUPDQFH) S HUHRVGVDWHB®QG UHSUHVHQWYV WKH UHGXFHG FRQWULEXWLRQ IURP ,00DZDUUD )&HWD OO & QB MKG &RIBXFRGO R
FRQWULEXWLRQ IURP $XVWUDOLD 0DQJDQHVH GXH WR WKH LPSDFIIMWRI\ RIRSH WD &WRRQ HE XWIQ BV Y<SHU IRQY BR @FH 2 RSDFWV
LV FDOFXODWHG DV §@GHBO\LQIG®ORYY WKH GLVFRXQW RQ UHKDELOLWDWLRQ SURYLVLRQV LQFOXGHG LQ QHW ILQDQFH FR
UDWH (75 LQFOXGLQJ RXU PDWHULDO HTXLW\ DFFRXQWHG LQYHY¥WRBEAQW W IR0 DIREY RG R G VE L RAKCHD VRFRPQ R’ R O K G DIWYLHRUGD E 1B \ELDVO D C
DVVHWYV DQG LQ¥H@SRULHWVYOOIDRQZHOO DV RXU PDWHULDO HTXLW\ DFFRXQWHG LQYHVWPHQ86V RQ PLOWRKWBUKN ERE B O FIRWK R
DYHUDJH EDODQFH RI DQ\ UHKDELOLWDWLRQ DVVHWY WKH LPSDFW RI LPSDLUYRH@W D Q GPILROIARCMHQWVRUGIR W H YV DR WD IQKS 1X Q S
VWDWHRRQWAKH EDVLV RI XQGHUO\LQJ LQIRUPDWLRQ DQG D UHFRQFLOLDWLRQ WR VWDWXWRU\ HDUQLQJV

7KH FORVLQJ VKDUH SULFH IRU )< ZDV $
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7KH SDJHV RI WKH 5HPXQHUDWLRQ UHSRUW WKDW IROOR7 DNRE KWKW B UWIFNVNEKXW K@IH)\V SEH3J RRU BD
KDYH EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK VHFWLRQ $ RI WKH &RUSRUDWLRQV $FW
& RI WKH $FW 7KHVH VHFWLRQV UHODWH WR WKRVH SHUVRQV ZKR ZHUH .03 GXULQJ )<

5HPXQHBRQWRYHUQDQFH
7KH UROHVY DQG UHVSRQVLELOLWLHV RI RXU %YRDUG 5HPXQHUDWLRQ &RPPLWWHH PDQDJHPHQ)
IRU ([HFXWLYH .03 DQG HPSOR\HHV RI 6RXWK DUH RXWOLQHG EHORZ

%RDUG 2XU %RDUG PDLQWDLQV RYHUDOO UHVSRQVLELOLW\ IRU RYHUVHHLQJ
SURFHVVHV WKDW XQGHUSLQ LW ,W DSSURYHV WKH UHPXQHUDWLRQ
'LUHFWRUV &KDQJHV WR WKH 'LUHFWRU IHH SRRO DQG HTXLW\ JUDQV

S5HPXQHUDWLRQ &RPI7KH 5SHPXQHUDWLRQ &RPPLWWHH DSSURYHV UHZDUG DUUDQJHPHQWYV
WR ([HFXWLYH .03 UROHV RWKHU WKDQ WKH &(2

%\ WDNLQJ DGYLFH IURP RWKHU %RDUG &RPPLWWHHYV VXFK DV WKH 6
WKH 5HPXQHUDWLRQ &RPPLWWHH KHOSV WKH %RDUG RYHUVHH RXU U
&(2 /HDG 7HDP DQG 1RQ ([HFXWLYH 'LUHFWRUV DQG LQ JHQHUDO RX

7KH 5HPXQHUDWLRQ &RPPLWWHH SURYLGHV RYHUVLJKW WR JDLQ DVV
HTXLWDEOH DQG DOLJQHG WR WKH ORQJ WHUP LQWHUHVWYV RI VKDUH
VXSSRUW RXU SXUSRVH VWUDWHJ\ DQG YDOXHV

&(2 DQG PDQDJHPHQ\2XU &(2 PDNHV UHFRPPHQGDWLRQV WR WKH 5HPXQHUDWLRQ &RPPLWW
UHPXQHUDWLRQ SROLF\ DQG IUDPHZRUN DSSOLHV WR HPSOR\HHV

ODQDJHPHQW SURYLGHV LQIRUPDWLRQ DQG UHFRPPHQGDWLRQV WR W
FRQVLGHU DQG LPSOHPHQW DSSURYHG DUUDQJHPHQWYV

([ WHUQDO DGYLVRUV,QGHSHQGHQW H[WHUQDO DGYLVRUV PD\ EH HQJDJHG HLWKHU GLUHF\
PDQDJHPHQW 7KHVH DGYLVRUV SURYLGH LQIRUPDWLRQ RQ UHPXQHUI
LQIRUPDWLRQ DQG PDUNHW GDWD

7KH 5HPXQHUDWLRQ &RPPLWWHH GLG QRW UHFHLYH UHPXQHUDWLRQ
LQFOXGLQJ UHPXQHUDWLRQ FRQVXOWDQWY LQ UHODWLRQ WR .03 LQ

‘H VHHN LQIRUPDWLRQ DQG DQDO\VLV IURP D UDQJH RI GDWD VRXUFH
LQIRUPHG REMHFWLYH DQG DOLJQHG WR WKH UHTXLUHPHQWYV RI WKFE
SULQFLSOHV



*RYHUQDQF H

([HFXWLYH UHZDUG SUDFWLFHYV

2XU UHPXQHUDWLRQ REMHFWLYH
7KH 6 RXWK H[HFXWLYH UHZDUG IUDPHZRUN LV GHVLJQHG WR PRWLYDWH SHUIRUPDQFH DQG DOLJQ
2XU UHPXQHUDWLRQ JXLGLQJ SULQFLSOHYV

$OLIJQHG WR RXU SSHIZIRMHIRU SHUIRGKDUHKROGHU DQG W MWHEFXFBWLY ARW LY D WeH. FDS0H WICHQMGDW@ D QV SD Ut
VWUDWHI\ DQG YDOXHV DOLJQPHQW

&RPSRQHQWYV RI UHZDUG IRU )<

JL[HG UHPXQHUDWLRQ 6KRUW WHUP LQFHQWLYH 67/RQJ WHUP LQFHQWLYH /7,

3XUSRVH $WWUDFW DQG UHWDLQ H[HWXIMLG S MDEAHEOWQWR DJDLQ¥WLDQ @K WHUP UHZDUG RXWFRP}
OHDG 6RXWK DQG UHPX@XWRWHVV DQG LQGLYLGXDO SWWIRWHADIQFSULRULWLHY DQG VKDU
H[HEXWLYHV IRU WKHLU URVDH DY WKDW UHIOHFW D EFUCHDQWIHRRI NH\
UHVSRQVLELOLWLHV ILQDQFLDO DQG QRQ ILQDQFLDO PHDVXUHV DV
DOLJQHG WR RXU EXVLQHVV SODQ

6WUXFWXI| 6DODU\ DQG VXSHUDQQXDWQR®DO YDULDEOH LQFHQWLYH, RESRWW R WHEHWKH 6RXWK VK
67, RXWFRPH GHOLYHUHG WR PHHWLQJ SHUIRUPDQFH DQG VHL
[ +DOI LQ FDVK DQG FRQGLWLRQV RYHU D IRXU \HDU SHLU

[ +DOI LQ 67, ULJKWV ZKLFK SHYWRE LQWR YKDUHV
VXEMHFW WR D WZR \HDU VHU ¥IVF B LR (RGP NHG WR
67, ULJKWV UHFHLYH D GLYL GH®® WL XHYDEGHORVW KDW ([HFXWLY
FDVK SD\PHQW IROORZLQJ YHRXWLBRPHYV DUH DOLJQHG ZLWK WK
VKDUHKROGHU H[SHULHQFH RYHU
WHUP DQG

[ 7ZR VWUDWHILF PHDVXUHV VR WK
([HEXWLYH .03 SD\ RXWFRPHV DUH
DOLJQHG WR WKH EXVLQHVV SULR
XQGHUSLQ WKH ORQJ WHUP VXFFFE

6RXWK
'"HWHUPLQ &RQVLGHUV 67, RXWFRPHV DVVHVVHG RQ /7, SHUIRUPDQFH FRQGLWLRQV LQFC
[ 3HUIRUPDQFH [ %XVLQHVV 6FRUHFDUG RXW[FRRMM Q YROXNEKRDGHU UHWXUQ 7¢
[ 5HVSRQVLELOLWLHYV VNLO%I@HD%%SOLFDWLRQ RI WKH % %WUQRIWRDIRGL LHILQVW 6 3 *ORED
H[SHULHQFH ,QGH[ FRQVWLWXHQWYV DQG |
[ /RFDO ZRUNIRUFH LQFU,_[DVQ_@,L DO SHUIRUPDQFH DQ%U@@K&&%XUV DQG

DOLJQHG WR RXU YDOXHV [ 6WUDWHJILF PHDVXUHV RI FOLPDW
DQG SRUWIROLR PDQDJHPHQW

2SSRUWX(C5HYLHZHG DQQXDOO\ E\ WRBUJHW 67, RSSRUWXQLW\ OD[LPXP /7, RSSRUWXQLW\

[ ((WHUQDO EHQFKPDUNLQJ

SHPXQHUDWLRQ &RPPLWWHH  p| | [HG UHPXQHUDWLRQ &(2 Rl IL[HG UHPXQHUDWLRQ
OD[LPXP 67, RSSRUWXQLW\ [ 2WKHU H[HFXWLYHYV RI IL[HG
[ RI IL[HG UHPXQHUDWLRQ YHPXQHUDWLRQ
YXUWKHU 5HIHU WP SDJH 5HIHU WP SDJH 5HIHU WP SDJH
LQIRUPDW
OLQLPXP $ PLQLPXP VKDUHKROGLQJ UHTXLUHPHQW 065 HTXDO WR RI IL[HG UHPXQHUDWLRQ IRU

VKDUHKRCDOLJQPHQW ZLWK RXU VKDUHKROGHUV 7KH 065 SROLF\ UHTXLUHV WKH VKDUHKROGLQJ WR

UHTXLUHP /HDG 7HDP DQG LV H[SHFWHG WR EH DFKLHYHG E\ DFFXPXODWLQJ VKDUHV UHFHLYHG RQ YH
WKDQ E\ SXUFKDVLQJ VKDUHV GLUHFWO\ IURP WKH PDUNHW 6KDUHKROGLQJ LV YDOXHG DV
PXOWLSOLHG E\ WKH VKDUH SULFH DW WL?2H RRW YNHWXWPLHYGIW. 0 8 M KIIVUW R RS®G HQ J V

([HFEXWLYH .03 FRQWUDFW WHUPYV

7KH IROORZLQJ WDEOH RXWOLQHV WKH NH\ WHUPV RI HPSOR\PHQW IRU ([HFXWLYH .03 6KDUHKI
([HFXWLYH .03 WHUPLQDWLRQ EHQHILWYV

5ROH 7HUP RI DJUHHPHQW 1RWLFH SHULRG E\ ([HFXRWLYHH SHULRG E\ FRPSRQW HPSOR\PHQW UHVWUDLQW

([HEXWLYH .03 1R IL[HG WHUP PRQWKV PRQWKYV ZLWK QRBR®RWRLFARQWKV
IRU VHULRXV PLVFRQGXFW

([WHUQDO EHQFKPDUNLQJ UHIHUHQFHV WKH PHGLDQ RI RXU SHHU JURXSV ZKR ZH FRPSHWH ZLWK IRU WDOHQW 7KHVH DUH !
HVWDWH LQYHVWPHQW WUXVWV DQG IRUHLJQ GRPLFLOHG FRPSDQLHVY DQG D JOREDO PLQLQJ SHHU JURXS ZKLFK LQFOXGHYV
$QWRIDIDVWD %DUULFN *ROG )LUVW 4XDQWXP OLQHUDOV )RUWHVFXH )J)UHHSRUW OFOR5DQ *ROG )LHOGV .LQURVV *ROG /:
DQG 7HFN 5HVRXUFHV

2QH PRQWK QRWLFH LV UHTXLUHG E\ WKH ([HFXWLYH .03 ZKHUH D IXQGDPHQWDO FKDQJH RFFXUV WKDW PDWHULDOO\ GLPLQ
SD\PHQW LQ OLHX RI VL[ PRQWKY QRWLFH 7KH OHJDF\ HPSOR\PHQW FRQWUDFW IRU WKH &(2 DOORZV UHVLJQDWLRQ ZLWKR>



6RXWKSQQXDO 5HSRUW

5HPXQHUDWLR @ FUHS RUNWH G

7DUJHW UHPXQHUDWLRQ IRU )<

6RXWK VHWV WDUJHW UHPXQHUDWLRQ IRU HDFK PHPEHU RI ([HFXWLYH .03 DW D FRPSHWLWLY
PDUNHWYV LQ ZKLFK ZH RSHUDWH 2XU WDUJHW UHPXQHUDWLRQ LV LQIRUPHWKBD\WVRXWRXQHY W
IDFWRUV WKH %RDUG WDNHV LQWR FRQVLGHUDWLRQ LQ VHWWLQJ ([HFXWLYH .03 UHZDUG DQG

W LV LPSRUWDQW WKDW UHZDUG OHYHOV IDLUO\ UHIOHFW WKH UHVSRQVLELOLWLHY DQG FRQ
SHUIRUPDQFH DQG WKH GHOLYHU\ RI VKDUHKROGHU UHWXUQV $V D UHVXOW D PHDQLQJIXO
FRQWLQJHQW RQ LQGLYLGXDO DQG FRPSDQ\ SHUIRUPDQFH PHDVXUHV

7DUJHW UHPXQHUDWLRQ DV RXWOLQHG EHORZ DVVXPHV RQ WDUJHW SHUIRUPDQFH IRU WKH 6°
JLYHQ WKH SHUIRUPDQFH KXUGOHV 7KH ILJXUHV UHIOHFWHG LQ WKH GLDJUDP EHORZ DUH WKHE
IL[IHG UHPXQHUDWLRQ FRPSULVLQE76 U LEBDWKEDQICHGRA | MHYWAQJ DW SHU FHQW RI IL[HG UHPX
DQG /7, YDOXHV GR QRW LQFRUSRUDWH IXWXUH VKDUH SULFH PRYHPHQWY RU DQ\ GLYLGHQG H’
GHIHUUHG 67, ULJKWYV

%DVHG RQ WKHVH SULQFLSOHV WDUJHW UHPXQHUDWLRQ IRU ([HFXWLYH .03 DV DW -XQH |
)< WDUJHW UHPXQHUDWLRQ $ *

DW ULVN

DW ULVN
DW ULVN

DW ULVN

5DQJH RI SRVVLEOH UHPXQHUDWLRQ RXWFRPHYV

$V DFWXDO EXVLQHVV DQG LQGLYLGXDO SHUIRUPDQFH RYHU WKH SHUIRUPDQFH SHULRG GHWH!
.03 HDFK \HDU ZLOO YDU\ 7KH GLDJUDP EHORZ LOOXVWUDWHY WKH UDQJH RI SRVVLEOH UHPXQ
SHUIRUPDQFH RXWFRPH VFHQDULRY PLQLPXP WDUJHW DQG PD[LPXP :KLOH WKH ILIXUHV LQ W
VLPLODU DQDO\VLV FDQ EH XQGHUWDNHQ IRU RWKHU ([HFXWLYH .03 WR DVVHVV WKH PLQLPXP I

)< UDQJH RI &(2 UHPXQHUDWLRQ RXWFRPHV $ 7

DW ULVN

DW ULVN

DW ULVN

,Q WKHQLPXWFHQDULR QR 67, RU /7, LV SDLG 7KH &(2 ZRXOG UHFHLYH IL[HG UHPXQHUDWLRQ L

7TDUJHRWMWFRPHY ZRXOG EH DFKLHYHG ZKHUH WKH EXVLQHVY DQG LQGLYLGXDO PHHW WKH 67, St
SDLG DW WDUJHW OHYHOV DQG WKH /7, YHVWV DW RI' [L[HG UHPXQHUDWLRQ

7R GHOWOYHUPXMRXWFRPH IRU WKH 67, 6RXWK ZRXOG QHHG WR DFKLHYH WKH PD[LPXP WDUJHW
6FRUHFDUG ZLWK QR DSSOLFDWLRQ RI D QHIJDWLYH %XVLQHVV ORGLILHU DQG D PD[LPXP LQGL)
SHUIRUPDQFH FRQGLWLRQ ZRXOG QHHG WR YHVW LQ IXOO RYHU WKH IRXU \HDU SHUIRUPDQFH

'"HIHUUHG 67, DQG7 DA JHDQWKXMHM P XK FHQDULRY GR QRW LQFRUSRUDWH IXWXUH VKDUH SULFH PRYH
SD\PHQWYV WKDW PD\ EH PDGH RQ YHVWLQJ RI GHIHUUHG 67, ULJKWYV

1RHO 3LOOD\ V UHPXQHUDWLRQ KDV EHHQ FRQYHUWHG WR $8' XVLQJ DQ H[FKDQJH UDWH RI $8' =$5
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)< (;(&87,9( .03 5(:$5' 287&20(6

5HDOLVHG SD\ IRU ([HFXWLYH .03 IRU )<

5HDOLVHG SD\ LV WKH YDOXH RI UHZDUG UHFHLYHG E\ ([HFXWLYH .03 LQ UHODWLRQ WR WKH IL(
RU VWDWXWRU\ UHPXQHUDWLRQ :H SXEOLVK WKLV LQIRUPDWLRQ WR HQDEOH VKDUHKROGHUV '
.03 WKURXJK RXU UHZDUG IUDPHZRUN DQG KRZ WKLV LV DOLJQHG WR WKH SHUIRUPDQFH RI 6RX
IUDPHZRUN LV WR GHOLYHU UHDOLVHG SD\ RXWFRPHV WKDW UHIOHFW FRPSDQ\ SHUIRUPDQFH
SHUIRUPDQFH DQG WKH VKDUHKROGHU H[SHULHQFH 7KH %RDUG DQG 5HPXQHUDWLRQ &RPPLW)
WKLV REMHFWLYH

)< UHDOLVHG SD\ IRU ([HFXWLYH .03 LV RXWOLQHG EHORZ DQG LQFOXGHV

[ )LIHG UHPXQHUDWLRQ HDUQHG LQ )< LQFOXGLQJ VXSHUDQQXDWLRQ

[ 2WKHU FDVK DQG QRQ PRQHWDU\ EHQHILWV HDUQHG LQ )<

[ 7RWDO )< 67, HDUQHG LQFOXGLQJ FDVK DQG GHIHUUHG ULJKWV EDVHG RC SEHQBRUPDQFH G
[ /7, DZDUGV WKDW YHVWHG EDVHG RQ SHUIRUPDQFH DQG RU VHUYLFH FRQGLWLRQV WR  -XQlt
5HDOLVHG SD\ LV OLNHO\ WR YDU\ VXEVWDQWLDOO\ HLWKHU X3 RUD@RZIQ RIR RVD U WHDW X¥WRX® Kb
VHH SPIHEHFDXVH D VLJQLILFDQW SRUWLRQ RI RXU ([HFXWLYH .03 SD\ LV ]DW ULVN” DQG EDV}

/7, LV PHDVXUHG RYHU D IRXU \HDU SHUIRUPDQFH SHULRG YHVWLQJ RXWFRPHV ZLOO QRW DOZ
D VLQJOH \HDU )RU )< UHDOLVHG SD\ IRU WKH &(2 ZDV ORZHU FRPSDUHG WR WKH SUHYLRXV '

5HDOLVHG SD\ LQ UHVSHFW RI )< $ A~ XQDXGLWHG
JLIHG
([HFXWLYH .03 5HPXQHUDWLRQ 2WKHU 67, FDVK 67, GHIHUUHG /7, 7RWDO UHDOLVHG SD\

)<
)<

<
6DQG\ 6LEHQDOHU ;
<

*UDKDP .HUU

<
9DQHVVD 7RUUHV )

)<
)<

1RHO 3LOOD\

/LQNLQJ UHZDUG DQG HQYLURQPHQWDO VRFLDO DQG JRYHUQDQFH (6* SHUIRUPDQF
7KH 67, bDQG /7, DUH |DW ULVN” FRPSRQHQWYV RI RXU ([HFXWLYH .03 UHZDUG ZKLFK LQFOXGH (6*
SHUIRUPDQFH DV H[SODLQHG EHORZ

67,
7KH %XVLQHVV 6FRUHFDUG LQFOXGHV D EDODQFH RI ILQDQFLDO DQG QRQ ILQDQFLDO PHDVXUH
)< RI WKH %XVLQHVV 6FRUHFDUG ZDV DVVHVVHG DJDLQVW VXVWDLQDELOLW\ PHDVXUHV Z|

SHRSOH HQYLURQPHQW ZDWHU SHUIRUPDQFH DQG VRFLDO SHUIRUPDQFH PHWULFV

7KH RYHUDOO %XVLQHVYV 6FRUHFDUG RXWFRPH LV DOVR VXEMHFW WR WKH %XVLQHVYV ORGLILHL
DGMXVW WKH %XVLQHVV 6FRUHFDUG RXWFRPH :H KDYH D WUDFN UHFRUG RI DSSO\LQJ WKH %X
WKH RYHUDOO VKDUHKROGHU H[SHULHQFH )XUWKHU GHWDLO RQ RXU 67, LV L?FOXGHG LQ WKH

17,

7ZHQW\ SHU FHQW RI WKH /7, GLUHFWO\ OLQNV H[HFXWLYH UHZDUG WR WKH WUDQVLWLRQ RI R
ZRUOG V HQHUJ\ WUDQVLWLRQ DQG RXU UHVSRQVH WR FOLPDWH FKDQJH 7KHVH WZR PHDVXUH
LQFHQWLYLVHG WR WDNH D KROLVWLF IRUZDUG ORRNLQJ DSSURDFK WKDW DOLJQV SRUWIROLR
RQ WKH VWUDWHILF PHDVXUHVY DQG RXU SURJUHVY NJDLQVW WKHP LV RXWOLQHG IURP SDJH

2WKHU LQFOXGHV VXFK LWHPV DV FDU SDUNLQJ LQVXUDQFHV DQG WD[ DGYLFH SURYLGHG WR ([HFXWLYH .03
9DOXH RI WKH /7, LV EDVHG RQ D FORVLQJ VKDUB<SUIF}GRQ -XQKQH RIBI $ )<
1RHO 3LOOD\ V UHPXQHUDWLRQ KDV EHHQ FRQYHUWHG WR $8IRW)QJ DQGHBBKDEWH UDWRUR)I<$8' =$5
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JLIHG UHPXQHUDWLRQ IRU )<

2Q G6HSWHPEHU WKH &(2 UHFHLYHG DQ LQFUHDVBIOW RQIH GH® RJ WROHQEBFQ WDR& Y BEBOLHG IRU
EURDGHU $XvwuUuDORKQ RRMKMIRYPHXWLYH .03 UHFHLYHG IL[HG UHPXQHNNQ® LRZXLFRKFEHDWHY RI E
DOLJQHG WR WKH EURDGHU ZRUNIRUFH LQ WKH UHOHYDQW JHRJUDSKLHV $XVWUDOLD DQG 6RX

)< )L[HG UHPXQHUDWLRQ IRU ([HFXWLYH .03 HIIHFWLYH 6HSWHPEHU

([HFXWLYH .03 &XUUHQF\ )< IL[HG UHPXQHUDWLRIQHG UH P XQ HLRO\HPRI@ W
*UDKDP .HUU $8"
6DQG\ 6LEHQDOHU $8"
9DQHVVD 7RUUHV $8"
1RHO 3LOOD\ =$5

6KRUW WHUP LQFHQWLYH IRU )<
'"HWHUPLQDWLRQ RI 67, DZDUGYV
e

6RXWK %XVLQHVV 2XWFRPH ,QGLYLGXDO 2XWFRPH ZYHUDRIOV(\I)DSJ?I—iWRXWFRPH

$ % ;
%XVLQHV' %XVLQHV' ,QGLYLGXDO SHUIRUPI 7DUJHW
6FRUHFDU ORGLILHU DQG EHKDYLRXUV OD[LPXP
'"LVFUHWLRQ RI IL[HG UHPXQHUDWLRQ
7DUJHW

7KH 67, LV LQWHQGHG WR IRFXV DQG UHZDUG ([HFXWLYH .03 IRU GHOLYHULQJ RQ RXU NH\ EXVL
IXWXUHRYKHDOO 67, RXWFRWHUPLQHG E\ DVVHVVLQJ WKUHH NH\ LQSXWV WKH %XVLQHVV 6FRUI
SHUIRUPDQFH DQG EHKDYLRXUV DV SHU WKH GLDJUDP DERYH

TKHXVLQHVYV 6 FRIQHFFOXWGGIV D EDODQFHG UDQJH RI PHDVXUHV WKDW FRQVLGHU ERWK RXU ILQD(
RXU ([HFXWLYH .03 IRFXV RQ RXWFRPHV WKDW DUH ZLWKLQ WKHLU FRQWURO DQG D SULRULW\ |

TKMHoXVLQHVY ORFRIQVHGHUY RYHUDOO EXVLQHVV RXWFRPHVY RU RWKHU IDFWRUV WKDW DUH QRW
6FRUHFDUG VXFHFKLIFWODOW VDIHW\ RU HQYLURQPHQWDO HYHQWYV WKH VKDUHKROGKU H[SHULHQF
DVVHVVPHQW RI ULVN FXOWXUH RU DQ\ RWKHU LWHP WKDW WKH %RDUG FRQVLGHUV DSSURSUL

WVHG RQ %RDUG MXBXNRREWYV WKGEGLILHU DGMXVWV WKH %XVLQHVYV 6FRUHFDUG RXWFRPH VR W]
SHUIRUPDQFH LQFOXGLQJ ERWK ZKDW KDV EHHQ GHOLYHUHG DQG KRZ LW KDV EHHQ DFKLHYHC
EH DSSOLHG WR ([HFXWLYH .03 RQ DQ LQGLYLGXDO RU D JURXS EDVLVY GHSHQGLQJ RQ WKH IDF\

7TRIHWKHU WKH %XVLQHVV 6FRUHFDUG DQG WK RXWHK Q0 XW DRBVYM BXNWHRPHUPLQH WKH

,QGLYLGXDO SHUWWRPPDYXKWHG EDVHG RQ GHOLYHU\ DJDLQVW WKH UHOHYDQW EXVLQHVV SODQV
YDOXHV L H ERWK RQ ZKDW LV DFKLHYHG DQG KRZ LW LV DFKLHYHG

"KDWANKLV PHDQV LQ SUDFWLFH &(2LQFHQWLYH RXWFRPHY FRPSDUHG WR 8QGH!
$V RXU %XVLQHVV 6FRUHFDUG LQFOXGHY PHDVXUHV WKDW DUH ZLWKLQ RXU

H[HFXWLYHV FRQWURO WKH %XVLQHVV 6FRUHFDUG RXWFRPH ZLOO QRW DOZD\V

PLUURU XQGHUO\LQJ 6RXWK ILQDQFLDO RXWFRPHV

+RZHYHU WKH %RDUG KDV GHVLJQHG WKH 67, LQFOXGLQJ WKH XVH RI WKH
%XVLQHVY ORGLILHU DQG LQGLYLGXDO RXWFRPHV VR WKDW H[HFXWLYHV DUH
UHZDUGHG IRU GHOLYHULQJ VWURQJ SHUIRUPDQFH DFURVY DUHDV ZLWKLQ
WKHLU FRQWURO WDNLQJ LQWR DFFRXQW RYHUDOO EXVLQHVV SHUIRUPDQFH DQG
VKDUHKROGHU H[SHULHQFH

$V VXFK WKH &(2 V )< 67, RRWERPPDRUP XP
LOQFRUSRUDWHVY WKH )< %XVLQHVV 6FRUHFDUG RXWFRPH DV ZHOO DV WKH
%RDUG V DSSOLFDWLRQ RI D %XVLQHVYVY ORGLILHU DQG LQGLYLGXDO RXWFRPH

7KH GLDJUDP WR WKH ULJKW RXWOLQHYV WKH &(2 V 67, DQG /7, RXWFRPHYV
FRPSDUHG WR 8QGHUO\LQJ HDUQLQJV RYHU WKH SDVW ILYH \HDUV

JLIHG UHPXQHUDWLRQ UHIOHFWYV D IXO0 \HDU LQ WKH ([HFXWLYH .03 UROH
JLIHG UHPXQHURWOQRIQ ORW\ V LV GHQRPLQDWHG LQ =$5 8VLQJ DQ)4[FIKDHGH HPXQHRIDSBLROSEV $



*RYHUQDQFH

$ )< %XVLQHVV 6FRUHFDUG

BHUIRUPDQFH OHWULF6FRUHFDUBLIJKWHG
3HUIRUPDQFH PHO/WBUHFDUG PHDVXUH WDUJHW B3HUIRUPDQFH FRPPHQWDU\ UHVXOWHLIJKWLQRXWFRPH

6DIHW\ DQG FXOWXUH
&RPSOLDQFH WR /HDG 6DIHO\ (YHdH /6("' GHSOR\PHQW SODQ WR WKH

'D\ /6(" IURQWOLQH GHSOR\PHQWRQWOLQH ZDV IRU )< H[FHHGLQJ

SoDQ WKH WDUJHW IRU D PD[LPXP RXWFRPH

&RPSOLDQFH WR /6(' OHDGHUVKEZRH /6(' GHSOR\PHQW SODQ WR OHDGHUVKLS

GHSOR\PHQW SODQ ZDV IRU )< DFKLHYLQJ D WDUJHW
RXWFRPH $Q DGGLWLRQDO VWUHWFK .3, ZDV
QRW PHW

$JIJUHIJDWHG VLJIQLILFDQW KD]D2XGUWRJQLILFDQW KD]DUG WR VLJQLILFDQW
VLIJQLILFDQW HYHQW QHDU PLVHVYUB@WRQHDU PLVV UDWLR IRU )< 2ZDV
H[FHHGLQJ PD[LPXP DQG RI

RSHUDWLRQVY DFKLHYHG D WDUJHW RXWFRPH
7KH FRPELQDWLRQ RI WKHVH DFKLHYHPHQWYV
UHVXOMG IQDP O] IP XP RXVFRP H-

5HGXFWLRQ LQ PDWHULDO KHDOWMKMWHULDO KHDOWK H[SRVXUHV DERYH
6DIHW\ DQG kK H[SRVXUHV DERYH 2(/ UHGXFHG E\ DIJDLQVW WKH )<

RFFXSDWLRQDO H[SRVXUH OLPLWHYLVHG EDVHOLQH DFKLHYLQJ DQ RXWFRPH

2(/ DIJDLQVW WKH )< UHYLVHG/OLJKWO\ DERYH WKUHVKROG

EDVHOLQH

5HGXFWLRQ LQ WKH QXPEHU RI 6L LQMXULHVY RU DFXWH LOOQHVVHV DVVRFLDWHG
LQMXULHY DQG DFXWH LOOQHVVHWKLDJSRWHQWLDO IDWDOLW\ ZHUH UHSRUWHG
DLG WUHDWPHQW DQG DERYH GXULQJ )< UHVXOWLQJ LQ D GHFUHDVH
DVVRFLDWHG ZLWK D SRWHQWLPFPABPSDUHG WR WKH )< EDVHOLQH

IDWDOLW\ IURP )< EDVHOLQH H[FHHGLQJ WDUJHW

/IRVW WLPH LQMXU\ IUHTXHQF\ /7,) ZDV D GHFUHDVH IURP WKH )<
/7,) RI DFKLHYLQJ VOLJKWO\ EHORZ D
PD[LPXP RXWFRPH

7RWDO UHFRUGDEOH LQMXU\ [UHS XHALRX D GHFUHDVH IURP WKH )<

75,) 75,) RI H[FHHGLQJ WKH WDUJHW IRU D

PD[LPXP RXWFRPH
&RPSOLDQFH WR ULVN URXWLQHWRPSOLDQFH WR ULVN URXWLQHV ZDV DERYH

EHLQJ FRPSOHWHG RQ WLPH WDUJHW DW ZLWK DQ DGGLWLRQDO VWUHWFK
WDUJHW SDUWLDOO\ PHW

6LJQLILFDQW KD]JDUGV VLJIQLILBDZAHWIKWHG DYHUDJH RI DFURVV WKH

HYHQWY DQG ZRUNSODFH WKUHH JURXSV ZHUH OLQNHG WR D ULVN

5LVN PDQDJH LQWHUDFWLRQV OLQNHG WR PDWHWXOWLQJ LQ D PD[LPXP RXWFRPH
DQG RU QRQ PDWHULDO ULVNYV

5HGXFWLRQ LQ WKH SHUFHQWDBF\WLRQ H[WHQVLRQV ZHUH UHGXFHG E\

KLJK DQG PHGLXP FRUUHFWLYHDJDLQVW WKH )< EDVHOLQH H[FHHGLQJ WKH
DFWLRQ H[WHQVLRQV DJDLQVWWWKHHW IRU D PD[LPXP RXWFRPH

)< EDVHOLQH

,PSURYHPHQW LQ UHSUHVHQWDWHEQ@HVHQWDWLRQ RI ZRPHQ LQ WKH WRWDO
RI ZRPHQ LQ WKH WRWDO ZRUNIRRIFMIRUFH H[FHHGHG WDUJHW ZLWK DQ
RXWFRPH RI

,PSURYHPHQW LQ UHSUHVHQWDWHEQ@QHVHQWDWLRQ RI ZRPHQ LQ OHDGHUVKLS

Rl ZRPHQ LQ OHDGHUVKLS ZDV PHHWLQJ WKUHVKROG RXWFRPH
$FKLHYHPHQW RI ORFDO GLYHUWOW\ILYH ORFDO GLYHUVLW\ WDUJHWYV ZHUH PHW
3HRSOH WDUJHWYV UHVXOWLQJ LQ D PD[LPXP RXWFRPH
,QFOXVLRQ VFRUH DV PHDVXUHTKH\,QFOXVLRQ VFRUH PHDVXUHG LQ WKH
WKH DQQXDO HPSOR\HH VXUYH\ <RXU 9RLFH HPSOR\HH VXUYH\
<RXU 9RLFH DFKLHYHG PD[LPXP RXWFRPH ZLWK D
VFRUH RI H[FHHGLQJ WKH JOREDO DQG
LQGXVWU\ EHQFKPDUNV RI DQG

UHVSHFWLYHO\

,Q )< WKH )< RFFXSDWLRQDO H[SRVXUH EDVHOLQH IRU ZHOGLQJ IXPHV ZDV DGMXVWHG IROORZLQJ 6DIH :RUN $XVWUDOLI
,0& KDV EHHQ LQFOXGHG LQ VDIHW\ DQG KHDOWK SHUIRUPDQFH PHWULFV IRU DOO UHSRUWLQJ SHULRGV XS WR WKH GLYHVYV
DGMXVWHG EDVHOLQH EDVLV WKH SHUIRUPDQFH RXWFRPH IRU 75,) ZRXOG VWLOO KDYH H[FHHGHG WKH WDUJHW IRU D PD[LF
7KH ORFDO GLYHUVLW\ WDUJHWV LQFOXGH $ERULJLQDO DQG 7RUUHV 6WUDLW ,VODQGHU SHRSOHV UHSUHVHQWDWLRQ LQ $X
%ODFN 3HRSOH UHSUHVHQWDWLRQ LQ WKH WRWDO 6RXWK $IULFD ZRUNIRUFH OR]JDPELTXH QDWLRQDOV UHSUHVHQWDWLRQ L
KLUHG LQWR &HUUR ODWRVR 8QLRQLVHG 3RVLWLRQV

%HQFKPDUNV DUH SURYLGHG E\ 4XDOWULFV DQG XVH D WKUHH \HDU UROOLQJ DYHUDJH RI 4XDOWULFV HPSOR\HH VXUYH\ GD
EHQFKPDUN FRPSULVHV FRPSDQLHV



6RXWKSQQXDO 5HSRUW
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BHUIRUPDQFH OHWULF6FRUHFDUBLIJKWHG
3BHUIRUPDQFH PHOWBUMHFDUG PHDVXUH WDUJHW B3HUIRUPDQFH FRPPHQWDU\ UHVXOWZHLIJKWLQRXWFRPH

(QYLURQPHQW DQG VRFLDO
,PSOHPHQW VRFLDO LQYWKW®HGRFLDO ,QYHVWPHQW SODQV ZHUH

SODQV RQ EXGJHW Rl EXGJHWSOHPHQWHG RQ WLPH DQG RQ EXGJHW
6RFLDO $FKLHYH HFRQRPLF GHYHORSPH@WQRPLF GHYHORSPHQW SODQ WDUJHWV
SHUIRUPDQFF SODQ WDUJHWYV ZHUH LPSOHPHQWHG ZLWK RI WKH )<

WDUJHWYV KDYLQJ EHHQ PHW DFKLHYLQJ FORVH
WR D PD[LPXP RXWFRPH

&RPSOHWH EXVLQHVY SODQ DFWLRRIVEXVLQHVYVY SODQ DFWLRQV ZHUH
FRPSOHWHG ZKLFK ZDV VOLJKWO\ EHORZ WKH
DWHU WDUJHW IRU D PD[LPXP RXWFRPH

SHUIRUPDQFF$FKLHYH ZDWHU XVH HIILFLHQF\7KH RXWFRPH ZDV DERYH WDUJHW IRU ZDWHU
RXWFRPH DV GHILQHG ZLWKLQ WK/H HIILFLHQF\
6XVWDLQDELOLW\ /LQNHG /RDQ

IUDPHZRUN
JLODQFH
$FKLHYH )<  %XGJHW $GOHXWAMHHEKH $GMXVWHG 52,& JHQHUDWHG D
SGMXVWHG 5:52,& RXWFRPH DRQlGVFRUHFDUG RXWFRPH RI
EXGJIJHW

$FKLHYH )<  %XGJHW UHYHQXHS5HYHQXH HTXLYDOHQW SURGXFWLRQ ZDV
3URGXFWLRQ HTXLYDOHQW SURGXFWLRO™ - RI )< %XGJHW UHVXOWLQJ LQ D
° WhuIHW RXWERPH

$FKLHYH )< %XGJHW (TXDO WRRQWUROODEOH FRVW EDVH ZDV ZLWKLQ R
&RQWUROODEOH FRVWVZ IDAGKLQVWH GHRAIHW UHVXOWLQJ LQ D WDUJHW
IRUHLJQ H[FKDQJH SULFH ORIQNRDGWFRPH

FRVWY DQG RWKHU DG MAEX®RHD WV

$SFKLHYH )<  %XGJHW FD Jkgv O &DSLWDO H[SHQGLWXUH H[FOXGLQJ JURZWK

HISHQGLWXUH H[FOXGLQJ <§ Rl )< %XGJHW UHVXOWLQJ LQ D
DGMXVWHG IRU IRUHLJIG HIS UJHW RXWFRPH

&DSLWDO

H[SHQGLWXU| $FKLHYH )<  %XGJHW 7D\® 7D\ORU *URZWK &DSLWDO H[SHQGLWXUH ZDV
*URZWK FDSLWDO H[SHQ %H Rl )< %XGJHW DFKLHYLQJ FORVH WR
KH WDUJHW IRU D PD[LPXP RXWFRPH
[
AJXGJHV\)NRI NXGIHW

&RQWUROODE

ODMRU SURMHFW GHOLYHU\

7D\ORU 6DIHO\ FRPPHQFH VXUIDPHWKZRUNY ZHUH FRPSOHWHG RQ
FRQVWUXFWLRQ SDFNDJH VFKHGXOH
7KH ILUVW RI IRXU FRQVWUXFWLRQ SDFNDJHV
ZDV DZDUGHG DQG HQJLQHHULQJ
FRPSOHWHG RQ WKH VHFRQG SDFNDJH
DGKHUHQPREMRLVDWLRQ DQG IRXQGDWLRQ ZRUNV ZHUH
VEKHGXOMH&BVYR FRPPHQFHG

7D\ORU 3URJUHVV VKDIWSYDIN 9OHQWLODWLRQ VKDIW GHYHORSPHQW HQGHG
GHYHORSPHQW WR SODQ WR DFEHKMWRZ SODQ EXW ZLWK DQ LPSURYLQJ
+HUPRVD SUF |4ypVLELOLW\ VWXG\ ILUVW RUH \@DB/MIHFWRU\ )LUVW RUH PDLQWDLQHG LQ
DQG EXVLQHVV FDVH XSGDWHG SODQ VFHQDULRV 0DLQ VKDIW VLQN
FRPPHQFHG

&ODUN 6DIHO\ SURJUHVV WKH 'HFOLQH GHYHORSPHQW DGYDQFH ZDV RYHU
GHFOLQH GHYHORSPHQW WR SODQIHHW DKHDG RI SODQ

&ODUN 3URJUHVV WKH QH{W SKIBHHRULQHHULQJ ZDV FRPSOHWHG IXQGLQJ
SURFHVV WHVWLQJ HQJGMWHUQRS SURY¥HG DQG IDEULFDWLRQ FRPPHQFHG
FRQVWUXFWLRQ Rl WKH UBWHHDDWHG

WHVW SODQW ,73 WR SRPROHWH

7TRWDO

([FOXGHV QRQ RSHUDWHG HQWLWLHV 6LHUUD *RUGD %UD]LO $OXPLQD DQG %UD]JLO $OXPLQLXP



*RYHUQDQF H

% )< %XVLQHVV ORGLILHU

TKMHoXVLQHVYV ORGDIQRHQ@WHIUDO FRPSRQHQW RI WKH 67, WKDW FRQVLGHUV RYHUDOO EXVLQHVV
VSHFLILFDOO\ FRQWHPSODWHG LQ WKH %XVLQHVV 6FRUHFDUG VXFK DV

[ 6LIQLILFDQW VDIHW\ RU HQYLURQPHQWDO HYHQWYV

[ 7KH VKDUHKROGHU H[SHULHQFH

[ BQH[SHFWHG PDWHULDO H[WHUQDO HYHQWYV

[ 6LIQLILFDQW UHSXWDWLRQDO LVVXHV DQG

[ $Q DVVHVVPHQW RI ULVN FXOWXUH RU DQ\ RWKHU LWHP WKDW WKH %RDUG FRQVLGHUV DSSL

,Q FRQVLGHULQJ WKH DSSOLFDWLRQ RI WKH %XVLQHVYVY ORGLILHU IRU )< WKH %RDUG IRFXVHG
ZKR ZDV IDWDOO\ LQMXUHG LQ DQ LQFLGHQW DW &HUUR ODWRVR RQ 6HSWHPEHU DQG WK

:H DUH GHHSO\ VDGGHQHG E\ WKH ORVV RI -RV2 DQG FRQWLQXH WR H[SUHVV RXU VLQFHUH DQG
FROOHDJXHV .H\ OHDUQLQJV IURP WKH LQYHVWLIJDWLRQ RI WKH LQFLGHQW KDYH EHHQ VKDUH(
XQGHUzZD\ :H UHPDLQ FRPPLWWHG WR VWUHQJIJWKHQLQJ RXU VDIHW\ FXOWXUH WKURXJK WKH R
,PSURYHPHQW 3URJUDP GULYLQJ D VWHS FKDQJH LQ VDIHW\ SHUIRUPDQFH DQG HQVXULQJ WKD)

$V SDUW RI LWV GHOLEHUDWLRQV WKH %RDUG DOVR FRQVLGHUHG WKH QHZ HOHFWULFLW\ VXS
ZLWK WKH *RYHUQPHQW RI WKH 5HSXEOLF RI OR]DPELTXH +LGURHO2?FWULFD GH &DKRUD %DVVD
DVVLGXRXVO\ ZLWK WKH UHOHYDQW SDUWLHV IRU WKH ODVW VL[ \HDUV WR VHFXUH D QHZ HOHI
FRQFOXGHG WKDW WKH FRQWULEXWLQJ IDFWRUV WR WKH XQUHVROYHG GLVFXVVLRQ DQG UHOD
WKH %RDUG IRUPHG WKH YLHZ WKDW QR %XVLQHVV ORGLILHU VKRXOG EH DSSOLHG WR DQ\ ([HF
HOHFWULFLW\ VXSSO\ DJUHHPHQW

7DNLQJ WKH WUDJLF ORVV RI -RV2 LQWR FRQVLGHUDWLRQ WKH %RDUG GHFLGHG WR DSSO\ D Q
.03 7KH EHORZ WDEOH RXWOLQHV WKH WKH QHJDWLYH %XVLQHVV ORGLILHUV DSSOLHG 7KH GL
DFFRXQWDELOLW\ HDFK PHPEHU RI WKH ([HFXWLYH .03 KDG LQ UHVSHFW RI WKH VLJQLILFDQW \

ORGLILHU DSSOLHG LQ SUHYLRXV \HDUV

5ROH ORGLILHU IRU )< )< )< )< )<
&(2
&22 6RXWKHUQ $IULFD DQG & 1R %XVLQHVV

2WKHU ([HFXWLYH .03

,Q )< WKH %RDUG GHFLGHG WR DSSO\ D %XVLQHVV ORGLILHU RI IRU WKH &22 $XVWUDOLD DQG D %XVLQHVV ORGLILHU R
,Q )< WKH %RDUG GHFLGHG WR DSSO\ D %XVLQHVV ORGLILHU RI IRU WKH &22 6RXWKHUQ $IULFD DQG &RORPELD DW WKH
$XVWUDOLD DQG WKH QHZO\ DSSRLQWHG &22 $IULFD DQG &ROXPELD DQG D %XVLQHVV ORGLILHU RI IRU WKH &)2
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)< LQGLYLGXDO SHUIRUPDQFH

2XU %RDUG FRQVLGHUV WKH LQGLYLGXDO VFRUHFDUG RXWFRPHV IRU RXU ([HFXWLYH .03 ZLWK

7KH %RDUG DZDUGHG *UDKDP DQ LQGLWDGIXRO RXWRRFRQRLGHUDWLRQ D QXPEHU RI IDFWRUV LC

SHUVRQDO OHDGHUVKLS RI WKH VDIHW\ LPSURYHPHQW SURJUDP WKH DJUHHPHQW UHDFKHG IR

WKH EXVLQHVY IROORZLQJ WKH VDOH RI ,00DZDUUD OHWDOOXUJLFDO &RDO DQG WKH FRQVWUX

RI NH\ MXULVGLFWLRQV 7KH %RDUG DOVR UHFRJQLVHG *UDKDP V VXSSRUW WKURXJK WKH VXFF

GHYHORSPHQW RI WKH LQFRPLQJ '"HSXW\ &(2 LQ UHDGLQHVYV IRU KLV HOHYDWLRQ WR &(2 2YHUI
WR UHIOHFW WKH ORVV RI Ol'IlH DUD&EB®W VLOKREU RIOWSDUWM L Q F H QW MWYKHH RROWIFFRPHH LV

QGLYLGXDO RXWFRPHVY DSSOLHG WR WKH RWKHW R HFXW GHHW DBOHDBQURI GVKHRWDEOH EHORZ
2YHUDOO )< 67, RXWFRPH

2YHUPDORXWFRPHV IRU )< DUH GHWHUPLQHG E\ WKH %RDUG DVVHVVPHQW RI WKH %XVLQHVV ¢
D %XVLQHVV ORGLILHU DV RXWOLQHG EHORZ

%XVLQHVV %XVLQHVV 2YHUDOO 67, 3HUFHQWDJH RI PD[LPXP 67,
6FRUHFDUG ORGLILHU ,QGLYLGXDO2XWFRPH 7RWDO 67, 'HIHUUHG
2XWFRPH 2XWFRPH Rl1 7DUJHW $ZDUGHG &DVK ULJKWV $ZDUGHG )RUIHLWHG
([HFEXWLYH .03 $ % $ [ % [ $ 7 $ 7 $ n

*UDKDP .HUL
6DQG\ 6LEHC
9DQHVVD 7R
1RHO 3LOOD

7KH FDVK SRUWLRQ RI WKH 67, ZLOO EH SDLG LQ 6HSWHPEHU

7KH GHIHUUHG ULJKWV WR 6RXWK VKDUHVY DUH DQWLFLSDWHG WR EH JUDQWHG LQ RU DURXQG 'HFHPEHU DQG ZLOO EH
PDGH RQ DQ\ ULJKWV WKDW YHVW 7KH GHIHUUHG ULJKWV UHPDLQ VXEMHFW WR FRQWLQXHG VHUYLFH ZLWK WKH *URXS

7KH WRWDO 67, DZDUGHG FDVK DQG GHIHUUHG ULJKWV YDOXHV IRU 1RHO 3LOOD\ DUH SURYLGHG LQ =$5 DQG KDYH EHHQ FR



*RYHUQDQFH

/IRQJ 7THUP ,QFHQWLYH IRU )<

'"HWHUPLQLQJ WKH )< /7, DQG ODQDJHPHQW 6KDUH 30DQ 063 DZDUG RXWFRPH

2XU )< /7, ZDV WHVWHG VXEMHFW WR SHUIRUPDQFH FRQGLWLRQV RYHU D IRXU \HDU SHULRG 1!
XQWLO WKH YHVWLQJ GDWH RI WKH DZzDUG zDV VXEMHFW WR WRWDO VKDUHKROGHU UHWXU
DVVHVVHG DJDLQVW WKH FRQVWLWXHQWYVY RI WKH ,+6 *OREDO O0LQLQJ ,QGH[ DW WKH VWDUW RI
WKH 06&, :RUOG ,QGH[ 7KH VWUDWHJILF PHDVXUHV RI SRUWIROLR PDQDJHPHQW DQG FOLPDWH |
%RDUG DVVHVVPHQW

6DQG\ 6LEHQDOHU ZDV JUDQWHG DQ )< 063 3HUIRUPDQFH DZDUG SULRU WR KHU DSSRLQWPHQ)
WKH VDPH SHUIRUPDQFH DQG YHVWLQJ FRQGLWLRQV DV WKH )< /7, DZDUG

3HUFHQW®HBIV XUH HLJKWL@®XPPDU\ RI YHVWLQJ FRQGLWLRQ 7KUHVKROG OD[LPXP
765 SHUIRUPDQFH UHODWLYH WR WKH 765 RI W\(HV\}:@PSDQLHV WKDW
7RWDO FRPSULVHG WKH ,+6 ODUNLW *OREDO OLQLQJ SQ-HI—HH%W\/W \5\WW D B WQRM LVO K H
VKDUHKROGHU SHUIRUPDQFH SHULRG
UHWXUQ

765 SHUIRUPDQFH UHODWLYH WR WKH 765 RI V,\/Q((E-IHQG?&B,S:R’L?&&L&&?—H

6WUDWHJILF 7KH WUDQVLWLRQ RI RXU SRUWIROLR WRZDUGV FRPPRGLWLHV FULWLFDO V
ORZ FDUERQ IXWXUH %RDUG DVVHVVPHQW

PHDVXUHV
2XU UHVSRQVH WR FOLPDWH FKDQJH

7TRWDO 6KDUHKROGHU 5HWXUQ PHDVXUHV

2XU 765 RI UDQNHG DW WKH WK SHUFHQWLOH DPRQJVW WKH ,+6 ODUNLW *OREDO OLQLQJ SHHU
WKH 06&, :RUOG ,QGH/[HRILDJUDP EHORZ $V D UHVXOW RXU 765 GLG QRW PHHW WKH WKUHVKRO
PHDVXUH UHVXOWLQJ LQ WKH IXOO SRUWLRQ RI WKH /7, DZDUG PHDVXUHG DJDLQVW 765 Ol

6RXWK 765 UHODWLYH WR /7, FRPSDUDWRU JURXSV

-XO0\
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6WUDWHILF PHDVXUHYV

/7, VWUDWHJILF PHDVXUHVY ZHUH LQWURGXFHG LQ )< WR GLUHFWO\ OLQN H[HFXWLYH UHPXQHU
WUDQVLWLRQ RI RXU SRUWIROLR WRZDUGY PLQHUDOV DQG P& &W VY HWERVQ VB AV R/ FF QVLKPHD \& Ri UFK@
3URJUHVVLQJ WKHVH WZR FULWLFDO DQG LQWHUGHSHQGHQW SULRULWLHYV LV FHQWUDO WR GH
$ORQIJVLGH WKH LQWURGXFWLRQ RI VWUDWHJILF PHDVXUHV ZH FRPPHQFHG DQQXDO SHUIRUPD(
DQG MXGJH RXU SURJUHVV

,Q WKH DVVHVVPHQW RI )< /7, VWUDWHJILF PHDVXUHV WKH %RDUG UHYLHZHG WKH PDWHULDO
VKDUHKROGHU H[SHULHQFH RYHU WKH IRXU \HDU SHUIRUPDQFH SHULRG 7R HQVXUH VWUDWHJL
FRQFXUUHQW /7, DZDUGY WKH HYDOXDWLRQ IRFXVHG RQ DFWLYLWLHV LQLWLDWHG RU FRPSOH
WKH VXEVHTXHQW WKUHH \HDUV $V SDUW RI LWV GHOLEHUDWLRQV WKH %RDUG DVVHVVHG KR.
RXU SRUWIROLR LQ DFFRUGDQFH ZLWK RXU VWUDWHJ\ DQG DGGUHVVHG FOLPDWH FKDQJH LQ O
%RDUG GHWHUPLQHG D SHUIRUPDQFH RXWFRPH RI RXW RI ZLWK NH\ FRQVLGHUDWLRQV IR
IR OO RWIDED H

9HVWLQJ

6WUDWHJILF PHDVXUH ‘HLIKWLQJ2XWFRPH
SRUWIROLR ODQDJHPHQW

‘H DUH SODQQLQJ WR IXUWKHU UHVKDSH RXU SRUWIROLR DQG LQFUHDVH RXL
IXWXUH

%XLOGLQJ D KLIJK TXDOLW\ SRUWIROLR RI JUHHQILHOG DQG EURZQILHOG H[SORUDWLRQ DQG

[ *"UHHQILHOG DFWLYLW\ LQFOXGHG DJUHHPHQWYV WR H[WHQG VWUDWHILF DOOLDQFHYV DQG F
SURJUHVVHG WR D GHYHORSPHQW GHFLVLRQ GXULQJ WKH DVVHVVHG SHUIRUPDQFH SHULRC

[ '"ULOO UHVXOWYV IURP +HUPRVD V 3HDNH SURVSHFW ZHUH UHOHDVHG WR WKH PDUNHW LQ -L

2SWLPLVLQJ RXU H[LVWLQJ SRUWIROLR E\ UHVSRQVLEO\ WUDQVIHUULQJ RZQHUVKLS RI QRQ F

[ SFWLYLW\ FRQWLQXHG WR DVVHVV RXU SRUWIROLR RSWLPLVDWLRQ DOWHUQDWLYHV LQFO
UHQHZDEOH HQHUJ\ $OWKRXJK WKH VPHOWHU UDPSHG XS VORZHU WKDQ LQLWLDOO\ H[SHF
FRQWULEXWHG PHDQLQJIXOO\ WR RXU JURZWK LQ DOXPLQLXP SURGXFWLRQ DQG JHQHUDW#

'"HYHORSLQJ RU DFTXLULQJ RSHUDWLRQV ZKLFK DUH FDVK JHQHUDWLYH WKURXJK WKH F\FOH

[ $FWLYLW\ LQFOXGHG WKH DFTXLVLWLRQ RI D LQWHUHVW LQ 6LHUUD *RUGD DQ DGGLWLF
LQWHUHVW LQ OR]DO $OXPLQLXP 7KHVH DFTXLVLWLRQV IXUWKHU EDODQFHG RXU SRUWIRO
WUDQVLWLRQ ZKLOH DOVR KHOSLQJ VHFXUH WKH IXWXUH RI RXU LQWHJUDWHG DOXPLQLXF

ODLQWDLQLQJ GLVFLSOLQH E\ DGKHULQJ WR RXU SURYHQ FDSLWDO PDQDJHPHQW IUDPHZRUN

[ 2XU EDODQFHG DSSURDFK WR FDSLWDO PDQDJHPHQW FRQWLQXHG LQ )< ZLWK UHFRUG UH
FRQWLQXDWLRQ RI RXU RQJRLQJ FDSLWDO PDQDJHPHQW SURJUDP ZKLFK LQFOXGHG RXU R

&OLPDWH &KDQJH

‘H DUH WDNLQJ DFWLRQ WR PHHW RXU WDUJHW WR UHGXFH RXU RSHUDWLRQI
E\ IURP DQ )< EDVHOLQH LQ DFFRUGDQFH ZLWK RXU &OLPDWH &K

$GYDQFLQJ FRQFHSWXDO SURMHFWYV WKURXJK RXU FDSLWDO LQYHVWPHQW WROOJDWHV DQG
SURMHFWY ZKLFK LQFOXGHG

[ &RPSOHWHG WKH $3 ;/( HQHUJ\ HIILFLHQF\ WHFKQRORJ\ IHDVLELOLW\ VWXG\ DW +LOOVLGH
[ &RPSOHWHG WKH FRDO WR JDV ERLOHU FRQYHUVLRQ VWXGLHV DW :RUVOH\ $OXPLQD SURJ

[ &RPSOHWHG D SLORW SODQW VFDOH &6,52 9HQWLODWLRQ $LU OHWKDQH OLWLIJDWLRQ 7ULD
IHDVLELOLW\ VWXG\ RQ D FRPPHUFLDO VFDOH SLORW ZKHUH GXULQJ GHWDLOHG GHVLJQ C
FRPPHUFLDOO\ DYDLODEOH UHJHQHUDWLYH WKHUPDO R[LGLVHUV 7KH VWXGLHV ZHUH KDQ

[ ODGH WKH GHFLVLRQ QRW WR SURFHHG ZLWK WKH PXG ZDVKLQJ IHDVLELOLW\ VWXG\ DW :RI
WKDW XQGHUPLQHG WKH HFRQRPLFV RI WKH DEDWHPHQW EXVLQHVV FDVH /HVVRQV OHDUQ

$VVHVVLQJ QHZ WHFKQRORJLHY DQG DOWHUQDWLYH HQHUJ\ VRXUFHYV
[ BURJUHVVHG DVVHVVPHQW RI ORZ FDUERQ HQHUJ\ VRXUFHV DW +LOOVLGH $OXPLQLXP DQG

SURJUHVV RQ SRWHQWLDO XVH RI QXFOHDU DWWULEXWHY OHDGLQJ WR D 5HTXHVW IRU ,Qll
DVVHVVHG SHUIRUPDQFH SHULRG

3DUWLFLSDWLRQ DQG GLUHFW LQYHVWPHQW LQ UHVHDUFK DQG GHYHORSPHQW SDUWQHUVKLE

[ . QYHVWHG LQ D QHZ GHYHORSPHQW WHFKQRORJ\ %OX9HLQ ZKLFK SURJUHVVHG SURWRW\S
DQ (SLURF XQGHUJURXQG PLQH WUXFN DQG RMBR D) KHGE IF B DWDRDEWG WHH KKIQFGHHUIWN WD QG LQJ DQC
SDUWQHUVKLSY KRZHYHU WKHVH DUH VWLOO PDWXULQJ ZLWK GHOLYHU\ RI WDQJLEOH RX'

7RWDO

%OX9HLQ WHFKQRORJ\ HQDEOHYV G\QDPLF LQ PRWLRQ FKDUJLQJ IRU XQGHUJURXQG EDWWHU\ HOHFWULF PLQLQJ YHKLFOHV "
DQG KDPPHU V\VWHP LQFOXGHVY DQ HQFORVHG HOHFWULILHG UDLO WKDW VLWV DERYH RU EHVLGH PLQLQJ YHKLFOH URDGV
HOHFWULF YHKLFOH WR WKH UDLO WR HQDEOH SRZHU WUDQVIHU



*RYHUQDQFH

)< /7, DQG 063 3HUIRUPDQFH DZDUG YHVWLQJ RXWFRPHYV

2XU %RDUG DSSURYHG D YHVWIRQU WKW FRPH7RIDQG 063 3HUIRUPDQFH DZDUGV ZLWK WKH UHPDL
DV VXPPDULVHG LQ WKH EHORZ WDEOH

HLIKWHG
9HVWLQJ OHDVXUH YHVWLQJ
765 SHUIRUPDQFH 2XWFRPH ZHLIJKWLQJ RXWFRPH
SHTXLUHG IRU 5HTXLUHG IRU
OHDVXUH 9HVWLQJ FRQGLWLRQ YHVWLQJ YHVWLQJ 6RXWK RXWFRPH & ' & [
*
7RWDO OREDO PLQLQJ L QBHEL yryow L B HUFHQWLOMSHUFHQWLOH

VKDUHKRO FRQVWLWXHQWV "
UHWXUQ 7:RUOG LQGH]

6WUDWHJL SRUWIROLR PDQDJHPHQW
PHDVXUHV gOLPDWH FKDQJH

7RWDO

)< 063 SGHWHQWLRQ DZDUG

6DQG\ 6LEHQDOHU ZDV JUDQWHG DQ )< ODQDJHPHQW 6KDUH 30DQ 063 5HWHQWLRQ DZDUG SL
7HDP $V WKH VHUYLFH EDVHG FRQGLWLRQ RI WKLV DZDUG ZDV PHW RXU %RDUG DSSURYHG Wk
GHWDLOHG RQ SDJH

6XPPDU\/RI RXWFRPHV LQ )<
$ VXPPDU\ RI WKH 6RXWK /7, DQG 063 DZDUGV WKDW KDYH YHVWHG RU ODSVHG IRU ([HFXWLYH

9DOXH RI VKDUH

1XPEHU RI 9DOXH ODSVHG SULFH 9DOXH DW
1XPEHU RI 1XPEHU RULJKWV ODS\HOXH DW JUDQRWUIHLWHGRYHPHQW YHVWLQJ
([HEXWLYH .03$ZDUG ULJKWV JUDQWHGVY YHVWHRBUIHLWHG $ $ $ $

*UDKDP .HU )< /7,

)< 063 3HUIRUPDQFH
6DQG\ 6LEH

)< 063 5HWHQWLRQ
9DQHVVD 7F)< /7,
1RHO 3LOOI)< /7,

/7, JUDQWHG LQ )<
(DFK \HDU ZH JUDQW SHUIRUPDQFH ULJKWV WR RXU ([HFXWLYH .03 2XU )< /7, 30DQ DZDUGV Z
IRXU \HDU SHUIRUPDQFH SHULRG DQG DUH VXEMHFW 'WR6 8 B U HARRDEHWHV KXVSEORNWH G/ WHK 15 B WHD Q W
&(2 DW WKH $*0 RQ 2FWREHU '"HWDLOV RI )< /7, JUDQWYV WR ([HFXWLYH .03 DUH SURYLGH

y< /7, JUDQWYV

OD[LPXP YDOXH RI 1XPEHU RI ULJKWYV
([HFXWLYH .03 $ZDUG IL[HG UHPXQHUDR/LREP YDOXH $ A JUDQWHBQWLFLSDWHG YHVWLQJ G
*UDKDP .HUU )< 17, $XIXVW
6DQG\ 6LEHQDOHU )< 17, $XIXVW
9DQHVVD 7RUUHYV )< 17, $XIXVW
1RHO 3LOOD\ )< 17, $XIXVW
765 FDOFXODWLRQ XVHV -XQH DYHUDJH UHWXUQ DW WKH VWDUW DQG -XQH DYHUDJH UHWXUQ DW WKH HQG RI WKH PH

7KH 765 RI WKH FRPSDQ\ DW WKH WK SHUFHQWLOH LQ WKH FRQVWLWXHQW JURXS RYHU WKH IRXU \HDU SHUIRUPDQFH SHUL
7KH 765 RI WKH FRPSDQ\ DW WKH WK SHUFHQWLOH LQ WKH FRQVWLWXHQW JURXS RYHU WKH IRXU \HDU SHUIRUPDQFH SHUL
5HIOHFWV WKH 06&, :RUOG ,QGH[ 765 RYHU WKH IRXU \HDU SHUIRUPDQFH SHULRG

5HIOHFWV WKH 06&, :RUOG ,QGH[ 765 RYHU WKH IRXU \HDU SHUIRUPDQFH SHULRG SOXV

]J9DOXH DW JUDQW” LV WKH QXPEHU RI ULJKWV JUDQWHG PXOWLSOLHG E\ WKH JUDQW GHWHUPLQDWLRQ SULFH LQ -XQH F
IRU WKH )< 063 5SHWHQWLRQ EDVHG RQ WKH YROXPH ZHLJKWHG DYHUDJH SULFH 9:$3 RI 6RXWK /LPLWHG VKDUHV WUDG'
]J9DOXH ODSVHG” LV WKH QXPEHU RI ULJKWV ODSVHG IRUIHLWHG EDVHG RQ SHUIRUPDQFH UHODWLYH WR WKH SHUIRUPDQFH
]9DOXH RI VKDUH SULFH PRYHPHQW" LV WKH QXPEHU Rl VKDUHV WKDW YHVWHG PXOWLSOLHG E\ WKH GLIIHUHQFH EHWZHHQ
-XQH RI'$ 7KLV UHIOHFWV WKH YDOXH DGGHG ORVW GXH WR WKH FKDQJH LQ VKDUH SULFH RYHU WKH SHUIRUPDQFH
]J9DOXH DW YHVWLQJ" LV WKH QXPEHU Rl VKDUHVY DSSURYHG WR YHVW PXOWLSOLHG E\ WKH FORVLQJ VKDUH SULFH RI 6RXW
7KH QXPEHU RI DZDUGV JUDQ\WHELIGN D ®BEXOMWPHGDBWXH E\ WKH 9:$3 RI 6RXWK VKDUHV RYHU WKH ODVW WUDGLQJ GD\V R
JLIHG UHPXQHUDWLRQ IRU 1RHO 3LOOD\ LV GHQRPLQDWHG LQ =$5 DQG ZDV FRQYHUWHG WR $ XVLQJ DQ H[FKDQJH UDWH RI



6RXWKSQQXDO 5HSRUW
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) <

/17, VWUDWHILF PHDVXUHVY SHUIRUPDQFH XSGDWH

9HVWLQJ RXWFRPHV IRU WKH /7, VWUDWHILF PHDVXUHYV ZLOO EH GHWHUPLQHG E\ WKH %RDUG |

HJ DIWHU -XQH

IRU WKH )< /7, DZDUG EDVHG RQ RXU DELOLW\ WR PDNH PDWHULDO SU

FUHDWH VKDUHKROGHU YDOXH 7KH %RDUG”"V UDWLRQDOH LQ DVVHVVLQJ SHUIRUPDQFH DQG Gl
FOHDUO\ DUWLFXODWHG DQG VKDUHG ZLWK VKDUHKROGHUVY IROORZLQJ WKH %RDUG"V DVVHVVF
DJDLQVW WKH VWUDWHJILF PHDVXUHV RYHU )<

OHDVXUH
SRUWIROLR PDQDJHP

‘H DUH SODQQLQJ WF
UHVKDSH RXU SRUWI
LQFUHDVH RXU H[SR\
FRPPRGLWLHV FULWL |
FDUERQ IRWXUH

[ 2SWLPLVLQJ RXU F |
SRUWIROLR E\ UHV
WUDQVIHUULQJ RZ
QRQ FRUH RSHUDW
WUDQVLWLRQLQJ \
FORVXUH

[ '"HYHORSLQJ RU DF[
RSHUDWLRQV ZKLF
JHQHUDWLYH WKU
F\FOH LPSURYLQJ
RYHUDOO TxDoLw' [
EXVLQHVV

[ %XLOGLQJ D KLJK
SRUWIROLR RI JUH
EURZQILHOG H[SOI
DQG GHYHORSPHOQ
DQG

[ ODLQWDLQLQJ GLV
DGKHULQJ WR RXU
FDSLWDO PDQDJHF
IUDPHZRUN

[

Q)<
FRPPRGLWLHYV FULWLFDO IRU D ORZ FDUERQ IXWXUH

2SWLPLVLQJ RXU SRUWIROLR

BURJUHVYV DJDLQVW PHDVXUH

ZH FRQWLQXHG WR PDNH VLJQLILFDQW SURJUHVV LQ WKLV WUDQVIRUPD\
.H\ PLOHVWRQHYV KDYH LQF

6WUHDPOLQHG WKH SRUWIROLR E\ FRPSOHWLQJ WKH VDOH RI ,00DZDUUD OHW
'RZQV PHWDOOXUJLFDO FRDO SURMHFW DQG RXU LQWHUHVW LQ WKH OHWD(

&RPPHQFHG D VWUDWHJILF UHYLHZ SURFHVV IRU &HUUR ODWRVR DQG FRQGXFV
ZH DQQRXQFHG WKDW ZH KDG HQWHUHG LQWR D ELQGLQJ DJUHHPHQW WR
&RUH; +ROGLQJ % 9

'"HYHORSLQJ DQG DFTXLULQJ RSHUDWLRQV

&RQVLVWHQW ZLWK WKH )$67 SHUPLWWLQJ WLPHOLQH WKH 8QLWHG 6WDWH
(QYLURQPHQWDO ,PSDFW $VVHVVPHQW IRU WKH +HUPRVD &ULWLFDO OLQHUDO

,QYHVWHG LQ FRQVWUXFWLRQ RI D WUDQVPLVVLRQ OLQH WR FRQQHFW OLQHU
DOORZLQJ WKH RSHUDWLRQ WR WUDQVLWLRQ WR UHQHZDEOH OLQH SRZHU IR

(ISORUDWLRQ DQG GHYHORSPHQW RSWLRQV

BURJUHVVHG PXOWLSOH H[SORUDWLRQ SURJUDPV DV ZH FRQWLQXHG ZRUN WR
PHWDOV PLQHV

3URJUHVVHG H[SORUDWLRQ DW WKH 3HDNH SURVSHFW DGMDFHQW WR 7D\ORU
DVVHVV WKH SRWHQWLDCFRQFH QRWEDRMM BFHRONSHXMVLQJ WKH LQIUDVWUXFWXUH H’

$QQRXQFHG UHVXOWYV RI LQLWLDO H[SORUDWLRQ RI WKH &DWDEHOD 1RUWK (C

$FTXLUHG D VWDNH LQ $PHULFDQ (DJOH *ROG &RUS ZKLFK LV H[SORULQJ
LQ %ULWLVK &RORPELD &DQDGD DQG

&RQWLQXHG WR HYDOXDWH RSWLRQV DW WKH &KLWD 9DOOH\ SURMHFW LQ $U.
SDUWQHU RI D PLQHUDO UHVRXUFH HVWLPDWH

$GKHULQJ WR RXU FDSLWDO PDQDJHPHQW IUDPHZRUN

SULRULWLVHG WKH DOORFDWLRQ RI H[FHVV FDSLWDO WR SURMHFWYV WKDW ZH

&OLPDWH FKDQJH

‘H DUH WDNLQJ DFWL
RXU WDUJHW WR UHG
RSHUDWLRQDO JUHH!
*+* HPLVVLRQV 6FR |

E\ E\ IURP D
)< EDVHOLQH LQ DF
ZLWK RXU &OLPDV
$FWLRQ 30DQ ZKLFK

[ 7KH DGYDQFHPHQ\[
FRQFHSWXDO SURl [
WKURXJK RXU FDS
LQYHVWPHQW WRC [
WKH VXFFHVVIXO
FRPPLVVLRQLQJ R
LGHQWLILHG HPLV[
UHGXFWLRQ SURM

[ 7KH RQJRLQJ DVVF
RI QHZ WHFKQROR
DOWHUQDWLYH HQ |
VRXUFHV DQG

[ &RQWLQXHG SDUW
DQG GLUHFW LQYH
UHVHDUFK DQG
GHYHORSPHQW
SDUWQHUVKLSV

&RQVLVWHQW ZLWK F
ZH ZLOO ZRUN WR SU
WUDQVLWLRQ WRZDU
D ZD\ WKDW VXSSRUV
SHRSOH ORFDO FRPI
RWKHU VWDNHKROGH [

Q)<
HQHUJ\ HIILFLHQF\

$GYDQFHPHQWY RI FRQFHSWXDO SURMHFWYV

ZH LQYHVWHG 86 PLOOLRQ LQ GHFDUERQLVDWLRQ SURMHFWY DQG VW

WUDQVLWLRQLQJ WR ORZ FDUERQ HQHUJ\ DQG GHYHORSLQJ

&RQYHUWHG D IXUWKHU RlI +LOOVLGH $OXPLQLXP SRWV WR $3 ;/( HQHUJ\ HI

'"HYHORSHG DQG VXFFHVVIXOO\ WULDOOHG DQ DOWHUQDWLYH GHVLJQ WR ZRU
ZDVKLQJ GLOXWLRQ UHGXFWLRQ SURMHFW

3URJUHVVHG :RUVOH\ $OXPLQD”"VY VWHDP HOHFWULILFDWLRQ FRQFHSW VWXG\
&RPSOHWHG D FRQFHSW VWXG\ RQ FHUDPLF FRDWHG DQRGHV ZKLFK IRXQG Q

$VVHVVPHQW RI QHZ WHFKQRORJLHY DQG DOWHUQDWLYH HQHUJ\ VRXUFHV

$ZDUGHG FRQWUDFWYV IRU D SDUWLDO EDWWHU\ HOHFWULF YHKLFOH %(9 XQ
XS ZKLFK LQFOXGHV WKH RSWLRQ WR UHSODFH FRQYHQWLRQDO HTXLSPHQW

SDUWLFLSDWLRQ DQG LQYHVWPHQW LQ UHVHDUFK DQG GHYHORSPHQW SDUWQH

&ROODERUDWHG ZLWK $5(1% RQ WKH VWHDP HOHFWULILFDWLRQ SUH IHDVLELG
WR VXSSRUW WKH GHYHORSPHQW Rl VWHDP HOHFWULILFDWLRQ SDWKZD\V DW
DOXPLQD UHILQHULHV E\ IXUWKHULQJ WKH LQGXVWU\ V LQYHVWLIJDWLRQ DQG
WHFKQRORJLHV

3DUWLFLSDWHG LQ WKH +HDY\ ,QGXVWU\ /RZ &DUERQ 7UDQVLWLRQ &RRSHUDW
DV WKH ,QGXVWU\ /HDG RQ WKHUPDO VWRUDJH DQG $OXPLQH[ ZLWK UHVHDUF
WHPSHUDWXUH KHDW SXPSV DQG ELR HQHUJ\ DQG QHZ UHVHDUFK FRPPHQFH
SURJUHVVHG VXUIDFH wWUuLDOV IRU D EDWWHU\ HOHFWULF LQWHJUDWHG WRRO
&RPPHQFHG D WULDO RI DQ XSJUDGHG VXUIDFH LQIUDVWUXFWXUH DQG FRROL
YHKLFOHV

3URJUHVVHG SURWRW\SH WHVWLQJ Rl WKH FRPSOHWH %OX9HLQ UDLO DQG KI
PLQH WUXFN DQG RWKHU XQGHUJURXQG YHKLFOHV DQG

-RLQHG &DWHUSLOODU”YV 3DWKZD\ WR 6XVWDLQDELOLW\ SURJUDP D IRXU \HD!
FRPSDQLHV H[SORUH VXVWDLQDEOH SDWKZD\V WR WUDQVLWLRQ WR JHUR HPL

:RUN WR SURYLGH D MXVW WUDQVLWLRQ WRZDUGV QHW JHUR

(QJDJHG ZLWK (VNRPAVY QHZ 5HQHZDEOH (QHUJ\ GLYLVLRQ J(VNRP *UHHQ" DQG
GHYHORSLQJ D FRPSUHKHQVLYH ORZ FDUERQ HQHUJ\ VROXWLRQ




*RYHUQDQFH

7THUPV DQG FRQGLWLRQV RI ULJKWV DZDUGHG XQGHU HTXLW\ SODQV

7\SH RI HTXLW\ ‘H GHOLYHU GHIHUUHG 67, DQG /7, HTXLW\ DZDUGV LQFOXGLQJ 7UDQVLWLRQDO /7
7KHVH DUH ULJKWV WR UHFHLYH IXOO\ SDLG RUGLQDU\ VKDUHV LQ 6RXWK /LPLWF
HTXLYDOHQW DPRXQW VXEMHFW WR PHHWLQJ VSHFLILF SHUIRUPDQFH DQG RU YH)
RI UHPXQHUDWLRQ QR DPRXQW LV SD\DEOH E\ HPSOR\HHVY WR EH DOORFDWHG WK
H[HUFLVH SULFH LV SD\DEOH IRU WKH DOORFDWLRQ RI VKDUHV $V ULJKWYV DUH D>
KDYH DQ H[SLU\ GDWH

'LYLGHQG DQG YRW5LIJKWYV FDUU\ QR HQWLWOHPHQW WR YRWLQJ RU GLYLGHQGV 'HIHUUHG 67, ULJKW
HQWLWOHPHQW WR D FDVK GLYLGHQG HTXLYDOHQW SD\PHQW SDLG LQ IXOO DW YH
ULJKWV WKDW YHVW 1R RWKHU ULJKWV FDUU\ D GLYLGHQG HTXLYDOHQW HQWLW/(

&HVVDWLRQ RI HPS 8QOHVV RXU %YRDUG GHWHUPLQHV RWKHUZLVH
[ $00 XQYHVWHG ULJKWYV ODSVH XQGHU UHVLJQDWLRQ RU WHUPLQDWLRQ IRU FDX

[ $00 XQYHVWHG ULJKWV YHVW LPPHGLDWHO\ XQGHU GHDWK VHULRXV LQMXU\ G
HPSOR\PHQW RU WRWDO SHUPDQHQW GLVDELOLW\

JRU DOO RWKHU FLUFXPVWDQFHYV JHQHUDOO\
[ '"HIHUUHG 67, DZDUGY DOO XQYHVWHG ULJKWV YHVW LPPHGLDWHO\

[ /7, DQG 063 BHUIRUPDQFH DZDUGVY DOO XQYHVWHG ULJKWYVY DUH SUR UDWHG DQ¢
HOLJLEOH IRU YHVWLQJ LQ WKH RUGLQDU\ FRXUVH VXEMHFW WR DQ\ DSSOLFDE

[ 063 5HWHQWLRQ DZDUGVY DOO XQYHVWHG ULJKWV DUH SUR UDWHG DQG WKH UH
:KHUH DzZzDUGYV DUH SUR UDWHG WKH UHPDLQLQJ SRUWLRQ ODSVHV

&KDQJH RI FRQWUF 2XU %RDUG FDQ GHWHUPLQH WKH OHYHO RI YHVWLQJ LI DQ\ KDYLQJ UHJDUG WR
SHUIRUPDQFH WR GDWH DJDLQVW DQ\ DSSOLFDEOH SHUIRUPDQFH FRQGLWLRQV DC

ODOXV DQG FODZEI2XU %YRDUG FDQ UHGXFH RU FODZEDFN DOO YHVWHG DQG XQYHVWHG 67, DC
H[HFXWLYHV GR QRW REWDLQ DQ LQDSSURSULDWH EHQHILW 7KHVH FLUFXF

[ $Q H[HFXWLYH HQJDJLQJ LQ PLVFRQGXFW

[ $ PDWHULDO PLVVWDWHPHQW RI RXU DFFRXQWVY WKDW UHVXOWV LQ YHV
[ %HKDYLRXUV RI H{IHFXWLYHV WKDW EULQJ 6RXWK LQWR GLVUHSXWH

[ $ VLIQLILFDQW XQH[SHFWHG RU XQLQWHQGHG FRQVHTXHQFH RU RXWFRF
[ $Q\ RWKHU IDFWRU RXU %RDUG GHHPV MXVWLILDEOH

5LJKWV WR SDUWL!' $ SDUWLFLSDQW FDQQRW WDNH SDUW LQ QHZ LVVXHV RI VHFXULWLHV LQ UHODWLI
LVVXHV SODQ UXOHV LQFOXGH VSHFLILF SURYLVLRQV GHDOLQJ ZLWK ULJKWV LVVXHV ERQ
UHFRQVWUXFWLRQV
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&RPSRQHQWYVY RI 1RQ ([HFEXWLYH 'LUHFWRU UHZDUG

%RDUG IHHV &RPPLWWHH IHHV 7UDYHO DOORZDQFH

3XUSRVH $V D JOREDO FRPSDQ\ LW~":H SD\ &RPPLWWHH IHHV WI2XU %YRDUG PHHWLQJY DUH R
ZH RIITHU FRPSHWLWLYH 1RDGGLWLRQDO UHVSRQVLEL$XVWUDOLD 6RXWK $IULFD C
'LUHFWRU IHHV WR KHOS X'SDUWLFLSDWLQJ RQ D %RD$PHULFD

gfsgS\S/I:JLJDOV\IQFéIS;YS:(;CI;I HI 6LWH YLVLWVY DUH DOVR DQ |
%RDUG SURJUDP JLYLQJ 'LU

[ $ EHWWHU XQGHUVWDQGL:
FXOWXUH WKURXJK LQWHLU
EDVHG HPSOR\HHV

[ $Q LPSURYHG XQGHUVWDG

7R SUHVHUYH WKH LQGHSH RSHUDWLRQDO ULVNV

1RQ ([HFXWLYH 'LUHFWRUV [ $ FKDQFH WR SDUWLFLSDV

UHPXQHUDWLRQ GRHV QRW HGXFDWLRQ DQG

HOHPHQW
[ 20 WKH JURXQG H[SHULHQ

2XU %RDUG IHHV UHIOHFW
FRPSOH[LW\ DQG JOREDO Q
EXVLQHVV DQG DFNQRZOHC
UHVSRQVLELOLWLHV RI VHL

$V WKHVH PHHWLQJV VLWH ®
HQJDJHPHQWYV WDNH WLPH L
SDUWLFXODUO\ LI WKH\ DUH
ZH SURYLGH RXU 1RQ ([HFXW
D WUDYHO DOORZDQFH

6WUXFWXL%RDUG IHH LV LQFOXVLYH :H SD\ D IL[HG IHH WR RXU )RU DLU WUDYHO WR D %RDU
DOO UHVSRQVLELOLWLHYVY JUHDWHU WKDQ WKUHH KRXU

RQ DQ\ %RDUG &RPPLWWHFKRXUV WR WKH GHVWLQDWLF

RI $ SHU WULS DSSOLHV

2WKHU 1RQ ([HFXWLYH 'LUL v JUHDWHU WKDQ KRXUV '

&RPPLWWHH &KDLU DQG PHywkH DOORZDQFH SHU WULS L
ZKHUH DSSOLFDEOH

7KH WUDYHO DOORZDQFH LV
WUDYHO LV XQGHUWDNHQ DG
GRPHVWLF WUDYHO WR D VF}
PHHWLQJ

JHH SRRO 7KH PD[LPXP DJJUHJDWH DPRXQW ZH FDQ SD\ RXU 1RQ ([HFXWLYH 'LUHFWRUV UHPL
SRRO :H ZLOO VHHN VKDUHKROGHU DSSURYDO EHIRUH PDNLQJ DQ\ FKDQJHV WR W

OLQLPXP (DFK 1RQ ([HFXWLYH 'LUHFWRU LV UHTXLUHG WR DFFXPXODWH D PLQLPXP VKDUHKEF
VKDUHKRO7KH YDOXDWLRQ DSSURDFK LV WKH FRVW WR DFTXLUH WKH VKDUHV H[FHSW IRU V
UHTXLUHP FORVLQJ 6RXWK VKDUH SULFH RQ 0D\ $IRU VIGHUHK RORGBEQJW RI RXU 1RQ ([HF

)< 1RQ ([HFXWLYH 'LUHFWRU IHHYV

‘H UHYLHZ IHHV HYHU\ \HDU DQG PD\ JHW H[WHUQDO DGYLFH WR KHOS XV GR VR :H EDVHG WKH
FRQVXOWDQWY 7KLV UHVXOWHG LQ D LQFUHDVH WR WKH %RDUG IHH IRU WKH &KDLU DQG
'LUHFWRUV IURP 6HSWHPEHU

)< IHH )< IHH

YHH ‘"HVFULSWLR@ SHU DQQXP $ SHU DQQxp CRYHPHQW
%YRDUG RI 'LUHFWRUV

%RDUG IHHV &KDLU RI WKH %RDUG

2WKHU 1RQ ([HFXWLYH 'LUHFWRUV
5LVN DQG $XGLW S5HPXQHUDWLRQ DQG 6XVWDLQDELOLW\ &RPPLWWHHYV
&RPPLWWHH IH &RPPLWWHH &KDLU
OHPEHUV

1R &RPPLWWHH FKDLU RU PHPEHU IHHV ZHUH SDLG IRU SDUWLFLSDWLRQ RQ WKH 1RPLQDWLRQ DQG *RYHUQDQFH &RPPLWWH
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[22.,1% )25:$5' 72 )<

([HFXWLYH UHZDUG IUDPHZRUN XSGDWHV

$V ZH FRQWLQXH WR H[HFXWH RXU VWUDWHJ\ DQG UHSRVLWLRQ RXU SRUWIROLR RXU SHHU JUI
,Q UHVSRQVH ZH KDYH UHYLHZHG RXU H[HFXWLYH UHZDUG IUDPHZRUN WR HQVXUH LW FRQWLQ.
LOWHUHVWY RI HIHFXWLYHVY DQG VKDUHKROGHUV 7KH %RDUG DSSURYHG WKH IROORZLQJ NH\ F

6DODU\ DQG VXSHUDQQXDWLRQ VHSDUDWLRQ

7R FRQWLQXH DWWUDFWLQJ DQG UHWDLQLQJ H[HFXWLYH WDOHQW RXU H[HFXWLYH UHZDUG IUI
IRFXV RI RXU UHFHQW UHYLHZ ZzDV WKH VWUXFWXUH RI IL[HG FRPSRQHQWY SDUWLFXODUO\ VD

2XU EHQFKPDUNLQJ DQDO\VLYV KLIKOLIJKWHG WKDW LW LV FRPPRQ SUDFWLFH LQ RXU PLQLQJ St
SD\PHQWV ZLWK LQFHQWLYH FDOFXODWLRQV W\SLFDOO\ EDVHG VROHO\ RQ WKH VDODU\ FRPSR
VWUXFWXUH DSSOLHG DFURVV RXU EURDGHU ZRUNIRUFH

$V D UHVXOW IL[HG UHPXQHUDWLRQ ZLOO EH VHSDUDWHG LQWR GLVWLQFW VDODU\ DQG VXSHL
QRZ EH DOLJQHG ZLWK WKRVH DSSOLFDEOH WR WKH EURDGHU ZRUNIRUFH LQ WKH H[HFXWLYHA
VDODU\ IRU $XVWUDOLD DQG RI VDODU\ IRU 6RXWK $IULFD ([HFXWLYHV ZLOO UHWDLQ WKHI
FDOFXODWHG RQ VDODU\ RQO\ DQG DQ\ H[LVWLQJ VXSHUDQBSDWROREH H QR Q/Q WIDW PRIQ WK P\8 B Q @ QL

$V GHWDLOHG LQ WKH WDEOH EHORZ ZKLOH WKHUH LV QR LQFUHDVH WR VDODU\ DV D UHVXOW
LQFUHDVHG IRU DOO H[HFXWLYHV

)< ([HFXWLYH .03 VDODU\ DQG VXSHUDQQXDWLRQ [ HITHFWLYH -XO\

([HFXWLYH .03 &XUUHQFX IL[HG UHPXQHUDWLRQ)< VDODUY< VXSHUDQQXDWRREPHQW
*UDKDP .HUU $8'
6DQG\ 6LEHQDOHU $8'
9DQHVVD 7RUUHV $8'
1RHO 3LOOD\ =$5

BKRUW WHUP LQFHQWLYH GHWHUPLQDWLRQ

2XU 67, SODQ ZLOO FRQWLQXH WR UHWDLQ WKH FRUH FRPSRQHQWV WKDW KDYH GULYHQ ERWK

ZKLOH PDLQWDLQLQJ DSSURSULDWH %RDUG GLVFUHWLRQ 7KHVH FRPSRQHQWYV LQFOXGH

[ %XVLQHVV 6FFUHFIDIYGE G WR RYHUDOO EXVLQHVV SHUIRUPDQFH ZLWK %RDUG GLVFUHWLRQ R

[ %XVLQHVV ORA@SBOUHG DW WKH %RDUG”V GLVFUHWLRQ WR DFFRXQW IRU IDFWRUV QRW FDSW

[ ,QGLYLGXDO 3HUIR(UPBBBHRUPDQFH DVVHVVHG E\ WKH %RDUG &KDLU ZLWK WKH RXWFRPH DS
SHUIRUPDQFH RI RWKHU ([HFXWLYH .03 LV DVVHVVHG E\ WKH &(2 ZLWK WKH RXWFRPH DSSUR"

:KLOH WKHVH FRPSRQHQWY DQG WKH 67, TXDQWXP UHPDLQ XQFKDQJHG RXU UHYLHZ KDV OHG \
([HEXWLYH .03 )RU )< WKH LQGLYLGXDO SHUIRUPDQFH FRPSRQHQW ZLOO VKLIW IURP D PXOW
RXWFRPH DV SHU WKH GLDJUDP EHORZ 7KLV FKDQJH LQFUHDVHYV DOLJQPHQW ZLWK PDUNHW SU
WKDW SD\ RXWFRPHV FRQWLQXH WR UHIOHFW RYHUDOO EXVLQHVV SHUIRUPDQFH
]

BRXWK %XVLQHVV 2XWFRPH ,QGLYLGXDO 2XWFRPH 2YHU%?\SDSJ7H-W2XWFRPH

$ %
%XVLQHV' %XVLQHV' ,QGLYLGXDO 3HUIRUPI 7DUJHW
6FRUHFDU ORGLILHU $QG %HKDYLRXUV OD[LPXP
'"LVFUHWLRQ RI VDODU\
7DUJHW
ZHLIJKWLQJ ‘ ‘ ZHLIJKWLQJ

LWK WKLV FKDQJH ZH UHPDLQ FRPPLWWHG WR HQKDQFLQJ WKH OHYHO RI GHWDLO LQ RXU GLV
SHUIRUPDQFH DVVHVVPHQW

7KH H[LVWLQJ VXSHUDQQXDWLRQ HQWLWOHPHQW IRU $XVWUDOLDQ EDVHG PHPEHUV RI ([HFXWLYH .03 LV $ EDVHG RQ {
VXSHUDQQXDWLRQ FRPSRQHQW 7KHUH ZDV QR H[LVWLQJ VXSHUDQQXDWLRQ HQWLWOHPHQW LQ WKH IL[HG UHPXQHUDWLRQ |
5HPXQHUDWLRQ IRU 1RHO 3LOOD\ LV GHQRPLQDWHG LQ =$5 8VRPIODQ HMKDQJIH UBWWMLRHSEGDODLURILY $8'



6RXWKSQQXDO 5HSRUW

5HPXQHUDWLR @ FUHS RUNWH G

/RQJ WHUP LQFHQWLYH

7KH UHYLHZ FRQILUPHG WKH /7, VWUXFWXUH UHPDLQV EURDGO\ DSSURSULDWH IRU DOLJQLQJ H
LGHQWLILHG IRU IXUWKHU UHYLHZ DQG RQJRLQJ DVVHVVPHQW WR HQVXUH FRQWLQXHG HIIHFWI
SHUIRUPDQFH EDVHG GHVLJQ IRXU \HDU SHUIRUPDQFH SHULRG DQG IRFXV RQ UHODWLYH 765

+RZHYHU LW ZDV GHWHUPLQHG WKDW WKH 06&, :RUOG ,QGH[ VKRXOG EH UHSODFHG DV WKH FR
[ WKH VKLIW LQ ERWK WKH JHRJUDSKLF DQG VHFWRU FRPSRVLWLRQ RI WKH 06&, :RUOG ,QGH[ V

[ WKH VKLIW LQ 6RXWK V VKDUHKROGHU FRPSRVLWLRQ WRZDUGV $XVWUDOLDQ LQYHVWRUV

JROORZLQJ D UHYLHZ RI DOWHUQDWLYH LQGLFHY DQG FRPPRQ PDUNHW SUDFWLFH DPRQJVW VL
WKH PRVW VXLWDEOH FRPSDUDWRU JURXS $FFRUGLQJO\ RI WKH )< /7, DZDUG ZLOO EH D\
DIJDLQVW WKH 765 SHUIRUPDQFH RI WKH 6 3 $6; FRQVWLWXHQW FRPSDQLHV DW -XO\ 7Kt
H[LVWLQJ *OREDO 0OLQLQJ FRPSDUDWRU JURXS ZLWK WKUHVKROG YHVWLQJ DFKLHYHG ZKHQ 6R
FRQVWLWXHQW RI WKH $6; ,QGH[ FRPSDUDWRU JURXS

SBHUFHQWDBI®BVXUH CHLIKWLQEXPPDU\ RI YHVWLQJ FRQGLWLRQ 7KUHVKROG OD[LPXP

765 SHUIRUPDQFH UHODWLYH WR WKH 765 RI\{VWKFRPSDQLHV WKDW
*
FRPSULVH WKH 6 3 *OREDO OLQLQJ ,QGH] DWs\AIUK'I_:iH\é\I\\/\,EEW(I%IHWKHQWLOH

7RWDO VKDU SHUIRUPDQFH SHULRG

UHWXUQ 76E¢ 765 SHUIRUPDQFH UHODWLYH WR WKH 765 Rl WKH FRPSDQLHV WKDW
FRPSULVH WKH 6 3 $6; /QGH[ DW WKH VWDUW, AWE—WBI—RLFHWU—DH
SHULRG
7KH WUDQVLWLRQ RI RXWPBSQRHWDROL B Q&R PHVEN O V

6WUDWHJILE FULWLFDO WR WKH ZRUOG V HQHUJ\ WUDQV L¥RR/E DVVHVVPHQW

2XU UHVSRQVH WR FOLPDWH FKDQJH

7UDQVLWLRQDO ORQJ WHUP LQFHQWLYH

7KH 7TUDQVLWLRQDO /7, bZzDUG ZDV LQFOXGHG LQ WKH H[HFXWLYH UHZDUG IUDPHZRUN WR DGG!
WKH /HDG 7HDP )XUWKHU LQIRUPDWLRQ RQ WKH 7UDQVLWLRQDO /7, LV SURYLGHG RQ SDJH

&RQVLGHULQJ PDUNHW SUDFWLFH WKH UHYLHZ FRQFOXGHG WKDW WKH 7UDQVLWLRQDO /7, DZD

IUDPHZRUN $V VXFK 7UDQVLWLRQDO /7, DZDUGV SUHYLRXVO\ JUDQWHG WR H[HFXWLYHV ZLOO
JUDQWHG IURP )<

OLQLPXP VKDUHKROGLQJ UHTXLUHPHQWY 065

7KH PLQLPXP VKDUHKROGLQJ UHTXLUHPHQW DOLJQV 'LUHFWRUV DQG H[HFXWLYHV WR WKH LQW
6RXWK VKDUHV )ROORZLQJ RXU UHYLHZ ZH KDYH LQFUHDVHG RXU H[HFXWLYH 065 WR EHWWH
LQFUHDVH DOLJQPHQW ZLWK WKH HTXLYDOHQW SROLFLHV DPRQJVW PLQLQJ SHHU FRPSDQLHV
DFKLHYH WKH UHTXLUHG VKDUH RZQHUVKLS

5ROH &XUUHQW UHTXLUHPHQW 1HZ UHTXLUHPHQW 7LPH WR FRPSO\
1RQ ([HFXWLYH 'LUHFWRUV Rl %RDUG IHHV RI %RDUG IHHV$ UHDVRQDEOH WLPH
&KLHI ([HFXWLYH 2IILFHU Rl IL[HG UHPXQHUDWLR@RI VDODU\ \HDUV

2WKHU ([HFXWLYH .03 RI' [IL[HG UHPXQHUDWLR@I VDODU\ \HDUV




*RYHUQDQFH

&(2WUDQVLWLRQ

ODWWKHZ 'DOH\ ZLOO MRLQ BRXWK DV '"HSXW\ &KLHI ([HFXWLYH 2IILFHU RQ )HEUXDU\ DQG
ZKHQ *UDKDP .HUU VWHSV GRZQ IURP WKH UROH ODWHU LQ ODWWKHZ V UHPXQHUDWLRQ LQ
[ $ VDODU\ DQG VXSHUDQQXDWLRQ FRQWULEXWLRQV SHU DQQXP

[ 67, WDUJHW RSSRUWXQLW\ RI Rl VDODU\ DQG

[ /7, PD[LPXP RSSRUWXQLW\ RI Rl VDODU\

ODWWKHZ LV DOVR HOLJLEOH IRU FRPPHQFHPHQW EHQHILWY WR FRPSHQVDWH IRU EHQHILWYV IR
GHWDLOHG LQ RXU $6; DQQRXQFHPHQW UHOHDVHG 0D\ WKH EHQHILWV SURYLGHG LQFOXG
GHWDLOHG EHORZ :H ZLOO EH VHHNLQJ VKDUHKROGHU DSSURYDO DW WKH $QQXDO *HQHUD

EH SURYLGHG LQ HTXLW\

$OORFDWLRQ (OLJLEOH YHVWLQJ GDWHXPEHU
&RPPHQFHPHQW VKDUHV JHE

6HUYLFH ULJKWYV $XJ

6HUYLFH ULJKWV $XJ

BHUIRUPDQFH ULJKWV )< /7, YHVWLQJ FRQGLWLRQV $XJ

BHUIRUPDQFH ULJKWV )< /7, YHVWLQJ FRQGLWLRQV $XJ

7TRWDO

)< VDODU\ UHYLHZ

7KH %RDUG DZDUGHG D VDODU\ LQFUHDVH WR *UDKDP :LWKRXW DQ DGMXVWPHQW WR *UDKI
'"HSXW\ &(2 ZKLFK WKH %RDUG LV VDWLVILHG LV IDLU DQG UHIOHFWV WKH FXUUHQW PDUNHW Z
UROH IRU PRUH WKDQ \HDUV WKH %RDUG EHOLHYHV D GLIIHUHQWLDO WR WKH "HSXW\ &(2 VD!
FRQFOXGH LQ WKH %RDUG EHOLHYHV IDLUQHVV QHFHVVLWDWHYV D GLITHUHQWLDO EULQ.
DGMXVWPHQW DQG LQFUHDVHG VXSHUDQQXDWLRQ FRQWULEXWLRQ WRIJHWKHU UHVXOW LQ D
VXSHUDQQXDWLRQ IURP )< WR )< ,W LV LQWHQGHG WKDW WKH VDODU\ IRU ODWWKHZ ZLOO |

)< ([HFEXWLYH .03 VDODU\ [ HIIHFWLYH G6HSWHPEHU

([HEXWLYH .03 &XUUHQF\ -X0\ VDODWHSWHPEHU VDORYKNPHQW
*UDKDP .HUU $8"
6DQG\ 6LEHQDOHU $8"
9DQHVVD 7RUUHV $8'
1RHO 3LOOD\ =$5

$ GLYLGHQG HTXLYDOHQW FDVK SD\PHQW ZLOO EH SURYLGHG RQ DQ\ VHUYLFH ULJKWV WKDW YHVW
5HPXQHUDWLRQ IRU 1RHO 3LOOD\ LV GHQRPLQDWHG LQ =$5 8VRMODQ H[FEWEPHEHWDWH RIIBFWISHEHRVDODU\ LV $8'



6RXWKSQQXDO 5HSRUW

5HPXQHUDWLR @ FUHS RUNWH G

)< %XVLQHVV 6FRUHFDUG

$V SDUW RI WKH RQJRLQJ UHILQHPHQW RI WKH %XVLQHVV 6FRUHFDUG WKH IROORZLQJ XSGDW*
DOLJQ ZLWK VKDUHKROGHU LQWHUHVWV LQ )<

JHZHU DQG PRUH LPSDFWIXO PHDVXUHV WKURXJK D UHGXFWLRQ LQ WKH QXPEHU RI VFRUH|
BWUHQJIJWKHQHG IRFXV RQ VDIHW\ DQG KHDOWK E\ LQFUHDVLQJ WKH PHWULF ZHLJKW
7UDQVLWLRQHG WKH ZDWHU SHUIRUPDQFH PHWULF WR D EURDGHU HQYLURQPHQW PHWULF W]

5HILQHG WKH ILQDQFLDO PHWULFV WKURXJK WKH UHSODFHPHQW RI DGMXVWHG 52,& ZLWK DG
DQG UHPRYHG FDSLWDO H[SHQGLWXUH WR LQFUHDVH IRFXV RQ SULRULW\ PHDVXUHV DQG

[ . QFUHDVHG ZHLJKWLQJ RQ WKH 7D\ORU 3BURMHFW PHWULF WR UHIOHFW WKH FULWLFDO SKDVF

[
[
[
[

BHUIRUPDQFH 6FRUHFDUG
PHWULF 6FRUHFDUG PHDVXUH BHUIRUPDQFH WDUJHW ZHLJKWLQJ

6DIHW\ DQG FXOWXUH

:RUNSODFH ,QWHUDFWLRQ JUHTXHQF\ :3,) DQG WKH SHUFH_QSWDﬁlaé?I &RDFKHG
,QWHUDFWLRQV &, =3) )

6LIJQLILFDQW KD]JDUG UHSRUWLQJ WR H[SRVXUH KRXUV

6DIHW\ DOQSHGXFWLRQ LQ PDWHULDO KHDOWK H[SRVXUHV DERYH RFFXSDWLRQDO H[SRVXUH OLPLW
KHDOWK  2(/ DJDLQVW WKH )< EDVHOLQH

SHGXFWLRQ LQ WKH QXPEHU RI LQMXULHY DQG DFXWH LOOQHVVHY DVVRFLDWHG ZLWK D SR
IDWDOLW\ IURP )< EDVHOLQH

7RWDO UHFRUGDEOH LQMXU\ IUHTXHQF\ 75,)
5HSUHVHQWDWLRQ RI ZRPHQ LQ OHDGHUVKLS
3HRSOH 3HUIRUPDQFH DJDLQVW ORFDO GLYHUVLW\ WDUJHWYV
,QFOXVLRQ VFRUH DV PHDVXUHG E\ WKH DQQXDO HPSOR\HH VXUYH\ <RXU 9RLFH
(QYLURQPHQWDO DQG VRFLDO

(QYLURQPBOWRUPDQFH DJDLQVW QDWXUH UHODWHG DFWLRQ SODQV VHW DFURVYV ZDWHU ELRGLYHU
DQG RU SROOXWLRQ LQLWLDWLYHYV

6RFLDO 7DUJHWY DFKLHYHG DJDLQVW HFRQRPLF GHYHORSPHQW SODQ FRQWH[W VSHFLILF WDUJHW)
SHUIRUPDQBRFXUHPHQW EXVLQHVV DQG VNLOOV GHYHORSPHQW DQG UHODWHG LQLWLDWLYHV

JLQDQFLDO

SURGXFWLRHUFHQWDJH RI )< EXGJHW UHYHQXH HTXLYDOHQW WR@RKIHPAK)I<HYEXGGIHW
&RQWUROGBEBHQWDJIH RI )< EXGJHW FRQWUROODEOH FRVWV

FRVW $FKLHYH )< EXGJHW
$GMXVWHGBHUFHQWDJH RI )< EXGJHW 8QGHUO\LQJ (%,7'$ DFKLHYHG

8QGHUO\LQJ $FKLHYH )< EXGJHW
(%.,7'$

ODMRU SURMHFW GHOLYHU\

6XUIDFH &RQVWUXFWLRQ VXUIDFH FULWLFDO SDWK FI3WIRJZRVUWVRQ WR SODQ DQG

7D\ORU HQJLQHHULQJ FRPSOHWH

BURMHFW 6KDIW '"HYHORSPHQW 9HQW VKDIW UHDFKHV SODQQHG
GHYHORSPHQW OHYHO

7TRWDO

7KLV PHDVXUH HPEHGV WKH FRQFHSWV RI RXU /HDG 6DIHO\ (YHU\ 'D\ /6(' SURJUDP WKURXJK D FRQWLQXHG HPSKDVLV RQ Yl
LQWHUDFWLRQV :RUNSODFH ,QWHUDFWLRQ JUHTXHQF\ :3,) LV PHDVXUHG E\ WKH QXPEHU Rl LQWHUDFWLRQV GLYLGHG E\ H|
LQWHUDFWLRQV &, DUH GLYLGHG E\ WKH ZRUNSODFH LQWHUDFWLRQV WR REWDLQ WKH &, SHU FHQW

7KH VLIJQLILFDQW KD]DUG IUHTXHQF\ UDWH LQFHQWLYLVHV SURDFWLYH UHSRUWLQJ RI VLJQLILFDQW KD]DUGY DQG LV FDOFX
KRXUV PXOWLSOLHG E\

7KH ORFDO GLYHUVLW\ WDUJHWV LQFOXGH $ERULJLQDO DQG 7RUUHV 6WUDLW ,VODQGHU SHRSOHV UHSUHVHQWDWLRQ LQ $X
%ODFN 3HRSOH UHSUHVHQWDWLRQ LQ WKH WRWDO 6RXWK $IULFD ZRUNIRUFH OR]DPELTXH QDWLRQDOV UHSUHVHQWDWLRQ L
KLUHG LQWR &HUUR 0DWRVR 8QLRQLVHG 3RVLWLRQV

([FOXGHV QRQ RSHUDWHG HQWLWLHV

&RQWUROODEOH FRVW PHDVXUHPHQW EDVHV UHPRYH WKH LPSDFW Rl XQFRQWUROODEOH LWHPV VXFK DV FRPPRGLW\ SULFH
&DOFXODWHG DV 8QGHUO\LQJ (%,7'$ EHLQJ (DUQLQJV EHIRUH LQWHUHVW WD[ GHSUHFLDWLRQ DQG DPRUWLVDWLRQ LQFO>
LQYHVWPHQWY DGMXVWHG IRU XQFRQWUROODEOH LPSDFWV FRPPRGLW\ SULFHV IRUHLJQ H[FKDQJH DQG SULFH OLQNHG F



*RYHUQDQF H

1RQ ([HFXWLYH 'LUHFWRU IHHV
(ITHFWLYH 6HSWHPEHU &RPPLWWHH &KDLU DQG OHPEHU IHHV ZLOO LQFUHDVH E\ 7KLV
LV WKHLQRWMDVH LQ &RPPLWWHHKHUN YLQOGHEH QR FKDQJHV WR %RDUG IHRIW DA CH WK 5 D\VLEDWIR O
([HFXWLYH 'LUHFWRUV LQ )< ZLOO QRW H[FHHG WKH $ 0 IHH SRRO
)< IHH )< IHH
"HVFULSWLR@ SHU DQQXP$ SHU DQQXP
%RDUG RI 'LUHFWRUV
%RDUG IHHV &KDLU RI WKH %RDUG
2WKHU 1RQ ([HFXWLYH 'LUHFWRUV
5LVN DQG $XGLW B5HPXQHUDWLRQ DQG 6XVWDLQDELOLW\ &RPPLWWHHV
&RPPLWWHH IHH &RPPLWWHH FKDLU
OHPEHUV

YH H ORYHPHQW

1R &RPPLWWHH FKDLU RU PHPEHU IHHV DUH SDLG IRU SDUWLFLSDWLRQ RQ WKH 1RPLQDWLRQ DQG *RYHUQDQFH &RPPLWWHH



6RXWK$QQXDO 5HSRUW
5HPXQHUDWLR @ FUHS RUNWH G

67$78725< ',6&/2685(6

6WDWXWRU\ UHPXQHUDWLRQ IRU 1RQ ([HFXWLYH 'LUHFWRUV
7KH EHORZ WDEOH VHWV RXW WKH VWDWXWRU\ GLVFORVXUHVY UHTXLUHG XQGHU WKH $FW DQG
UHVSHFW RI )< UHPXQHUDWLRQ SDLG WR 1RQ ([HFXWLYH 'LUHFWRUYV

1RQ ([HFXWLYH 'LUHFWRU UHPXQHUDWLRQ $ ~

3RVW HPSOR\PHQW
6KRUW WHUP EHQHILWV EHQHILWYV

%RDUG DQG1RQ PRQHWDMWKHU FDVK DOORZDQFHV
1RQ ([HFXWLYH 'LH¥HFRWHRWP &RPPLWWHH IHHV EHQHILWYV DQG EHQHILBWSHUDQQXDWLRQ7RWDO

\

.DUHQ :RRG $ )X0OO \HDU

JUDQN &RRSH )XOO \HDU

;LDROLQJ /LX )XOO \HDU

P I

&DUORV OHVT )XOO \HDU

0DQGOD OVLP 3DUW \HDU

IWRPELIXWKL )XOO \HDU

-DQH 1HOVRQ )XOO \HDU

:D\QH 2VERUQ )X0OO \HDU

6WHSKHQ 3HD 3DUW \HDU

— - - -

.HLWK 5XPEO3DUW \HDU

6KDURQ :DUE: )XOO \HDU

ANININ AN AN NN NN N NN AN NN NN N NN NNA

7TRWDO

NN N N N N NN N N N N N NP N N N N N N N N N N )

\ EH8HILUM-\/WLHRE)S([IB\HDWDRQ DV ZHOO DV RWKHU IULQJH EHQHILWY DQG DVVRFLDWHG IULQJH EHQHILWY WDJ[
YHO DOORZDQFHV SDLG



*RYHUQDQFH

6WDWXWRU\ UHPXQHUDWLRQ IRU ([HFXWLYH .03
,Q WKH IROORZLQJ WDEOH ZH KDYH VHW RXW WKH VWDWXWRU\ GLVFORVXUHV UHTXLUHG XQGH
6WDQGDUGY 7KH DPRXQWY VKRZQ UHIOHFW UHPXQHUDWLRQ WKDW UHODWHY WR WKHLU SHULR

6WDWXWRU\ UHPXQHUDWLRQ RI ([HFXWLYH .03 LQ )< $ A

3RVW
HPSOR\PHQW 6KDUH EDVHG 3HUFHQWDJH
6KRUW WHUP EHQHILWYV EHQHILWYV SD\PHQWV Rl WRWDO
UHPXQHUDWLRQ
1RQ 2WKHU ORQJ ZKLFK LV
&DVKPRQHWDU\ 7HUPLQDWLRQNHUP 7RWDSHUIRUPDQFH
([HEXWLYH .03 6DODU\ ERQXV EHQHILWXSHUDQQXDWHEHR@HILWBHQHILWV/7, 063 67, UHPXQHUDWLRQHVWHG

)<
)<

*UDKDP .HUU

)<
6DQG\6LEHQE)<

)<
9DQHVVD 7RUI )<

)< \
1RHO 3LOOD\

)<
)<

7TRWDO

6KDUH EDVHG SD\PHQWYV ILJXUHV DUH FDOFXODWHG LQ DFFRUGDQFH ZLWK $XVWUDOLDQ $FFRXQWLQJ 6WDQGDUGY DQG DUH
KDYH EHHQ JUDQWHG WR ([HEXWLYH .03

6DODU\ ILJXUHV QRZ LQFOXGH WKH YDOXH RI DQQXDO DQG ORQJ VHUYLFH OHDYH WDNHQ GXULQJ WKH \HDU 3UHYLRXVO\ W
EHHQ UHYLVHG WR UHIOHFW RQO\ WKH DFFRXQWLQJ H[SHQVH RI DFFUXHG EXW XQXVHG OHDYH DQG UHQDPHG WR JORYHPHQW
SURYLVLRQ ILJXUHV KDYH EHHQ UHVWDWHG XVLQJ WKLV XSGDWHG DSSURDFK DQG WKHUHIRUH GLIIHU IURP WKRVH SXEOLVKI
67, LV SURYLGHG KDOI LQ FDVK ZKLFK LV LQFOXGHG LQ WKH FDVK ERQXV FROXPQ Rl WKH WDEOH LQ 6HSWHPEHU IROORZLG
LQFOXGHG LQ WKH VKDUH EDVHG SD\PHQWV FROXPQ RI WKH WDEOH 7KH YDOXH RI WKH GHIHUUHG HTXLW\ SRUWLRQ LV DPR
1RQ PRQHWDU\ EHQHILWV LQFOXGH LWHPV VXFK DV LQVXUDQFHV FDU SDUNLQJ DQG SHUVRQDO WD[ DVVLVWDQFH

2WKHU ORQJ WHUP EHQHILWYV LV WKH DFFRXQWLQJ H[SHQVH RI DQQXDO DQG ORQJ VHUYLFH OHDYH DFFUXHG EXW XQXVHG L
1RHO 3LOOD\ V )< UHPXQHUDWLRQ KDV EHHQ FRQYHUWHG XVIZRH PQ H{ KD UDMH R4VEBG ZEBVRAB' =$5



6RXWKSQQXDO 5HSRUW

5HPXQHUDWLR @ FUHS RUNWH G

'"HWDLOV RI ULJKWV KHOG E\ ([HFXWLYH .03
,Q WKH IROORZLQJ WDEOH ZH KDYH VHW RXW PRUH LQIRUPDWLRQ DERXW WKH ULJKWV RYHU 6F

PRYHPHQWYV LQ ULJKWV KHOG GXULQJ )<

1R FORVHO\ UHODWHG SDUWLHV RI DQ\ ([HFXWLYH .C

5HIHU WP SDD®G SPDIHRU WHUPV DQG FRQGLWLRQV RI ULJKWV DZDUGHG XQGHU RXU HTXLW\ SOD
SULRU \HDU HTXLW\ JUDQWY DUH GHVFULEHG LQ SDVW $QQXDO 5HSRUWYV

'H

WDLO DQG PRYHPHQW RI ULJKWV RYHU 6RXWK VKDUHV KHOG E\ ([HFXWLYH .03 GXULQJ )<

&ORVLQJ
EDODQFH DW

2SHQLQJ EDODQFH *UDQWHG LQ /IDSVHG IRUIHLWHG RUXQH $QWLFLSDWHG
$ZDUG DW -XO\ *UDQW GDWH )< 9HVWHG LQ )<RWKHU FKDQJH LQ )< YHVWLQJ GDWH
([HEXWLYH .03 1XPEHU IXPEHU 1XPEHU 1XPEHU 1XPEHU

*UDKDP .HUU

)< 'HIHUUHG 67, "HF $XJ
y< 17, 3 "HF $XJ
)< 'HIHUUHG 67, "HF $XJ
y< 17, 3 "HF $XJ
)< 'HIHUUHG 67, "HF \ $XJ
y< 17, 3 "HF $XJ
y< 17, 3 "HF $XJ
y< 17, 3 "HF \ $XJ
6DQG\ 6LEHQDOHL

)< 'HIHUUHG 67, "HF $XJ
y< 17, 3 "HF $XJ
)< 'HIHUUHG 67, "HF $XJ
y< 17, 3 "HF $XJ
)< 7UDQVLWLRQEL "HF $XJ
)< 063 5HWHQWLI "HF $XJ
)< 063 3HUIRUPD "HF $XJ
)< 063 5HWHQWLI "HF \ $XJ
)< 063 3HUIRUPD "HF $XJ
)< 063 3HUIRUPD 0D\ \ $XJ
9DQHVVD 7RUUHV

)< 'HIHUUHG 67, "HF $XJ
y< 17, 3 "HF $XJ
)< 'HIHUUHG 67, "HF $XJ
y< 17, 3 "HF $XJ
)< 'HIHUUHG 67, "HF \ $XJ
y< 17, 3 "HF $XJ
y< 17, 3 "HF $XJ
y< 17, 3 "HF \ $XJ
1RHO 3LOOD\

)< 'HIHUUHG 67, "HF $XJ
y< 17, 3 "HF $XJ
)< 'HIHUUHG 67, "HF $XJ
y< 17, 3 "HF $XJ
)< 'HIHUUHG 67, "HF \ $XJ
y< 17, 3 "HF $XJ
y< 17, 3 "HF $XJ
)< T7UDQVLWLRQEL "HF \ $XJ
)< 063 3HUIRUPD "HF \ $XJ

$W WKH WLPH RI YHVWLQJ
QDPH

WKHUH LV QR H[SLU\ GDWH DVVRFLDWHG ZLWK WKH DZDUGV

WKH PLQLPXP SRVVLEOH WRWDO YDOXH RI ULJKWV JUDQWHG XQGHU 6RXWK

VKDUHV RQ WKH GDWH RI YHVWLQJ

LV WKH JUDQW GDWH IDLU YDOXH IRU DFFRXQWLQJ SXUSRVHV EHLQJ $

RBEIRWVW\ VK DAKHVY 6IRXIWKL O FRORRQALIQGHWKODAIHR QURGH RQ WKLV GDWH ZD
LV VXPPDULVHG RQ SDJH

E\ WKH PDUNHW SULFH RI 6RXWK

7KH IDLU YDOXH IRU DZDUGYV JUDQWHG LQ )<
FRQYHUWHG WR 6RXWK
RXWFRPH IRU DZDUGV VFKHGXOHG WR YHVW LQ $XJXVW

5LJKWV WKDW YHVWHG LQ )<

6

6HUYLFH RQO\ RU 3

7KH SHUFHQWDJH LV EDVHG RQ WKH PD[LPXP QXPEHU RI ULJKWV DYDLODEOH WR YHVW LQ WKH \HDU

WKH TXDQWXP RI DOO DZDUGV WKDW YHVW EDVHG RQ SHUIRUPDQFH DQG RU VHUYLFH FRQGLWLR
IRU QLO FRQVLGHUDWLRQ XQOHVV WKH %RDUG H[HUFLVHV LWV GLVFUHWLRQ WR VHWWOH DZDUGV LQ FDVK LQVWHDG
BHUIRUPDQFH DQG 6HUYLFH FRQGLW
HTXLW\ SODQV IRU IXWXUH ILQDQFLDO \HDUV L



*RYHUQDQFH

'"HWDLOV RI 0B DAMILWLRQDO /7, DZDUGYV
.H\ WHUPV DQG SHUIRUPDQFH FRQGLWLRQV RI 063 DQG 7UDQVLWLRQDO /7, DZDUGV DUH RXWOL!

XQGHU WKH WZR SODQV VHH WHUPV DQG FRQGLWLRQV RI UILJKWV DZDUGHG XQGHU HTXLW\ SOI
.H\ WHUPV DQG SHUIRUPDQFH FRQGLWLRQV RI DZDUGV

$ZDUG .H\ 7HUPV DQG 3HUIRUPDQFH &RQGLWLRQV

063 7KH 063 LV RXU /7, sODQ IRU HOLJLEOH HPSOR\HHVY EHORZ /HDG 7HDP OHYHO 7KH 30DQ KEC

[ BHWHQWLRQ ULJKWV ZLWK D WKUHH \HDU YHVWLQJ DQG VHUYLFH FRQGLWLRQ IURP -XO
JUDQW SURYLGHG HPSOR\HHV UHPDLQ HPSOR\HG LQ WKH *URXS DQG

[ BHUIRUPDQFH ULJKWV ZLWK D IRXU \HDU SHUIRUPDQFH DQG VHUYLFH SHULRG IURP -XO
JubQW VXEMHFW WR WKH VDPH SHUIRUPDQFH DQG YHVWLQJ FRQGLWLRQV DV WKH /7, IR
LI WKH SHUIRUPDQFH FRQGLWLRQ LV QRW PHW DQG DQ\ ULJKWV WKDW GRQ"W YHVW ZLO

063 ULIJKWV GR QRW FDUU\ DQ\ HQWLWOHPHQW WR YRWLQJ GLYLGHQGYV RU GLYLGHQG HTX

7UDQVLWL :KHQ DQ H[HFXWLYH LV SURPRWHG WR D UROH LQ WKH /HDG 7HDP WKH\ PRYH IURP WKH 06
SHUIRUPDQFH ULJKWV WR WKH /7, SODQ IRU WKH /HDG 7HDP IRXU \HDU SHUIRUPDQFH ULJ
PD\ EH JUDQWHG WR DGGUHVVY WKH SRWHQWLDO VKRUWIDOO LQ YHVWLQJ DIWHU WKUHH \H

7KHVH DZDUGVY KDYH WKH VDPH 765 SHUIRUPDQFH FRQGLWLRQV DV /7, DZDUGV JUDQWHG L
WKUHH \HDU SHUIRUPDQFH SHULRG

7UDQVLWLRQDO /7, ULJKWV GR QRW FDUU\ DQ\ HQOWLWOHPHQW WR YRWLQJ GLYLGHQGV RU

JROORZLQJ WKH H[HFXWLYH UBRVU® URI@DKZ/ WKH @O EH UHPRYHG IURP WKH H[HFXWLYH
7UDQVLWLRQDO /7, $ZDUGV SUHYLRXVO\ JUDQWHG WR H[HFXWLYHV ZLOO UHPDLQ RQ

6KDUHKROGLQJV RI .03
7KH PLQLPXP VKDUHKROGLQJ UHTXLUHPHQW IRU 1RQ ([HFXWLYH 'LUHFWRWGEDQEVSHFXWLYHKD\. 03

6RXWK VKDUHV KHOG E\ HDFK PHPEHU RI .03 HLWKHU GLUHFWO\ LQGLUHFWO\ RU EHQHILFLDO

2WKHU QHW FKDQJHV B3URJUHVYV DJDLQVW
SHFHLYHG &-MFHLYHG RQ YHWWWE®DVH VDOHV DQG PLQLPXP VKDUHKROGLQJ
+HOG DW -XO\ UHPXQHUDWLRQ RI ULJKWYV WUDQVIHH®G DW -XQH UHTXLUHPHQW

1RQ ([HFXWLYH 'l

.DUHQ :RRG $0

JUDQN &RRSHU $:
:LDROLQJ /LX

&DUORV OHVTXLW

0DQGOD OVLPDQJ \
1WRPELIXWKL OW

-DQH 1HOVRQ \
:D\QH 2VERUQ

6WHSKHQ 3HDUF} \
6KDURQ :DUEXUW

— e e e - —

P R R R R R R L R
P I I e e I R e

([HFXWLYH .03

*UDKDP .HUU
6DQG\ 6LEHQDOH
9DQHVVD 7RUUHV
1RHO 3LOOD\

— - - -

&DOFXODWHG EDVHG RQ %RDUG IHHV DQG IL[HG UHPXQHUDWLRQ DW -XQH Z VWK @/ KRIUG6 R KW XW LWKD L0 BUQER XRPQV KD X @K
UHTXLUHPHQW YDOXDWLRQ )RU 1RQ ([HFXWLYH 'LUHFWRUV VKDUHKROGLQJV DUH YDOXHG LQ DFFRUGDQFH ZLWK WKH PLQL
VKDUHV H[FHSW IRU VKDUHV DFTXLUHG DW GHPHUJHU ZKLFK DUH YDOXHG EDVHG RQ WKH FORVLQJ 6RXWK VKDUH SULFH R
1RQ ([HFXWLYH 'LUHFWRU VKDUHKROGLQJYV ZHUH EDVHG RQ WKH VKDUH SULFH DV DW WKH HQG RI WKH ILQDQFLDO \HDU 1R



6RXWKSQQXDO 5HSRUW

5HPXQHUDWLR @ FUHS RUNWH G

7TUDQVDFWLRQV ZLWK .03
7KHUH DUH QR DPRXQWVY SD\DEOH WR DQ\ .03 DQG WKHUH DUH QR ORDQV ZLWK DQ\ .03 DV DW

'XULQJ )< WKHUH ZHUH QR WUDQVDFWLRQV EHWZHHQ .03 RU WKHLU FORVH IDPLO\ PHPEHUV D

$ QXPEHU RI 'LUHFWRUV RI WKH *URXS KDYH FRQWURO RU MRLQW FRQWURO RI RWKHU HQWLWL!
KDYH EHHQ QR WUDQVDFWLRQV EHWZHHQ WKRVH HQWLWLHY DQG WKH *URXS DQG QR DPRXQW\

7KLY 5SHPXQHUDWLRQ UHSRUW ZDV DSSURYHG E\ RXU %RDUG RQ $XIXVW



6WUDWHJILF UHSRUW L QRY HIUB® GBAHIYRXWFHY DQG UHVHUYHYV

1%1&,9%
(3257

/

&RQVROLGDWHG LQFRPH VWDWHPHQW

&RQVROLGDWHG VWDWHPHQW RI FRPSUHKHQ

&RQVROLGDWHG EDODQFH VKHHW

&RQVROLGDWHG FDVK IORZ VWDWHPHQW

&RQVROLGDWHG VWDWHPHQW RI FKDQJHV LQ

1IRWHV WR ILQDQFLDO VWDWHPHQWYV [ %DVLV

5HSRUWLQJ HQWLW\

%DVLV RI SUHSDUDWLRQ

1HZ VWDQGDUGY DQG LQWHUSUHWDWLR(

1RWHV WR ILQDQFLDO VWDWHPHQWYV [ 5HVXO

6HIJPHQW LQIRUPDWLRQ

([SHQVHV H[FOXGLQJ ILQDQFH FRVWYV

7D]

'LYLGHQGV

(DUQLQJV SHU VKDUH

1IRWHV WR ILQDQFLDO VWDWHPHQWYV [ 2SHUD

7UDGH DQG RWKHU UHFHLYDEOHYV

,QYHQWRULHYV

BURSHUW\ SODQW DQG HTXLSPHQW

,QWDQJLEOH DVVHWV

,PSDLUPHQW RI QRQ ILQDQFLDO DVVHWYV

7UDGH DQG RWKHU SD\DEOHYV

SBURYLVLRQV

1IRWHV WR ILQDQFLDO VWDWHPHQWYV [ &DSLW

&DVK DQG FDVK HTXLYDOHQWYV

,QWHUHVW EHDULQJ OLDELOLWLHV

1HW ILQDQFH LQFRPH FRVWYV

JLQDQFLDO DVVHWY DQG ILQDQFLDO OLEC

6KDUH FDSLWDO

I1RWHV WR ILQDQFLDO VWDWHPHQWYV [ 2WKHL

$XGLWRU V UHPXQHUDWLRQ

(PSOR\HH VKDUH RZQHUVKLS SODQV

&RQWLQJHQW DVVHWY DQG OLDELOLWLH

6XEVLGLDULHYV

(TXLW\ DFFRXQWHG LQYHVWPHQWYV

JQWHUHVWV LQ MRLQW RSHUDWLRQV

.H\ PDQDJHPHQW SHUVRQQHO

5HODWHG SDUW\ WUDQVDFWLRQV

3DUHQW HQWLW\ LQIRUPDWLRQ

$VVHWYV DQG OLDELOLWLHV KHOG IRU VL

'LVSRVDO RI VXEVLGLDULHY DQG MRLQW

6XEVHTXHQW HYHQWYV

&RQVROLGDWHG HQWLW\ GLVFORVXUH VWDW

'LUHFWRUV"A GHFODUDWLRQ

/HDG DXGLWRU”VY LQGHSHQGHQFH GHFODUDW

,QGHSHQGHQW DXGLWRU”V UHSRUW

poooooooobooooooooooooooooooooooooooooooooobooa

QI




6RXWKSQQXDO 5HSRUW

&RQVROLGDWHG LQFRPH VWDWHPHQW
IRU WKH \HDUbHQ®GH G

86 0 1RWH )<
&RQWLQXLQJ RSHUDWLRQV
5HYHQXH

*URXS SURGXFWLRQ

7KLUG SDUW\ SURGXFWV DQG VHUYLFHV

)<
SHVWDWHG

2WKHU LQFRPH
([SHQVHV H[FOXGLQJ ILQDQFH FRVWV
6KDUH Rl SURILW ORVV RI HTXLW\ DFFRXQWHG LQYHVWPHQWYV

2SHUDWLQJ SURILW ORVV IURP FRQWLQXLQJ RSHUDWLRQV

&RPSULVLQJ
*URXS SURGXFWLRQ
7KLUG SDUW\ SURGXFWV DQG VHUYLFHV

2SHUDWLQJ SURILW ORVV IURP FRQWLQXLQJ RSHUDWLRQV

JLQDQFH LQFRPH
JLQDQFH FRVWYV

1HW ILQDQFH LQFRPH FRVWYV

3URILW ORVV EHIRUH WD[ IURP FRQWLQXLQJ RSHUDWLRQV

,QFRPH WD[ H[SHQVH EHQHILW

3URILW ORVV IRU WKH \HDU IURP FRQWLQXLQJ RSHUDWLRQV

'LVFRQWLQXHG RSHUDWLRQV

3URILW ORVV DIWHU WD[ IURP GLVFRQWLQXHG RSHUDWLRQV

3URILW ORVV IRU WKH \HDU

$WWULEXWDEOH WR
(TXLW\ KROGHUV RI 6RXWK /LPLWHG
1RQ FRQWUROOLQJ LQWHUHVWYV

3URILW ORVV IRU WKH \HDU IURP FRQWLQXLQJ RSHUDWLRQV DW'
/ILPLWHG

%DVLF HDUQLQJV ORVV SHU VKDUH FHQWV
'LOXWHG HDUQLQJV ORVV SHU VKDUH FHQWV

3URILW ORVV IRU WKH \HDU DWWULEXWDEOH WR HTXLW\ KROGHL
%DVLF HDUQLQJV ORVV SHU VKDUH FHQWV
'LOXWHG HDUQLQJV ORVV SHU VKDUH FHQWV

5HIHU WR @RWHWY DQG OLDELOLWLHV KHOG IRU VDOH DQG GLVFRQWLQXHG RSHUDWLRQV

7KH DFFRPSDQ\LQJ QRWHV IRUP SDUMD BRQ AMIKOHO FPROIVR B RPEDRWMG



)LQDQFLDO UGHSRUW

&RQVROLGDWHG VWDWHPHQW RI FRPSUHKHQVLYH LQFRPH
IRU WKH \HDUbHQ®EH G

86 0 1RWH )< )<
3URILW ORVV IRU WKH \HDU

2WKHU FRPSUHKHQVLYH LQFRPH

,WHPV WKDW PD\ EH UHFODVVLILHG WR WKH &RQVROLGDWHG LQFI

7UDQVODWLRQ RI IRUHLIJQ RSHUDWLRQV

7TRWDO LWHPV WKDW PD\ EH UHFODVVLILHG WR WKH &RQVROLGDW

,WHPV WKDW ZLOO QRW EH UHFODVVLILHG WR WKH &RQVROLGDWF
,QYHVWPHQWYV LQ HTXLW\ LQVWUXPHQWY GHVLJQDWHG DV IDLU Y
Y92&,

1HW IDLU YDOXH JDLQV ORVVHV

,QFRPH WD[ H[SHQVH EHQHILW
6KDUH Rl RWKHU FRPSUHKHQVLYH LQFRPH ORVV RI HTXLW\ DFFR [
*DLQV ORVVHV RQ SHQVLRQ DQG PHGLFDO VFKHPHYV [

,QFRPH WD[ H[SHQVH EHQHILW UHFRJQLVHG ZLWKLQ RWKHU FRP [
7RWDO LWHPV WKDW ZLOO QRW EH UHFODVVLILHG WR WKH &RQVR

7RWDO RWKHU FRPSUHKHQVLYH LQFRPH ORVYV

7RWDO FRPSUHKHQVLYH LQFRPH ORVYV

$WWULEXWDEOH WR
(TXLW\ KROGHUV Rl 6RXWK /LPLWHG
1RQ FRQWUROOLQJ LQWHUHVWYV [

7KH DFFRPSDQ\LQJ QRWHV IRUP SDUW RI WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV



6RXWK$SQQXDO 5HSRUW

&RQVROLGDWHG EDODQFH VKHHW
DV DW-XQH

86 0 1RWH )< )<
$66(76

&XUUHQW DVVHWYV

&DVK DQG FDVK HTXLYDOHQWYV

7UDGH DQG RWKHU UHFHLYDEOHYV

2WKHU ILQDQFLDO DVVHWYV

,QYHQWRULHV

&XUUHQW WD[ DVVHWYV

2WKHU DVVHWYV

$VVHWV KHOG IRU VDOH

7TRWDO FXUUHQW DVVHWYV

1RQ FXUUHQW DVVHWYV

7UDGH DQG RWKHU UHFHLYDEOHV
2WKHU ILQDQFLDO DVVHWYV
,QYHQWRULHV

3URSHUW\ SODQW DQG HTXLSPHQW
,QWDQJLEOH DVVHWYV

(TXLW\ DFFRXQWHG LQYHVWPHQWYV
"HIHUUHG WD[ DVVHWYV

2WKHU DVVHWYV

7RWDO QRQ FXUUHQW DVVHWYV

7RWDO DVVHWYV

1,$%,/,7,(6

&XUUHQW OLDELOLWLHYV

7UDGH DQG RWKHU SD\DEOHV

,QWHUHVW EHDULQJ OLDELOLWLHYV

&XUUHQW WD[ SD\DEOHV

BURYLVLRQV

'"HIHUUHG LQFRPH

/LDELOLWLHYV GLUHFWO\ DVVRFLDWHG ZLWK DVVHWY KHOG IRU VD

7TRWDO FXUUHQW OLDELOLWLHV

1RQ FXUUHQW OLDELOLWLHV

7UDGH DQG RWKHU SD\DEOHV [
,QWHUHVW EHDULQJ OLDELOLWLHYV

2WKHU ILQDQFLDO OLDELOLWLHV

'"HIHUUHG WD[ OLDELOLWLHV

B3URYLVLRQV

7TRWDO QRQ FXUUHQW OLDELOLWLHYV

7TRWDO OLDELOLWLHV

1HW DVVHWYV

(48,7<

6KDUH FDSLWDO
7TUHDVXU\ VKDUHV
5HVHUYHV
$FFXPXODWHG ORVVHV

7RWDO HTXLW\ DWWULEXWDEOH WR HTXLW\ KROGHUV RI 6RXWK
1RQ FRQWUROOLQJ LQWHUHVWYV

7RWDO HTXLW\

7KH DFFRPSDQ\LQJ QRWHV IRUP SDUW RI WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV



)LQDQFLDO UGHSRUW

&RQVROLGDWHG FDVK IORZ VWDWHPHQW
IRU WKH \HDUbHQEH G

)<
86 0 )< SHVWDWHG

2SHUDWLQJ DFWLYLWLHYV
3URILW ORVV EHIRUH WD[ IURP FRQWLQXLQJ RSHUDWLRQV
3URILW ORVV EHIRUH WD[ IURP GLVFRQWLQXHG RSHUDWLRQV
$GMXVWPHQWYV IRU
6LIJQLILFDQW LWHPV
'"HSUHFLDWLRQ DQG DPRUWLVDWLRQ H[SHQVH
,PSDLUPHQW ORVVHV UHYHUVDOV RI ILQDQFLDO DVVHWYV
,PSDLUPHQW ORVVHV UHYHUVDOV RI QRQ ILQDQFLDO DVVHWYV
(PSOR\HH VKDUH DZDUGV H[SHQVH
IHW ILQDQFH LQFRPH FRVWYV
6KDUH RI SURILW ORVV RI HTXLW\ DFFRXQWHG LQYHVWPHQWYV
/IRVV RQ GLVSRVDO RI VXEVLGLDULHY DQG MRLQW RSHUDWLRQV [

8QUHDOLVHG JDLQV ORVVHV RQ GHULYDWLYH LQVWUXPHQWY FRQWLQJHQW FRQVLGHUDWLRQ DQG
IDLU YDOXH WKURXJK SURILW RU ORVV )973/

2WKHU QRQ FDVK RU QRQ RSHUDWLQJ LWHPV
&KDQJHV LQ DVVHWYV DQG OLDELOLWLHV
7UDGH DQG RWKHU UHFHLYDEOHV
L QYHQWRULHV
7UDGH DQG RWKHU SD\DEOHV
3URYLVLRQV DQG RWKHU OLDELOLWLHV

&DVK JHQHUDWHG IURP RSHUDWLRQV

,QWHUHVW UHFHLYHG

,QWHUHVW SDLG

,QFRPH WD[ SDLG

'LYLGHQGV UHFHLYHG

'LYLGHQGV UHFHLYHG IURP HTXLW\ DFFRXQWHG LQYHVWPHQWV

1HW FDVK IORZV IURP RSHUDWLQJ DFWLYLWLHYV

,OYHVWLQJ DFWLYLWLHV
3XUFKDVH Rl SURSHUW\ SODQW DQG HTXLSPHQW

3XUFKDVH RI LQWDQJLEOH DVVHWV

3URFHHGV IURP VDOH Rl SURSHUW\ SODQW DQG HTXLSPHQW DQG LQWDQJL
([SORUDWLRQ H[SHQGLWXUH

([SORUDWLRQ H[SHQGLWXUH H[SHQVHG DQG LQFOXGHG LQ RSHUDWLQJ FDV
,QYHVWPHQW LQ ILQDQFLDO DVVHWYV

3URFHHGV IURP ILQDQFLDO DVVHWYV

3D\PHQWYV IRU WKH DFTXLVLWLRQ RI VXEVLGLDULHY DQG MRLQW RSHUDWLF
3URFHHGV IURP WKH GLVSRVDO RI VXEVLGLDULHY DQG MRLQW RSHUDWLRQ
,QYHVWPHQWYV LQ HTXLW\ DFFRXQWHG LQYHVWPHQWYV

1HW FDVK IORZV IURP LQYHVWLQJ DFWLYLWLHV

JLQDQFLQJ DFWLYLWLHV

3URFHHGV IURP LQWHUHVW EHDULQJ OLDELOLWLHV

5HSD\PHQW RI LQWHUHVW EHDULQJ OLDELOLWLHV

3XUFKDVH RI VKDUHV E\ (PSOR\HH 6KDUH 2ZQHUVKLS 30DQ (623 7UXVWV
6KDUH EX\ EDFN

'LYLGHQGYV SDLG

&RQWULEXWLRQV IURP QRQ FRQWUROOLQJ LQWHUHVWYV

1HW FDVK IORZV IURP ILQDQFLQJ DFWLYLWLHV

1HW LQFUHDVH GHFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV
&DVK DQG FDVK HTXLYDOHQWYV QHW RI RYHUGUDIWY DW WKH EHJLQQLQJ F
(I'THFW RI IRUHLJQ H[FKDQJH UDWH FKDQJHV RQ FDVK DQG FDVK HTXLYDOH(

&DVK DQG FDVK HTXLYDOHQWYV QHW RI RYHUGUDIWY DW WKH HQG RI WKH

5HIHU WR @RWHWY DQG OLDELOLWLHV KHOG IRU VDOH DQG GLVFRQWLQXHG RSHUDWLRQV
)< LQFOXBHVPLOGICRQ/VLILHG DV BHIHW IRB @R@®MHIWY DQG OLDELOLWLHV KHOG IRU VDOH DQG GLVFRQWLQXHG RSHUDWLRQV

7KH DFFRPSDQ\LQJ QRWHV IRUP SDUW RI WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV



6RXWKSQQXDO 5HSRUW

&RQVROLGDWHG VWDWHPHQW RI FKDQJHV LQ HTXLW\
IRU WKH \HDUbHQ®GH G

$WWULEXWDEOH WR HTXLW\ KROGHUV Rl 6RXWK /LPLWHG

JLQDQFLDOPSOR\HH 1RQ
6KDUH 7UHDVXU\ DVVHWAKDUH DZDUGZWKHU$FFXPXODWHG FRQWUROOLQ@RWDO
86 0 FDSLWDO/VKDUHV UHVHUYH UHVHUYWHVHUYHV ORVVHV 7RWDO LQWHUHVWMTXLW\
%DODQFH ID-\XDW
3URILW ORVV IRU WKH \F [ [ [ [ [
2WKHU FRPSUHKHQVLYH L [ [ [
7RWDO FRPSUHKHQVLYH L [ [ [
7UDQVDFWLRQV ZLWK RZG
'"LYLGHQGV [ [ [ [ [ [
6KDUHV ERXJKW EDFN DQG FDQFHOOHG [ [ [ [ [
(PSOR\HH VKDUH HQWLWOHPHQWYV IRU
XQYHVWHG DZDUGV QHW RI Wp] [ [ [ [ [
(PSOR\HH VKDUH DZDUGV YHVWHG DQG
ODSVHG QHW RI WD] [ [ [ [ [
3XUFKDVH RI VKDUHV E\ (623 7UXVWV [ [ [ [ [

7UDQVIHU RI FXPXODWLYH IDLU YDOXH ORVV
RQ DQ LQYHVWPHQW LQ HTXLW\

LQVWUXPHQWY GHVLJQDWHG OV )928&] [ [ [ [ [
(TXLW\ LVVXHG WR KROGHUV RI QRQ
FRQWUROOLQJ LQWHUHVW [ [ [ [ [

%DODQFH DVXmWM

%DODQFH D-XDOW

3URILW ORVV IRU WKH \F [ [ [ [ [
2WKHU FRPSUHKHQVLYH L [ [ [
7RWDO FRPSUHKHQVLYH L [ [ [ [
7UDQVDFWLRQV ZLWK RZC
'LYLGHQGYV [ [ [ [ [ [
6KDUHV ERXJKW EDFN DQG FDQFHOOHG [ [ [ [ [

(PSOR\HH VKDUH HQWLWOHPHQWYV IRU
XQYHVWHG DZDUGV QHW RI WP[ [ [ [ [ [

(PSOR\HH VKDUH DZDUGV YHVWHG DQG
ODSVHG QHW RI WD| [ [ [ [

3XUFKDVH RI VKDUHV E\ (623 7UXVWV [ [ [ [ [
(TXLW\ LVVXHG WR KROGHUV RI QRQ

FRQWUROOLQJ LQWHUHVW [ [ [ [ [ [ [
$FTXLVLWLRQ RI VXEVLGLDU\ ZLWK QRQ

FRQWUROOLQJ LQWHUHVW [ [ [ [ [ [ [

%DODQFH DVXmWM

5HSUHVHQWYV WKH IDLU YDOXH PRYHPHQW RI LQYHVWPHQWYV LQ HTXLW\ LQVWUXPHQWY GHVLJQDWHG DV )92&,

5HSUHVHQWV WKH DFFUXHG HPSOR\HH HQWLWOHPHQWYV WR VKDUH DZDUGV WKDW KDYH QRW \HW YHVWHG

3ULPDULO\ FRQVLVWYV RI WKH FRPPRQ FRQWURO WUDQVDFWLRQ UHVHUYH RI 86 PLOOLRQ ZKLFK UHIOHFWV WKH GLIIHUH
OLDELOLWLHYV DFTXLUHG DV ZHOO DV WKH JDLQV ORVVHV RQ GLVSRVDO RI HQWLWLHYV DV SDUW RI WKH GHPHUJHU RI WKH *1
3ULPDULO\ UHODWHV WR WKH P ISHRUERD MKIHIHKBRG BUIHQWLQD 6 $ 06$%$ ZKLFK KROGV WKH &KLWD 9DOOH\ FRSSHU SRUSK
*URXS DFTXLUHG D SHU FHQW LQWHUHVW LQ 06% LQ $SULO

7KH DFFRPSDQ\LQJ QRWHV IRUP SDUW RI WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV



)LQDQFLDO UGHSRUW

1RWHV WR ILQDQFLDO VWDWHPHQWYV [ %DVLV RI SUHSDUDWLRQ

7KLY VHFWLRQ VHWY RXW WKH DFFRXQWLQJ SROLFLHV WKDW UGRODWKH WLRP MIKKHHEP B I @ R/OR. ®LVVWHIG
&RPSDQ\ DQG LWV VXEVLGLDULHY DQG MRLQW DUUDQJHPHQWY FROOHFWLYHO\ WKH *URXS D
HVWLPDWH DVVXPSWLRQ RU MXGJHPHQW LV VSHFLILF WR D QRWH WKHVH DUH GHVFULEHG ZLW
FRQVLVWHQWO\ DSSOLHG WR DOO SHULRGV SUHWVHZ WW B Q & PRHGEW DBVG ALHQWHIWL & H B W.DWQ R\G M

7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQW VW RAQMK HZ HWRIX B XWH RVUK KN NIBDIR BH QEBYIXSH LQ DFFRUG
UHVROXWLRQ RI WKHh$XUKFWRUV RQ

5HSRUWLQJ HQWLW\
6RXWK /LRMWHGRU SURILW FRESDKD OHPLWHBUSRUDWHG LQ $XVWUDOLD B6RXWK /LPLWHG KD\
6HEFXULWLHV ([FKDQJH $6: D VHFRQGDU\ OLVWLQJ RQ WKH -RKDQQHVEXUJ 6WRFN ([FKDQJH -6
LQWHUQDWLRQDO FRPPHUFLDO FRPSDQLHV VHFRQGDU\ OLVWLQJ FDWHJRU\ Rl WKH 2IILFLDO /
VKDUHV DUH WUDGHG RQ WKH /RQGRQ 6WRFN ([FKDQJH /6(

7KH QDWXUH RI WKH RSHUDWLRQV DQG SULQFLSDO DFW I6HUIW HIQW RIQWRKWHP DUW/RXRSQDUH GHVFULEHC

%DVLV RI SUHSDUDWLRQ
TKHFRQVROLGDWHG ILQDQFLDO VWDWHIRIQQW VLD WHVIMHIW B IDQSWW & R V HK

[ +DYH EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK WKH UHTXLUHPHQWYVY RI WKH &RUSRUDWLRQV $F
DXWKRULWDWLYH SURQRXQFHPHQWYV RI WKH $XVWUDOLDQ $FFRXQWLQJ 6WDQGDUGY %RDUG
$FFRXQWLQJ 6WDQGDUGY DQG RWKHU DXWKRULWDWLYH SURQRXQFHPHQWY RI WKH ,QWHUQD\

[ +DYBEHHQ SUHSDUHG RQ D KLVWRULFDO FRVW EDVLV H[FHSW IRU SRVW UHWLUHPHQW DVVHW
FHUWDLQ RWKHU ILQDQFLDO DVVHWY DQG OLDELOLWLHV ZKLFK DUH UHTXLUHG WR EH PHDVX!

[ $UH SUHVHQWHG LQ 86 GROODUV ZLWK DOO YDOXHV URXQGHG WR WKH QHDUHVW PLOOLRQ G
DFFRUGDQRKB ,ZLAARRUSRUDWLRQV ,QVWUXPHQW

[ $GRSW DOO QHZ DQG DPHQGHG DFFRXQWLQJ VWDQGDUGY DQG LQWHUSUHWDWLRQV LVVXHG E
RI WKH *URXS DQG HIIHFWLYH IRU UHSRUWL QB-%8U LRGN HLH WG RQWMRIQ B D IDGW W G LIQRWHU S U
IXUWKHU GHWDLOV DQG

[ 'R QRW HDUO\ DGRSW DQ\ DFFRXQWLQJ VWDQGDUGY DQG LQWHUSUHWDWLRQV WKDW KDYH EH
GHVFULEHG L@ DQRWBQGDUGY DQG LQWHUSUHWDWLRQV

D %DVLV RI FRQVROLGDWLRQ
7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY FRPSULVH WKH ILQDQFLDO VWDWHPHQWYV RI WK
FRQWDLQHG LBXERVEHDULHV

7KH ILQDQFLDO VWDWHPHQWYV RI VXEVVG®PHUUH S ROUWWLBY MSHIBLRGBURQWHKRWLW\ XVLQJ FRQVLVW
SROLFLHV

E )RUHLJQ FXUUHQF\ WUDQVODWLRQ

7KH IXQFWLRQDO FXUUHQF\ RI WKH PDMRULW\ RI WKH *URXS"V RSHUDWLRQV LV WKH 86 GROOD!
HFRQRPLF HQYLURQPHQWY LQ ZKLFK WKH\ RSHUDWH

7UDQVDFWLRQV GHQRPLQDWHG LQ IRUHLJQ FXUUHQFLHY DUH LQLWLDOO\ UHFRUGHG LQ WKH IX
XQGHUO\LQJ WUDQVDFWLRQ ORQHWDU\ DVVHWV DQG OLDELOLWLHY GHQRPLQDWHG LQ IRUHLJQ
HQG[FKDQJH JDLQV RWORQVOWDWWDRQ DUH LQFOXGHG LQ WKH &RQVROLGDWHG LQFRPH VWDWHP}
RI IRUHLJQ GHQRPLQDWHG FORVXUH DQG UHKDELOLWDWLRQ SURYLVLRQV IRU RSHUDWLQJ VLWH!
DQG JDLQV RU ORVVHV RQ WUDQVODWLRQ RI RSHUDWLRQV ZLWK QRQ 86' IXQFWLRQDO FXUUHQF

F .H\ HVWLPDWHY DVVXPSWLRQV DQG MXGJHPHQWYV

7KH SUHSDUDWLRQ RI WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY KDV UHTXLUHG PDQDJHP!
DUH EDVHG RQ FRPSOH[ DQG VXEMHFWLYH HVWLPDWHYV DVVXPSWLRQV DQG MXGJHPHQWYV O0DQI
KLVWRULFDO H[SHULHQFH DQG DVVXPSWLRQV LW EHOLHYHV WR EH UHDVRQDEOH DQG UHDOLVW
GLIIHU IURP WKRVH UHSRUWHG LQ WKHVH VWDWHPHQWY GXH WR WKH XQFHUWDLQWLHY WKDW I
HYVWLPDWHY DUH EDVHG

6SHFLILF VRXUFHV RI XQFHUWDLQW\ LGHQWLILHG E\ WKH *URXS DUH VHW RXW RQ WKH IROORZL
IROORZV

.H\ HYWLPDWHV DVVXPSWLRQV DQG MXGJHPHQWYV

5HFRJQLWLRQ RI GHIHUUHG WD[HV QRWH
S8QFHUWDLQ WD[ PDWWHUYV QRWH
8VHIXO HFRQRPLF OLYHV RI DVVHWYV QRWH
,PSDLUPHQW RI QRQ ILQDQFLDO DVVHWYV QRWH
&ORVXUH DQG UHKDELOLWDWLRQ SURYLVLRQV QRWH

([SHFWHG FUHGLW ORVV RQ FUHGLW LPSDLUHG ILQDQFLDO DVVHWYV QRWH




6RXWKSQQXDO 5HSRUW
I1RWHV WR ILQDQFLDO VWDWHPHQWVFR%DVDWHRGE SUHSDUDWLRQ

%DVLV Rl SUH SIRDWLIR G
F .H\ HYWLPDWHV DVVXPSWLRQVHARDWMIECHBPHQWYV
,Q DGGLWLRQ WR WKH VSHFLILF VRXUFHV RI XQFHUWDLQW\ QRWHG WKH IROORZLQJ DVVXPSWL
D ZKROH

,PSDFW RI JOREDO WUDGH SROLF\ GHYHORSPHQWYV
7KH *URXS FRQWLQXHV WR PRQLWRU WKH JOREDO HFRQRPLF LPSOLFDWLRQV RI YDULRXV LPSRL
LPSOHPHQWHG RU SURSRVHG E\ JRYHUQPHQWY JOREDOO\ 7KH SRWHQWLDO LPSDFW RI WKHVH
HVWLPDWHVY DVVXPSWLRQV DQG MXGJHPHQWYV SDUWLFXODUO\ WK RQBRIVINOWD RIL S U RIBRK FRERRG L
RXWOLQHG LQ QRWH ,PSDLUPHQW RI QRQ ILQDQFLDO DVVHWY 3RWHQWLDO IXWXUH WUDGH U
DQG LQSXW FRVWV 7KHVH IDFWRUV UHSUHVHQW D VRXUFH RI HYWLPDWLRQ XQFHUWDLQW\ WKEC
RI DVVHWYVY LQ IXWXUH SHULRGYV

&OLPDWH UHODWHG ULVNV DQG RSSRUWXQLWLHYV
$V D JOREDO PLQLQJ DQG PHWDOV FRPSDQ\ WKH *URXS KDV D FUXFLDO UROH LQ UHVSRQGLQJ
FKDQJH LV VHWERXW OLLQQ /KIHO L WAKE K DISQMIKWD BISHSRUW DQG WKH *URXS V &OLPDWH &KDQJH $FWL

7KH NH\ HYWLPDWHV DVVXPSWLRQV DQG MXGJHPHQWYV PDGH LQ WKH *URXS V FRQVROLGDWHG
H[SHFWDWLRQV RI DQG DSSURDFK WR FOLPDWH FKDQJH UHODWHG ULVNV DQG RSSRUWXQLWLF
UHODWHG PDWWHUV 7KHVH H[SHFWDWLRQV PD\ DIIHFW WKH *URXS"V ILQ D QRLEDMX BHKPEOWYV D QC
IROORZLQJ

[ $VVHW UHFRYHUDEOH DPRXQWY PD\ EH DIIHFWHG E\ FKDQJHV LQ HVWLPDWHG IXWXUH FDVK I(
FRPPRGLW\ SULFHV FRVWV Rl SURGXFWLRQ FDUERQ SULFHV DQG WKH FRVWYV UHODWHG WR
,PSDLUPHQW RI QRQ ILRQGFRLRPW H2/WHEGIWS KIDVNKROGHU ORDQ UHFHLYDEOH IURP 6LHUUD *RUC

[ 7KH FRPPHUFLDO YLDELOLW\ Rl H{SORUDWLRQ DUHDV Rl LQWHUHVW PD\ LPSDFW WKH UHFRYH
,PSDLUPHQW RI QRQ ILQDQFLDO DVVHWYV

[ 7KH XVHIXO OLYHV RI DVVHWY DQG WKHUHIRUH WKH GHSUHFLDWLRQ FKDUJHG LQ WKH &RQVF
LQ OLIH RI RSHUDWLRQ SODQV 3 URRSSH UWH | LD VRWQBR@W® GI TXLSPHQW

[ 7LPLQJ DQG FRVW RI FORVXUH DQG UHKDELOBWRWIVR@EROQ¥WLYLWLHY UHIHU WR QRWH

7KH FDUU\LQJ DPRXQW Rl WKH DVVRFLDWHG GHIHUUHG WD[ DVVHWY OLDELOLWLHY PD\ DOVR Fk
WKH UHODWHG WD[ EHQHILWYV

S8VERWMXMSR VMWOW ERH STTSVXYRMXMIW

,Q DVVHVVLQJ WK ROULRPIINMFB/MMRHEEQ VLWLRQ ULVNYV DWQIGH R*UFRBWKCM. WY MXPHG D@ O WRDBVMH H HDIV/\M
ZDUPLQJ WUDMHFWRU\ RI DW OHDVW gq& DERYH SUH LQGXVWULDO OHYHOV DQG XSIMR DURXQG
*URXS”V NH\ DVVXPSWLRQV DQG HVWUWRDO/REW H) SBHHFOVIDWLLRR@ W B WRKIQVG WKH VXSSO\ DQG GHPDQ
UHIJXODWRU\ FKDQJHVY GHPRJUDSKLF FKDQJHY DQG WHFKQRORJLFDO GHYHORSPHQWYV ZKLFK LC
SULFHV FRVWV RI SURGXFWLRQ DQG WKH *URXS”"V GHFDUERQLVDWLRQ DSSURDFK

'SQQSHMX] TVMGI SYXPSSO

7KH *URXSAV FRPPRGLW\ SULFH RXWORRN LV GHYHORSHG RQ DQ DQQXDO EDVLV WKURXJK D ER!
DQG SROLF\ VLJQSRVWV VWXG\ ILQGLQJV E\ HYWDEOLVKHG H[WHUQDO RUJDQLVDWLRQV DQG L(
SULFH RXWORRN PD\ LQ WXUQ DOVR LPSDFW WKH *URXSAV OLQHUDO 5HVRXUFHV DQG 2UH 5HVH!

4SVXISPMS VIWMPMIRGI

TKHURXSVUDQVLWLRQ UHOBNWWXHDA ER IDREDMOHVLY EDVHG RQ BRFRHPUHIUIPW R ®/ H O /@ BIQEIURVE R QVXSSR L
WKH LGHQWLILFDWLRQ DQG HYDOXDWLRQ RI SRWHQWRNE ULYA VWK *REXBUWSQUWLRD LR W\R XU
VFHQDULRYV ZLWK WKH H[FHSWLR@QER]POOPIVXBIEHINFKPZRXR®B QR ORQIJHU EH FRPSHWLWLYH LQ V
7UDQVLWLRQ VFHQDULR ZLWKRXW DQ DIIRUGDEOH VRXUFH RI ORZ FDUERQ HQHUJ\ E\ WKH PLG
+LOOVLGH $OXPLQLXP DQG OR]DO $OXPLQLXP H[SLUH LQ DQG UHVSHFWLYHO\

7UDQVLWLRQ ULVNV DUH PRVW PDWHDEDRORW R S 1D QIBWRRRQYWY [ZRHIDK LKEPKO XGLQJ H[SRVXUH WR SF
FKDQJHV LQ FDUERQ SULFLQJ UHJXODWRU\ SROLF\ DQG HYROYLQJ PD &N 8 WL\ DWKLHF K L3 K H \FW R
H[SRVXWR WUDQV LMWIIFOX GHV:RUVOH\ $OXPLQD +LOOVLGH $OXPLQLXP DQG OR]DO $OXPLQLXP .H
RSHUDWLRQV DUH DV IROORZV

:RUVOH\ $OXPLQD

:RUVOH\ $OXPRQ@B LQFOXGHY DVVXPSWLRQV UHODWHG WR IXWXUH GHFDUERQLVDWLRQ RI WKH O
GHFDUERQLVDWLRQ DW :RUVOH\ $OXPLQD LV RQ IXHO VZLWFKLQJ DQG HQHUJ\ HIILFLHQF\ LQLW
WRZDUGV IXO0 VWHD P RIPOH RW WIKHFBWLHRFRDUERQLVDWLRQ LQLWLDWLYHYV DUH EDVHG RQ HPHUJL
GHYHORB®H& WZR RI WKH ILYH ERLOHUV ZHUH FRQYHUWHG WR QDWXUDO JDV 7ZR RI WKH UHP
JHQHUDWLRQ IDFLOLW\ UHTXLUH IXUWKHU VWXGLHV WR BHHR FIRIVWW D\ VXKP B HRIEORQ W IR UL RER WWR
WKH FRQYH WKWUR BDRIQWQUERLOHUY KDYH EHHQ LQFRUSRUDWHG LQWR WKH :RUVOH\ $OXPLQD /R2

%\ FRQWUDVW WKH *URXSAV & VFHQDULR UHIHUVBHGDWRFD W WK H BREX $ O HUDIW DGV A USKDWZIHLIRFVZ DR'QUHODIVKHG LQ )< LQ

SDUWQHUVKLS ZLWK H[WHUQDO H[SHUWV LV XWLOLVHG E\ WKH *URXS WR DVVHVV WKH UHVLOLHQFH RI RXU SRUWIROLR XQG
VFHQDULR WKH *URXS LQFRUSRUDWHG UHYLVHG FRPPRGLW\ GHPDQG GULYHUV DQG DQDO\VLV RI VFUDS DYDLODELOLW\ VXS
SROLF\ WUHQGYV UHOHYDQW WR RXU SRUWIROLR ,Q GHYHORSLQJ WKH VFHQDULR ZH EHQFKPDUNHG RXU DVVXPSWLRQV DJDL
DQG LQVLJKWYV IURP OHDGLQJ LQGXVWU\ H[SHUWV 7KLV FRQILUPHG WKDW RXU DVVXPSWLRQV IDOO ZLWKLQ D FUHGLEOH UD

7KH *URXS V $FFHOHUDWHG 7UDQVLWLRQ VFHQDULR UHIOHFWV D IXWXUH ZKHUH UDSLG GHSOR\PHQW RI FOHDQ HQHUJ\ WHFk
UHJXO RU\ VKLIWAP LAMORRDY &200 EHORZ QHW JHUR E\
UHI

7KH RX V ) QWHG 7UDQVLWLRQ VFHQDULR HIOHFWV D IXWXUH FKDUDFWHULVHG E\ GHOD\HG DQG XQFRRUGLQDWHG
FDU RQ WHFKQ ORJ DGRSWLRHPYWORDNWUGHEREDB R¥HU WLPH EXW GR QRW UHDFK QHW JHUR E\



)JLQDQFLDO UGHSRUW

%DVLV Rl SUH SIRDWLIR G
F .H\ HYWLPDWHV DVVXPSWLRQVFARDWMIBHEBPHQW YV
&OLPDWH UHODWHG ULVNVFRQW® IR®SRUWXQLWLHV
4SVXJSPMS VARGW MORGE G
+LOOVLGH $OXPLQLXP
+LOOVLGH $OXPLQLXPAV HOHFWULFLW\ LV VXSSOLHG E\ (VNRP XQGHU D FRQWUDFW H[SLULQJ Lt
RWKHU VWDNHKROGHUV LQ WKH 6RXWK $IULFDQ H QREDUERDA RW (RF LS/D\NZDIEH VS R WXL X R X
XQFRPSHWLWLYH LQ WKH $F¥H©® DAMRK® X\W DIV DMRRGDEOH VRXUFH RI ORZ FDUERQ HQHUJ\ E\ |
$OXPLQLXP /R23 LVOERUWHGWIM®R OLQH ZLWK WKH H[SLU\ RI WKH H[LVWLQJ HOHFWULFLW\ VXSSO\

OR]DO $OXPLQLXP

(OHFW VXBSISOWIRGOR]DO $OXPLQLXP LV JHQH UD WK R bWBLVGAIRM O 4F WUGFR BEHFWULF SRZHU JHQHL
DOVR SURYLGHV EDFN XS HQHUJ\ WR OR]DO $OIXP IX@LER MRIHS\H U R RIE0/ ZOOHRL @&¥%P V HOHRWULFLW
*URXS FRQWLQXHV WR ZRUN ZLWK WKH *RYHUQPHQW RI WKH 5HSXEOLF RI OR]JDPELTXH +&% DQ
$OXPLQLXP EH\RQG ODUFK ZKHQ WKH FXUUHQW HO HEWLLFKE D\ XX S\SKOH UD 11 Q@ HRHPAH @/\W HH HSPLLUVIAL F
OR]DO $OXPLQLXP S5HIFSMRIPROMW Rl QRQ ILQRQALOGLDALRIQWY® GHWDLOV DERXW WKH LPSDLUP!
DW  -XQH UHODWLQJ WR OR]DO $OXPLQLXP

7KH *URXS LQYHVWY FDSLWDO H[SHQGLWXUH LQ GHFDUERQLVDWLRQ LQLWLDWLYHV WR LPSURY
RSHUDWLRQV 7KH IXOO FRVWYV DQG EHQHILWY RI GHFDUERQLVDWLRQ SURMHFWY DUH LQFOXGH
FRQILGHQFH WKDW WKH SURMHFW ZLOO DFKLHYH DQ HPLVVLRQV UHGXFWLRQ ZKLFK W\SLFDOO
DSSURYHG RU ZKHQ LW LV FULWLFDO IRU PHHWLQJ UHJXODWRU\ OLFHQVLQJ UHTXLUHPHQWYV

7KH *URXS”A"V YDOXDWLRQV LQFOXGH WEW LA RN @/ IDQLGVEBQH YIHY RIH F\W R VKDDUQ WHRE AYB@HAMRNQMD @/ D U J H
HPLVVLRQW¥ IURP )< OHYHOV 7KH GHFDUERQLVDWLRQ SDWKZD\ RMRDF K HMY WEH ¢ H W X]$"U/R OHRRQLN
DFURVYV DOO VFRSHV E\ LV QRW \HW IXOO\ GHILQHG DQG DV VXFK WKH FRVW DQG EHQHILW
*URXS”V YDOXDWLRQV

7KH *URXS”AV NH\ HVWLPDWHV DVVXPSWLRQV DQG MXGJHPHQWY ZLWK UHVSHFW WR WUDQVLWL|
H[SHFWDWLRQV DQG DVVHVVPHQWY DW WKH GDWH RI WKLV UHSRUW DQG DFWXDO UHVXOWYV PD
FRQWLQXH WR GULYH XQFHUWDLQW\ LQ FRPPRGLW\ DQG FDUERQ SULFH RXWORRNV ZKLFK PD\
DVVXPSWLRQV DQG MXGJHPHQWYV ZKLFK PD\ LQ WXUQ UHVXOW LQ PDWHULDO FKDQJHV WR ILQEC
OLDELOLWLHV LQ IXWXUH UHSRUWLQJ SHULRGYV

4L]WMGEP MQTEGXW SJ GPMQEXI| GLERKI

7KH *URXS"V RSHUDWLRQV DUH ORFDWHG LQ UHJLRQV WKDW PD\ H[SHULHQFH FOLPDWH UHODW
WHPSHUDWXUHV EXVKILUHV WURSLFDO F\FIKRHQHM X® PREHYYBD®@ WRH GIURNKIKRWWKH SK\VLFDO
FKDQJH RRSHWMMN/QFOXGLQJ FRPSOHWLQJ D EDVHOLQH ULVN DVVHVVPHQW IRU RXU RSHUDWHG
663 DV GHVFULEHG E\ WKH ,QWHUJRYHUQPHQWDO 3DQHO RQ &OLPDWH &KDQJH ,3&&

/IRQJHU WHUP DVVHWV LQFOXGLQJ WKRVH WKDW PRYH LQWR FORVXUH DUH OLNHO\ WR IDFH PF
FOLPDWH ULVNV PDQLIHVWLQJ RYHU ORQJHU WLPHIUDPHV 7KH ORQJHU OLIH RSHUDWLRQV LQF
+HUPRVD 6RXWK $IULFD ODQJDQHVH DQG 6LHUUD *RUGD

7KH *URXS FRQWLQXHV WR SURJUHVYV VWXGLHYVY RQ SK\VLFDO FOLPDWH ULVNV 7KH NH\ ULVN Wt
FKDQJH DUH FRQWHPSODWHG GXULQJ WKH GHYHORSPHQW RI WKH *URXS"V /R23V YDOXDWLRQ |
$GGLWLRQDO FDSLWDO FRVWY DQG RU LQFUHDVHV WR RSHUDWLQJ FRVWY DV ZHOO DV LPSDFW
IRUZDUG ORRNLQJ HVWLPDWHY ZKHQ GHHPHG DSSURSULDWH

7KH *URXS”"V RQJRLQJ DQDO\VLV RI UHDVRQDEOH DOWHUQDWLYH DVVXPSWLRQV ZLWK UHVSHFW
DGGLWLRQDO LQGLFDWRU WKDW WKH FDUU\LQJ YDOXH RI DVVHWYV FDQQRW EH UHFRYHUHG RU \
NH\ ULVN WKHPHVY KDYH EHHQ DVVHVVHG DQG DUH QRW FRQVLGHUHG WR KDYH D PDWHULDO LP!

7KH *URXS”"V NH\ HVYWLPDWHYVY DVVXPSWLRQV DQG MXGJHPHQWY ZLWK UHVSHFW WR WKH SK\VLF
H[SHFWDWLRQV DQG DVVHVVPHQWY DV DW WKH GDWH RI WKLV UHSRUW DQG DFWXDO UHVXOWYV
QDWXUH WLPLQJ DQG PDIJQLWXGH RI ZHDWKHU HYHQWY DQG ORQJ WHUP FKDQJHV LQ FOLPDWH
UHVXOWY DQG WKH FDUU\LQJ YDOXH RI DVVHWY DQG OLDELOLWLHV LQ IXWXUH UHSRUWLQJ SHL

,QWHQGHG RXWFRPH LQ UHODWLRQ WR ZKLFK ZH KDYH LGHQWLILHG RQH RU PRUH SDWKZD\V IRU GHOLYHU\ RI WKDW RXWFR
663 UHIOHFWV PRGHUDWH FOLPDWH DFWLRS DQG GHYHORSPHQW WUH({GV UHVXOWLQJ LQ DSSUR[LPDWHO\ q& ZDUPLQ.
FROQWLQXHG UHOLDQFH RQ IRVVLO IXHOV OHDGLQJ WR SRWHQWLDO ZDUPLQJ RI XS WR q& E\



6RXWKSQQXDO 5HSRUW

I1RWHV WR ILQDQFLDO VWDWHPHQWVFR%DVDWHRGE SUHSDUDWLRQ

%DVLV RI SUHSRODMLICRH G
F .H\ HVWLPDWHY DVVXPSWLRQVHRQGWMIECHIBPHQWYV
&OLPDWH UHODWHG ULVNVFRQW® IR®SRAWXQLWLHV
7ZIRWMXMZMX] EREP]WMW
7KH *URXS"AV IRUHFDVW FRPPRGLW\ SULFHVY DQG RWKHU NH\ DVVXPSWLRQV UHSUHVHQW PDQDJ}
FDVH HVWLPDWLRQ Rl FOLPDWH UHODWHG ZDUPLQJ WUDMHFWRU\ Rl DW OHDVW gq& DERYH SUH
DVVHVVLQJ ZKHWKHU WKHUH LV DQ\ LQGLFDWLRQ RI LPSDLUPHQW RU LPSDLUPHQW UHYHUVDO
FRQVLGHULQJ D UDQJH RI SRVVLEOH VFHQDULRV ZLWK QR 7TRKGHVWRONQBALLYR VEHDQ D 6 RQNVOXK/R W \
VFHQDULR UHIOHFWLQJ D UDSLG JOREDOO\ FR RKIBLK DWH.G QG HIEPER QU VH DWW RROUW B H AGSRIRCGHHU
$OXPLQLXP

7KH *URXS XWLOLVHV DQ LQWHUQDO SULFH RQ FDUERQ WR LQIRUP GHFLVLRQ PDNLQJ DQG YDO
DEDWHPHQWY ZKHUH DSSOLFDEOH DQG D OBR®J V8HUPWRIVAHH FDEDESHOMMM GPWW HDBO 6FRSH DQG
IURP )< RQZDUGV ,Q GHYHORSLQJ IRUHFDVW JOREDO FDUERQ SULFHV WKH *URXS FRQVLGHU\
DEDWHPHQW FRVWYV ZHLJKWHG DFURVV GHYHORSHG DQG GHYHORSLQJ FRXQWULHY :KHQ DVVH
FRQVLGHUHG WKH VHQVLWLYLW\ RI RSHUDWLRQV WR FKDQJHV LQ FDUERQ SULFHV QRWLQJ WKI
FDUERQ SULFHV 7KH LPSDFW LV LQIOXHQFHG E\ WKH DPRXQW RI 6FRSH DQG HPLVVLRQV WK}
RSHUDWHY LQ FRPELQDWLRQ ZLWK WKH UHVSHFWLYH /R23V

OLQHUDO 5HVRXUFHY DQG 2UH 5HVHUYHYV

(VWLPDWLQJ WKH TXDQWLW\ DQG RU JUDGH RI OLQHUDO 5HVRXUFHVY UHTXLUHV WKH ORFDWLRQ
FKDUDFWHULVWLFV WR EH NQRZQ HVWLPDWHG RU LQWHUSUHWHG IURP VSHFLILF JHRORJLFDO
VDWLVI\ WKH UHTXLUHPHQW WKDW WKHUH DUH UHDVRQDEOH SURVSHFWV IRU HYHQWXDO HFRQI
JHRORJLFDO DVVHVVPHQWY WR LQWHUSUHW WKH GDWD

$Q 2UH 5HVHUYH LV WKH HFRQRPLFDOO\ PLQHDEOH SDUW RI WKH OHDVXUHG DQG RU ,QGLFDWH!
ZKHUH WKHUH LV D UHDVRQDEOH H[SHFWDWLRQ WKDW DSSURYDOV IRU HIWUDFWLRQ ZLOO EH J
RQHURXV WKDQ FXUUHQW RSHUDWLQJ FRQGLWLRQV DQ\ VXFK FRQGLWLRQV DUH H[SHFWHG WR
SUHYDLOLQJ OHJLVODWLRQ ,Q RUGHU WR HVWLPDWH 2UH 5HVHUYHV FRQVLGHUDWLRQ LV UHT:
SURFHVVLQJ PHWDOOXUJLFDO LQIUDVWUXFWXUH HFRQRPLF PDUNHWLQJ OHJDO HQYLURQPH
5HVHUYHVY WKH UHOHYDQW VWXGLHV WR DW OHDVW D SUH IHDVLELOLW\ OHYHO PXVW GHPRQ\
UHDVRQDEO\ MXVWLILHG LQFOXGLQJ D FRQVLGHUDWLRQ RI IRUHFDVW VDOHV SULFHV

7KH *URXS UHSRUWY OLQHUDO 5HVRXUFHYVY DQG 2UH 5HVHUYHV LQ DFFRUGDQFH ZLWK WKH $XVW
OLQHUDO 5HVRXUFHY DQG 2UH 5HVHUYHV -25& &RGH DQG WKH $6; /LVWLQJ 5XOHV &KDSWHU
SURGXFWLRQ DQG H[SORUDWLRQ DFWLYLWLHYV

%HFDXVH WKH HFRQRPLF DVVXPSWLRQV XVHG WR HVWLPDWH WKH 2UH 5HVHUYHV FKDQJH IURP
GDWD LV JHQHUDWHG GXULQJ WKH FRXUVH RI RSHUDWLRQV HVWLPDWHYV RI WKH OLQHUDO 5HVI
SHULRG 7KH *URXS”V SODQQLQJ SURFHVVHYVY FRQVLGHU WKH LPSDFWV RI FOLPDWH FKDQJH RQ
FRVWY DQG WKH LPSDFW RI SRWHQWLDO HWUHPH ZHDWKHU HYHQWYV RQ WKH H[SHFWDWLRQ RI

7KH *URXS PD\ DOVR LQFOXGH ([SORUDWLRQ 7DUJHWV LQ GHWHUPLQLQJ WKH UHFRYHUDEOH DP

6LPLODU WR FOLPDWH UHODWHG ULVNV DQG RSSRUWXQLWLHYV FKDQJHV LQ WKH *URXS"V HVWL
H[SORUDWLRQ WDUJHWYV PD\ DIIHFW WKH *URXS"V ILQDQFLDO UHVXOWY DQG ILQDQFLDO SRVLW
DPRXQWYVY XVHIXO OLYHV RI DVVHWYV FRPPHUFLDO YLDELOLW\ RI H{SORUDWLRQ DUHDV RI LQWF
DQG WKH UHFRYHU\ RI DQ\ DVVRFLDWHG GHIHUUHG WD[ DVVHWYV



)LQDQFLDO UGHSRUW

1HZ VWDQGDUGY DQG LQWHUSUHWDWLRQV
D1HZ DFFRXQWLQJ VWDQGDUGY DQG LQWHUSUHWDWLRQV HIIHFWLYH IURP - X0\
7KH IROORZLQJ QHZ DFFRXQWLQJ VWDQGDUGY DQG LQWHUSUHWDWLRQV KDY XQHQ SXEOLVKH

[ $PHQGPHQWYV WR $&$G®VVL[LFDWLRQ RI /LDELOLWLHYV DV &XUUHQW RU 1RQ FXUUHQW
[ $PHQGPHQWYV WR $$6% PRESHELE )LQDQFH $UUDQJIJHPHQWYV

[ $PHQGPHQWY WR G$BW%H /I[DELOLW\ LQ D 6DD®GIQG /HDVHEDFN

[ $PHQGPHQWYV WR $6 /DFN RI ([FKDQJHDELOLW\

7KH *URXS KDV UHYLHZHG WKHVH DPHQGPHQWYV DRIBWHFRIQPOXIGRHSD PW R QRKGIH*KBRXH D

E 1HZ DFFRXQWLQJ VWDQGDUGY DQG LQWHUSUHWDWLRQV LVVXHG EXW QRW HIIHFW
7KH IROORZLQJ QHZ DFFRXQWLQJ VWDQGDUGY DQG LQWHUSUHWDWLRQV KDYH EHIHQ@GEKEOLVKH(

[ $SPHQGPHQWYV WR&ESHBWWLILFDWLRQ DQG OHDVXUHPHQWVRI J)LQDQFLDO ,QVWUX

[ $SPHQGPHQWY WR $$6% $$6% $$6% $$6@QXDQGPSHBMYHPHQWY 9ROXPH

[ $SPHQGPHQWS6WRDQG $$6% 6DOH RU &RQWULEXWLRQ RI $VVHWV EHWZHHQ DQ ,QYHVWRU DQG
[ $PHQGPHQWYV WR $$6% RRCGW$P%WV 5HIHUHQFLQJ 1DWXUHWGBESHQGHQW (OHFWULFLW\

[ $$6% [3UHVHQWDWLRQ DQG 'LVFORVXUH LQ )LQDQFLDO 6WDWHPHQWYV

7KH *URXS KDV UHYLHZHG WKHVH DPHQGPHQWY DQG LPSURYHPHQWY DQG ZLWK WKH H[FHSWLR
KDYH D PDWHULDO LPSDFW RQ WKH *URXS

$$6 % BUHVHQWDWLRQ DQG 'LVFORVXUH LQ )LQDQFLDO 6WDWHPHQWYV

$$6% ZDV LVVXHG LQ -XQH DQG Z2OKWVHIQS\TDNIHRES 8% ) L Q D GIF LDFONVE W B WRIP QWX DO SHULRG\
RQ RU DIWHU -DQXDU\ 7KH QHZ VWDQGDUG LQWURGXFHV QHZ FODVVLILFDWLRQ DQG SUHV
&RQVROLGDWHG LQFRPH VWDWHPHQW DQG UHODWHG QRWHV DV ZHOO DV LQWURGXFLQJ DGGL)
SHUIRUPDQFH PHDVXUHV

7KH *URXS LV LQ WKH SURFHVV RI DVVHVVLQJ WKH LPSDFW Rl WKH QHZ VWDQGDUG KRZHYHU L
DQG PHDVXUHPHQW RI DVVHWY OLDELOLWLHY LQFRPH DQG H[SHQVHV DQG LV H[SHFWHG WR R
SUHVHQWDWLRQ Rl WKHVH LQ WKH ILQDQFLDO VWDWHPHQWY DV ZHOO DV VRPH DGGLWLRQDO ¢

7KH *URXS GRHV QRW LQWHQG WR HDUO\ DGRSW DQ\ RI WKH QHZ VWDQGDUGY RU LQWHUSUHWD
VWDQGDUGY DQG LQWHUSUHWDWLRQV ZLOO EH DGRSWHG RQ HDFK RI WKH UHVSHFWLYH HIIHFW



6RXWKSQQXDO 5HSRUW

I1RWHV WR ILQDQFLDO VWDWHPHQWYV [ 5HVXOWYV IRU WKH \HDU

7KLV VHFWLRQ IRFXVHV RQ WKH ILQDQFLDO SHUIRUPDQFH RI WKH *URXS FRYHULQJ ERWK SURI
HDUQLQJV SHU VKDUH

6HIJPHQW LQIRUPDWLRQ

D 'HVFULSWLRQ RI VHIPHQWYV

7KH RSHUDWLQJ VHIJPHQWY DOVR UHIHUUHG WR DV RSHUDWLRQV DUH RUJDQLVHG DQG PDQDJI
RI SURGXFWYVY SURGXFHG

7KH /HDG 7HDP WKH FKLHI RSHUDWLQJ GHFLVLRQ PDNHUV DQG WKH %RDUG RI 'LUHFWRUV PRQ
PDNLQJ GHFLVLRQV DERXW UHVRXUFH DOORFDWLRQ DQG DVVHVVLQJ SHUIRUPDQFH

7KH SULQFLSDO DFWLYLWLHV RI HDFK RSHUDWLQJ VHIPHQW DUH VXPPDULVHG DV IROORZV

2SHUDWLQJ VHIPHQW BULQFLSDO DFWLYLWLHV

:RUVOH\ $OXPLQD ,QWHJUDWHG EDX[LWH PLQH DQG DOXPLQD UHILQHU\ LQ $XVWUDOLD
%UD]LO $OXPLQD ,QWHJUDWHG EDX[LWH PLQH DQG DOXPLQD UHILQHU\ LQ %UD]JLO
%UD]JLO $OXPLQLXP $OXPLQLXP VPHOWHU LQ %UD]JLO

+LOOVLGH $OXPLQLXP $OXPLQLXP VPHOWHU LQ 6RXWK $IULFD

OR]DO $OXPLQLXP $OXPLQLXP VPHOWHU LQ OR]DPELTXH

6LHUUD *RUGD &RSSHU PLQH LQ &KLOH

&DQQLQIJWRQ 6LOYHU OHDG DQG JLQF PLQH LQ $XVWUDOLD

+HUPRVD %DVH PHWDOV H[SORUDWLRQ DQG GHYHORSPHQW SURMHFW LQ WKH 8QlL
$XVWUDOLD 0DQJDQHVH ODQJDQHVH RUH PLQH LQ $XVWUDOLD

6RXWK $IULFD ODQJDQHVH ODQJDQHVH RUH PLQHV LQ 6RXWK $IULFD

&HUUR ODWRVR ,QWHJUDWHG ODWHULWH IHUURQLFNHO PLQH DQG VPHOWLQJ FRPSOHJ[ L

,00DZDUUD OHWDOOXUJLFDO OHWDOOXUJLFDO FRDO PLQHV LQ $XVWUDOLD

Q -XO0\ WKH *URXS DQQRXQFHG LWV GHFLVLRQ WR HQWHU LQWR D ELQGLQJ DJUHHPHQW IRU WKH VD O$VRH®WKNUN®RGODWRV
OLDELOLWLHV KHOG IRU VDOH DQG GLVFRQWLQXHG RSHUDWLRQV
2Q  $XJXVW WKH *URXS FRPSOHWHG WKH VDOH RI ,00DZDUUDLYISRDDO® RYM¥BVOL&RDOL KW IHYGWRRQRWHR SHUDWLRQV

$00 RSHUDWLRQV DUH RSHUDWHG E\ WKH *URXS H[FHSW %UD]LO $OXPLQD %UD]LO $OXPLQLXP

E 6HIPHQW UHVXOWYV

7KH XQGHUO\LQJ LQIRUPDWLRQ SUHVHQWHG LQ WKH *URXS V VHIJPHQW UHVXOWY LQFOXGH QRQ
ILQDQFLDO LQIRUPDWLRQ DV LW UHIOHFWV WKH *URXSAV LOQWHUHVW LQ PDWHULDO HTXLW\ DFF

7KH *URXSAV PDWHULDO HTXLW\ DFFRXQWHG MRLQW YHQWXUHYV DUH $XVWUDOLD 0DQJDQHVH D
ODQJDQHVH ODUNHWLQJ DQG 6LHUUDNTRILWEDD BHRKQ WHRGQIRQWHH VWP HQW YV

6HJPHQW SHUIRUPDQFH LV PHDVXUHG E\ 8QGHUO\LQJ UHYHQXH 8QGHUO\LQJ (%,7 DQG 8QGHUO
DGMXVWHG WR UHIOHFW PDWHULDO HTXLW\ DFFRXQWHG MRLQW YHQWXUHV RQ D SURSRUWLRQI
ILQDQFH LQFRPH FRVWV LQFRPH WD[ H[SHQVH EHQHILW DQG RWKHU HDUQLQJV DGMXVWPHQ
DFFRXQWHG MRLQW YHQWXUHY RQ D SURSRUWLRQDO FRQVROLGDWLRQ EDVLVY 8QGHUO\LQJ (%,
DGMXVWHG WR UHIOHFW PDWHULDO HTXLW\ DFFRXQWHG MRLQW YHQWXUHV RQ D SURSRUWLRQI

5HFRQFLOLDWLRQV RI WKH XQGHUO\LQJ LQIRUPDWLRQ WR WKH VWDWXWRU\ LQIRUPDWLRQ LQF(
RXW LQ ERWGIGHUO\LQJ UHVXOWV. QFCGRGQEQD IMRLIQRMO YHQWXUH DGMXVWPHQWY ZKLFK UHFRQFLO
PDWHULDO HTXLW\ DFFRXQWHG MRLQW YHQWXUHV EDFN WR WKHLU VWDWXWRU\ HTXLW\ DFFRX(

7KH *URXS VHSDUDWHO\ GLVFORVHY VDOHV RI JUBRBVWURGXEWHWRYQ DWQ”REP WHILOHL WV R BHKED )GV H R
GLITHUHQFH LQ SURILW PDUJLQ HDUQHG RQ WKHVH VDOHV

W LV WKH *URXSAV SROLF\ WKDW LQWHU VHIJPHQW WUDQVDFWLRQV DUH PDGH RQ DQ DUPAV OH
*URXS DQG XQDOORFDWHG LWHP VJHRX B LRHQW RHDII GHFSRIGRGIMIVG DWLRQ DGMXVWPHQWV
*URXS ILQDQFLQJ DQG LQFRPH WD[HV DUH SULPDULO\ PDQDJHG RQ D *URXS EDVLV DQG DUH QR

7TRWDO DVVHWY DQG ORPEWQDRWLRY RBWHBIDWKQJ VHIPHQW UHSUHVHQW RSHUDWLQJ DVVHWYV DQC
WKH FDUU\LQJ DPRXQW RI QRQ PDWHULDO HTXLW\ DFFRXQWHG LQYHVWPHQWY FDVK LQWHUHV
ILQDQFLDO DVVHWY DQG OLDELOLWLHYV



)LQDQFLDO UGHSRUW

6HIJPHQW LQIR UFRQWLIRIDX HG
E 6HIJPHQW UHRRX@MLQ XHG
5HYHQXH UHFRJQLWLRQ

5HYHQXH LV PHDVXUHG EDVHG RQ WKH FRQVLGHUDWLRQ VSHFLILHG LQ WKH FRQWUDFW ZLWK D
WKLUG SDUWLHV 5HYHQXH LV QRW UHGXFHG IRU UR\DOWLHY DQG RWKHU WD[HV SD\DEOH IURP

7KH IROORZLQJ LV D GHVFULSWLRQ RI WKH SULQFLSDO DFWLYLWLHV IURP ZKLFK WKH *URXS JH

61ZIRYI JVSQ XLI WEPI SJ GSQQSHMXMIW

7KH *URXS SULPDULO\ VHOOV WKH IROORZLQJ FRPPRGLWLHV DOXRLHDD 0OXP IR X BRDBKHHY HV
RUH 7KH VDOHV RI WKHVH FRPPRGLWLHY DUH FRQVLGHUHG WR EH SHUIRUPDQFH REOLJDWLRQ\
WUDQVIHU GLVWLQFW JRRGV WR FXVWRPHUYV

7KH WUDQVDFWLRQ SULFH DOORFDWHG WR HDFK SHUIRUPDQFH REOLJDWLRQ LV UHFRJQLVHG D'
ZKHQ FRQWURO RI WKH SURPLVHG FRPPRGLW\ LV WUDQVIHUUHG WR WKH FXVWRPHU

JRU WKH VDOH RI FRPPRGLWLHY UHYHQXH LV WKHUHIRUH UHFRJQLVHG DW D SRLQW LQ WLPH (
7KH PDMRULW\ RI WKH *URXS”V VDOHVY DJUHHPHQWY VSHFLI\ WKDW WLWOH SDVVHV RQ WKH ELC
VKLSSLQJ DJHQW DQG LV DVVHVVHG WR EH WKH SRLQW RI WLPH LQ ZKLFK FRQWURO RYHU WKH
UHYHQXH LV UHFRJQLVHG RQ WKH ELOO RI ODGLQJ GDWH )RU FHUWDLQ VDOHV WLWOH SDVVH\
GHOLYHUHG WR WKH FXVWRPHU

YJRU FHUWDLQ FRPPRGLWLHV WKH VDOHV SULFH LV GHWHUPLQHG RQ D SURYLVLRQDO EDVLV DW
VXEVHTXHQWO\ RFFXU EDVHG RQ PRYHPHQWYV LQ TXRWHG PDUNHW RU FRQWUDFWXDO SULFHV X
SURYLVLRQDO LQYRLFLQJ DQG GRVEOHYHIPUD RQVSKNRYW.RLRQDOO\ SULFHG VDOHV LV UHFRJQLVH
YDOXH RI WKH WRWDO FRQVLGHUDWLRQ UHFHLYDEOH 7KH UHYHQXH DGMXVWPHQW PHFKDQLVP
KDV WKH FKDUDFWHULVWLFV RI D FRPPRGLW\ GHULYDWLYH $FFRUGLQJO\ WKH IDLU YDOXH RI
FRQWLQXRXVO\ DQG FKDQJHV LQ IDLU YDOXH DUH GLVFORVHG VHSDUDWHO\ DV JRWKHU” UHYHQ
HVWLPDWHG E\ UHIHUHQFH WR IRUZDUG PDUNHW SULFHV

61ZIRYI JVSQ XLI TVSZMWMSR SJ JVIMKLX WIVZMGIW

7KH *URXS VHOOV PRVW RI LWV FRPPRGLWLHY RQ HLWKHU J)UHH 2Q %RDUG )2% RU &RVW ,QVX
,QFRWHUPV WKH *URXS LV UHVSRQVLEOH IRU VKLSSLQJ VHUYLFHV DIWHU WKH GDWH DW ZKLFK
SRUW RI ORDGLQJ 7KH SURYLVLRQ RI VKLSSLQJ VHUYLFHV LQ WKHVH W\SHV RI DUUDQJHPHQWV
SHUIRUPDQFH REOLJDWLRQ WR ZKLFK D SRUWLRQ RI WKH WUDQVDFWLRQ SULFH VKRXOG EH DC
DUH SURYLGHG 7KH *URXS DOVR SURYLGHV WKLUG SDUW\ I[UHLJKW VHUYLFHV ZKLFK DUH UHFR.

7KH *URXS GRHV QRW VHSDUDWHO\ GLVFORVH VDOHV UHYHQXH IURP IUHLJKW VHUYLFHV DV LW
WKH LPBRRQFWKH *URXS



6RXWKSQQXDO 5HSRUW

1RWHV WR ILQDQFLDO VWDWHPHQWVRBEBWVXEWY IRU WKH \HDU

6HIJPHQW L QIR UFRDQWLIRIX H G
E 6HIJPHQW UHWRQWALYXHG

)< ‘RUVOH\ %UD]LO +LOOVLGH OR]DO
86 0 $OXPLQ®UD]LO $OXPLSIXPLQLXP $OXPLQLXP $OXPLQLXP
S5HYHQXH IURP FXVWRPHUV

2WKHU UHYHQXH [

7TRWDO XQGHUO\LQJ UHYHQXH

&RPSULVLQJ
*URXS SURGXFWLRQ
7KLUG SDUW\ SURGXFWYV DQG VHUYLFHV [ [ [ [ [
,QWHU VHIJPHQW UHYHQXH [ [ [

7TRWDO XQGHUO\LQJ UHYHQXH

8QGHUO\LQJ (%,7'$

8QGHUO\LQJ GHSUHFLDWLRQ DQG DPRUWLVDW

8QGHUO\LQJ (%,7

&RPSULVLQJ
*URXS SURGXFWLRQ

([SORUDWLRQ H[SHQGLWXUH H[SHQVHG [ [ [ [
7KLUG SDUW\ SURGXFWYV DQG VHUYLFHV [ [ [ [ [
6KDUH RI SURILW ORVV RI HTXLW\ DFFRXQWHG LQYHVWPHQWYV [ [ [

8QGHUO\LQJ (%,7

8QGHUO\LQJ QHW ILQDQFH FRVWYV
8QGHUO\LQJ LQFRPH WD[ H[SHQVH
8QGHUO\LQJ UR\DOW\ UHODWHG WD[ H[SHQVH

8QGHUO\LQJ HDUQLQJV
7RWDO DGMXVWPHQWY WR SURILW ORVV

3URILW ORVV IRU WKH \HDU

8QGHUO\LQJ H[SORUDWLRQ H[SHQGLWXUH [ [ [ [
8QGHUO\LQJ FDSLWDO H[SHQGLWXUH
8QGHUO\LQJ HTXLW\ DFFRXQWHG LQYHVWPHOQ\ [ [ [ [

7TRWDO XQGHUO\LQJ DVVHWYV

7TRWDO XQGHUO\LQJ OLDELOLWLHV

7KH VHIPHQW LQIRUPDWLRQ UHIOHFWYV WKH *URXS"V LQWHUHVW LQ PDWHULDO HTXLW\ DFFRXQWHG MRLQW YHQWXUHV DQG
E\ WKH *URXSAV PDQDJHPHQW WR DVVHVV WKHLU SHUIRUPDQFH 7KH *URXSAV XQGHUO\LQJ UHVXOWYV LQFOXGHV WKH SURSRL
IUHLJKW VHUYLFHV SURYLGHG E\ WKH *URX8% W RP PO WIHRE DADK MRE GB/D Y\M \Q BAXREB X/ FRIL Q@@ XB HRE LQ *URXS DQG XQDOORFDWHG
HOLPLQDWLRQV 5IEIHI) @HRUQRIVDH UHV X0 WM UHERID MAOLEOW YRIQWXUH DGMXVWPHQWY WKDW UHFRQFLOH WKH XQGHUO\LQJ SUF
LQIRUPDWLRQ

7KH &HUUR 0DWRVR DQG ,00DZDUUD OHWDOOXUJLFDO &RDO RSHUDWLQJ VHIPHQWYV K D¥WV EMH/QDRUED ¥V DIEIHIE WV HIL X ARGW RQ X
GLVFRQWLQXHG RGG WQIRWMILNRSRA/ DO RI VXEVLGLDULHY DQG MRLQW RSHUDWLRQV

8QGHUO\LQJ RWKHU UHYHQXH UHODWHYV WR IDLU YDOXH PRYHPHQWYV RQ SURYLVLRQDOO\ SULFHG FRQWUDFWV

8QGHUO\LQJ UHYHQXH RQ WKLUG SDUWDGSURGRFRQ WQGX\LIQU YR FHEY D WR RQWRRRP 6 M PER Y XPLOORR D OX86L QP LOORRQ
PDQJDQHYH PLOORRQUHLJIKW VI8B8YLFMHVOD@BQDZ PDWHULDOV 8QGHUO\LQJ (%,7 RQ WKLUG SDUW\ SURGXFWV DQG VHUYLFH
86 PLOORBE@OXPE®LXPLOORR@OXPLS®BD D@GORILRQDZ PDWHULDOV

5HSUHVHQWY WKH WRWDO BH DROSHEMXW WPRNMW VUFRP RSHUDWLRQV QHW ILQDQFH LQFRPH FRVW\E RQGHQGERRH WBY XK)\EMQ\
UHFRQFLORDMWMRGHU GHWDLOV

8QGHUO\LQJ FDSLWDO H[SHQGLWXUH H[FOXGHV WKH SXUFKDVH RI LQWDQJLEOHYV DQG FDSLWDOLVHG H[SORUDWLRQ H[SHQGL
7RWDO XQGHUO\LQJ DVVHWYV PRGWLIQXEIQIL RS HY DWW UQHDFKIPHQW UHSUHVHQW RSHUDWLQJ DVVHWYV DQG OLDELOLWLHV ZKLFK
PDWHULDO HTXLW\ DFFRXQWHG LQYHVWPHQWY FDVK LQWHUHVW EHDULQJ OLDELOLWLHV WD[ EDODQFHV DQG FHUWDLQ RW



)LQDQFLDO WHISRUW

&RQWLQXLQJ RSHUDWLRQV '"LVFRQWLQXHG RSHUDWLRQV
*URXS
*URXS DQG XQGHUO\LQJ
XQDOORFDWHEXOWYV IURP ,00DZDUUD *URXS
$XVWUDOBRXWK $IULFD LWHPV FRQWLQXLQJ OHWDOOXUJLRRGHUO\LQJ

6LHUUD *RUGSIDDQQLQIJWRQ+HUPRVD ODQJDQHVHODQJDQHVHHOLPLQDWLRQMUDWLR&QWUUR ODWRVR &RDO UHVXOWV

[




6RXWKSQQXDO 5HSRUW

1RWHV WR ILQDQFLDO VWDWHPHQWVRBEBWVXEWY IRU WKH \HDU

6HIJPHQW LQIRFROWLRXH G
E 6HIJPHQW UHMVRX@WMLQ XH G

)< S5HVWDWHG :RUVOH\ %UD]LO +LOOVLGH OR]DO
86 0 $OXPLQ®HUD]LO $OXPLSIXPLQLXP $OXPLQLXP $OXPLQLXP
5HYHQXH IURP FXVWRPHUYV

2WKHU UHYHQXH [ [

7RWDO XQGHUO\LQJ UHYHQXH
&RPSULVLQJ
*URXS SURGXFWLRQ
7KLUG SDUW\ SURGXFWYV DQG VHUYLFHV [ [ [ [ [
,QWHU VHIJPHQW UHYHQXH [ [ [
7RWDO XQGHUO\LQJ UHYHQXH

8QGHUO\LQJ (%,7'$
8QGHUO\LQJ GHSUHFLDWLRQ DQG DPRUWLVDW
8QGHUO\LQJ (%,7

&RPSULVLQJ
*URXS SURGXFWLRQ

([SORUDWLRQ H[SHQGLWXUH H[SHQVHG [ [ [ [ [
7KLUG SDUW\ SURGXFWYV DQG VHUYLFHV [ [ [ [ [
6KDUH RI SURILW ORVV RI HTXLW\ DFFRXQWHG LQYHVWPHQWYV [ [ [

8QGHUO\LQJ (%,7

8QGHUO\LQJ QHW ILQDQFH FRVWYV
8QGHUO\LQJ LQFRPH WD[ H[SHQVH
8QGHUO\LQJ UR\DOW\ UHODWHG WD[ H[SHQVH

8QGHUO\LQJ HDUQLQJV
7RWDO DGMXVWPHQWY WR SURILW ORVV

3URILW ORVV IRU WKH \HDU

8QGHUO\LQJ H[SORUDWLRQ H[SHQGLWXUH [ [ [ [ [
8QGHUO\LQJ FDSLWDO H[SHQGLWXUH
8QGHUO\LQJ HTXLW\ DFFRXQWHG LQYHVWPHOQ\ [ [ [ [

7TRWDO XQGHUO\LQJ DVVHWYV

7TRWDO XQGHUO\LQJ OLDELOLWLHV

7KH & HUUR ODWRVR RSHUDWLQJ VHIJPHQW KDV EHHQ UHFODVVLILHGVDAH IV \G D\QRR Q W BIXMIGN R B M UCH/DICR TR Us M DHAH WR) G FOALM FR Q W
7KH VHIPHQW LQIRUPDWLRQ UHIOHFWYV WKH *URXSAV LQWHUHVW LQ PDWHULDO HTXLW\ DFFRXQWHG MRLQW YHQWXUHV DQG
E\ WKWRXSAV PDQDJHPHQW WR DVVHVV WKHLU SHUIRUPDQFH 7KH *URXSAV XQGHUO\LQJ UHVXOWYV LQFOXGHV WKH SURSRUWL
IUHLJKW VHUYLFHV SURYLGHG E\ WKH *URX8$ W R FPLDD/OHRDEICD @/ HARIGY BDYWHQ VBXIRER\K AN QGLIFQ@ XBHRE LQ *URXS DQG XQDOORFDWHC
HOLPLQDWLRQV 5IEIHIQ @HRUQRIVDH UHV X0 WM UHERKD MAOLEW YRIQWXUH DGMXVWPHQWY WKDW UHFRQFLOH WKH XQGHUO\LQJ SUF
LQIRUPDWLRQ

7KH ,00DZDUUD OHWDOOXUJLFDO &RDO RSHUDWLQJ VHIJPHQW KDV EHHQ FAQNERVIDE®RDVXE GLYERQVWAMHEG RKHQ DMRRHQU B\ LH
8QGHUO\LQJ RWKHU UHYHQXH UHODWHV WR IDLU YDOXH PRYHPHQWV RQ SURYLVLRQDOO\ SULFHG FRQWUDFWYV
8QGHUOVHYHQXH RQ WKLUG SDUW\ SURGXFWV DQG VHUYLFHV VROG |PRP GFRRQ DYRE QL RE 6 OREDREBIFRP § 0 DREQ

PDQJDQHEH PLOORRQUHLJIKW VI8B8YLFMVOD@BQDZ PDWHULDOV 8QGHUO\LQJ (%,7 RQ WKLUG SDUW\ SURGXFWV DQ® VHUYLFH
86 PLOORR@OXBLQDPLOKRIRQUHLIKW VIBBYLFRMVYODRIBQDZ PDWHULDOV

5HSUHVHQWY WKH WRWDO RI DOO DGMXVWPHQWY PDGH WR SURILW ORVV IURP RSHUDWLRQV QHE BQUEIHLFO ILQF RPN X DRAMW V
UHFRQFLORDWXBRWKHU GHWDLOV

8QGHUO\LQJ FDSLWDO H[SHQGLWXUH H[FOXGHV WKH SXUFKDVH RI LQWDQJLEOHYV DQG FDSLWDOLVHG H[SORUDWLRQ H[SHQGL
7RWDO XQGHUO\LQJ DVVHWY DQG OLDELOLWLHYV IRU HDFK FRQWLQXLQJ RSHUDWLQJ VHIPHQW UHSUHVHQW RSHUDWLQJ DVVH
PDWHULDO HTXLW\ DFFRXQWHG LQYHVWPHQWY FDVK LQWHUHVW EHDULQJ OLDELOLWLHV WD[ EDODQFHV DQG FHUWDLQ RW



)LQDQFLDO WHISRUW

&RQWLQXLQJ RSHUDWLRQV '"LVFRQWLQXHG RSHUDWLRQV
*URXS
*URXS DQG XQGHUO\LQJ
XQDOORFDWHEXOWYV IURP ,00DZDUUD *URXS
$XVWUDOBRXWK $IULFD LWHPV FRQWLQXLQJ OHWDOOXUJLRRGHUO\LQJ

6LHUUD *RUGSIDDQQLQIJWRQ+HUPRVD ODQJDQHVHODQJDQHVHHOLPLQDWLRQMUDWLR&QWUUR ODWRVR &RDO UHVXOWV
[
[

[




6RXWKSQQXDO 5HSRUW

1RWHV WR ILQDQFLDO VWDWHPHQWVRBEBWVXEWY IRU WKH \HDU

6HIJPHQW L QIR FRMWILRXHG
E 6HIJPHQW UHMVRX@WMLQ XH G
M 9RHIVPIMRK VIWYPXW VIGSRGMPMEXMSR

7KH IROORZLQJ WDEOHV UHFRQFLOH WKH XQGHUO\LQJ VHJPH@W AXG R GPIDWWKG WRRWSH VARDW R
ILQODQFLDO VWDWHPHQWYV

)< &RQWLQXLQYFRQWLQXHG

86 0 1RWH RSHUDWLR@®BHUDWLRQV 7RWDO
8QGHUO\LQJ (%,7

6LJQLILFDQW LWHPYV E LL [

-RLQW YHQWXUH DGMXVWPHQWYV [
([FKDQJH UDWH JDLQV ORVVHV RQ UHVWDWHPHQW RI PRQ

,PSDLUPHQW ORVVHV UHYHUVDOV RI ILQDQFLDO DVVHWYV [
,PSDLUPHQW ORVVHV UHYHUVDOV RI QRQ ILQDQFLDO DVVl

/IRVV RQ WKH GLVSRVDO RI VXEVLGLDULHY DQG MRLQW RSH [

*DLQV ORVVHV RQ QRQ WUDGLQJ GHULYDWLYH LQVWUXPH
LQYHVWPHQWY PHDVXUHG DW )973/ [

2SHUDWLQJ SURILW ORVV

8QGHUO\LQJ QHW ILQDQFH FRVW
-RLQW YHQWXUH DGMXVWPHQWYV [
([IFKDQJH UDWH YDULDWLRQV RQ QHW FDVK GHEW

1IHW ILQDQFH LQFRPH FRVWYV

8QGHUO\LQJ LQFRPH WD[ H[SHQVH

8QGHUO\LQJ UR\DOW\ UHODWHG WD[ H[SHQVH

7D[ HIITHFW RI VLJQLILFDQW LWHPV E LL
-RLQW YHQWXUH DGMXVWPHQWY UHODWLQJ WR LQFRPH WD

-RLQW YHQWXUH DGMXVWPHQWY UHODWLQJ WR UR\DOW\ UF

7D[ HIITHFW Rl RWKHU DGMXVWPHQWY WR GHULYH 8QGHUO\L

7D[ HIITHFW Rl RWKHU DGMXVWPHQWY WR GHULYH 8QGHUO\L [
([IFKDQJH UDWH YDULDWLRQV RQ WD[ EDODQFHYV

,QFRPH WD[ H[SHQVH EHQHILW

8QGHUO\LQJ HDUQLQJV

7TRWDO DGMXVWPHQWV WR SURILW ORVV

BURILW ORVV IRU WKH \HDU

8QGHUO\LQJ HDUQLQJYV DWWULEXWDEOH WR
(TXLW\ KROGHUV RI 6RXWK /LPLWHG
1RQ FRQWUROOLQJ LQWHUHVWYV [

5HIHU WR GRWHWY DQG OLDELOLWLHYV KHOG IRU V CDOHS DERGAGIS\RAVAODVR QX KBVRSHDDMH\R QQG MRLQW RSHUDWLRQV

7KH VHIPHQW LQIRUPDWLRQ UHIOHFWY WKH *URXSAV LQWHUHVW LQ PDWHULDO HTXLW\ DFFRXQWHG MRLQW YHQWXUHV DQG
E\ WKH *URXSAV PDQDJHPHQW WR DVVHVV WKHLU SHUIRUPDQFH -RLQW YHQWXUH DGMXVWPHQWY UHFRQFLOH WKH SURSRUW
LQ VKDUH RI SURILW ORVV RI HTXLW\ DFFRXQWHG LQYHVWPHQWY LQ WKH &RQVROLGDWHG LQFRPH VWDWHPHQW

7KH QHW LPSDFW RI DOO MRLQW YHQWXUH DGMXVWPHQWYV WR W&H *BRAGRIRIKBRE KL WP LORWFRIDRUH & KFHR\WKB BERM QI HRUBR VH.
86 PLOQURIDWHG WR WKH $XVWUDOLD &® Q JBIQHMHRIHW PIEGQWRDWIGH 6 RXWK $IULFD 0DQJDQHVH VHIJPHQW 7KH 6LHUUD *RUGD
UHYDOXIDARRE® PLOGIERQ PLO GIRRQW WHODWLQJ WR WKH VKDUHKROGHU ORDQ SD\DEOH WKDW ZDV HOLPLQDWHG IURP WKH *U
FRQVROLGDWLRQ 7KH $XVWUDOLD ODQJDQHVH MRLQW YHQW& UHPDG BER @ P HQWRRY) MERKXGEDW QHER B FBLQ\Y LLI WHPQ/VIKIHN H P V
6RXWK $IULFD 0DQJDQHVH MRLQW YHQ®6XUH DCORG/QV PHQ O/IVRIQQ § R X BEBDV[S BWIRCLIRA VEER\VY PDQJDQHVH DOOR\ VPHOWHU
5HFRJQLVHG LQ H[SHQVHV H[FOXGLQJ ILQDQFH FRVWY LQ WKH &RQVROLGDWHG LQFRPH VWDWHPHQW



)LQDQFLDO UGHSRUW

6HIJPHQW L QIR UFRDQWLIRIX H G
E 6HIJPHQW UHMVRX@WMLQ XH G
M 9RHIVPIMRK VIWYPXWFRIGSRGKHP® EXMSR

)< S5HVWDWHG &RQWLQXLQYFRQWLQXHG

86 0 1RWH RSHUDWLRRYHUDWLRQV 7RWDO
8QGHUO\LQJ (%,7

6LIQLILFDQW LWHPV E LL [

-RLQW YHQWXUH DGMXVWPHQWYV [
([FKDQJH UDWH JDLQV ORVVHV RQ UHVWDWHPHQW RI PRQ
,PSDLUPHQW ORVVHV UHYHUVDOV RI ILQDQFLDO DVVHWYV [
,PSDLUPHQW ORVVHV UHYHUVDOV RI QRQ ILQDQFLDO DVVl

*DLQV ORVVHV RQ QRQ WUDGLQJ GHULYDWLYH LQVWUXPH
LQYHVWPHQWY PHDVXUHG DW )973/ [

2SHUDWLQJ SURILW ORVV

8QGHUO\LQJ QHW ILQDQFH FRVW

-RLQW YHQWXUH DGMXVWPHQWYV [
([FKDQJH UDWH YDULDWLRQV RQ QHW FDVK GHEW

1HW ILQDQFH LQFRPH FRVWYV

8QGHUO\LQJ LQFRPH WD[ H[SHQVH

8QGHUO\LQJ UR\DOW\ UHODWHG WD[ H[SHQVH

7D[ HIIHFW RI VLIJQLILFDQW LWHPV E LL
-RLQW YHQWXUH DGMXVWPHQWY UHODWLQJ WR LQFRPH WD

-RLQW YHQWXUH DGMXVWPHQWY UHODWLQJ WR UR\DOW\ U}

7D[ HIIHFW Rl RWKHU DGMXVWPHQWY WR GHULYH 8QGHUO\L

7D[ HIIHFW Rl RWKHU DGMXVWPHQWY WR GHULYH 8QGHUO\L
(IFKDQJH UDWH YDULDWLRQV RQ WD[ EDODQFHV [
,QFRPH WD[ H[SHQVH EHQHILW

8QGHUO\LQJ HDUQLQJV

7RWDO DGMXVWPHQWYV WR SURILW ORVV

B3URILW ORVV IRU WKH \HDU

8QGHUO\LQJ HDUQLQJV DWWULEXWDEOH WR
(TXLW\ KROGHUV RI 6RXWK /LPLWHG
1RQ FRQWUROOLQJ LQWHUHVWYV [

5HIHUQMRRVISVVHWY DQG OLDELOLWLHYV KHOG IRU VDOH DQG GLVFRQWLQXHG RSHUDWLRQV

5HIHU WR QIRWSHRVDO Rl VXEVLGLDULHY DQG MRLQW RSHUDWLRQV

7KH VHIPHQW LQIRUPDWLRQ UHIOHFWY WKH *URXS"V LQWHUHVW LQ PDWHULDO HTXLW\ DFFRXQWHG MRLQW YHQWXUHV DQG
E\ WKH *URXSAV PDQDJHPHQW WR DVVHVV WKHLU SHUIRUPDQFH -RLQW YHQWXUH DGMXVWPHQWY UHFRQFLOH WKH SURSRUW
LQ VKDUH RI SURILW ORVV RI HTXLW\ DFFRXQWHG LQYHVWPHQWY LQ WKH &RQVROLGDWHG LQFRPH VWDWHPHQW

7KH QHW LPSDFW RI DOO MRLQW YHQWXUH DGMXVWPHQWYV WR W&KH *BRBKR KHREKI L WL CDELMRID MRIGWK R WHKOHU 60 HRIYU@WHRE GALR V H J
86 PLOOHRQWHG WR WKH $XVWUDOLD &® QJPQB0OHROW PIIBQWRDWIGH 6 RXWK $IULFD 0DQJDQHVH VHIPHQW 7KH 6LHUUD *RUGI
UHYDOXIDWRB® PLOMIBRQ PLOGIRRW WD[ UHODWLQJ WR WKH VKDUHKROGHU ORDQ SD\DEOH WKDW ZDV HOLPLQDWHG IURP W}
FRQVROLGDWLRQ 7KH $XVWUDOLD ODQJDQHVH MRLQW YHQW&UH PG ® aa/R@P HQ\Y B R RF OKE H DAL KX WIGEDEI/E QUMY B ORH LW H PV
5HFRJQLVHG LQ H[SHQVHV H[FOXGLQJ ILQDQFH FRVWYV LQ WKH &RQVROLGDWHG LQFRPH VWDWHPHQW



6RXWKSQQXDO 5HSRUW

1RWHV WR ILQDQFLDO VWDWHPHQWVRBEBWVXEWY IRU WKH \HDU

6HIJPHQW L QIR UFRDQWLIRIX H G
E 6HIJPHQW UHMVRX@WMLQ XH G

M 9RHIVPIMRK VIWYPXWFRIGBRG¥PGEXMSR

*URXS 'LVFRQWLQXHG
)< XQGHUO\LQRLQW YHQWXRSHUDWERRXS VWDWXWRU\
86 0 UHVXOWNGMXVWPHQ®MXVWPHQWY UHVXOWV

7TRWDO UHYHQXH

'"HSUHFLDWLRQ DQG DPRUWLVDWLRQ

6KDUH RI SURILW ORVV RI HTXLW\ DFFRXQWHG LQYHVW [

([SORUDWLRQ H[SHQGLWXUH [

&DSLWDO H[SHQGLWXUH [
[
[
[

(TXLW\ DFFRXQWHG LQYHVWPHQWYV
7TRWDO DVVHWYV
7TRWDO OLDELOLWLHYV

5HIHU WR GRWHWY DQG OLDELOLWLHYV KHOG IRU V CDOHS DERGAGIS\RAVAODVR QX KBVRSHDDMH\R QG MRLQW RSHUDWLRQV
*URXS VWDWXWRU\ WRWDO UHYHQXH LQFOXGHV RWKHU UHYHQXH UHODWHG W8 IDPUOMIRH PRYHPHQWY RQ SURYLVLRQDOO\
7KHURXYWDWXWRU\ UHVXOWY LQFOXGH WKH FDVK IORZV IURP GLVFRQWLQXHG RSHUDWLRQV FRQVLVWHQW ZLWK WKH &RQVF

*URXS 'LVFRQWLQXHG
)< S5HVWDWHG XQGHUO\LQRLQW YHQWXREBHUDWEBRXS VWDWXWRU\
86 0 UHVXOWINGMXVWPHIBMXVWPHQWY UHVXOWV

7RWDO UHYHQXH
'"HSUHFLDWLRQ DQG DPRUWLVDWLRQ

6KDUH RI SURILW ORVV RI HTXLW\ DFFRXQWHG LQYHVW

([SORUDWLRQ H[SHQGLWXUH [
&DSLWDO H[SHQGLWXUH [
(TXLW\ DFFRXQWHG LQYHVWPHQWYV

7RWDO DVVHWYV [
7RWDO OLDELOLWLHV [

S5HIHUQRR/ HBVVHWY DQG OLDELOLWLHYV KHOG IRU VDOH DQG GLVFRQWLQXHG RSHUDWLRQV

5HIHU WR QIRWSRRVDO RI VXEVLGLDULHVY DQG MRLQW RSHUDWLRQV

*URXS VWDWXWRU\ WRWDO UHYHQXH LQFOXGHV RWKHU UHYHQXH UHODWHG W8B IDPUO/MIXH PRYHPHQWY RQ SURYLVLRQDOO\

7KH *URXS VWDWXWRU\ UHVXOWYV LQEOKRHWRBHIHG®WKRQRZ¥RQREPVGVHQW ZLWK WKH &RQVROLGDWHG FDVK IORZ VWDWHPHQW
MMMKRMJIMGERX MXIQW
6LIJQLILFDQW LWHPV DUH WKRVH LWHPV QREW &(HSHWOW & O \U HE ) Q W M KR iR @AV XMW IDRXGG DP R X Q\
FRQVLGHUHG PDWHULDO WR WKH *URXS"V FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

)<
86 0 *URVV 7D[ 1HW

:RUVOH\ DFFHVV FRPSHQVDWLRQ DJUHHPHQW
OR]DO $OXPLQLXP LQYHQWRU\ ZULWH GRZQ [
7RWDO VLJQLILFDQW LWHPV

5HODWHV WR WKH LPSDLUPHQW RI OR]DO,BOXPURHR® BHIQHRQWRQ®RWHDO DVVHWYV
([FOXGHV VLJIQLVUFDDDW PRWWRLDO HTXLW\ DFFRXQWHG LQYHVWPHQWYV ZKLFK DUH LQFOXGHG LQ WKH MRLQW YHQWXUH DGM)

)<
86 0 *URVV 7D[ 1HW

7TURSLFDO &\FORQH OHJDQ LPSDFWV
7RWDO VLJQLILFDQW LWHPV

([FOXGHV VLIQLIUFDDW PRWWRLDO HTXLW\ DFFRXQWHG LQYHVWPHQWYV ZKLFK DUH LQFOXGHG LQ WKH MRLQW YHQWXUH DGM?

:RUVAHRFHVY FRPSHQVDWLRQ DJUHHPHQW )<

,Q ODUFK :RUVOH\ $OXPLQD UHFHLYHG 86 PLOOLRQ LQ UHODWLRQ WR DJUHHPHQWYV ZLWK
7KH DJUHHPHQWY HQDEOH :RUVOH\ $OXPLQD DQG 1HZPRQW"V %RGGLQJWRQ JROG PLQH WR VDI
:RUVOH\ $OXPLQD IRU LPSDFWV R §PDADVW 80 VRARQW DIFGHYY BADX[LWHK H QR X B QJ B ARERERIWHD
GLVSRVDO RI RWKHU Pa&@QH PO GERG WVORBIRRQY WD[ UHFRJQLVHG DV RWKHU LQFRHPH LQ WKH &R
VWDWHPHQW




)JLQDQFLDO UGHSRUW

6HIJPHQW LQIRFROWLRXH G
E 6HIJPHQW UHRR@OMLMQ XH G
MMWMKRMJIM G BERXQ W X QQXXW G
7URSLFDO &\FORQH OHJDQ LPSDFWV )< DQG )<

,Q ODUFK 7URSLFDO &\FORQH OHJDQ VHYHUHO\ LPSDFWHG RSHUDWLRQV DW *(0&2 7KH ZHDYV
VLIQLILFDQW GDPDJH WR LQIUDVWUXFWXUH LQFOXGLQJ WKH ZKDUI SRUW DQG D FULWLFDO EL
$PRXQWV LQFXUUHG GLUHFWO\ RU LQGLUHFWO\ DV D UHVXOW RI 7TURSLFDO &\FORQH OHJDQ LQ
SHUIRUPDQFH RI WKH XQGHUO\LQJ RSHUDWLRQ DQGHRNYH &H KD VFODYNVH |UH & XIP\H @ LR QH ULDFD OR\Q
VKLSPHQWY UH FRPPHQFLQJ IURP 0D\

$XVWUDOLD 0DQJDQHVH LQFXUUHG D QHW JDLQ DV D UH\8%0 WPR O TRIBR RLAFDIDCSERRAWY RQBI[ 0 XD Q Q B
®RVV & PLOBBRQPLOGIRRQY WIXKLFK ZDV UHFRJQLVHG LQ VKDUH RI SURILW ORVV RI HTXLW\ DI
&RQVROLGDWHG LQFRPH VWDWS8I6 HQPNL OTRER @HRW \8 L QPRIO OLRFOXGHV LQVXUDQFH LQFRPH SDUW
H[SHQVHV UHODWHG WR LGOH FDSDFLW\ FKDUJHVY UHSDLUV DQG FOHDQ XS FRVWV DQG ZDV LQ
UHVXOWYV UHFRQFLOLDWLRQ

7KH *URXS RSHUDWHYV D FDSWLYH LQVXUDQFH SURJUDP LQ ZKLFK D ZKROO\ RZQHG VXEVLGLDU
LQFOXGLQJ *(0&2 $V D UHVXOW RI 7TURSLFDO &\FORQH OHJDQ WKH *URXS UHFRJQLVHG DQ LQV>
)< RB86 PLOBIBRQ PLOGIRRQV WD[ LQ H[SHQVHV H[FOXGLQJ ILQDQFH FRVWYV LQ WKH &RQVROLG
LQFOXGHG ZLWKLQ *URXS DQG XQDOORFDWHG LWHPY HOLPLQDWLRQV

7KH *URXS FRQVLGHUV LW SUREDEOH WR UHFRYHU IXUWKHU DPRXQWV WKURXJK LQVXUDQFH ZK
FRQWLQJHQW DVVHW KDV EHHQ GLVFORVHG IRU DQ\ IXUWKHU DQWLFLSDWHG LQVXUDQFH UHFR"®

F *HRJUDSKLFDO LQIRUPDWLRQ

7KH JHRJUDSKLFDO LQIRUPDWLRQ EHORZ DQDO\WHVY VWDWXWRU\ *URXS UHYHQXH IURP FRQWLQ
5HYHQXH LV SULPDULO\ SUHVHQWHG E\ WKH JHRJUDSKLFDO GHVWLQDWLRQ RI WKH SURGXFW D
ORFDWLRQ RI WKH RSHUDWLRQV

S5HYHQXH 1RQ FXUUHQW DVVHWV

86 0 )< 5HV)V<\/DWHG )< )<
$XVWUDOLD

%DKUDLQ [ [
%UD]LO

&KLQD [ [
,WDO\ [ [
-DSDQ [ [
OR]DPELTXH

1HWKHUODQGYV

6RXWK $IULFD

6RXWK .RUHD [ [
8QLWHG 6WDWHV RI $PHULFD

5HVW RI $IULFD [ [ [
5HVW RI $VLD

5HVW RI (XURSH

5HVW Rl OLGGOH (DVW [ [
5HVW RI 1IRUWK $PHULFD

5HVW RI 2FHDQLD [ [
5HVW RI 6RXWK $PHULFD [ [

8QDOORFDWHG DVVHWV [ [

7TRWDO

,QFOXGHV RWKHU UHYHQXH UHODWHG WR IDLU YDOXH PRY&6PHPWIU RR BBRY PLIORDQABRQO\ SULFHG FRQWUDFWYV RI

5HIHWR QR®WHVHWY DQG OLDELOLWLHY KHOG IRU VDOH DQG GLVFRQWLQXHG RSHUDWLRQV

1RQ FXUUHQW DVVHWYV LQFOXGH WKH QRQ FXUUHQW SRUWLRQ RI WKH VKDUHKROGHU ORDQ UHFHLYDEOH IURP 6LHUUD *RUGI
&RPSULVHV RWKHU ILQDQFLDO DVVHWY DQG GHIHUUHG WD[ DVVHWV



6RXWKSQQXDO 5HSRUW

1RWHV WR ILQDQFLDO VWDWHPHQWVRBEBWVXEWY IRU WKH \HDU

([SHQVHV H[FOXGLQJ ILQDQFH FRVWV

86 0 1RWH )< 5HV)V<VDWHG
&KDQJHV LQ LQYHQWRULHV RI ILQLVKHG JRRGV DQG ZRUN LQ SURJUHYV
5DZ PDWHULDOV DQG FRQVXPDEOHV XVHG

:DJHV VDODULHV DQG UHGXQGDQFLHV

3HQVLRQ DQG RWKHU SRVW UHWLUHPHQW REOLJDWLRQV

([ WHUQDO VHUYLFHV LQFOXGLQJ WUDQVSRUWDWLRQ

7TKLUG SDUW\ SURGXFWV DQG VHUYLFHYV

'"HSUHFLDWLRQ DQG DPRUWLVDWLRQ

([FKDQJH UDWH JDLQV ORVVHV RQ UHVWDWHPHQW RI PRQHWDU\ LWH
*DLQV ORVVHV RQ GHULYDWLYH LQVWUXPHQWV FRQWLQJHQW FRQVL
*RYHUQPHQW DQG RWKHU UR\DOWLHYV SDLG DQG SD\DEOH
([SORUDWLRQ H[SHQGLWXUH H[SHQVHG

,PSDLUPHQW ORVVHV UHYHUVDOV RI ILQDQFLDO DVVHWYV
,PSDLUPHQW ORVVHV UHYHUVDOV RI QRQ ILQDQFLDO DVVHWYV

6KRUW WHUP ORZ YDOXH DQG YDULDEOH OHDVH UHQWDOV

$00 RWKHU RSHUDWLQJ H[SHQVHYV

7TRWDO

5HIHR @RWHVVHWY DQG OLDELOLWLHY KHOG IRU VDOH DQG GLVFRQWLQXHG RSHUDWLRQV

7D]
,QFRPH WD[VH[FR®SULVHY FXUUHQW DQG GHIHUUHG WD[ DQG LV UHFRJQLVHG LQ WKH &RQVROL!
LW UHODWHY WR LWHPV UHFRJQLVHG GLUHFWO\ LQ WKH &RQVROLGDWHG VWDWHPHQW RI FRPS!

D ,QFRPH WD[ H[SHQVH
)<
86 0 1IRWH )< 5HVWDWHG
&XUUHQW LQFRPH WD[ H[SHQVH EHQHILW
'"HIHUUHG LQFRPH WD[ H[SHQVH EHQHILW
7TRWDO LQFRPH WD[ H[SHQVH EHQHILW
,QFRPH WD[ H[SHQVH EHQHILW DWWULEXWDEOH WR
&RQWLQXLQJ RSHUDWLRQV
'LVFRQWLQXHG RSHUDWLRQV
7RWDO LQFRPH WD[ H[SHQVH EHQHILW

5HIHU WR @GRWHWY DQG OLDELOLWLHV KHOG IRU VDOH DQG GLVFRQWLQXHG RSHUDWLRQV
E SHFRQFLOLDWLRQ RI SULPD IDFLH WD[ H[SHQVH WR LQFRPH WD[ H[SHQVH

86 0 1RWH )< 5HV)V<VDWHG
3URILW ORVV EHIRUH WD[ IURP FRQWLQXLQJ RSHUDWLRQV

3URILW ORVV EHIRUH WD[ IURP GLVFRQWLQXHG RSHUDWLRQV

'"HGXFW 6KDUH RI SURILW ORVV RI HTXLW\ DFFRXQWHG LQYHVWPHC

'"HGXFW 6KDUH RI SURILW ORVV RI HTXLW\ DFFRXQWHG LQYHVWPHC [
3URILW ORVV VXEMHFW WR WDJ

,QFRPH WD[ RQ SURILW ORVV FDOFXODWHG DW SHU FHQW

7D[ UDWH GLIIHUHQWLDO RQ QRQ $XVWUDOLDQ LQFRPH

([FKDQJH YDULDWLRQV DQG RWKHU WUDQVODWLRQ DGMXVWPHQWYV

"HUHFRJQLWLRQ RI IXWXUH WD[ EHQHILWV

1RQ GHGXFWLEOH LPSDLUPHQW FKDUJHV

&RORPELDQ UR\DOW\ H[SHQVH [
3ULRU \HDU DGMXVWPHQWYV

2WKHU

7RWDO LQFRPH WD[ H[SHQVH EHQHILW

5HIHU WR @RWHWY DQG OLDELOLWLHYV KHOG IRU VDOH DQG GLVFRQWLQXHG RSHUDWLRQV

)< SULPDULO\ UHODWHV WR WKH )< LPSDLUPHQW RI &HUUR 0D B8RV RP LKA IFKQGRINGXE W H BOHQ)HIKIHQUREKE H QB WHY LW R WKH )<

LPSDLUPHQW RI &HUUR ODWRVR ZKLFK UHVXOWHG LQ WKH *URXS GHUHFRJQLVLQJ 86 PLOOLRQ RI GHIHUUHG WD[ DVVHWYV |
,PSDLUPHQW Rl QRQ ILQDQFLDO DVVHWYV

3URIIORVRP UTXLW\ DFFRXQWHG LQYHVWPHQWYV KDV EHHG@RWX VK G /IL® EFHRERGD @ KHVFRW & Bl Q L\W K 7K R
UHVXOWYV DUH GLVFORVHG DV HTXLW\ DFFRXQWHG LQYHVWPHQWYV LQ WKMHXEWQDRBREQWHG ILQL
LQYHVWRRQWXUWKHU GHWDLOV RI WKH *URXSAV HTXLW\ DFFRXQWHG LQYHVWPHQWYV



)LQDQFLDO UGHSRUW

7D[FRQWLQXHG
F ORYHPHQW LQ GHIHUUHG WD[ EDODQFHV
7KH FRPSRVLWLRQ RI WKH *URXSAV QHW GHIHUUHG WD[ DVVHWV DQG OL D ELLQFEIEARIGIWR I Q LV H
FODVVLILHG DV KIDQG MRKH/G B H UU H G KDY JH[G HOWHGLWHG W RLW R R P&RQW R Q/IHPHO@MG LQFOXGLQJ |
GLVFRQWLQXHG RS BDWVDI\KDRRYZ V

'"HIHUUHG WD[ FKDUJHG FUHGL
WR WKH &RQVROLGDWHG LQFR
'"HIHUUHG WD[ DVVHWV'HIHUUHG WD[ OLDELOLWLHWWDWHPHQW

86 0 )< )< )< )< )< )<
7\SH RI WHPSRUDU\ GLIITHUHQFH

'"HSUHFLDWLRQ

(PSOR\HH EHQHILWYV [
&ORVXUH DQG UHKDELOLWDWLRQ

2WKHU SURYLVLRQV

'"HIHUUHG FKDUJHYV [ [ [

1RQ WD[ GHSUHFLDEOH IDLU YDOXH D
DQG PLQHUDO ULJKWYV

7D[ HITHFWHG ORVVHV [ [
%UD]LO GHIHUUDO LQFHQWLYH [ [

/HDVHV

2WKHU [

7TRWDO

"HIHUUHG WD[ OLDELOLWLHV LQFOXGH 86 PLOOLRQ FODVVLILHG DV KHOG IRU VDOH RQ WKH &RQVROLGDWHG EDODQFH VKH
LQFRPH VWDWHPHEPW LRIFODRHE6 bPLOOIURP GLVFRQWLQXHGE IRSHWR VBRI Y DQG OLDELOLWLHV KHOG IRU VIDOHGDQG GLVF
QRWHLVSRVDO RI VXEVLGLDULHV DQG MRLQW RSHUDWLRQV

2XU %UD]JLOLDQ VXEVLGLDU\ KDV UHFHLYHG D SHU FHQW FRUSRUDWH LQFRPH WD[ GHIHUUDO GXH WR WKH UHLQYHVWPHQW
HDUQLQJV DUH UHSDWULDWHG IURP %UD]LO

'"HIHUUHG MDD FXOOMLRG WKH EDODQFH VKHHW OLDELOLW\ PHWKRG SURYLGLQJ IRU WKH WDJ[ HII
FDUU\LQJ DPRXQW RI DVVHWY DQG OLDELOLWLHV IRU ILQDQFLDO UHSRUWLQJ SXUSRVHV DQG W

7R WKH H[WHD@QWWHKPW WD[ EDVH LV VROHO\ GHULYHG IURP WKH DPRXQW GHGXFWLEOH XQGHU
GHWHUPLQHG DV LI VXFK DPRXQWY DUH QRW GHGXFWLEOH LQ GHWHUPLQLQJ IXWXUH DVVHVVDE

G 8QUHFRJQLVHG GHIHUUHG WD[ DVVHWY DQG OLDELOLWLHYV
7KH FRPSRVLWLRQ RI WKH *URXS”"V XQUHFRJQLVHG GHIHUUHG WD[ DVVHWY DQG OLDELOLWLHYV

86 0 )< )<
8QUHFRJQLVHG GHIHUUHG WD[ DVVHWYV

7D[ HITHFWHG ORVVHV

OLQHUDO ULJKWYV

,PSDLUPHQW RI LQYHVWPHQWYV LQ VXEVLGLDULHV

&ORVXUH DQG UHKDELOLWDWLRQ

'"HSUHFLDEOH DVVHWYV

2WKHU WHPSRUDU\ GLIITHUHQFHV

7TRWDO XQUHFRJQLVHG GHIHUUHG WD[ DVVHWYV

8QUHFRJQLVHG GHIHUUHG WD[ OLDELOLWLHYV
7D[DEOH WHPSRUDU\ GLIIHUHQFHY DVVRFLDWHG ZLWK LQYHVWPHQWY DQG

7TRWDO XQUHFRJQLVHG GHIHUUHG WD[ OLDELOLWLHYV

S5HSUHVHQWYV WD [KOR®RHY] SLKIDW



6RXWKSQQXDO 5HSRUW

1RWHV WR ILQDQFLDO VWDWHPHQWVRBEBWVYGEWY IRU WKH \HDU

7D[FRQWLQXHG
H 7D[ FRQVROLGDWLRQ

6RXWK /LPAQWGIGWYV SHU FHQW RZQHG $XVWUDOLDQ UHVLGHQW VXEVLGLDULHV KDYH IRUPHG

6RXWK /LAUMMWWEH KHDG HQWLW\ RI WKH WD[ FRQVROLGDWHG JURXS OHPEHUV RI WKH *URX
LQ RUGHU WR DOORFDWH LQFRPH WD[ H{SHQVH WR WKH ZKROO\ RZQHG VXEVLGLDULHV RQ D VW
WKH DOORFDWLRQ RI LQFRPH WD[ OLDELOLWLHVY EHWZHHQ WKH HQWLWLHYVY VKRXOG WKH KHDG
VXFK D GHIDXOW LV FRQVLGHUHG UHPRWH DW WKH GDWH RI WKLV UHSRUW

OHPEHUV RI WKH WD[ FRQVROLGDWHG JURXS KDYH DOVR HQWHUHG LQWR D WD[ IXQGLQJ DJUHH
GHWHUPLQLQJ WKH DSSURSULDWH DPRXQW RI FXUUHQW WD[HV WR DOORFDWH WR PHPEHUV RI
SURYLGHV IRU HDFK PHPEHU RI WKH WD[ FRQVROLGDWHG JURXS WR SD\ RU UHFHLYH D WD[ HTX
DFFRUGDQFH ZLWK WKHLU QRWLRQDO FXUUHQW WD[ OLDELOLW\ RU FXURUH QW BEOHRIWVSEPHWE 6 MF K
WR WKH KHDRL®@ MKXWLW\DFFRXQWY DQG DUH VHWWOHG DV VRRQ DV SUDFWLFDEOH DIWHU ORGJH
WD[ OLDELOLW\

| 3LOODU 7ZR WD]

7KH 2UJDQLVDWLRQ IRU (FRQRPLF &RR SBIUMAWILR @ ZRQBX'BINW ERTPHEMHQ HQDFWHG DQG DUH HIIH
ILQDQFLDO \HDU EHJLQQLQJ -XO\

7KH *URXS KDV DSSOLHG WKH PDQGDWRU\ HIFHSWLRQ WR UHFRJQLVH DQG GLVFORVH LQIRUPDYV
3LOODU 7ZR LQFRPH WD[HV LQ DFFRUGDQFHVEHWR SBEW RQ, WHKRIPHURXSA"V FXUUHQW WD[ H[SHQV

J 7D[ WUDQVSDUHQF\ UHSRUW

ORUH GHWDLO RI WKH *URXS"V WHR XROYWWWUR REAAHARHSRRUOKIGR PO XGHG ERMWIBRIKVSDUHQF\ DQG 3D\PH(
WR *RYHUQPHQW 5HSRUW

.H\ HVYWLPDWHYV DVVXPSWLRQV DQG MXGJHPHQWYV
(1JIVVIH XE\

~XGJHPHQW LV UHTXLUHG LQ DVVHVVLQJ ZKHWKHU GHIHUUHG WD[ DVVHWY DQG FHUWDLQ GH
&RQVROLGDWHG EDODQFH VKHHW 'HIHUUHG WD[ DVVHWY DUH UHFRJQLVHG RQO\ ZKHUH LW L
UHFRYHUHG ZKLFK LV GHSHQGHQW RQ WKH JHQHUDWLRQ RI VXIILFLHQW IXWXUH WD[DEOH S|
GLIIHUHQFHV LQ LQYHVWPHQWY FDXVHG SULQFLSDOO\ E\ UHWDLQHG HDUQLQJV KHOG LQ IRL
UHSDWULDWLRQ RI UHWDLQHG HDUQLQJY FDQ EH FRQWUROOHG DQG DUH QRW H[SHFWHG WR

$VVXPSWLRQV DERXW WKH JHQHUDWLRQ RI IXWXUH WD[DEOH SURILWY DQG UHSDWULDWLRQ |
HVWLPDWHV RI IXWXUH FDVK IORZV 7KHVH GHSHQG RQ HVWLPDWHV RI IXWXUH SURGXFWLRQ
UHODWHG LPSDFWV OLQHUDO 5HVRXUFHV DQG 2UH 5HVHUYHV RSHUDWLQJ FRVWY FORVXUH
GLYLGHQGVY DQG RWKHU FDSLWDO PDQDJHPHQW WUDQVDFWLRQV

9RGIVXEMR XE\ QEXXIVW

-XGJHPHQWY DUH UHTXLUHG DERXW WKH DSSOLFDWLRQ RI WKH LQKHUHQWO\ FRPSOH[ LQFRP
7KHVH MXGJHPHQWY DUH VXEMHFW WR ULVN DQG XQFHUWDLQW\ KHQFH WKHUH LV D SRVVLE
H[SHFWDWLRQV ZKLFK PD\ LPSDFW WKH DPRXQW RI GHIHUUHG WD[ DVVHWYVY DQG GHIHUUHG V
EDODQFH VKHHW DQG WKH DPRXQW RI RWKHU WD[ ORVVHV DQG WHPSRUDU\ GLIITHUHQFHV QR

:KHUH WKH ILQDO WD[ RXWFRPHV DUH GLIIHUHQW IURP WKH DPRXQWYV WKDW ZHUH LQLWLDOGO
GHIHUUHG WD[ SURYLVLRQV LQ WKH SHULRG LQ ZKLFK WKH GHWHUPLQDWLRQ LV PDGH OHDYV
FRQVLGHUV D UDQJH RI SRVVLEOH RXWFRPHV LQFOXGLQJ DVVHVVPHQWY UHFHLYHG IURP WD
WKDW SRWHQWLDO OLDELOLWLHY KDYH D ORZ SUREDELOLW\ RI FU\VWDOOLVLQJ RU LW LV QI
FROQWLQJHQW OLDELOLWLHYV



)LQDQFLDO UGHSRUW

'LYLGHQGYV

86 0 )< )<
3ULRU \HDU ILQDO GLYLGHQG
,QWHULP GLYLGHQG

7RWDO GLYLGHQGY GHFODUHG DQG SDLG GXULQJ WKH \HDU

2Q b$XIXVW WKH 'LUHFWRUV UHVROYHG WR SD\ D IX0 O FHISGWHGKEEDH @ 1G0 0 L@RGIE FH BB RLQKGFLDO \HDU 7KH GLYLGHQG Z
RQ b2FWREHU

2Q )HEUXDU\ WKHUHFWRUV UHVROYHG WR SD\ D IX0O\ 1UD@NABHUQWEHBULP BILYQGRIQG \RS HBBW RL@KXGFLDO KDOI \HDU 7KH GLY
ZDV SDLGEFSYLO

*VEROMRK EGGSYRX

86 0 )< )<
JUDQNLQJ FUHGLWY DW WKH EHJLQQLQJ RI WKH ILQDQFLDO \HDU

&UHGLWY DULVLQJ IURP WD[ SDLG SD\DEOH E\ 6RXWK /LPLWHG

&UHGLWY DULVLQJ IURP UHFHLSW RI IUDQNHG GLYLGHQGV [
8WLOLVDWLRQ RI FUHGLWY DULVLQJ IURP WKH SD\PHQW RI IUDQNHG GLYLG

([FKDQJH UDWH YDULDWLRQV [

7RWDO IUDQNLQJ FUHGLWYV DYDLODEOH DW WKH HQG RI WKH ILQDQFLDO \H

,QFOXGHV WKH<$XVQFRRORH. W D[ GBI6D E LRAIOM\LRIQ
7KH SD\PHQW RI WKH )KL QBQ YIUBHMEG & HF OD-Xi96 DAVBO GHFUHDVH WKH IUDQNL®8 D PALROGEWIFRDQPWBHKEEVHTXHQW HYHQWYV

(DUQLQJV SHU VKDUH
%DVLF HDUQLQJV ORVV SHU VKDUH DPRXQWY DUH FDOFXODWHG EDVERXRVK SURPLMGR® KORVV D
ZHLIJKWHG DYHUDJH QXPEHU RI VKDUHVHRXWVWDQGLQJ GXULQJ WKH

'LOXWHG HDUQLQJV ORVV SHU VKDUH DPRXQWV DUH FDOFXODWHG EDBWRGWKQ S/URLOVH&/KKORVYV
ZHLIJKWHG DYHUDJH QXPEHU RI VKDUHV RXWVWDQGLQJ DIWHU DGMXVWPHQW IRU WKH HIITHFWV

7KH IROORZLQJ UHIOHFWV WKH SURILW RU ORVV DQG VKDUH GDWD XVHG LQ WKH EDVLF DQG GL
3URILW ORVV DWWULEXWDEOH WR HTXLW\ KROGHUV )<

86 0 1RWH )< 5HVWDWHG
&RQWLQXLQJ RSHUDWLRQV

'LVFRQWLQXHG RSHUDWLRQV

3URILW ORVV DWWULEXWDEOH WR HTXLW\ KROGHUV RI 6RXWK /LP

3URILW ORVV DWWULEXWDEOH WR HTXLW\ KROGHUV RI 6RXWK /LP

5HIHU WR GRWHWY DQG OLDELOLWLHYV KHOG IRU VDOH DQG GLVFRQWLQXHG RSHUDWLRQV

HLJKWHG DYHUDJH QXPEHU RI VKDUHV

OLOOLRQ )< )<
%DVHBUQLQJV ORVVGHBHRPYRDWR U

6KDUHV FRQWLQJHQWO\ LVVXDEOH XQGHU (623V [

'LOXWHDAW QLQJV ORVV GHQRVKQDM RU

7KH EDVLF HDUQLQJV ORVV SHU VKDUH GHQRPLQDWRU LV WKH DJJUHJDWH Rl WKH ZHLJKWHG DYHUDJH QXPEHU RI VKDUHV |
RXWVWDQGLQJ DQG VKDUHV SHUPDQHQWO\ FDQFHOOHG WKURXJK WKH RQ PDUNHW VKDUH EX\ EDFN SURJUDP

7KH< GLOXWHG HDUQLQJV ORVV HIAROXGHDWH FDIOFXIOW WMRE@W LQV X DEGIK X628¥MMEWHUYLFH DQG SHROQOEBUWDREB FH
FRQVLGHUHG DQWL GLOXWLYH

(DUQLQJV ORVV SHU VKDUH )<

86 FHQWYV )< 5HVWDWHG
&RQWLQXLQJ RSHUDWLRQV

%DVHPUQLQJYV ORVV SHU VKDUH

'LOXWIBGQLQJYVY ORVV SHU VKDUH

$WWULEXWDEOH WR RUGLQDU\ HTXLW\ KROGHUV Rl 6RXWK /LPLWHG

%DVHPUQLQJYV ORVV SHU VKDUH

'LOXWIBGQLQJYVY ORVV SHU VKDUH

5HIHU WR @RWHWY DQG OLDELOLWLHVY KHOG IRU VDOH DQG GLVFRQWLQXHG RSHUDWLRQV



6RXWKSQQXDO 5HSRUW

1RWHV WR ILQDQFLDO VWDWHPHQWYV [ 2SHUDWLQJ DVVHWY DQG OLDELOLWLHYV

7KLV VHFWLRQ VKRZV WKH DVVHWV XVHG WR JHQHUDWH WKH *URXS”"V WUDGLQJ SHUIRUPDQFH |
WR WKH *URXS"V ILQDQFLQJ DFWLYLWLHYVY DUH DGGUHVVHG LQ WKWRDSLWDO VWUXFWXUH DQG

7UDGH DQG RWKHU UHFHLYDEOHYV

86 0 1RWH )< )<
&XUUHQW

7UDGH UHFHLYDEOHYV

/IRDQV WR HTXLW\ DFFRXQWHG LQYHVWPHQWYV

2WKHU UHFHLYDEOHV

7TRWDO FXUUHQW WUDGH DQG RWKHU UHFHLYDEOHV

1RQ FXUUHQW
/RDQV WR HTXLW\ DFFRXQWHG LQYHVWPHQWYV
2WKHU UHFHLYDEOHYV

7TRWDO QRQ FXUUHQW WUDGH DQG RWKHU UHFHLYDEOHV

QFOXGHV D SXUFKDVHG FUHGLW LPSDLUHG BN B IHGHE R FZLKLG RREQQ R Q DR/XELAN IHHGWERVI O P4 R GF X U U HEBW BPLODORRQQRQ FXUUHQW
RI86 bPLOOGRIHU WR)QRWBFLDO DVVHWY DQG ILQDQFLDO OLDELOLWLHYV

1HW RI DOORZDQFHV IRU H[SHB® H® FQPKGR @6 ORPNCHOL RQ
7UDGH UHFHLYDEOHYV JHQHUDOO\ KDYH WHUPV RI XS WR GD\V

,QYHQWRULHYV
86 0 )< )<
&XUUHQW
5DZ PDWHULDOV DQG FRQVXPDEOHYV
:RUN LQ SURJUHVV
JLQLVKHG JRRGYV

7TRWDO FXUUHQW LQYHQWRULHYV

1RQ FXUUHQW
5DZ PDWHULDOV DQG FRQVXPDEOHYV
:RUN LQ SURJUHVYV [

7TRWDO QRQ FXUUHQW LQYHQWRULHYV

7KH YDOXH RI LQYHQWRULHY FDUULHG DW<QHW ZD8BO L PR BDQK R@EO X HPD ® MIPRGI QWRU\ ZULWH GRZ
86 PLOQKR@6 PLOOZRQH UHFRJQLVHG LQ W&&H \HOLD QUIRED WEIGQW R WK H L P SSDODUPPLHQQWHPRH W R | D
WR QRWRISDLUPHQW RI QRQ ILQDQFLDO DVVHWYV

,QYHQWRULHY DUH YDOXHG DW WKH ORZHU RI FRVW DQG QHW UHDOLVDEOH YDOXH &RVW LV Gl
SURFHVVHG LQYHQWRULHV FRVW LV GHULYHG RQ DQ DEVRUSWLRQ FRVWLQJ EDVLV &RVW FRP!
SURGXFWLRQ LQFOXGLQJ DWWULEXWDEOH RYHUKHDGYV



)JLQDQFLDO UGHSRUW

BURSHUW\ SODQW DQG HTXLSPHQW

/DQG DQG EXLOGLQJYODQW DQG HTXLSPHQW
2WKHU  $VVHWV([SORUDWLRQ

)< 5LJKW RI XVH 2ZQHG 5LJKW RI XVH 2ZQHG PLQHUDO XQGHU DQG

86 0 1RWH DVVHWYV DVVHWV DVVHWYV DVVHWV DVVHWYRQVWUXFWHRRQOXDWLRQ 7RWDO
&RV W

$W WKH EHJLQQLQJ R

$GGLWLRQV [ [ [

&KDQJHV LQ FORVXUH

UHKDELOLWDWLRQ SUF [ [ [ [ [ [
"LVSRVDOV [ [ [
5HFODVVLILHG DV KHO [ [ [
7UDQVIHUV DQG RWKHL! [ [

$W WKH HQG RI WKH \H

$FFXPXODWHG GHSUHF
LPSDLUPHQWYV

$W WKH EHJLQQLQJ RI

'"HSUHFLDWLRQ [
1HW LPSDLUPHQWYV [

"LVSRVDOV [ [
5HFODVVLILHG DV KHO [ [ [

$W WKH HQG RI WKH \H

1HW ERRN Y D/OKKHH HDQVG
\HDU

2WHHPLQHUDOQBOYE®MY PLOAQIRMDWLQJ WR DFTXLUHG PLQHUDO GHSRVLWY VWLOO LQ WKH H[SORUDWLRQ DQG HYDOXDWLRQ
,QFOXGHV GHSUHFLDWLRQ FKDUJHV UHODWIB®J WPR GQ I BHQYWI R ENT/HREWH DG LRIQDEROLWLHY KHOG IRU VDOH DQG GLVFRQWLQ.

/DQG DQG EXLOGLQJYODQW DQG HTXLSPHQW
2WKHU  $VVHWV([SORUDWLRQ

)< 5LJKW RI XVH 2ZQHG 5LJKW RI XVH 2ZQHG PLQHUDO XQGHU DQG

86 0 1RWH DVVHWYV DVVHWYV DVVHWYV DVVHWV DVVHW¥RQVWUXFWHRQOXDWLRQ 7RWDO
&RVW

$W WKH EHJLQQLQJ RI

$GGLWLRQV [ [ [

&KDQJHV LQ FORVXUH

UHKDELOLWDWLRQ SUF [ [ [ [ [ [
'LVSRVDOV [ [ [
5HFODVVLILHG DV KHO

7UDQVIHUV DQG RWKHL [ [ [

$W WKH HQG RI WKH \H

$FFXPXODWHG GHSUHF
LPSDLUPHQWYV

$W WKH EHJLQQLQJ RI
'"HSUHFLDWLRQ [ [
1HW LPSDLUPHQWYV [ [

"LVSRVDOV [ [ [ [
5HFODVVLILHG DV KHO
7UDQVIHUV DQG RWKHL! [ [ [ [ [ [

$W WKH HQG RI WKH \H [

1HW ERRN Y D/OKKHH HDQVG
\HDU

2WKHU PLQH UID®F DXEHW P LOQURMOWLQJ WR DFTXLUHG PLQHUDO GHSRVLWY VWLOO LQ WKH H[SORUDWLRQ DQG HYDOXDWLRQ
,QFOXGHV GHSUHFLDWLRQ FKDUJHV UHODWI8®J W RL®IO8FRREQY REHH\GV R BH/UDQG FOQW RIOLWLHYV KHOG IRU VIDOHIB@E GLVFRQWLG
'LVSRVDO RI VXEVLGLDULHV DQG MRLQW RSHUDWLRQV

&DSLWDIBHQGLWXUH FRPPLWPXQM VZIHMBBW PLOOQKR@B6 PLOOLRQ



6RXWKSQQXDO 5HSRUW

1RWHV WR ILQDQFLDO VWDWHPHQWYV [ 2SHUDWLQ 1 DVVHWY DQG OLDELOLWLHYV

BURSHUW\ SODQW DR QWX QSKRHHEQ W
D 3URSHUW\ SODQW DQG HTXLSPHQW
BURSHUW\ SODQW DQG HTXLSPHQW LV KHOG DW FRVW OHVV DFFXPXODWHG GHSUHFLDWLRQ DQ

E $VVHWYVY XQGHU FRQVWUXFWLRQ
$00 DVVHWYV LQFOXGHG LQ DVVHWYVY XQGHU FRQVWUXFWLRQ DUH UHFODVVLILHG WR RWKHU FDW
DYDLODEOH DQG UHDG\ IRU XVH LQ WKH ORFDWLRQ DQG FRQGLWLRQ QHFHVVDU\ IRU LW WR EH

:KHQ 2UH 5HVHUYHVY DUH HVWLPDWHG DQG GHYHORSPHQW RI FRPPHUFLDO SURGXFWLRQ LV DSS
H[SHQGLWXUH LV UHFODVVLILHG WR DVVHWYV XQGHU FRQVWUXFWLRQ $00 VXEVHTXHQW GHYHO
XQGHU FRQVWUXFWLRQ SURYLGHG FRPPHUFLDO YLDELOLW\ FRQGLWLRQV FRQWLQXH WR EH VD
F ([SORUDWLRQ DQG HYDOXDWLRQ H[SHQGLWXUH

([SORUDWLRQ LV GHILQHG DV WKH VHDUFK IRU SRWHQWLDO PLQHUDOLVDWLRQ DIWHUW KMKH *UR)
LQFOXGHVY WRSRJUDSKLFDO JHRORJLFDO JHRFKHPLFDO DQG JHRSK\WLFDO VWXGLHV DQG H[SO

(YDOXDWLRQ LV GHILQHG DV WKH GHWHUPLQDWLRQ RI WKH WHFKQLFDO IHDVLELOLW\ DQG FRPF
GXULQJ WKH HYDOXDWLRQ SKDVH LQFOXGH WKH GHWHUPLQDWLRQ RI WKH WRQQDJH DQG JUDGH
H[WUDFWLRQ PHWKRGY DQG PHWDOOXUJLFDO RU WUHDWPHQW SURFHVV VXUYH\V RI WUDQVSRI
ILQDQFH VWXGLHV

([SORUDWLRQ DQG[SMDGXDAKIDRKGHG WR WKH &RQVROLGDWHG LQFRPH VWDWHPHQW DV LQFXUUH
FLUFXPVWDQFHV LQ ZKLFK FDVH WKH H[SHQGLWXUH PD\ EH FDSLWDOLVHG

[ 7KH H{SORUDWLRQ DQG HYDOXDWLRQ DFWLYLW\ LV ZLWKLQ DQ DUHD RI LQWHUHVW ZKLFK ZD'
EXVLQHVV FRPELQDWLRQ DQG ZDV PHDVXUHG DW IDLU YDOXH RQ DFTXLVLWLRQ

[ 7KH ULJKW WR WHQXUH ZLWKLQ WKH H[SORUDWLRQ DUHD LV FXUUHQW DQG RQJRLQJ DQG

[ 7KH HFRQRPLFV LQGLFDWHV D SRVLWLYH QHW SUHVHQW YDOXH DQG WKH UHJLRQ V ILVFDO W
H[SHFWDWLRQ WKDW IXWXUH GHYHORSPHQW LV XQOLNHO\ WR EH FRPSURPLVHG E\ VXFK ILVF]

,Q DGGLWLRQ GULOOLQJ FRVWV LQFXUUHG DW D SURGXFLQJ PLQH IRU WKH SXUSRVH RI LPSUR"
ZKHQ WKH IROORZLQJ FULWHULD DUH VDWLVILHG

[ 7TKH GULOOLQJ RFFXUV ZLWKLQ WKH H[LVWLQJ SK\VLFDO ERXQGDULHV RI WKH DUHD GHILQHG
[ 7KH GULOOLQJ FRVWY DUH LQFXUUHG LQ UHVRXUFHV ZKLFK DUH HFRQRPLFDOO\ UHFRYHUDEO
&DSLWDOLVHG H[SORUDWLRQ DQG HYDOXDWLRQ H[SHQGLWXUH FRQVLGHUHG WR EH D WDQJLEO
HTXLSPHQW DW FRVW OHVV LPSDLUPHQW FKDUJHV 2WKHUZLVH LW LV UHFRJQLVHG DV DQ LQW
DUUDQJHPH®WQQFHY RU OHDVHV SXUFKDVHG ZKLFK DOORZ H[SORUDWLRQ RYHU DQ H[WHQGHG S|
H[SORUDWLRQ OHDVH DVVHW ZKHUH WKH\ FDQQRW EH UHDVRQDEO\ DVVRFLDWHG ZLWK D NQRZ(
G 2WKHU PLQHUDO DVVHWYV

2WKHU PLQHUDO DVVHWYV FRPSULVH

[ &DSLWDOLVHG H[SORUDWLRQ DQG HYDOXDWLRQ H[SHQGLWXUH IRU DUHDV QRZ LQ SURGXFWL
[ '"HYHORSPHQW H[SHQGLWXUH IRU DUHDV QRZ LQ SURGXFWLRQ DQG

[ OLQHUDO ULJKWV DFTXLUHG

,Q XQGHUJURXQG PLQHV ZKHQ SURGXFWLRQ DQG GHYHORSPHQW DFWLYLW\ RFFXU FRQFXUUHQ

DFWLYLW\ DQG LV FDSLWDOLVHG DV GHYHORSPHQW H[SHQGLWXUH LQ RWKHU PLQHUDO DVVHW
DVVRFLDWHG ZLWK JDLQLQJ DFFHVV WR DQ RUH GHSRVLW ZKLFK JLYHV ULVH WR D VXEVWDQWL



)LQDQFLDO UGHSRUW

BURSHUW\ SODQW D QR B TWHLHESPHHIE W
H/HDVHYV
$W LQFHSWLRQ RI D FRQWUDFW WKH *URXS DVVHVVHV ZKHWKHU WKH FRQWUDFW FRQWDLQV D

7KH *URXS UHFRJQLVHV D ULJKW RI XVH 528 DVVHW DQG D OHDVH OLDELOLW\ DW WKH OHDVH
DW FRVW ZKLFK FRPSULVHV WKH LQLWLDO DPRXQW RI WKH OHDVH OLDELOLW\ SOXV DQ\ LQLW
UHKDELOLWDWLRQ OHVV DQ\ OHDVH LQFHQWLYHV UHFHLYHG

7KH FRUUHVSRQGLQJ OHDVH OLDELOLW\ LV LQFOXGHG ZLWKLQ LQWHUHVW EHDULQJ OLDELOLWI
OHDVH SD\PHQWY QRW \HW SDLG DW WKH FRRPHQUFDANH @ IVOXK BV LEIW AR KYW HDWH LPSOLFLW L
WKDW UDWH FDQQRW EH UWMBIG LOCH VA/HHIW MW R QFMWEPHQWDO ERUURZLQJ UDWH

7KH QDWXUH RI WKH *URXS"V OHDVHV SUHGRPLQDQWO\ UHODWHYV WR PLQLQJ HTXLSPHQW DQG
SULQFLSDO DFWLYLWLHYV

/HDVHG DVVHWYV DUH SOHGJHG DV VHFXULW\ IRU WKH UHODWHG OHDVH OLDELOLWLHYV

7LSVX XIVQ PS[ ZEPYI ERH ZEVMEFPI PIEWIW

7KH *URXS KDV HOHFWHG QRW WR UHFRJQLVH 528 DVVHWYVY DQG OHDVH OLDELOLWLHV IRU VKRU
OHDVH SD\PHQWY DVVRFLDWHG ZLWK VKRUW WHUP ORZ YDOXH DQG YDULDEOH OHDVHV ZLWKLC(
LQFRPH VWDWHPHQW RQ D VWUDLJKW OLQH EDVLVY RYHU WKH OHDVH WHUP ,I YDULDEOH OHDVF
OHDVH OLDELOLW\ ZLWKLQ LQWHUHVW EHDULQJ OLDELOLWLHYVY RQ WKH &RQVROLGDWHG EDODQ

7RWDO FDVK RXWIORZV IRU OHD®HB REPILODWREBGY FRPQOOUIWMUROHDVH OLDELOLWLHY UHFRJQLVHG
EDODQFH VK&BHW FILQDA) KR @B6 PLOOIRQVKRUW WHUP ORZ YDOXHIBDRREIYDVHOHAHWHKIDERQVROLC
VWDWHPHQW

| '"HSUHFLDWLRQ DQG DPRUWLVDWLRQ

7KH PDMRU FDWHJRULHV Rl SURSHUW\ SODQW DQG HTXLSPHQW DUH GHSUHFLDWHG RQ D XQLW
OLYHV LQGLFDWHABYEHORKHUH DVVHWY DUH GHGLFDWHG WR DQ RSHUDWLRWKRIUEMDRZHXY @ GX D W
DUH VXEMHFW WR WKH OHVVHU RI WKH DVVHW FDWHJRU\*V XVHIXO OLIH DQG WKH OLIH RI WKH

&DWHJIRU\ 8VHIXO OLIH

%XLOGLQJV WR \HDUV VWUDLJKW OLQH

/IDQG QRW GHSUHFLDWHG XQOHVV KHOG IRU ELRGLYHUVLW!
30DQW DQG HTXLSPHQW WR \HDUV VWUDLJKW OLQH

528 DVVHWYV EDVHG RQ WKH VKRUWHU RI WKH XVHIXO OLIH RU WKH
OLQHUDO ULJKWYV EDVHG RQ 2UH 5HVHUYHV RQ D XQLWV RI SURGXFWLRC

&DSLWDOLVHG H[SORUDWLRQ HYDOXDWLRQ DC EDVHG RQ 2UH 5HVHUYHV RQ D XQLWV RI SURGXFWLRC

.H\ HYWLPDWHYV DVVXPSWLRQV DQG MXGJHPHQWYV
IWIJYP IGSRSQMG PMZIW SJ EWWIXW

7KH XVHIXO OLYHV RI RXU SURSHUW\ SODQW DQG HTXLSPHQW DUH RIWHQ GHSHQGHQW HLW
RUHERG\ WR ZKLFK WKH\ UHODWH &KDQJHV LQ HFRQRPLF DVVXPSWLRQV XVHG WR HVWLPDW|
RSHUDWLRQV LQFOXGLQJ WKH *URXSAV H[SHFWDWLRQV ZLWK UHVSHFW WR FOLPDWH UHODW
XVHIXO OLYHV RI WKH VSHFLILF DVVHWVHRQFMURHEGH 8 HDHAY X\PRS @ R RVGHIR LD [XGJ) W X B U HGHH\@ /MO V

UHJDUGLQJ OLQHUDO 5HVRXUFHYVY DQG 2UH 5HVHUYHV DQG FOLPDWH UHODWHG ULVNV DQG R

$OVR UHIHU WRS@PRWPHQW Rl QRQ ILQRQREAIDVFORVKHWY RI WKH NH\ HVYWLPDWHY DQG DVVXPSW|
LPSDLUPHQW LQGLFDWRUV ZKLFK DUH DOVR UHOHYDQW WR GHWHUPLQLQJ WKH XVHIXO HFR(



6RXWKSQQXDO 5HSRUW

1RWHV WR ILQDQFLDO VWDWHPHQWYV [ 2SHUDWLQ 1 DVVHWY DQG OLDELOLWLHYV

,QWDQJLEOH DVVHWYV

)< 2WKHU
86 0 1RWH *RRGZLOOLQWDQJLEOHV 7RWDO
&RVW

$W WKH EHJLQQLQJ RI WKH \HDU
7UDQVODWLRQ DGMXVWPHQWYV
$GGLWLRQV

'LVSRVDOV

5HFODVVLILHG DV KHOG IRU VDOH

—_———

$W WKH HQG RI WKH \HDU

$FFXPXODWHG DPRUWLVDWLRQ DQG LPSDLUPHQWYV
$W WKH EHJLQQLQJ RI WKH \HDU

$PRUWLVDWLRQ

1HW LPSDLUPHQWYV

'LVSRVDOV

5HFODVVLILHG DV KHOG IRU VDOH

—_———_——

$W WKH HQG RI WKH \HDU

1HW ERRN Y D/OKH HDQMG RI WKH \HDU

,QFOXGHV DPRUWLVDWLRQ FKDUJHV UHODW8®J WIRO CERIBRO W R EXRIEGINR $ HDULDGVNORDEFLBRILWLHY KHOG IRU VDOH DQG GLVFRQWLQX

)< 2WKHU
86 0 1RWH *RRGZLOOLQWDQJLEOHV 7RWDO
&RVW

$W WKH EHJLQQLQJ RI WKH \HDU
7UDQVODWLRQ DGMXVWPHQWYV
$GGLWLRQV

$FTXLVLWLRQ RI D VXEVLGLDU\
SHFODVVLILHG DV KHOG IRU VDOH

—_———

$W WKH HQG RI WKH \HDU

$FFXPXODWHG DPRUWLVDWLRQ DQG LPSDLUPHQWYV
$W WKH EHJLQQLQJ RI WKH \HDU

$PRUWLVDWLRQ

1HW LPSDLUPHQWYV

SHFODVVLILHG DV KHOG IRU VDOH

—_f——_—_—

$W WKH HQG RI WKH \HDU

1HW ERRN Y D/OKH HDQMG RI WKH \HDU

,Q $sULO WKH *URXS DFTXLUHG D SHU FHQW RZQHUVKLS LQWHUHVW LQ 06% ZKLFK KROGV WKH &KLWD 9DOOH\ FRSSH
H[FKDQJH IRU FDVK FRQVLGHUDWLIRQHMVX8BW RALWIOHRDFTELVLWLRQ WKH *URXS UHFRJQLVHG DQDQBNORQLRERDR GHPE Q &R W W IHRIGH \
RI 86 PLOOLRQ ZLWKLQ WRWDO HTXLW\

,QFOXGHV DPRUWLVDWLRQ FKDUJHV UHODW&®J WIRO GERIBRO W RRXRUEGINR @ HDUICNVORQELRILWLHY KHOG IRU VDOH DQG GLVFRQWLQX

$PRXQWYV SDLG IRU WKH DFTXLVLWLRQ RI LGHQWLILDEOH LQWDQJLEOH DVVHWY VXFK DV VRIWZ
FDSLWDOLVHG DW WKH IDLU YDOXH RI FRQVLGHUDWLRQ SDLG DQG DUH UHFRJQLVHG DW FRVW (
,GHQWLILDEOH LQWDQJLEOH DVVHWYV ZLWK D ILQLWH OLIH DUH DPRUWLVHG RQ D VWUDLJKW OL
UHDG\ IRU XVH H[FHSW IRU LQWDQJLEOH H[SORUDWLRQ DVVHWYV ZKLFK DUH QRW DPRUWLVHG
IROORZV

&DWHJIRU\ 8VHIXO OLIH
6RIWZDUH DQG OLFHQFHYV \HDUV
&RQWUDFW EDVHG LQWDQJLEOH DVVHWYV XS WR \HDUV

7KH *URXSQRDVMGHQWLILDEOH L QW DXQRHU EZKH KV WHKWWH[SHFWHG XVHIXO OLIH LV LQGHILQLWH



)LQDQFLDO UGHSRUW

,PSDLUPHQW RI QRQ ILQDQFLDO DVVHWYV
,Q WHVWLQJ IRU LQGLFDWLRQV RI LPSDLUPHQW DQG SHUIRUPLQJ LPSDLUPHQW FDOFXODWLRQV
Dw*8v ,PSDLUPHQW WHVWY DUH FDUULHG RXW DQQXDOO\ IRU &*8V FRQWDLQLQJ JRRGZLOO DQ
LPSDLUPHQW UHYHUVDO IRU DROXB\FSW KBIO GREFVRKIQWHG FDVK IORZ YDOXDWLRQ UDQJHV WR DVVE
LQGLFDWRU RI LPSDLUPHQW RU LPSDLUPHQW UHYHUVDO IRU LWV &*8V

,| WKH FDUU\LQXRYDHJKHHRAIWLWY UHFRYHUDEOH DPRXQW WKH &*8 LV LPSDLUHG ,PSDLUPHQW U
WKDW ZRXOG KDYH EHHQ GHWHUPLQHG QHW RI GHSUHFLDWLRQ KDG QR LPSDLUPHQW ORVV EH
LPSDLUPHQW UHYHUVDO

JRU DUHDV QRW \HW LQ SURGXFWLRQ DQ\ PLQHUDO ULJKWV DFTXLUHG WRJIJHWKHU ZLWK VXEVFH
DUH UHYLHZHG WR GHWHUPLQH WKH DSSURSULDWHQHVYVY RI FRQWLQXLQJ WR FDUU\ IRUZDUG FR
IHDVLELOLW\ DQG FRPPHUFLDO YLDELOLW\ RI DQ DUHD RI LQWHUHVW DUH GHPRQVWUDWHG HJ[S
LQWHUHVW DUH WHVWHG IRU LPSDLUPHQW

,PSDLUPHQWY DQG LPSDLUPHQW UHYHUVDOV DUH UHFRJQLVHG ZLWKLQ H[SHQVHV H[FOXGLQJ IL
ORVV DIWHU WD[ IURP GLVFRQWLQXHG RSHUDWLRQV IRU GLVFRQWLQXHG RSHUDWLRQV LQ WK
LPSDLUPHQW UHYHUVDOV IRU WKH \HDU DUH DV IROORZV

86 0 1RWH )< )<
,PSDLUPHQW

BURSHUW\ SODQW DQRZRHGLBNNGWYV

BURSHUW\ SODQW DGGSHIWKVLISWNQW

,QWDQJLEOH DVVHWYV

,PSDLUPHQW UHYHUVDO

BURSHUW\ SODQW DQRZRHGLBNNGWYV [

7TRWDO QHW LPSDLUPHQW

)< UHODWHY WRPDOQIPB@LUPHQW ORVV IURP FR QW DQXNERUR|HHUDOWRI@E X P BDQGAPRB®LUPHQW ORVV IURP WKH &HUUR ODWRYV
RSHUDWLRQ

)< UHODWHY WRPDOQIPB@LUPHQW ORVV IURP FRQWLQXLQJ RSHUDMDIGR QV8 6 HOMVOLGLR® FQ HRW Y @ 8D BOXIPQYW ORVV IURP GLVFRQ
QHW LPSDLUPHQW ORVV IURP GLVFRQWAE XH B LROSHRRED UG\ WQRFIOKIBBIE/RD0 PWRERBQLUPHQW UHYHUVDO RI ,00DZDUUD OHWDO!
86 PLOQPB@LUPHQW UHYHUVDOOQK 'BAPNHFAORUILFDO &RDO

D ,PSDLUPHQWYV -XQH

1S"EP %PYQMRMYQ

7KH *URXS MRLQWO\ FRQW U RMR/ 18 RJOHU $TOLWPH. QMK ,Q GXVWULDO '"HYHORSPHQW &RUSRUDWLRQ R
*RYHUQPHQW RI WKH 5HSXEOLF RI OR]JDPELTXH OR]DO $OXPLQLXP LV DQ DOXPLQLXP VPHOWHU |
VHIPHQ@HFWULFLW\ VXSSOLHG WR HRHV® WEBPIDOKYPUR HOHFWULF SWRZRIR DEI'QRI SDWRUGHYV EDFN
HQHUJ\ WR OR]DO $OXPLQ@KHPQIRRYSKQYDRGM WR PHHW OR]DO $OXPLQLXP VKHHOHUIRMXSLIFR QYW UG X K I/L
ZRUN ZLWK WKH *RYHUQPHQW RI WKH 5HSXEOLF RI OR]DPELTXH S-O8 % B @R |(/O $P X\PR. ¥ IDEX & H \IRQ

ZKHQ WKH FXUUHQW HOHFWULFLW\ VXSSO\ DJUHHPHQW H[SLUHV

7KH *URXS LGHQWLILHG LQGLFDWRUVY RI LPSDLUPHQW IRU WKH OR]DO $OXPLQLXP &*8 LQFOXGL
FRQGLWLRQV PD\ DIIHFW LWV DELOLW\ WR JHQHUDWH DQG VXSSO\ VXIILFLHQW HOHFWULFLW\ W
VHFXUH DQ HOHFWULFLW\ VXSSO\ DJUHHPHQW RQ FRPPHUFLDO WHUPV EH\RQG ODUFK $V D
86 PLOOLRQ LQ UHVSHFW RI LWV VKDUH LQ WKH MRLQW RSHUDWLRQ UHSUHVHQWLQJ WKH PL
UHFRYHUDEOH DPRXQW RI LQGLYLGXDO DVWHWWHAGKKLQJIWKKHORIBD ¥ FOXRLQQ X P DD WHK KV R Y3-6Q W I
Rl D FDUH DQG PDLQWHQDQFH RU FORVXUH VFHQDULR FRVWV VXFK DV HPSOR\HH UHGXQGDQFL
DFFRXQWLQJ VWDQGDUGY KDYH QRW EHHQ UHFRJQLVHG DW -XQH

7KHPSDLUPHQW RIPE®OLRQ LQFOXGHV 86 PLOOLRQ RI SURGH PW D (RIRIIDWD QDQ CEOHX® S FHQW DQ
PLOORRQDZ PDWHULDOV DQG FRQVXPDEOHV UHIOHFWHG DV D,QUHWW RREF®ER| LEYBQWRY\ UHII
LPSDLUPHQW RI SURSHUW\ SODQWSB Q@ HJ ®IHFRIQWVIHBF DY GHVYKW RB &V HPQ B DMRR VY HWAG LQ

ODQG DQG ES60GIPQDOUIRRRIQLVHG LQ SODQW D8BG HAXQWRRF@WODRYBG LQ DVVHWY XQGHU FRQVV

7KH UHFRYHUDEOH DPRXQW RI OR]DO $OXPLQLXP ZDV GHWHUPLQHG WR EH 86 PLOOLRQ EDVH
)9/&" 7KLV YDOXDWLRQ ZDV GHULYHG IURP D SUREDELREWUYZWLRQDOGDQGVANMVRHYW RHQDULR'
GLITHUHQW DVVXPSWLRQV IRU WKH H[SHFWHG RSHUDWLQJ OLIH RI WKH VPHOWHU WKH WLPLQJ
DYDLODELOLW\ RI HOHFWULFLW\DJXIHHP\HEKIN RAHI. IKKH. @ X DWWQWQHG WR HDFK VFHQDULR UHIOHF
H[SHFWDWLRQV LQIRUPHG E\ WKH SURJUHVV RI FRPPHUFLDO QHJRWLDWLRQV DQGHSHPHYDALOLQJ

FDQQRW EH VHFXUHG EH\RQG ODUFK WKH UHFRYHUDEOH DPRXQW LV H[SHFWHG WR DSSURJL
7KH IDLU YDOXH PHDVXUHPHQW ZDV FDWHJRULVHG DV D /HYHO IDLU YDOXH EDVHG RQ WKH LQ
WR QRWH JLQDQFLDO DVVHWYV DQG ILQDQFLDO OLDELOLWLHY DQG ZDV GHWHUPLQHG XVLQJ C

ILQDQFLDO DVVXPSWLRQV XVHG LQ WKH GHWHUPLQDWLRQ RI WKH )9/&" ZHUH

[ $OXPLQD SULFH
[ $OXPLQLXP SULFH DQG
[ )RUHLJQ H[FKDQJH UDWHYV



6RXWKSQQXDO 5HSRUW

1RWHV WR ILQDQFLDO VWDWHPHQWYV [ 2SHUDWLQ 1 DVVHWY DQG OLDELOLWLHYV

,PSDLUPHQW RI QRQ ILQBREMIL® PNEHW YV
D ,PSDLUPHQWYV - FROWLQXHG
1SAEP %PY FRRMMQ XHG
7KH DOXPLQD DQG DOXPLQLXP SULFH LQ UHDO WHUPV DQG H[FKDQJH UDWH IRUHFDVWYV XVHG
UDQJHV DV SXEOLVKHG E\ PDUNHW FRPPHQWDWRUYV

)< $VVXPSWLRQV XVHG
$OXPLQLXP SULFH 86 W WR
$OXPLQD SULFH 86 W WR
JRUHLJQ H[FKDQJH UDWHV =$5 WR 86 WR

7KH IROORZLQJ WDEOH LOOXVWUDWHYV WKH VHQVLWLYLW\ RI WKH UHFRYHUDEOH DPRXQW RI OR
DIRUHPHQWLRQHG DVVXPSWLRQV 2ZLQJ WR WKH FRPSOH[LW\ RI WKH UHODWLRQVKLSVY EHWZHH
HDFK DVVXPSWLRQ LQIQY LRBXBIOW\DXMXRSWLRQV KHOG FRQVWDQW

,PSDFW RQ UHFRYHUDEOH DPRXQW 86 0

&KDQJH LQ NH\
)< DVVXPSWLRQ JDYRXUDEOH 8QIDYRXUDEOH

$OXPLQLXP SULFH 86 W
$OXPLQD SULFH 86 W
JRUHLJQ H[FKDQJH UDWHV =$5 WR 86

"IVVS 1EXSWS

,Q -XO\ WKH *URXS DQQRXQFHG LWV GHFLVLRQ WR HGRWIHU R QWW FDVRL G & HQIHDIDMAHE MW UNRF
JURXS KDV EHHQ UHFODVVLILHG DV KHOG IRU VDOH DW -XQH

7KH UHFRYHUDEOH DPRXQW RI WK H ERNXNIIRLBE AMRWRK S LAISIRWD O D VEE® GPERSHUDWLQJ \ZHIM HQW
DVVHVVHG DQG D&6D URVEQRSDLUPHQQMWFRJIQLVKIG LPSDLUPHQWPRO AIQF® 86 HV PLORIRQ
SURSHUW\ SODQW DQ@®@&TXRISEERORIDNIBQJLEOH DVVHWY 7KH LPSDLUPHQW RI SURSHUW\ SODQ
PLOOLRQ UHFRJQLVHG LQ ODQG DQG EXLOGLQJV 86 PLOOLRQ UHFRJQLVHG LQ SODQW DQG H-
DVVHWYV

7KH UHFRYHUDERM O BXQYWRVDBO6IJUPA® BDRQGHWHUPLQH GIXY IPHWWRBRORJ\ LQIRUPHG E\ WKH
FRQVLGHUDWLRQ H[SHFWHG WR EH UHFHLYHG OHVV FRVWV RI GLVSRYV DR Q QF®EEBWHRP MWKHHG |
WR EH 86 PLOOLRQ S5HVWHWWR MRGVBLDELOLWLHY KHOG IRU VORH DQUAWE&HVUFERPWDRAXWG RSHUD\

$V DW -XQH WKH UHFRYHUDEOH DPRXQW DSSUR[LPDWHV WKH WDWHLQJ YDOXH RI WKH GL
E PSDLUPHQWY DQG LPSDLUPHQW UHYHUVDOV -XQH

i SVWPI] %PYQMRE

,Q :RUVOH\ $OXPLQD FRPPHQFHG WKH HQYLURQPHQWDO DSSURYDO SURFHVV ZLWK WKH :HV

:$ (3% IRU WKH :RUVOH\ OLQH '"HYHORSPHQW 3URMHFW WR HQDEOH DFFHVV WR EDX[LWH WR VX
SXEOLVKHG LWV UHFRPPHQGDWLRQ WKDW WKH SURSRVDO PD\ EH LPSOHPHQWHG VXEMHFW WR

+DYLQJ UHJDUG WR WKH LQFUHDVHG XQFHUWDLQW\ FUHDWHG E\ WKH :$ (38 V UHFRPPHQGHG FF
:RUVOH\ $OXPLQD WKH *URXS LGHQWLILHG DQ LPSDLUPHQW LQGLFDWRU IRU WKH :RUVOH\ $0XI
86 PLOOZR® UHFRYHUDEOH DPRXQW RI :RUVOH\ $OXPLQD ZDV GHWHWYP&'QHG DV 86 PLOOL

:RUVOH\ $OXPLQD ZKLFK LV DOVR DQ RSHUDWLQJ VHJPHQW FRQVLVWYVY RI DQ LQWHJUDWHG ED.
LPSDLUPH®W RPLOMIRSURSHUW\ SODQW DQG B8 XLBPE QWARIFONGIEVLQ ODQ86DQGPERDREBRQJV
UHFRJQLVHG LQ SODQW D&6G HTPUGERIHRERIDQBGHG LQ RWKHU PLQHUDO DVVHWYV

7KH IDLU YDOXH PHDVXUHPHQW ZDV FDWHJRULVHG DV D /HYHO IDLU YDOXH EDVHG RQ WKH LQ
WR QRWIHQDQFLDO DVVHWV DQG | D@IQFD D G BWHEIPQIQMIGHXVLQJ D UHDO 86 SRVW WD[ GLVFRXQW
UHFRYHUDEOH DPRXQW ZDV LQIRUPHG E\ D SURGXFWLRQ SURILOH DQG FRVWV EDVHG RQ PDQD.
XVHG LQ WKH GHWHUPLQDWLRQ RI WKH )9/&' ZHUH

[ $OXPLQD SULFH

[ )RUHLJQ H[FKDQJH UDWHYV

[ &RVWV RI SURGXFWLRQ

[ 'LVFRXQW UDWH

[ SHIXODWRU\ DSSURYDOV DQG

[ OLQHUDO 5HVRXUFH HVWLPDWLRQ



)LQDQFLDO UGHSRUW

,PSDLUPHQW Rl QRQ ILQPREWDRQ XH/G HWV
E ,PSDLUPHQWY DQG LPSDLUPHQW UHYHAR@WO@XHG-XQH
;SVWPI] %PFRMREQXHG

$OXPLQD SULFH DQG IRUHL] @ KH FAKODXQPHQDDSWHY¥H LQ UHDO WHUPV DQG H[FKDQJH UDWHV XVHG
ZLWKLQ WKH IROORZLQJ UDQJHV

)< $VVXPSWLRQV XVHG
$OXPLQD SULFH 86 W WR
JRUHLJQ H[FKDQJH UDWHV $8 WR 86 WR

&RVWYV RI SURGKWIWHLRWHG FRVWYV RI SURGXFWLRQ DUH EDVHG RQ PDQDJHPHQW V SODQQLQJ SU
IRUHFDVW RSHUDWLQJ HQHUJ\ DQG UDZ PDWHULDOV H[SHQGLWXUHV

5HIXODWRU\ OQSIKHRMXBVZKLFK LQIRUPHG WKH SURGXFWLRQ SURILOH LQFOXGHV WKH DVVXPSWI
REWDLQ WKH QHFHVVDU\ IXWXUH UHJXODWRU\ DSSURYDOV UHTXLUHG WR FRQWLQXH RSHUDWLC

OLQHUDO 5HVRXUFH HWNLP@AULIR 5 HVRXUFH HVWLPDWH RI :RUVOH\ $OXPLQD LV UHSRUWHG LQ
$6; /LVWLQJ 5XOHV &KDSWHU $GGLWLRQDO UHSRUWLQJ RQ PLQLQJ DQG RLO DQG JDV SURGX
5HVRXUFHY DQG 2UH 5HVHUYHV VHFWLRQ RI QRWH F IRU IXUWKHU LQIRUPDWLRQ RQ WKHVH H

'IVVS 1EXSWS

'XULQJ )< WKH *URXS FRPPHQFHG D VWUDWHILF UHYLHZ RI &4HUUR ODWRVR WR HYDOXDWH RS
SRVLWLRQ 'XULQJ WKLV UHYLHZ WKH *URXS LGHQWLILHG DQ LPSDLUPHQW LQGLFDWRU IRU WK
RI86 PLOOLR® UHFRYHUDEOH DPRXQW RI WKH &HUUR ODWRVR &*8 ZDV GHWHUPLQHG DV 86 I

7KH LPSDLUBHQW RUO AIFD 86 HYV PLORIRSURSHUW\ SODQW D@6 H TXLGHRBRWWIEGEILEOH DVVHWYV
LPSDLUPHQW RI SURSHUW\ SODQWSBQGPHDXUEFR QWL YBE G E D Q86D Q GPER DOBAIRIWLVHG LQ SOD
DQG HTXLSPHGW PQG WHRFRIQLVHG LQ RWKHU PLQHUDO DVVHWYV

7KH IDLU YDOXH PHDVXUHPHQW ZDV FDWHJRULVHG DV D /HYHO IDLU YDOXH EDVHG RQ WKH LQ
WR QRWIHQDQFLDO DVVHWYV DQG | D@IQED D G BWHEIPAIQMIGHXVLQJ D UHDO 86 SRVW WD[ GLVFRXQW
FRXQWU\ ULVN SUHPLXP Rl WZR SHU FHQW 7KH UHFRYHUDEOH DPRXQW ZDV LQIRUPHG E\ D SUR
SODQQLQJ SURFHVVHV 7KH NH\ DVVXPSWLRQV XVHG LQ WKH GHWHUPLQDWLRQ RI WKH )9/&' ZH!
[ )JHUURQLFNHO SULFH

[ J)RUHLJQ H[FKDQJH UDWHV DQG

[ OLQHUDO 5HVRXUFH HVWLPDWLRQ

JHUURQLFNHO SULFH DQG IRUHAKIK IHEFKRQUHNHDWSHIM.FH LQ UHDO WHUPV DQG H[FKDQJH UDWH)
ZHUH ZLWKLQ WKH IROORZLQJ UDQJHV

)< $VVXPSWLRQV XVHG
JHUURQLFNHO SULFH 86 OE WR
JRUHLJQ H[FKDQJH UDWHV 86 WR &23 WR

OLQHUDO 5HVRXUFH HHNQP@IUIR® 5HVRXUFH HVWLPDWH Rl &HUUR ODWRVR LV UHSRUWHG LQ DF
/LVWLQJ 5XOHV &KDSWHU $GGLWLRQDO UHSRUWLQJ RQ PLQLQJ DQG RLO DQG JDV SURGXFW!I
5HVRXUFHV DQG 2UH 5HVHUYHV VHFWLRQ RI QRWH F IRU IXUWKHU LQIRUPDWLRQ RQ WKHVH H

-PPE[EVVE 1IXEPPYVKMGEP 'SEP

,Q JHEUXDU\ WKH *URXS DQQRXQFHG LWV GHFLVLRQ WR HQWHU LQWR D ELQGLQJ DJUHHPHC
WHUHODWH® @ UVURKS DV KHOG IRU VDOH

7KH UHFRYHUDEOH DPRXQW RI WKH ,00DZDUUD OHWDOOXUJLFDO &B®0O GRIVGAR¥YBO® LIUMRXEWZDV D
UHYHUVDO RI SURSHUW\ SODQW DQG HTXLSPHQW ZDV UHFR6QLWVHG GIREDIORS DIQUGPEHEMO GHY HW VI
PLOORRODQW DQG HTE&ESPADRDWIHRIRRQVKHU PLQHUDO DVVHWYV

7KH UHFRYHUDEOH DPRXQW RI 86 PLOOLRQ ZDV GHWHUPLQHG XVLQJ WKH )9/& PHWKRGROR
UHFHLYHG OHVV FRVWY RI GLVSRVDO LQFOXVLYH RI WKH IDLU YDOXH RI FRQWLQJHQW SULFH
WR QRWH/ SRVDO RI VXEVLGLDULHV DRUGIXMRWEWURSGHWDWQRQV

7KH IDLU YDOXH RI WKH FRQWLQJHQW SULFH OLQNHG FRQVLGHUDWLRQ ZDV FDWHJRULVHG DV C
UHIHU WR QRWH )LQDQFLDO DVVHWYV DQG ILQDQFLDO OLDELOLWLHY LQFOXGLQJ PHWDOOXU
UHDO 86 SRVW WD[ GLVFRXQW UDWH RI VHYHQ SHU FHQW



6RXWKSQQXDO 5HSRUW

1RWHV WR ILQDQFLDO VWDWHPHQWYV [ 2SHUDWLQ 1 DVVHWY DQG OLDELOLWLHYV

,PSDLUPHQW RI QRQ ILQPREWHEQ DVVHWYV
E ,PSDLUPHQWY DQG LPSDLUPHQW UHYFRQWO®XHG-XQH
Y)EKPI (S[RW 1IXEPPYVKMGEP 'SEP

,Q JHEUXDU\ WKH *URXS DQQRXQFHG LWV GHFLVLRQ WR HQWHU LQWR D ELQGLQJ DJUHHPHC
OHWDOOXUJLFDO &R D QV RUBH30 D WAHW@HE YU BREIDYV KHOG IRU VDOH

7KH UHFRYHUDEOH DPRXQW RI WKH *URXS V LQWHUHVW LQ (DJOH 'RZQV OHWDOOXUJLFDO &RDO
UHYHUVDO RI SURSHUW\ SODQW DQG HTXLSPHQW ZDV UHFRJQLVHG 7KH LPSDLUPHQW UHYHUVI
86 PLOOLRQ RI DVVHWYV XQGHU FRQVWUXFWLRQ

7KH UHFRYHUDEOH DPRXQW RI 86 PLOOLRQ ZDV GHWHUPLQHG XVLQJ WKH )9/&" PHWKRGRORJ\
UHFHLYHG OHVV FRVWY RI GLVSRVDO LQFOXVLYH RI WKH IDLU YDOXH RI FRQWLQJHQW SULFH
FRQVLGHUDWLRQ ZDV YDOXHG DW QLO EDVHG RQ WKH *URXS”"V DVVHVVPHQW RI GHYHORSPHQW
DQG SULFH OLQNHG UR\DOW\ WR EHLVSRO DKGR I5WXHEY WVER RVAN DRAG I XIRWB@WURGHWDWQRQ V

F  PSDLUPHQW WHVW IRU &*8V FRQWDLQLQJ JRRGZLOO
7KH FDUU\LQJ DPRXQW RI JRRGZLOO KDV EHHQ DOORFDWHG WR WKH IROORZLQJ &*8

86 0 1RWH )< )<
+LOOVLGH $OXPLQLXP

7TRWDO JRRGZLOO

7KH JRRGZLOO DURVH IURP WKH DFTXLVLWLRQ RI $OXVDI LQ +LOOVLGH $OXPLQLXP 3W\ /WG D

ZKLFK FRPSULVHV WKH +LOOVLGH DOXPLQLXP VPHOWHU 7KH UHFRYHUDEOH DPRXQW RI WKH +L

FDOFXODWLRQ XVLQJ D UHDO 86 SRVW WD[ GLVFRXQW UDWH RI VHYHQ SHU FHQW DQG D FRXGQ

FDVK IORZV H[SUHVVHG LQ UHDO WHUPV DQG ZDV FDWHJRULVHG DV D /HYHO IDLU YDOXH EDV
J)LQDQFLDO DVVHWV DQG IZ®B QFH\DDVYXPEMAIRQPMXVHG LQ WKH GHWHUPLQDWLRQ RI )9/&' ZHU

[ $OXPLQLXP DQG DOXPLQD SULFHV

[ )RUHLJQ H[FKDQJH UDWHV

[ BURGXFWLRQ YROXPHV

[ &DUERQ SULFLQJ DQG WLPLQJ DQG

[ 'LVFRXQW UDWH

$OXPLQLXP DQG DOXPLQD SULFHV DQ[FKR IDIHXRL 8 KPDRQB DOWRANVQD SULFH LQ UHDO WHUPV D

XVHG LQ WKH )9/&' GHWHUPLQDWLRQV ZHUH ZLWKLQ WKH IROORZLQJ UDQJHV DV SXEOLVKHG E\

UHFRYHUDEOH DPRXQW RI| WRJGN\DL\CRIDSFERPLLEMGUAER W KHAMK P SWLRQV XEDDNGXRUDEO\ FKDQJILQJ W
DVVXPSWLRQV E\  SHU FHQW ZKLOVW KROGLQJ DOO RWKHU YDULDEOHV FRQVWDQW DUH VKRZ

,PSDFW RQ UHFRYHUDEO

)< $VVXPSWLRQV XVHG DPRXQW 86 0
$OXPLQD SULFH 86 W WR
$OXPLQLXP SULFH 86 W WR
JRUHLJQ H[FKDQJH UDWHV 86 WR =%5 WR

BURGXFWLRQ [YROMPHDWHG SURGXFWLRQ YROXPHV DUH EDVHG RQ WKH OLIH RI WKH VPHOWHU D
ORQJ WHUP SODQQLQJ SURFHVV 3URGXFWLRQ YROXPHV DUH LQIOXHQFHG E\ SURGXFWLRQ LQS.
FDUERQ SULFLQJ DQG WKH VHOOLQJ SULFH RI DOXPLQLXP

&DUERQ SULFLQJ[DQGCWWHURILQLQJ WKH )9/&" WKH FXUUHQW MXULVGLFWLRQ HQYRF¥$I3G FDUER
SHU WRQR@MIDVDSSOLHG IRU WKH OLIH RI WKH VPHOWHU IRU 6FRSH DQG HPLVVLRQV QHW RI R

$W b-XQH WKHWUU\LQJRIDWKH +LOOVLGH $OXPLQLXP &*8 DSSUR[LPDWHYVY LWV UHFRYHUDEOH DP
XQIDYRXUDEOH FKDQJH LQ WKH DIRUHPHQWLRQHG NH\ DVVXPSWLRQV FRXOG OHDG7WHR WKH FDL
UHODWLRQVKLSY EHWZHHQ HDFK NH\ DVVXPSWLRQ DUH FRPSOH[ VXFK WKDW D FKDQJH LQ RQH



)LQDQFLDO UGHSRUW

,PSDLUPHQW Rl QRQ ILQPREWDRQ XH/G HWV

.H\ HVWLPDWHYV DVVXPSWLRQV DQG MXGJHPHQWYV

$Q DVVHVVPHQW DV WR ZKHWKHU WKHUH LV DQ\ LQGLFDWLRQ RI LPSDLUPHQW DQG WKH FDOF
PDQDJHPHQW WR PDNH HVWLPDWHY DQG DVVXPSWLRQV DERXW H[SHFWHG SURGXFWLRQ DQG
H[FKDQJH UDWHV OLQHUDO 5HVRXUFHVY DQG 2UH 5HVHUYHV UHJXODWRU\ DSSURYDOV RSHUI
H[SHQGLWXUH DOORFDWLRQ RI FRUSRUDWH FRVWY MXULVGLFWLRQ VSHFLILF FDUERQ SULF}
DVVXPSWLRQV DUH VXEMHFW WR ULVN DQG XQFHUWDLQW\ 7KHUH LV D SRVVLELOLW\ WKDW F
ZKLFK PD\ LPSDFW WKH UHFRYHUDEOH DPRXQW ,Q VXFK FLUFXPVWDQFHY VRPH RU DOO RI W
SUHYLRXVO\ UHFRJQLVHG LPSDLUPHQW FKDUJH PD\ EH UHYHUVHG ZLWK WKH LPSDFW UHFRJQ

7KH NH\ HVYWLPDWHY DQG DVVXPSWLRQV XVHG LQ WKH DVVHVVPHQW RI LPSDLUPHQW LQGLFD

YXWXUH SURGXFW/IRR@YV EDVHG RQ OLQHUDO 5HVRXUFH DQG 2UH 5HVHUYH HVWLPDWHY HFRQR
DQG LQ FHUWDLQ FDVHV ([SORUDWLRQ 7DUJHWY DQG H[SDQVLRQ SURMHFV
5HIHU WR DPRWHVWLPDWHY DVVXPSWLRQR U QX WKBUHPH\YMOV UHIJDUGLQJ
5HVRXUFHV DQG 2UH 5HVHUYHV DV VRXUFHV Rl HVYWLPDWLRQ XQFHUWDLQW)

&RPPRGLW\ SULFBXPUME WHUP SULFH DVVXPSWLRQV DUH EDVHG RQ DQ DVVHVVPHQW RI PDUN
PDUNHW WUDGHGSULFHV VXFK DV IRUZDUGYV IXWXUHVY DQG UHSRUWHG WUDQVDFWLRQV /RQJ
FRQVXPDEOHYV GHYHORSHG EDVHG RQ WKH GHPDQG DQG VXSSO\ GUL FHHNVHR WL FFRW PR G LW\

DVVXPSWLRQV DQG IMXGIXHPHIONNNGHWDLOV UHJDUGLQJ RXU EDVH FDVH FRPF

([FKDQJH UDWHYV 6KRUW WHUP H[FKDQJH UDWH HVWLPDWHY DUH JXLGHG SULPDULO\ E\ VSRW
WHUP HVWLPDWHY DUH EDVHG RQ DQ DVVHVVPHQW RI DYDLODEOH PDUNHW
'LVFRXQW UDWHV5LVN DGMXVWHG FRVW RI FDSLWDO DSSURSULDWH WR WKH RSHUDWLRQ

5HIXODWRU\ DSSURZXDONVNQFOXGH DVVXPSWLRQV DVVRFLDWHG ZLWK WKH VXFFHVVIXO DSSOLF
DQG IXWXUH UHJXODWRU\ DSSURYDOV

&DUERQ SULFHV &DUERQ SULFH DVVXPSWLRQV DUH EDVHG RQ DFWXDO HQDFWHG VFKHPHV O
DSSOLFDEOH DQG D ORQJ WHUPSED VS HRLDWHR GI$IW BRDWHORISOLHG WR DOO 6F
DQG HPLVVLRQV IURP )< RQZDUGYV

:KHUH LPSDLUPHQW WHVWLQJ LV XQGHUWDNHQ D UDQJH RI HIWHUQDO VRXUFHV DUH FRQVLC

JN\TPSVEXMSR ERH IZEPYEXMSR

JRU DUHDV QRW \HW LQ SURGXFWLRQ MXGJHPHQW LV UHTXLUHG WR GHWHUPLQH WKH OLNHO
GHYHORSPHQW DQG ZKHWKHU VXIILFLHQW GDWD H[LVWV WR LQGLFDWH WKDW DOWKRXJK D
WKH FDUU\LQJ DPRXQW RI WKH H[SORUDWLRQ DQG HYDOXDWLRQ DVVHW LQFOXGLQJ DVVRFL!
UHFRYHUHG LQ IXOO $W RU EHIRUH WKH ILQDO LQYHVWPHQW GHFLVLRQ IRU D JLYHQ DUHD R
YLDELOLW\ KDV EHHQ GHPRQVWUDWHG WKH *URXS DVVHVVHV WKH FDUU\LQJ YDOXH RI WKDW
LOWHUHVW SUHYLRXVO\ LPSDLUHG LPSDLUPHQW UHYHUVDO

i SVWPI] %PYQMRE

7KH /R23 IRU :RUVOH\ $OXPLQD LQFRUSRUDWHY WKH DVVXPSWLRQ WKDW WKH RSHUDWLRQ ZL
WR FRQWLQXH DFWLYLWLHV EH\RQG FXUUHQWO\ DSSURYHG PLQLQJ DUHDV 7KH *URXS H[SHF
DSSURSULDWH WLPHIUDPHVY WR VXSSRUW WKH IRUHFDVW SURGXFWLRQ SURILOH &RQWLQXLQ
DUHDV LV H[SHFWHG WR UHTXLUH VLIJQLILFDQW FDSLWDO LQYHVWPHQW DQG HPLVVLRQV UHG
DVVXPSWLRQV ZKHWKHU LQ WLPLQJ UHJXODWRU\ FRQGLWLRQV RU H[SHQGLWXUH HVWLPDW
HFRQRPLF XVHIXO OLIH RI :RUVOH\ $OXPLQD

IVQSWE B8E]JPSV (ITSWMX

,Q JHEUXDU\ WKH 'LUHFWRUV DSSURYHG D ILQDO LQYHVWPHQW GHFLVLRQ WR GHYHORS W
IHDVLELOLW\ DQG FRPPHUFLDO YLDELOLW\ ZDV GHPRQVWUDWHG DQG WKH SURMHFW HQWHU|
WR WKH NH\ HYWLPDWHY DQG DVVXPSWLRQV SHUYDVLYH DFURVV PRVW RI WKH *URXS V RSHU
FDUULHV ULVN W\SLFDOO\ DVVRFLDWHG ZLWK JUHHQILHOG SURMHFWYV LQ WKH FRQVWUXFWLR
SURGXFWLRQ FDSLWDO H[SHQGLWXUH HVFDODWLRQ .H\ FDSLWDO FRVWV VXFK DV VWHHO F
XQFHUWDLQW\ LQFOXGLQJ WKH LPSDFW RI LQGXVWU\ ZLGH LQIODWLRQ ,Q DGGLWLRQ WKH |
DIIHFWHG E\ HYROYLQJ 8 6 WUDGH SROLF\ DQG SRWHQWLDO FKDQJHV WR WDULIIV RQ LPSRU!
HFRQRPLF DQG SROLWLFDO HQYLURQPHQW &KDQJHV WR WKHVH DVVXPSWLRQV FRXOG LPSDF



6RXWKSQQXDO 5HSRUW
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7UDGH DQG RWKHU SD\DEOHV
86 0 )< )<
&XUUHQW
7UDGH FUHGLWRUYV
2WKHU FUHGLWRUYV
7RWDO FXUUHQW WUDGH DQG RWKHU SD\DEOHV
1RQ FXUUHQW
2WKHU FUHGLWRUYV [
7RWDO QRQ FXUUHQW WUDGH DQG RWKHU SD\DEOHV [

7UDGH DQG RWKHU SD\DEOHV JHQHUDOO\ UHSUHVHQW OLDELOLWLHV IRU JRRGV DQG VHUYLFHYV
ZHUH XQSDLG DW WKH HQG RI WKH \HDU 7KHVH DPRXQWYVY DUH XQVHFXUHG

7UDGH DQG RWKHU SD\DEOHV RWKHU WKDQ ILQDQFLDO OLDELOLWLHVY KHOG DW )973/ DUH VWL
FDUU\LQJ YDOXH RI WKHVH WUDGH DQG RWKURI[ISPDRWEA H\D O X H BXWLW R WAHIGHWK BR3® WHUP QDWX

B3URYLVLRQV
86 0 )< )<
&XUUHQW
(PSOR\HH EHQHILWYV
&ORVXUH DQG UHKDELOLWDWLRQ
2WKHU
7TRWDO FXUUHQW SURYLVLRQV
1RQ FXUUHQW
(PSOR\HH EHQHILWYV
&ORVXUH DQG UHKDELOLWDWLRQ
3RVW UHWLUHPHQW HPSOR\HH EHQHILWV
2WKHU
7RWDO QRQ FXUUHQW SURYLVLRQV

3RVW
UHWLUHPHQW

)< (PSOR\HH &ORVXUH DQGIPSOR\HH

86 0 1RWH EHQHILWYVHKDELOLWDWIER@QHILWV 2WKHU 7RWDO
$W WKH EHJLQQLQJ Rl WKH \HDU
&KDUJH FUHGLW WR WKH &RQVROLGDW

8QGHUO\LQJ

'"LVFRXQWLQJ [ [

1HW LQWHUHVW H[SHQVH [ [

([FKDQJH UDWH YDULDWLRQV [

5HOHDVHG GXULQJ WKH \HDU
$PRXQWYV FDSLWDOLVHG IRU FKDQJH LQ [ [
$PRXQWYV FDSLWDOLVHG IRU FKDQJH LQ [ [
JRUHLJQ H[FKDQJH DPRXQWYV FDSLWDOL\ [ [
S8WLOLVDWLRQ
5HFODVVLILHG DV KHOG IRU VDOH
$W WKH HQG RI WKH \HDU

,QFOXGHV GLVFRXQWLQJ FKDUJHV UHODWL®6 W R IGO0 VHRI@ W VK EXRWWEHWU DQYGRMWM RLOLWLHY KHOG IRU VDOH DQG GLVFRQWLQX
,QFOXGHV LOQWHUHVW H[SHQVH UHODWLQg6W R IGQ @ ERIQW WERX 6 B VRISV DW GRQMELOLWLHY KHOG IRU VDOH DQG GLVFRQWLQXHG
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SURYLVERQWLQXHG

3RVW
UHWLUHPHQW
)< (PSOR\HH &ORVXUH DQGIPSOR\HH
86 0 1RWH EHQHILWYHKDELOLWDWIERI@HILWV 2WKHU 7TRWDO

$W WKH EHJLQQLQJ RI WKH \HDU
&KDUJH FUHGLW WR WKH &RQVROLGDMW
8QGHUO\LQJ
‘LVFRXQWLQJ [ [
&KDQJH LQ GLVFRXQW UDWH [ [
1HW LQWHUHVW H[SHQVH [ [
5HOHDVHG GXULQJ WKH \HDU
$PRXQWYV FDSLWDOLVHG IRU FKDQJH LQ
$PRXQWYV FDSLWDOLVHG IRU FKDQJH LQ
JRUHLJQ H[FKDQJH DPRXQWV FDSLWDOL
$PRXQWYV WDNHQ WR UHWDLQHG HDUQL!
SWLOLVDWLRQ
5HFODVVLILHG DV KHOG IRU VDOH [

$W WKH HQG RI WKH \HDU

,QFOXGHV GLVFRXQWLQJ FKDUJHV UHODWL®@6 W R LGO OERI® W LVQK EXRWHENH\U D @WGRMUWD RLOLWLHY KHOG IRU V [DOHG DAFGNGILV FRQW L Q X
'LVSRVDO RI VXEVLGLDULHV DQG MRLQW RSHUDWLRQV

D (PSOR\HH EHQHILWYV

/ILDELOLWLHV IRU XQSDLG ZDJHV DQG VDODULHY DUH UHFRJQLVHG LQ RWKHU FUHGLWRUV &XU|

OHDYH DFFUXHG IRU VHUYLFHV XS WR WKH UHSRUWLQJ GDWH DUH UHFRJQLVHG LQ WKH SURYL\

DPRXQWYV H[SHFWHG WR EH SDLG (QWLWOHPHQWY WR QRQ DFFXPXODWHG VLFN OHDYH DUH UH

7KH FXUUHQW OLDELOLW\ IRU ORQJ VHUYLFH OHDYH IRU ZKLFK VHWWOHPHQW ZLWKLQ PRQW
WKH FXUUHQW SURYLVLRQ IRU HPSOR\HH EHQHILWY DQG LV PHDVXUHG LQ DFFRUGDQFH ZLWK D

E &ORVXUH DQG UHKDELOLWDWLRQ

7KH PLQLQJ H[WUDFWLRQ DQG SURFHVVLQJ DFWLYLWLHV RI WKH *URXS QRUPDOO\ JLYH ULVH V
UHKDELOLWDWLRQ ZRUNV FDQ LQFOXGH IDFLOLW\ GHFRPPLVVLRQLQJ DQG GVVHMIGNODQE UHPR
UHKDELOLWDWLRQ

BURYLVLRQV IRU WKH FRVW RI HDFK FORVXUH DQG UHKDELOLWDWLRQ SURJUDP DUH UHFRJQLVFE
WKH HIWHQW RI GLVWXUEDQFH LQFUHDVHV RYHU WKH OLIH RI DQ RSHUDWLRQ WKH SURYLVLRQ
HQFRPSDVVY DOO FORVXUH DQG UHKDELOLWDWLRQ DFWLYLW\ H[SHFWHG WR RFFXU SURJUHVVLY
FORVXUH IRU GLVWXUEDQFH H[LVWLQJ DW WKH UHSRUWLQJ GDWH 5RXWLQH RSHUDWLQJ FRVW
DFWLYLWLHYV VXFK DV ZDVWH PDWHULDO KDQGOLQJ FRQGXFWHG DV DQ LQWHJUDO SDUW RI D F
SURYLVLRQ &RVWV DULVLQJ IURP XQIRUHVHHQ FLUFXPVWDQFHVY VXFK DV WKH FRQWDPLQDWLF
H[SHQVH DQG OLDELOLW\ ZKHQ WKH HYHQW JLYHV ULVH WR DQHREOEIHVHRW LAOW KRIQY SUREDEC

7KH WLPLQJ RI WKH DFWXDO FORVXUH DQG UHKDELOLWDWLRQ H[SHQGLWXUH LV GHSHQGHQW X

[ 7KH OLIH DQG QDWXUH RI WKH RSHUDWLRQ
[ 7KH RSHUDWLQJ OLFHQFH FRQGLWLRQV DQG
[ 7KH HQYLURQPHQW LQ ZKLFK WKH RSHUDWLRQ RSHUDWHYV

(ISHQGLWXUH PD\ RFFXU EHIRUH DQG DIWHU FORVXUH DQG FDQ FRQWLQXH IRU DQ H[WHQGHG
UHTXLUHPHQWYV

&ORVXUH DQG UHKDELOLWDWLRQ SURYLVLRQV DUH PHDVXUHG EDVHG RQ WKH H[SHFWHG YDOXF
GHWHUPLQHG DFFRUGLQJ WR WKH SUREDELOLW\ RI DOWHUQDWLYH HVWLPDWHV RI FDVK IORZV

'LVFRXQW UDWHV XVHG DUH ULVN IUHH LQWHUHVW UDWHY VSHFLILF WR WKH FRXQWU\ LQ ZKLFk
FORVXUH DQG UHKDELOLWDWLRQ H[SHQGLWXUH ODWHULDO FKDQJHV LQ FRXQWU\ VSHFLILF UL\
7KH *URXS UHYLHZV LWV GLVFRXQW UDWHYV XVHG SHULRGLFDOO\ ZLWK DQ\ FRUUHVSRQGLQJ Fk
FDSLWDOLVHG DV DQ DVVHW LQ WKH FDVH RI RSHQ VLWHV RU FKDUJHG FUHGLWHG WR WKH &R

:KHQ SURYLVLRQV IRU FORVXUH DQG UHKDELOLWDWLRQ DUH LQLWLDOO\ UHFRJQLVHG WKH FRL
RI WKH FRVW RI DFTXLULQJ WKH IXWXUH HFRQRPLF EHQHILWYV Rl WKH RSHUDWLRQ 7KH FDSLWEC
UHFRJQLVHG LQ SURSHUW\ SODQW DQG HTXLSPHQW DQG GHSUHFLDWHG DFFRUGLQJO\ 7KH YD
GXH WR WKH HIIHFW Rl GLVFRXQWLQJ XQZLQG DQG LQIODWLRQ FUHDWLQJ DQ H[SHQVH UHFRJQ

&ORVXUH DQG UHKDELOLWDWLRQ SURYLVLRQV DUH DOVR DGMXVWHG IRU FKDQJHV LQ FRVW HV)
WKH FRUUHVSRQGLQJ FDSLWDOLVHG FRVW H[FHSW ZKHUH D UHGXFWLRQ LQ WKH SURYLVLRQ L
DVVHWYV LQ ZKLFK FDVH WKH FDUU\LQJ YDOXH LV UHGXFHG WR QLO DQG WKH UHPDLQLQJ DGMX
VWDWHPHQW ,Q WKH FDVH RI FORVHG VLWHV FKDQJHV WR FRVW HVWLPDWHY DUH UHFRJQLVHC(
&KDQJHV WR WKH FDSLWDOLVHG FRVW UHVXOW LQ DQ DGMXVWPHQW WR IXWXUH GHSUHFLDWLR
FORVXUH DQG UHKDELOLWDWLRQ FDVK IORZV DUH D QRUPDO RFFXUUHQFH LQ OLJKW RI WKH VL
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SURYLVERQWLQXHG

F 3RVW UHWLUHPHQW HPSOR\HH EHQHILWYV

7KLV UHODWHV WR WKH SURYLVLRQ IRU SRVW HP SPOHRGP AR® \GFHE H PHUZ VE R GHRINVGY § R Q VILR® P\WY IGH U
SRVW UHWLUHPHQW REOLJDWLRQV

.H\ HVWLPDWHY DVVXPSWLRQV DQG MXGJHPHQWYV

7KH UHFRIJQLWLRQ RI FORVXUH DQG UHKDELOLWDWLRQ SURYLVLRQV UHTXLUHV MXGJHPHQW |
VXEFK DV

[ 7TKH UHTXLUHPHQWY DQG LQWHUSUHWDWLRQV RI WKH UHOHYDQW ORFDO OHJDO DQG UHJXC
[ 7KH PDJQLWXGH RI SRVVLEOH FRQWDPLQDWLRQ

[ 7KH WLPLQJ H[WHQW DQG FRVW RI UHTXLUHG FORVXUH DQG UHKDELOLWDWLRQ DFWLYLW\
[ SRWHQWLDO FKDQJHV LQ SK\VLFDO DQG FOLPDWH FRQGLWLRQV

7KHVH XQFHUWDLQWLHY PD\ UHVXOW LQ IXWXUH DFWXDO H[SHQGLWXUH GLIIHULQJ IURP WKH

7KH ORFDO OHJDO DQG UHJXODWRU\ I[UDPHZRUNV XVHG WR HVWLPDWH WKH *URXS V REOLJDV
MXULVGLFWLRQV LQ ZKLFK WKH *URXS RSHUDWHV 7KH WLPLQJ DQG H[WHQW RI FORVXUH DQ¢
MXGJHPHQW DQG OHYHUDJLQJ LQGXVWU\ H[SHULHQFH 7KH *URXS KDV PDGH DVVXPSWLRQV P
DQG NH\ LQIUDVWUXFWXUH VXFK DV SRUWY DQG URDGV WKDW DUH QRW H[SHFWHG WR UHTX
OLIH &KDQJHV WR WKHVH DVVXPSWLRQV DQG MXGJHPHQWYV FRXOG KDYH D PDWHULDO LPSDF
,Q DGGLWLRQ WR WKH XQFHUWDLQWLHY QRWHG DERYH FHUWDLQ FORVXUH DQG UHKDELOLW!
OHJDO GLVSXWHV 'HSHQGLQJ RQ WKH UHVROXWLRQ RI WKHVH PDWWHUV WKH ILQDO OLDELC
7KH SURYLVLRQ UHFRJQLVHG IRU HDFK VLWH LV SHULRGLFDOO\ UHYLHZHG DQG XSGDWHG ED
WLPH $OVR UHIH,P DR ORMINV R1 QRQ ILQRQRAIDVFORVKWHY RI WKH NH\ HYWLPDWHY DQG DVVXP
DVVHVVLQJ LPSDLUPHQW LQGLFDWRUV ZKLFK DUH DOVR UHOHYDQW WR GHWHUPLQLQJ WKH |

7KH *URXS”A"V H[SHFWDWLRQV DQG DSSURDFK LQ UHODWLRQ WR FOLPDWH FKDQJH UHODWHG L
DQG DVVXPSWLRQV QRWHG DER ¥FHH\5HVAWL CRVHNVFWYREPSWLRQV DQG MXGJHPHQWYV

.0 ULVN IUHH LOQWHUHVW UDWH® W FH @GW FUG DMD® EVHUPY  WKH SURYLVLRG6ZRXOG LQFUHDYV
PLOOLRQ
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I1RWHV WR ILQDQFLDO VWDWHPHQWY [ &DSLWDO VWUXFWXUH DQG ILQDQFLQJ

7KLV VHFWLRQ RXWOLQHV KRZ WKH *URXS PDQDJHV LWV FDSLWDO DQG UHODWHG ILQDQFLQJ DtF

&DVK DQG FDVK HTXLYDOHQWYV
&DVK DQG FDVK HTXLYDOHQWY LQFOXGH FDVK DW EDQN DQG RQ KDQG DV ZHOO DV VKRUW WHU

86 0 )< )<
&DVK
6KRUW WHUP GHSRVLWV

&DVK DQG FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLY®OHRMONYKRBBXGMLOOZRIOFK LV UHVO/WIFW RE ERQWUDFWXDO DUUDQJHPHQWYV

, QWHUHVW EHDULQJ OLDELOLWLHYV

86 0 1RWH )< )<
&XUUHQW

/HDVH OLDELOLWLHV

8QVHFXUHG ORDQV IURP HTXLW\ DFFRXQWHG LQYHVWPHQWYV

8QVHFXUHG RWKHU

7TRWDO FXUUHQW LQWHUHVW EHDULQJ OLDELOLWLHYV

1RQ FXUUHQW
/HDVH OLDELOLWLHV
6HQLRU XQVHFXUHG QRWHYV
8QVHFXUHG RWKHU

7TRWDO QRQ FXUUHQW LQWHUHVW EHDULQJ OLDELOLWLHYV

,Q$SULO WKH *URXS FRPSOHW& G WH.KD RARBHD@QIMRURIQVHFXUHG QRWHYV SXUVXDQW WR 5XOH
WKH 8QLWNG EWDWARVLHY $FW RI 7KH QRWHV SD\ LQWHUHVW LQ $SULO DQG 2FWREHU HDFK
PDWXUH LQ

$ UHFRQFLOLDWLRQ RI PRYHPHQWY LQ LQWHUHVW EHDULQJ OLDELOLWLHVY WR FDVK IORZV DUL\

2WKHU LQWHURIW®O LQWHUHVW
)< EHDULQJ EHDULQJ
86 0 /HDVH OLDELOLWOHWVELOLWLHWLDELOLWLHYV

$W WKH EHJLQQLQJ RI WKH \HDU

&DVK PRYHPHQWYV
3URFHHGV IURP LOQWHUHVW EHDULQJ OLDELOLWLHYV [
5HSD\PHQW RI LQWHUHVW EHDULQJ OLDELOLWLHV
,QWHUHVW SDLG

1RQ FDVK PRYHPHQWYV
,QWHUHVW FKDUJHG
I1HW LQFUHDVH GHFUHDVH RI LQWHUHVW EHDULQJ OLDELOLWLHYV [
([FKDQJH UDWH YDULDWLRQV [

$W WKH HQG RI WKH \HDU

([FOXGHV 86 PLOOLRQ RI UHSD\PHQWV RI OLDELOLWLHV FODYRVDIH K IDWXEMDGLIRUL N MK G5 MIRULQWRRQRWMHWLRQV
,QFOX&HVPLOBLRQWWW FDSLWDOLVHG WR SURSHUW\ SODQW DQG HTXLSPHQW

2WKHU LQWHURIWWO LQWHUHVW
)< EHDULQJ EHDULQJ
86 0 1RWH/HDVH OLDELOLWQHNVELOLWLHWLDELOLWLHV

$W WKH EHJLQQLQJ RI WKH \HDU

&DVK PRYHPHQWYV
3URFHHGV IURP LQWHUHVW EHDULQJ OLDELOLWLHV [
5HSD\PHQW RI LQWHUHVW EHDULQJ OLDELOLWLHYV
,QWHUHVW SDLG

1RQ FDVK PRYHPHQWYV
,QWHUHVW FKDUJHG
1HW LQFUHDVH GHFUHDVH RI LQWHUHVW EHDULQJ OLDELOLWLHV [
5HFODVVLILHG DV KHOG IRU VDOH [
(IFKDQJH UDWH YDULDWLRQV [

$W WKH HQG RI WKH \HDU

([FOXGHV 86 PLOOLRQ RI UHSD\PHQWV RI OLDELOLWLHV FOWYRV DIOH & |DWX E M DGL [RUL M D MH) G5 MIRHLLQ W RR @ RWIHW LR Q V
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1RWHV WR ILQDQFLDO VWDWHPHQWYV [ &DSLWDOWWYXEWXUH DQG ILQDQFLQJ

1HW ILQDQFH LQFRPH FRVWYV

86 0 )< 5HV)V<\/DWHG
JLODQFH LQFRPH

,QWHUHVW RQ ORDQV WR HTXLW\ DFFRXQWHG LQYHVWPHQWYV

2ZWKHU LQWHUHVW LQFRPH

7TRWDO ILQDQFH LQFRPH

JLOQDQFH FRVWYV

,QWHUHVW RQ ERUURZLQJV

,QWHUHVW RQ OHDVH OLDELOLWLHYV

'LVFRXQWLQJ RQ SURYLVLRQV DQG RWKHU OLDELOLWLHYV

&KDQJH LQ GLVFRXQW UDWH RQ FORVXUH DQG UHKDELOLWDWLRQ SURYLVL [
([FKDQJH UDWH YDULDWLRQV RQ QHW FDVK GHEW

7TRWDO ILQDQFH FRVWYV

I1HW ILQDQFH LQFRPH FRVWYV

5HIHU WR @GRWHWY DQG OLDELOLWLHVY KHOG IRU VDOH DQG GLVFRQWLQXHG RSHUDWLRQV

JLOQDQFLDO DVVHWY DQG ILQDQFLDO OLDELOLWLHYV

7KH IROORZLQJ WDEOH SUHVHQWYVY WKH ILQDQFLDO DVVHWVY DQG OLDELOLWLHV E\ FODVV DW Wi
)< "HVLIJQDWHG DV

86 0 1RWH +HOG DW )973/ )92&, $PRUWLVHG FRVW 7RWDO
J)LQDQFLDO DVVHWYV
&DVK DQG FDVK HTXLYDOHQWYV [ [
7UDGH DQG RWKHU UHFHLYDEOHYV [
2WKHU ILQDQFLDO DVVHWYV

'"HULYDWLYH FRQWUDFWYV [ [

7RWDO FXUUHQW ILQDQFLDO DVVHWYV [

7UDGH DQG RWKHU UHFHLYDEOHYV [ [

2WKHU ILQDQFLDO DVVHWYV
L QYHVWPHQWY LQ HTXLW\ LQVWUXPHQWY GHVLJQDWHG DV )92&, [
&RQWLQJHQW FRQVLGHUDWLRQ UHFHLYDEOH [ [

7RWDO QRQ FXUUHQW ILQDQFLDO DVVHWYV

7TRWDO ILQDQFLDO DVVHWYV

JLODQFLDO OLDELOLWLHV
7UDGH DQG RWKHU SD\DEOHV
,QWHUHVW EHDULQJ OLDELOLWLHYV [

7RWDO FXUUHQW ILQDQFLDO OLDELOLWLH
,QWHUHVW EHDULQJ OLDELOLWLHYV [
2WKHU ILQDQFLDO OLDELOLWLHYV

&RQWLQJHQW FRQVLGHUDWLRQ SD\DEOH [ [

7RWDO QRQ FXUUHQW ILQDQFLDO OLDELO [

7TRWDO ILQDQFLDO OLDELOLWLHV [

([FOXGHV FXUUHQW 8§ S XML @/MIR®D RRQ FXUUHQW LQSXWS6 QGPRNEBE@XBHE RQ RWKHU UHFHLYDBGHVD GE IRW KWHR) QRIWHLYDEOF
([FOXGHV FXUUHQW 8§ S»PWORIFFYXBHG LQ RW KHUHBUWE LWRAGW¥ DQG RWKHU SD\DEOHYV
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JLQDQFLDO DVVHWYV DQG ILDP@WLRRHEGLDELOLWLHYV

)< '"HVLIJQDWHG DV
86 0 1RWH +HOG DW )973/ )92&, $PRUWLVHG FRVW 7RWDO

JLOQODQFLDO DVVHWYV
&DVK DQG FDVK HTXLYDOHQWYV [ [
7UDGH DQG RWKHU UHFHLYDEOHYV [
2ZWKHU ILQDQFLDO DVVHWYV
'"HULYDWLYH FRQWUDFWYV [ [

7TRWDO FXUUHQW ILQDQFLDO DVVHWYV [
7UDGH DQG RWKHU UHFHLYDEOHYV [ [
2ZWKHU ILQDQFLDO DVVHWYV
,QYHVWPHQWY LQ HTXLW\ LQVWUXPHQWY GHVLJQDWHG DV )92&, [

7RWDO QRQ FXUUHQW ILQDQFLDO DVVHWV [

7TRWDO ILQDQFLDO DVVHWYV

JLODQFLDO OLDELOLWLHV
7UDGH DQG RWKHU SD\DEOHV
,QWHUHVW EHDULQJ OLDELOLWLHYV [

7TRWDO FXUUHQW ILQDQFLDO OLDELOLWLH
,QWHUHVW EHDULQJ OLDELOLWLHYV [
2ZWKHU ILQDQFLDO OLDELOLWLHV

&RQWLQJIJHQW FRQVLGHUDWLRQ SD\DEOH [ [

—_ —|——

7TRWDO QRQ FXUUHQW ILQDQFLDO OLDELO [

7TRWDO ILQDQFLDO OLDELOLWLHV [

([FOXGHV FXUUHQW 88 SXW LVODURMRIRQ FXUUHQW LQSXWBE QG MRIVDKHIFF® B GH\G RIQ RWKHU UHFHLYDBGHVD GE IRW KWHR QRWHLY D E ¢
([FOXGHV FXUUHQW 88 SXM\ Q@MIR® RRQ FXUUHQW LQSXWS6 Q® LRVDIQRQ X\IHBW Q IRWKHU FUH G LTWROWGH BIDIGH R WIRHQRIDNDEOHV
JRU FHUWDLQ LQYHVWPHQWY LQ HTXLW\ LOQVWUXPHQWY WKH *URXS KDV PDGH DQ LUUHYRFDEO
FRPSUHKHQVLYH LQFRPH DQG DUH WKHUHIRUH GHVLJQDWHG DV )92&, 'LYLGHQGV UHFHLYHG IU
LQFRPH LQ WKH &RQVROLGDWHG LQFRPH VWDWHPHQW XQOHVV WKH GLYLGHQG FOHDUO\ UHSUH

JLOQODQFLDO DVVHWY DQG OLDELOLWLHY DUH RWKHUZLVH KHOG DW )973/ RU DPRUWLVHG FRVW E
RU OLDELOLWLHY DQG WKH FRQWUDFWXDO WHUPV RI WKH FDVK IORZV

D )DLU YDOXH PHDVXUHPHQW

7KH FDUU\LQJ YDOXHV RI WKH *URXS"V ILQDQFLDO DVVHWVY DQG OLDELOLWLHY PHDVXUHG DW D
IDLU YDOXHV H[FHSW IRU VHGQ@KRBKXRD I XU ABUQYRGAGIVP DO ® KRR 6 PLOODRIIDLU YDOXH RI

86 PLOOKR@®B6 PLOOLR®G OHDVH ZQMXE DOREIMLH\. §6 Y DPXHORR (B 6 PLOOLRQ ZKLFK D IDLU
YDOXH KDV QRW EHHQ GHWHUPLQHG 7KH IDLU YDOXH R I WKPD WU-RX EDW M 8 (R@ T XXFOV H G XPLOHGN B W \
UHSRUWLQJ GDWH DQG DUH FODVVLILHG DV /HYHO RQ WKH IDLU YDOXH KLHUDUFK\ DV VKRZQ |

JRU ILOQODQFLDO DVVHWY DQG OLDELOLWLHY PHDVXUHG DW IDLU YDOXH WKH *URXS XVHV TXRWt
DYDLODEOH :KHUH QR SULFH LQIRUPDWLRQ LV DYDLODEOH IURP D TXRWHG PDUNHW VRXUFH D
WUDQVDFWLRQV WKH IDLU YDOXH LV HVWLPDWHG EDVHG RQ WKH *URXS V YLHZAF RRPRHEDHWY D Q\V
IRU OLTXLG LW FRGIKBGWRWKHU ULVNV LPSOLFLW LQ VXFK HVWLPDWHYV

7KH IROORZLQJ WDEOH VKRZV WKH *URXS V ILQDQFLDO DVVHWY DQG OLDELOLWLHV FDUULHG D\
XVHG

/HYHO 9DOXDWLRQ LV EDVHG RQ XQDGMXVWHG TXRWHG SULFHV LQ DFWLYH PDUNHWY IRU LGHC

/HYHO 9DOXDWLRQ LV EDVHG RQ LQSXWV RWKHU WKDQ TXRWHG SULFHV LQFOXGHG LQ /HYHO
HLWKHU GLUHFWO\ L H DV XQTXRWHG SULFHV RU LQGLUHFWO\ L H GHULYHG IURP SUL

/IHYHO 9DOXDWLRQ LQFOXGHYV LQSXWV WKDW DUH QRW EDVHG RQ REVHUYDEOH PDUNHW GDWD



6RXWKSQQXDO 5HSRUW

1RWHV WR ILQDQFLDO VWDWHPHQWYV [ &DSLWDOWWYXEWXUH DQG ILQDQFLQJ

JLQDQFLDO DVVHWYV DQG | LRKRIQQ¥FILQXOHGLDELOLWLHYV
D )DLU YDOXH P HD VFRQMPLHXQWM G
)<
86 0 /HYHO /IHYHO /HYHO 7RWDO
J)LODQFLDO DVVHWY DQG OLDELOLWLHYV
7UDGH DQG RWKHU UHFHLYDEOHYV [ [
7UDGH DQG RWKHU SD\DEOHV [ [
'"HULYDWLYH FRQWUDFW DVVHWYV
,QYHVWPHQWY LQ HTXLW\ LOQVWUXPHQWY GHVLJQDWHG I
&RQWLQIJHQW FRQVLGHUDWLRQ UHFHLYDEOH [
&RQWLQIJHQW FRQVLGHUDWLRQ SD\DEOH [

—_————

7TRWDO

)<
86 0 /HYHO /IHYHO /HYHO 7TRWDO

JLQDQFLDO DVVHWY DQG OLDELOLWLHV

7UDGH DQG RWKHU UHFHLYDEOHYV [ [
7UDGH DQG RWKHU SD\DEOHV [ [
'"HULYDWLYH FRQWUDFW DVVHWYV [ [
,QYHVWPHQWY LQ HTXLW\ LQVWUXPHQWY GHVLJQDWHG [ [
&RQWLQIJHQW FRQVLGHUDWLRQ SD\DEOH [ [

7TRWDO

7KH IROORZLQJ WDEOH VKRZV WKH PRYHPHQWY LQ WKH *URXS"V /HYHO ILQDQFLDO DVVHWYV D¢

86 0 )< )<
$W WKH EHIJLQQLQJ RI WKH \HDU

$GGLWLRQ RI ILQDQFLDO DVVHWYV

1HW XQUHDOLVHG JDLQV ORVVHV UHFRJQLVHG LQ WKH &RQVROLGDWHG Lt

8QUHDOLVHG JDLQV UHFRJQLVHG LQ WKH &RQVROLGDWHG VWDWHPHQW RI

$W WKH HQG RI WKH \HDU

5HFRJQLVHG LQ H[SHQVHV H[FOXGLQJ ILQDQFH FRVWY LQ WKH &RQVROLGDWHG LQFRPH VWDWHPHQW
5HFRJQLVHG LQ WKH ILQDQFLDO DVVHWYV UHVHUYH LQ WKH &RQVROLGDWHG VWDWHPHQW RI FRPSUHKHQVLYH LQFRPH

7KH IDLU YDOXH RI WKH /HYHO ILQDQFLDO DVVHWYV DQG OLDELOLWLHV LV GHWHUPLQHG XVLQJ
XVLQJ DSSURSULDWH YDOXDWLRQ PRGHOV LQFOXGLQJ GLVFRXQWHG FDVK IORZ PRGHOOLQJ Z|
DQG LQIODWLRQ 7KH SRWHQWLDO HIIHFW RI XVLQJ UHDVRQDEO\ SRVVLEOH DOWHUQDWLYH DV\
VHQVLWLYH OHYHO YDOXDWLRQ LQSXWV EDVHG RQ GLUHFWLRQDOO\ FKDQJLQJ DOO WKHVH L
KROGLQJ DOO RWKHU YDULDEOHVY FRQVWDQW LV GLVFORVHG EHORZ

,PSDFW RQ FDUU\LQJ DPRXQW

)< &DUU\LQJ
86 0 DPRXQW 6LJQLILFDQW LQ®SXWXUDEBBIDYRXUDEOH

JLQDQFLDO DVVHWYV
&RDO SULFH

&RQWLQJHQW FRQVLGHUDWLRQ UHFHLYDEOH 3URGXFWLRQ YROXPHV
JLQDQFLDO OLDELOLWLHV
&RQWLQJHQW FRQVLGHUDWLRQ SD\DEOH 3URGXFWLRQ YROXPHV

&RDSUWLFH LQSXWV UHIOHFW HVWLPDWHYV RI IXWXUH FRPPRGLW\ SULFHV
BURGXFWLRQ YROXPHV LQSXWV UHIOHFW HVWLPDWHYV RI IXWXUH SURGXFWLRQ



)LQDQFLDO UGHSRUW

JLQDQFLDO DVVHWYV DQG | LRRIQQ¥FILQOHGLDELOLWLHYV
E )LQDQFLDO ULVN PDQDJHPHQW REMHFWLYHV DQG SROLFLHV

7KH *URXS LV H[SRVHG WR PDUNHW OLTXLGLW\ DQG FUHGLW ULVN 7KHVH ULVNV DUH PDQDJHG
PDQDJHPHQW VWUDWHJI\ ZKLFK VXSSRUWY WKH GHOLYHU\ Rl WKH *URXS”V ILQDQFLDO WDUJHW\
E\ WDNLQJ DGYDQWDJH RI WKH QDWXUDO GLYHUVLILFDWLRQ RI WKH *URXS”V RSHUDWLRQV DQGC
RSHUDWLRQDO FRPPRGLW\ SULFH DQG IRUHLJQ H[FKDQJH UDWH VFHQDULRV LV XVHG WR PHDV
SRWHQWLDO LPSDFW RQ ILQDQFLDO WDUJHWYV

M 1EVOIX VMWO

ODUNHW ULVN LV WKH ULVN WKDW WKH IDLU YDOXH RI IXWXUH FDVK IORZV RI D ILQDQFLDO LQV
ODUNHW ULVN FRPSULVHV LQWHUHVW UDWH ULVN IRUHLJQ FXUUHQF\ ULVN DQG RWKHU SULFH |

7KH *URXS”AV DFWLYLWLHV H[SRVH LW WR PDUNHW ULVNV DVVRFLDWHG ZLWK PRYHPHQWYV LQ LC
*URXS SUHGRPLQDQWO\ PDQDJHV FXUUHQF\ LPSDFWV LQSXW FRVWY DQG FRPPRGLW\ SULFHV R
D ULVN RI YDULDELOLW\ LQ HDUQLQJV ZKLFK LV FRQWLQXDOO\ DVVHVVHG XQGHU RXU GHWHUP

,Q HIHFXWLQJ WKH *URXS"V VWUDWHJI\ ILQDQFLDO LQVWUXPHQWY PD\ EH HPSOR\HG IRU ULVN F
DSSURYHG PDQGDWH RU WR DOLJQ WKH WRWDO *URXS H[SRVXUH WR WKH UHOHYDQW LQGH[ WI
GHEW LVVXDQFH

LQWHUHVW UDWH ULVN
7KH *URXWS WBH IROORZLQJ H[SRVXUH WR LQWHUHVW UDWH ULVN

86 0 )< )<
JLQDQFLDO DVVHWYV

&DVK DQG FDVK HTXLYDOHQWYV

7UDGH DQG RWKHU UHFHLYDEOHYV

JLQDQFLDO OLDELOLWLHV

,QWHUHVW EHDULQJ OLDELOLWLHV

1HW H[SRVXUH

7KH IROORZLQJ WDEOH GHPRQVWUDWHY WKH VHQVLWLYLW\ WR D UHDVRQDEOH SRVVLEOH FKDQ
OLDELOLWLHYV DIIHFWHG :LWK DOO RWKHU YDULDEOHYVY KHOG FRQVWDQW WKH *URXS"V SURILW

,PSDFW RQ SURILW ORVV DIWF

86 0 )< )<
,QFUHDVH RI EDVLV SRLQWYV
'"HFUHDVH RI EDVLV SRLQWYV

7KH VHQVLWLYLW\ DQDO\VLY DVVXPHVY WKDW WKH FKDQJH LQ LOQWHUHVW UDWHV LV HIIHFWLYH
EDODQFHY DUH FRQVWDQW RYHU WKH \HDU +RZHYHU LQWHUHVW UDWHY DQG WKH SURILOH RI
FRQVWDQW RYHU WKH FRPLQJ \HDU DQG WKHUHIRUH VXFK VHQVLWLYLW\ DQDO\VLV VKRXOG EH

JRUHLJQ FEXUUHQF\ ULVN
7KH *URXS"V SRWHQWLDO FXUUHQF\ H[SRVXUHV FRPSULVH

[ 7UDQVODWLRQDO H[SRVXUH LQ UHVSHFW RI QRQ IXQFWLRQDO FXUUHQF\ PRQHWDU\ LWHPV D
[ 7UDQVDFWLRQDO H[SRVXUH LQ UHVSHFW RI QRQ IXQFWLRQDO FXUUHQF\ H[SHQGLWXUH DQG U
7KH IXQFWLRQDO FXUUHQF\ Rl WKH *URXS"V RSHUDWLRQV LV SULPDULO\ WKH 86 GROODU &HUYV
RSHUDWLRQV LQ FXUUHQFLHY RWKHU WKDQ WKHLU IXQFWLRQDO FXUUHQF\ 7R D OHVVHU H[WH

86 GRODMWB FHUWDLQ H[FKDQJH FRQWURO UHVWULFWLRQ®R W RKH U HTOUUKHQEXLHEVX\W RHEH R/KIHQWIRILX
HQWHU LQWR IRUZDUG H[FKDQJH FRQWUDFWV

7KH IROORZ \MHWVNDEXOW WKH *URXS”A"V SULQFLSDO IRUHLJQ FXUUHQF\ ULVNV E\ FXUUHQF\ RI GH(
OLDELOLWLHV

86 0 )< )<
$XVWUDOLDQ GROODU

%UD]LOLDQ UHDO

&DQDGLDQ GROODU




6RXWKSQQXDO 5HSRUW

1RWHV WR ILQDQFLDO VWDWHPHQWYV [ &DSLWDOWWYXEWXUH DQG ILQDQFLQJ

J)LOQODQFLDO DVVHWYV DQG | LRRIQQ¥ILQOHGLDELOLWLHYV
E )LQDQFLDO ULVN PDQDJHPHQW REMRBWILYHWHBGQG SROLFLHV
M 1EVOIX VRYWLQXHG
YRUHLJQ FXUUFRGWUQXMNG

%DVHG RQ WKH *URXS”"V QHW ILQDQFLDO-XYNHWHDINGQ LGLID B L GVLKAHL 818 HE R/ K QIF LIHD/Q X WW U D W H G
WKH WDEOH EHORZ ZLWK DOO RWKHU YDULDEOHYV KHOG FRQVWDQW ZRXOG LPSDFW WKH *URX!

2WKHU FRPSUHKHQVLYH LQFRP
BURILW ORVV DIWHU WD[ QHW RI WD][

86 0 )< )< )< )<
VWUHQJIJWKHQLQJ LQ $XVWUDOLDQ GROODU [ [
VWUHQJIJWKHQLQJ LQ %UD]LOLDQ UHDO [ [
VWUHQJWKHQLQJ LQ &DQDGLDQ GROODU

& RPPRGISWLFIHV N

&RQWUDFWYV IRU WKH VDOH DQG SK\VLFDO GHOLYHU\ RI FRPPRGLWLHYV DUH H[HFXWHG ZKHQHYH
UHOHYDQW LQGH[ WDUJHW :KHUH SULFLQJ WHUPV GHYLDWH IURP WKH LQGH[ WKH *URXS PD\ F
WKH LQGH[ SULFH &RQWUDFWV IRU WKH SK\VLFDO GHOLYHU\ RI FRPPRGLWLHY DUH QRW W\SLFI
&RQVROLGDWHG EDODQFH VKHHW

2WKHU ILQDQFLDO DVVHWYV DQG ILQDQFLDO OLDELOLWLHV RI WKH *URXS ZKLFK DUH H[SRVHG W
UHFHLYDEOH IURP 6LHUUD *RULGD QFHDHOUUWRNSBOQYDJIHPHQW R EMEF\G L WHVENQ B 5 RROILWIKHY QR W H
FRQWLQJHQW FRQVLGHUDWLRQ UHFHLYDEOH DQG FRQWLQJHQW FRQVLGHDDW LYRO® %D \PHDWXD PIR
RI WKLV QRWH

BURYLVLRQDOO\ SULFHG FRPPRGLW\ VDOHY DQG SXUFKDVHV FRQWUDFWV

BURYLVLRQDUDMNGE BXG FRIMWMHUDFWV DUH WKRVH IRU ZKLFK SULFH ILQDOLVDWLRQ UHIHUHQFH
WKH UHSFOWML GURYLVLRQDO SULFLQJ PHFKDQLWLVGHPE HXE FROACNY KH B HPKHAY KDYH WKH FKDUDF
FRPPRGLW\ GHULYDWLYH DQG DUH FDUULHG DW )973/ DV SDUW RI WUDGH UHFHLYDEOHV RU WU
VDOH FRQWUDFWY DUH GLVFORVHG DV RWKHU UHYHQXH L QEW K BHPHIRX SMNNOHONBR B B/ W HHY X R WX H

b-XQH WR WKH LPSDFW RI PRYHPHQWY LQ FRPPRGLW\ SULFHV RQ SURYLVLRQDOO\ LQYRLFHG
DURXQ@IGFNMDOYHU OHDG ]JLQF DOXPLQLXP DQG DOXPLQD

7KH *URXS KND\® RI QLFNRJ @RI VLOYMW RI OH\D/G Rl JLEW RI DOXPLQLXNRVDRIGD OXPLQD H[SKO¥UH DW

)< NW RI QLFONRH R VLOYMW Rl OHD/& R1 JLOWW RI DOXPLQLXMDRIGDOXPLQD WKDW ZDV SUR
SULFHG 7KH ILQDO SULFH Rl WKHVH VDOHV RU SXUFKDVHY<ZL®O ESHHG HMBWP E R B G JE XLUQ QUK W KH
Rl WKHVH FRPPRGLWLHV ZLWK DOO RWKHU IDFWRUV KHOG FRQVWDQW6ZRPQ0GQKRFBEHDVH RU G|
PLOOLRQ

7KH UHODWLRQVKLS EHWZHHQ FRPPRGLW\ SULFHV DQG IRUHLJQ FXUUHQFLHV LV FRPSOH[ DQG |
PRYH FRQFXUUHQWO\ LQ UHVSRQVH WR PDUNHW FRQGLWLRQV 7KHVH VHQVLWLYLWLHV VKRXOG

MMMUYMHMX] VMW O

7KH *URXSAV OLTXLGLW\ ULVN DULVHV IURP WKH SRVVLELOLW\ WKDW LW PD\ QRW EH DEOH WR
FDSLWDO DQG UHJXODWRU\ UHTXLUHPHQWY DUH FRQVLGHUHG LQ WKH PDQDJHPHQW RI OLTXLG
LQIRUPDWLRQ

,Q OLQH ZLWK WKH *URXS V SROLF\ RQ FRXQWHUSDUW\ FUHGLW H[SRVXUH WKH *URXS RQO\ XV
LQYHVWPHQW RI DQ\ H[FHVV FDVK

TKHQWLWLHY LQ WKH *URXS DUH IXQGHG E\ D FRPELQDWLRQ RI FDVK JHQHUDWHG E\ WKH *URXS
LQWHUFRPSDQ\ ORDQV SUR Y, QBMHBUE R WKDHIQAURKIBQV PD\ EH IXQGHG E\ D FRPELQDWLRQ RI FDVK
'"HWDLOV RI WKH *URXSAV PDMRU VWDQGE\ DUUDQJHPHQW DUH DV IROORZV

)<
86 0 $YDLODEOH 8VHG 8QXVHG

5HYROYLQJ FUHGLW IDFLOLW\ [

7KH *URXS KDV DQ XQGUDZQ UHYROW[QI FHN\HGQWHBHRBHW)\ ZKLFK



)LQDQFLDO UGHSRUW

J)LQDQFLDO DVVHWYV DQG | LRRIQFILQXOHGLDELOLWLHYV
E )LQDQFLDO ULVN PDQDJHPHQW REMRBWILYOHHBGQG SROLFLHV
MMMUYMHNRQWMY R H G
ODWXULW\ SURILOH RI ILQDQFLDO OLDELOLWLHYV

7KH PDWXULW\ SURILOHV RI ILQDQFLDO OLDELOLWLHYVY EDVHG RQ WKH FRQWUDFWXDO DPRXQW

2Q GHPDQG RU
)< &DUU\LQJ OHVV WKDQ ORUH WKDQ
86 0 DPRXQW 7RWDO \HDU WR \HDUV \HDUV

7UDGH DQG RWKHU SD\DEOHV [ [
6HQLRU XQVHFXUHG QRWHYV

/HDVH OLDELOLWLHYV

2ZWKHU LQWHUHVW EHDULQJ OLDELOLWLHV [
2WKHU ILQDQFLDO OLDELOLWLHVY FRQWLQJHQ [ [

7TRWDO

([FOXGHV FXUUHQW 8@ S»PWORIMFAYXBIHG LQ RWKHU FUHGLWRIGW BEGHBWKRHQRBWMHDEOHV

2Q GHPDQG RU
)< &DUU\LQJ OHVV WKDQ ORUH WKDQ
86 0 DPRXQW 7RWDO \HDU WR \HDUV \HDUV

7UDGH DQG RWKHU SD\DEOHYV [
6HQLRU XQVHFXUHG QRWHYV

/HDVH OLDELOLWLHV

2WKHU LQWHUHVW EHDULQJ OLDELOLWLHV [
2WKHU ILQDQFLDO OLDELOLWLHY FRQWLQJHQ [ [

7TRWDO

([FOXGHV FXUUHQW 8@SXM WMIR®W RRQ FXUUHQW LQSXW36 Q @ LRVOHIFA®D WOHIBVLRI RWKHU FUHGLWRIGW BECGHBEWKRH QRWHDEOHV

MMWIHMX VMWO
&UHGLW ULVN PDQDJHPHQW

7KH *URXS KDV FUHGLW ULVN PDQDJHPHQW SROLFLHV LQ SODFH FRYHULQJ WKH FUHGLW DQDO\
$V SDUW Rl WKHVH SURFHVVHV WKH RQJRLQJ FUHGLWZRUWKLQHVV RI FRXQWHUSDUWLHV LV UH
FXVWRPHUV DQG UHYLHZHG DQQXDOO\ RU ZLWK WKH UHOHDVH RI QHZ LQIRUPDWLRQ PDWHULDC

OLWLIDWLRQ PHWKRGY DUH GHILQHG DQG LPSOHPHQWHG IRU KLJKHR UHVWKBRX QW/EIIUR DWW H HJ R
VDOHV RI SK\VLFDO FRPPRGLWLHVY RFFXUULQJ YLD VHFXUH®BWYWHQW RVHWHGLYFOXGCGUQQYWHHS
PLWLIJDWLRQ LQVWUXPHQWY OLWLJDWLRQ PHWKRGV LQFOXGH FUHGLW H[SRVXUH PDQDJHPHQW
NH\ ULVN LQGLFDWRUYV DUH DFWLYHO\ PRQLWRUHG IRU DOO FXVWRPHUV WR LGHQWLI\ DQ\ HPHL

7KHUH DUH QR PDWHULDO FRQFHQWUDWLRQV RI FUHGLW ULVN HLWKHU ZLWK LQGLYLGXDO FRX
JHRJUDSK\ 7KH FDUU\LQJ DPRXQWV RI ILQDQFLDO DVVHWY UHSUHVHQW WKH PD[LPXP FUHGLW I

([SHEWHG FUHGLW ORVVHYV

,PSDLUPHQW DOORZDQFHVY DUH EDVHG RQ D IRUZDUG ORRNLQJ H[SHFWHG FUHGLW ORVV PRGHO
DSSURDFK WR UHFRJQLVH LPSDLUPHQWY EDVHG RQ WKH OLIHWLPH H[SHFWHG FUHGLW ORVV )F
DSSURDFK DQG UHFRJQLVHYV LPSDLUPHQWY EDVHG RQ D PRQWK H[SHFWHG FUHGLW ORVYV

([SRVXUHV DUH JURXSHG E\ HHWHUQDO FUHGLW UDWLQJ DQG VHFXULW\ RSWLRQV DQG DQ H[SHF
DSSOLFDEOH DFWXDO FUHGLW ORVV H[SHULHQFH LV DOVR WDNHQ LQWR DFFRXQW )RU UHPDLC
RSWLRQ D UDWLQJ RI %% 6 3 *OREDO 5DWLQJV LV XVHG RQ WKH EDVLV WKDW WKHUH LV QR V
HYLGHQFH RI GHIDXOW

6KDUHKROGHU ORDQ UHFHLYDEOH IURP 6LHUUD *RUGD

3XUFKDVHG FUHGLW LPSDLUHG ILQDQFLDO DVVHWY DUH LQLWLDOO\ UHFRJQLVHG DW IDLU YDOX>
WKH FUHGLW DGMXVWHG HIIHFWLYH LQWHUHVW PHWKRG OHVV DQ DOORZDQFH IRU FKDQJHV LC
FUHGLW DGMXVWHG HIIHFWLYH LQWHUHVW UDWH LV GHWHUPLQHG DW LQLWLDO UHFRJQLWLRQ
FUHGLW ORVVHV VLQFH DFTXLVLWLRQ &KDQJHV LQ OLIHWLPH H[SHFWHG FUHGLW ORVVHV DUH
ILQDQFLDOV DVVHWYV

7KH *URXS"V LQYHVWPHQW LQ WKH 6LHUUD *RUGD RSHUDWLRQ LV UHSUHVHQWHG8B\ WKH FDUU\
PLOO)<R Q86 PLOOURIG WKH FDUU\LQJ YDOXH RI D SXUFKDVHB6FUHGRMO OREPEUHG UPH BHLLYRIE O H
FODVVLILHG DV D ORDQ WR DQ HTXLW\ DFFRXQWHG LQYHVWPHQW ZLWKLQ WUDGH DQG RWKHU L



6RXWKSQQXDO 5HSRUW

1RWHV WR ILQDQFLDO VWDWHPHQWYV [ &DSLWDOWWYXEWXUH DQG ILQDQFLQJ

J)LQDQFLDO DVVHWYV DQG | LRRIQ¥ILQXOHGLDELOLWLHYV
E )LQDQFLDO ULVN PDQDJHPHQW REMRBWILYHWHBGQG SROLFLHV
MMWIIHMX VRIQMDLQXHG
6KDUHKROGHU ORDQ UHFHLYDERGWURRHEG.HUUD *RUGD

7KH ORDQ KDV D FRQWUDFWSBO EBQ\M WDHMVGNV WIOHVBIHBID\PHQW RI WKH ORDQ E\ WKH 6LHUUD *RUG
ILQDQFLDO SHUIRWPOXQHFH VBKWH *URXS XSGDWHG LWV HVWLPDWHG WLPLQJ Rl WKH ORDQ UHSD\P}
LPSDLUPH®W FPILOQKRQLPSDLUPB®W RLOOZRIQFK LV LQFOXGHG LQ H[SHQVHV H[FOXGLQJ ILQDQFI
LQFRPH VWDWHPHQW 7KH QHW SUHVHQW YDOXH RI WKH H[SHFWHG 88WXUH EO§KRQ@RZV RI WKH
86 PLOOXWRIQQJ D PHDVXUHPHQW PHWKRGRORJ\ FRQVLVWHQW ZLWK D /HYHO IDLU YDOXH ED

7KH IROORZLQJ WDEOH VKRZV WKH PRYHPHQW LQ WKH FDUU\LQJ DPRXQW RI WKLV UHFHLYDEOH

86 0 )< )<
$W WKH EHIJLQQLQJ RI WKH \HDU

,QWHUHVW DFFUXHG

1HW LPSDLUPHQW

5HSD\PHQW RI DFFUXHG LQWHUHVW

$W WKH HQG RI WKH \HDU

7KH IXWXUH ORDQ UHSD\PHQWYV ZHUH LQIRUPHG E\ D SURGXFWLRQ SURILOH DQG FRVWV EDVHG
OLQHUDO 5HVRXUFHV DQG 2UH 5HVHAURYMXHFRHR QR RQYRMMMLRQ RQ WKH HVWLPDWHYV ZKLFK XQ

$Q HIIHFWLYH LQWHUHVW UDWH RI  SHU FHQW DV GHWHUPLQHG RQ WKH GDWH RI DFTXLVLWLR

"HWHUPLQLQJ WKH QHW SUHVHQW YDOXH UHTXLUHV PDQDJHPHQW WR PDNH FHUWDLQ NH\ HVWL
FRQVLVWHQW ZLWK WKRVHPREOWORPBA® R) QRYHLQDQFLDO DVVHWYV

7KH QHW SUHVHQW YDOXH RI WKH H[SHFWHG IXWXUH FDVK IORZV Rl WKH ORDQ LV PRVW VHQVL
IRUHFDVWY XVHG ZLWREQ WIOHE UBQJH RQEUHDO WHUPV DV SXEOLVKHG E\ PDUNHW FRPPHQWDW!|
LOOXVWUDWHYV WKH VHQVLWLYLW\ RI WKH QHW SUHVHQW YDOXH RI WKH ORDQ WR D UHDVRQDE
FKDQJLQJ WKLV DVVSHIWRHRQ@WEYKLOH KROGLQJ DOO RWKHU YDULDEOHVY FRQVWDQW

,PSDFW RQ SURILW ORVV DIWHL

)<
86 0 )J)DFH YDOXBDUU\LQJ YDOXHDYRXUDEOBQIDYRXUDEOH

7UDGH DQG RWKHU UHFHLYDEOHYV
/IRDQV WR HTXLW\ DFFRXQWHG LQYHVWPHQWYV

F &DSLWDO PDQDJHPHQW
7KH *URXS DOORFDWHYV FDSLWDO LQ OLQH ZLWK LWV VWUDWHJI\ DQG FDSLWDO PDQDJHPHQW IU
[ obLQWDLQ VDIH DQG UHOLDEOH RSHUDWLRQV DQG DQ LQYHVWPHQW JUDGH FUHGLW UDWLQJ '

[ 'LVWULEXWH WR VKDUHKROGHUV D PLQLPXP RI SHU FHQW RI 8QGHUO\LQJ HDUQLQJV DWWUL
GLYLGHQGV IROORZLQJ HDFK VL[ PRQWK UHSRUWLQJ SHULRG DQG

[ OD[LPLVH WRWDO VKDUHKR OFRPS5 HWWWH[RE® WRKRIRXNIMDO ZKLFK PD\ LQFO/XK®HN NV EXK DBV Y LG F
RWKHU KLJK UHWXUQ LQYHVWPHQW RSSRUWXQLWLHV

6KDUH FDSLWDO

)< )<

6KDUHV 86 0 6KDUHV 86 0
6KDUH FDSLWDO
$W WKH EHJLQQLQJ RI WKH \HDU
6KDUHV ERXJKW EDFN DQG FDQFHOOHG

$W WKH HQG RI WKH \HDU

7UHDVXU\ VKDUHV

$W WKH EHJLQQLQJ RI WKH \HDU
3XUFKDVH RI VKDUHV E\ (623 7TUXVWV
(PSOR\HH VKDUH DZDUGV YHVWHG

$W WKH HQG RI WKH \HDU

6KDUHV HOQWLWOH WKH KROGHU WR SDUWLFLSDWH LQ G L Y&RSRHSIBM/QDSUR BB IRRF WHRGW KRHQ Q2XL K
KHOG 2Q D VKRZ RI KDQGYV HYHU\ KROGHU RI VKDUHV SUHVHQW DW D PHHWLQJ LQ SHUVRQ RU |
VKDUH LV HQWLWOHG WR RQH YRWH ,QFUHPHQWDO FRVWV GLUHFWO\ DWWULEXWDEOH WR WKH
DV D GHGXFWLRQ IURP HTXLW\



)LQDQFLDO UGHSRUW

I1RWHV WR ILQDQFLDO VWDWHPHQWYV [ 2WKHU QRWHYV

$XGLWRU V UHPXQHUDWLRQ
7KH DXGLWRU RI WKH *URXS LV .30*%

86 )< )<
JHHV SD\DEOH WR WKH *URXS V DXGLWRU IRU DVVXUDQFH VHUYLFHYV

$XGLW DQG UHYLHZ RI ILQDQFLDO VWDWHPHQWYV

2ZWKHU DVVXUDQFH VHUYLFHYV

7TRWDO DXGLWRU”AY UHPXQHUDWLRQ

3ULPDULO\ FRPSULVHV DVVXUDQFH VHUYLFHV LQ UHVSHFW RI WKH *URXS V VXVWDLQDELOLW\ DQG WD[ UHSRUWLQJ

(PSOR\HH VKDUH RZQHUVKLS SODQV
$W b-XQH WKH *URXS KDG WKH IROORARAQIHWVEKQ BR\EE DWW UH

30DQ 2YHUYLHZ 9HVWLQJ FRQGLWLRQV 9HVWLQJ GDWHV
/RQJ 7HUP ,QFHQW 5HFXUULQJ ORQJ WHUP LQFHQW I$ZID B®W YXRMHAWGNR SHUIRUPD QRBXNV@G VHUYLFH
)< )< 7HDP PHPEHUYV FRQGLWLRQV RYHU D IRXU \HDU $"-IKWIMQJ SHULRG
$XIXVW
$XIXVW
'"HIHUUHG 6KRUW 7 5HFXUULQJ VKRUW WHUP LQFHQWZFHGOVREMMWFMWMMER VHUYLFH BRRXQEUWLRQV RYHU
,QFHQWLYH 30DQ 7HDP PHPEHUV \HDU YHVWLQJ SHULRG $XIXVW
)< )<
ODQDJHPHQW B6KDUS5HFXUULQJ ORQJ WHUP LQFHQW 5HWEQWQRRUIHDHLWIVE GEDUGV VXENMNMFW WR VHUYL
)< )< HPSOR\HHV EHORZ WKH /HDG 7THFRQTGXUWLRQV RYHU D WKUHH \HDBXIHMWLQJ SHULR

ODQDJHPHQW 6KDUH 30DQ FRPSBHWHRUPDWHEWILRWY $ZDUGV \BXEMWWW WR
ULJKWVY DQG SHUIRUPDQFH ULJK®WHWUIRUPDQFH DQG VHUYLFH FR@M@XUWYRQV RYHU D
\HDU YHVWLQJ SHULRG

$O006KDUH 30DQ S5HFXUULQJ HPSOR\HH VKDUH SO ®DDIRAYHPSEMHAWVYWR VHUYLFH RRRQEVYWLRQV RYHU
QRW HOLJLEOH WR SDUWLFLSDWW KUWHW KHDRWKHWWHRIOFHHHRG LXIXMMWD DQG D W
VKDUH SODQV $ZDUGV WR WKH YIDXH HRVYWMQ O ISBIVWRG HOVHZKHIXH XVW

86 SHU HPSOR\HH DUH JUDQWHG DQQXDOO\
([HFXWLYH 7UDQVL $ RQH RIl JUDQW PDGH WR /HDG FZHDWCRHPEEMNFV) WR SHUIRUPD @RBXN@/G VHUYLFH
$ZDUG 30DQ UHFRJQLWLRQ RI WKHLU DGMXVWRQGWWURGVWEKYHHU D WKUHH \HBXXYWWWLQJ SHULR
y< )< ODQDJHPHQW 6KDUH 30DQ WKUHH \HDU UHWHQWLRQ

ULJKWV DQG IRXU \HDU SHUIRUPDQFH ULJKWV WR WKH
IRXU \HDU SODQ DW WKH *URXS

ODQDJHPHQW 6KDU 2QH RII JUDQWY PDGH WR HPSORNVHNYGRQVMBRMRIEQIWR VHUYLFH DBXGXRWSHUIRUPDC

6LJQ RQ $ZDUG WKH *URXS $ZDUGV PD\ FRPSULV¥RQEHWHRWYVYRRYHU YDULRXV YHS$WDQIMWSHULRGV
)< ULJKWV DQG RU SHUIRUPDQFH ULJKWV $XIXVW
3HUIRUPDQFH FRQGLWLRQV DUH EDVHG RQ SHUIRUPDQFH IRU WKH \HDU HQGHG  -XQH RI WKH UHOHYDQW \HDU SULRU WR W
$ZDUGV JUDQWHGIRRHU '"HFHPEHU '"HFHPEHU DQG 'HFHPEHU
$ZDUGV JURQWHFGIPEHU 0D\ '"HFHPEHU OHDRHPEHU 0D\ '"HFHPEHU DQG 0D\
$ZDUGV JUDQWHG RQ 'HFHPEHU '"HFHPEHU DQG 'HFHPEHU
$ZDUGV JUDQWHG RQ 'HFHPEHU DQG 'HFHPEHU

$ZDUGV JUDQWHGIRBRHU

$ZDUGWD\ EH JUDQWHG DQQXDOO\ VXEMHFW WR DSSURYDO E\ VKDUHKROGHUV DW WKH DQQXDO .
21ILFHU DQG E\ WKH %RDUG RI 'LUHFW&OVDZ2RUGDOW RVHKW K HD ZFPWRS R |1 ULJERXWKR UIHFRNNE RQH
HDFK ULJKW JUDQWHG VXEMHFW WR %RDUG RI 'LDGIG VRRIWWY ICAH FRQ\E L RQ FOIVG ESH. QIR B A VQ F H

3HUIRUPDQFH FRQGLWLRQV LQFOXGH WRWDO VKBBVHARRPGMHE BHMOIHQ DE G BR UYAH R\DR. 1S P D WIRE
KXUGOHV )XUWKHU LQIRUPDWLRQ RQ WKH YHVWLQJ FRQG LWV REQ W RO RS\HHUG RLLGP BVEXFHH 5 B P XKQAU D W

$ SRUWLRQ RI WKH DQG $O0O06KDUH 30DQ DZDUGV SDUWLFLSDQWY ORFDWHG LQ &RO
UHFHLYH D FDVK SD\PHQW HTXLBSRRWRW MW RLKWKUEYDDOXWRH WLPH RI SD\PHQW (PSOR\HHV LQ $I
RQ WKH -6( DQG DOO RWKHU HPSOR\HHV DUH JUDQWHG ULJKWV RQ WKH $6;

$ZDUGV GR QRW FRQIHU DQ\ GLYLGHQG RU YRWLQJ ULJKWV XQWLO WKH\ FRQYHUW LQWR VKDUF
WR SDUWLFLSDWH LQ D VKDUH LVVXH KRZHYHU WKHUH LV GLVFUHWLRQ XQGH&MRWWIK SODQV WF
/ILPLWMG/ KDUH FDSLWDO

7KH )< 'HIHUUHG 6KRUW WHUP ,QFHQWLYH 30DQ DQG WKH $O06KDUH -6( 30DQ DUH HOLJLEOH
ZRXOG KDYH EHHQ HDUQHG RQ WKH XQGHUO\LQJ VKDUHY DZDUGHG WR WKRVH SDUWLFLSDQWYV
3D\PHQW LV PDGH LQ FDVK WR SDUWLFLSDQWY RQFH WKH XQGHUO\LQJ VKDUHV DUH LVVXHG RU
PDGH LQ UHVSHFW RI DZDUGVY WKDW KDYH ODSVHG RU KDYH EHHQ IRUIHLWHG 1R RWKHU DZDUC(



6RXWKSQQXDO 5HSRUW

I1RWHV WR ILQDQFLDO VWDWHPHIWM D2WEKHU QRWHYV

(PSOR\HH VKDUH RZQHBRRMELO®BQV
D (PSOR\HH 6KDUH 2ZQHUVKLS 30DQ 7UXVWYV

7KH 6RXWK /LPLWHG (PSOFOBARU XQYMHQWLH BXVWUDOLDQ 7UXVW DQG WKH 6RXWK B6RXWK $IULF
7UXVW DUH GLVFUHWLRQDU\ WUXVWV IRU WKH EHQHILW RI HPSOR\HHV RI 6RXWK /LPLWHG DQ

7KH WUXVWHH IRU WKH $XVWUDOLDQ 7UXVW &38 6KDUH 30DQV 3W\ /WG LV DQ LQGHSHQGHQW
$IULFDQ 7UXVW DUH PDGH XS RI HPSOR\HU DQG HPSOR\HH UHSUHVHQWDWLYHV SHU WKH %URDC
UHTXLUHPHQWY XQGHU 6RXWK $IULFDQ ODZ

7KH 7TUXVWV XVH IXQGBRIWRYLGHBQBIEGU LWV VXEVLGLDULHY WR DFTXLUH VKDUHV WR HQDEOH |
WKH *URXS HPSOR\HH VKDUH RZQHUVKLS SODQV 6KDUHV PD\ EH DFTXLUHG E\ SXUFKDVH LQ WK
YDOXH b

E OHDVXUHPHQW RI IDLU YDOXHV

7KH IDLU YDOXH DW JUDQW GDWH RI HTXLW\ VHWWOHG VKDUH DZDUGV LV FKDUJHG WR WKH &R
ZKLFK WKH EHQHILWYV RI HPSOR\HH VHUYLFHVY DUH H[SHFWHG WR EH GHULYHG 7KH FRUUHVSRQ
HPSOR\HH VKDUH DZDUGV UHVHUYH

:KHUH DZDUGV DUH IRUIHLWHG EHFDXVH QRQ PDUNHW EDVHG YHVWLQJ FRQGLWLRQV DUH QRW
SURSRUWLRQDOO\ UHYHUVHG ,I DZDUGV GR QRW YHVW GXH WR D PDUNHW SHUIRUPDQFH FRQG]
WKH VKDUH DZzDUGYV UHVHUYH LV UHOHDVHG WR6BRKXKWE L Q/H €0 MEHOFTXIW H & HEY FR § KIPDUHWVHMQ S X U F K
VHWWOLQJ WKH YHVWHG HQWLWOHPHQW WKH FRVW RI WKH DFTXLUHG VKD UKNUH OFDJWGE W ® DK
WWWOHG WKURXJK WKH GHOLYHU\ RI DFTXLUHG VKDUHV DQ\ GLIITHUHQFH EHWZHHQ WKH DFTXL
UHFRJQLVYHERXDUJHG GLUHFWO\ WR UHWDLQHG HDUQLQJV QHW RI WD][

7KH IDLU YDOXH RI PDUNHW EDVHG SHUIRUPDQFH ULJKWV LV PHDVXUHG XVLQJ D ORQWH &DUOR
QRQ PDUNHW EDVHG SHUIRUPDQFH ULJKWV LV PHDVXUHG XVLQJ D %ODFN 6FKROHV PHWKRGROF
[ ([SHFWHG OLIH RI WKH DZDUG

[ &XUUHQW PDUNHW SULFH RI WKH XQGHUO\LQJ VKDUHYV

[ ([SHFWHG YRODWLOLW\ RI WKH LQGLYLGXDO FRPSDQ\ DQG RI HDFK SHHU JURXS

[ ([SHFWHG GLYLGHQGV

[ 5LVN IUHH LQWHUHVW UDWH DQG

[ ODUNHW EDVHG SHUIRUPDQFH KXUGOHV SHUIRUPDQFH ULJKWYV RQO\

7

KH LQSXWV XVHG LQ WKH PHDVXUHPHQW RI WKH IDLU YDOXHV D®DJPB@W DERIVWAH R H VDRK/HI RIO ® R

5LVN IUHH
LQWHUHVW UDWH
)DLU YDOXBKDWH SULFH DW EDVHG RQ
JUDQW GDWHUDQW GDWH[SHFWHG([SHFWHG OLIRIYHUQPHQW
)< 86 86 YRODWLOLW\ LQ \HDUV ERQGV

5HFXUULQJ SODQV

)< /RQJ 7HUP ,QFHQWLYH 30DQ

)< 'HIHUUHG 6KRUW 7HUP ,QFHQWLYH 30DQ

)< ODQDJHPHQW 6KDUH 30DQ 5HWHQWLRQ Ul

)< ODQDJHPHQW 6KDUH 30DQ 3HUIRUPDQFH |
$006KDUH 30DQ

7UDQVLWLRQDO DQG RWKHU SODQV

)< ([HFXWLYH 7UDQVLWLRQDO $ZDUG 30DQ

)< ODQDJHPHQW 6KDUH 30DQ 6LJQ RQ $ZDUG

)< ODQDJHPHQW 6KDUH 30DQ 6LJQ RQ $ZDUG

7KH IDLU YDOXH DW JUDQW GDWH H[SHFWHG OLIH DQG ULVN IUHH LQWHUHVW UDWHV VKRZQ U
RQ WKH $6; RU WKH -6( GXULQJ WKH \HDU DQG WKH YDULDWLRQV LQ RIIHU WHUPV DQG JUDQW
EDVHG RQ WKH6ERXWWKR ULAMRADHIE SULFH YRODWLOLW\ DW WKH JUDQW GDWH 7KH ULVN IUHH LQW
PDWHULDOO\ LPSDFW VHUYLFH EDVHG DZDUGV



)LQDQFLDO UGHSRUW

(PSOR\HH VKDUH RZQHBRRMELO®BQV
F 5HFRQFLOLDWLRQ RI RXWVWDQGLQJ VKDUH DZDUGV
1RQH Rl WKH DZDUGYV OLVWHG EHORZ KDYH DQ H[HWUXQWH SULFH RU DUH H[HUFLVDEOH DW

5LJKWV DW *UDQWHG JRUIHLWHG
)< EHJLQQLQJ RGXULQJ WHHWWHG GXULGXULQJ WBHVHG GXUIBQJKWV DW HQG
1XPEHU RI ULJKWV WKH \HDU \HDU WKH \HDU \HDU WKH \HDU Rl WKH \HDU

5HFXUULQJ SODQV

/RQJ 7THUP ,QFHQWLYH 30DQ

'"HIHUUHG 6KRUW 7HUP ,QFHQWLYH 30 [ [
ODQDJHPHQW 6KDUH 30DQ S5HWHQWL [
ODQDJHPHQW 6KDUH 30DQ 3HUIRUPEL

$006KDUH 30DQ [
7UDQVLWLRQDO DQG RWKHU SODQV

([HFXWLYH 7UDQVLWLRQDO $ZDUG 30 [
ODQDJHPHQW 6KDUH 30DQ 6LJQ RQ $2 [ [ [ [

ODQDJHPHQW 6KDUH 30DQ 6LJQ RQ $2
ULJKWV [ [ [ [

7RWDO DZDUGYV

&RQWLQJHQW DVVHWY DQG OLDELOLWLHYV
&RQWLQIJHQW DVVHWY DQG OLDELOLWLHV QRW RWKHUZLVH SURYIIBEHEBARBAWQ WKH FRQVROLGD)

86 0 )< )<
$FWXDO RU SRWHQWLDO OLWLJDWLRQ

7TRWDO FRQWLQJHQW OLDELOLWLHV

$FWXDO RU SRWHQWLDO OLWLJDWLRQ

7TRWDO FRQWLQJHQW DVVHWYV

$FWXDO RU SRWHQWLDO OLWLIJDWLRQ OLDELOLWLHYV SULPDULO\ UHODWH WR QXPHURXV WD[ DV
&RORPELD DQG %UD]LO

7KH *URXS"V RSHUDWLRQV DUH VXEMHFW WR FRPSOH[ OHJLVODWLYH UHJLPHV LQFOXGLQJ YDU
WKHUH PD\ EH OHJDO DQG WRHIJX3GW\WRWLPODE®YVLPYV WKDW KDYH DULVHQ LQ WKH FRXUVH RI EX!
*URXS RQO\ UHFRJQLVHV DPRXQWY DV OLDELOLWLHYV ZKHQ WKH\ DUH SUREDEOH RU DV FRQWL(
HVWLPDWH FDQ EH PDGH 7KH *URXS LV QRW DZDUH RI DQ\ QRQ FRPSOLDQFH RU SRWHQWLDO F
GLVFORVHG ZKLFK DUH H[SHFWHG WR UHVXOW LQ D PDWHULDO ILQDQFLDO LPSDFW 6XFK GLVF
FLUFXPVWDQFHYV FKDQJH

7KH *URXS KDV HQWHUHG LQWR YDAWILRRX ¥ B@NS QSMHIU RIUPEHAFH JXDUDQWHHY UHODWHG WR LWV R:
ZKLFK DUH LQ WKH QRUPDO FRXIUW HRRDEOMREEWDY SURYLGHG LQGHPQLWLHY DIJDLQVW FHUWDL
DJUHHPHQWY IRU WKH GLVSRVDO RKIEXVRXISVAVRRSH G B WY RAJRBIWCH WLHDAOL IOR R E LRILV\ DULVLQJ IURP
SURYLBWGHPRWH



6RXWKSQQXDO 5HSRUW
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6XEVLGLDULHV
7KH *URXS V PDXYENUGCDOUBILBIY IROORZV

ODWHULDO VXEVLGLDULHV
$IULFDQ OHWDOV 3W\ /W(
&HUUR ODWRVR 6 $
'"HQGURELXP &RDO 3W\ /W(
(QGHDYRXU &RDO 3W\ /LPL
+LOOVLGH $OXPLQLXP 3W
,00DZDUUD &RDO +ROGLQ
,00DZDUUD 6HUYLFHV 3UR

6 RXWK
6 RXWK
6 RXWK
6 RXWK
6 RXWK
6 RXWK
6 RXWK
6 RXWK
6 RXWK
6 RXWK
6 RXWK
6 RXWK

6 RXWK

6 RXWK
6 RXWK
6 RXWK

$OXPLQLXP +ROGC
$OXPLQLXP 5$$%
$OXPLQLXP :RUV
&DQQLQJWRQ 3UR
(DJOH 'RZQV 3W\ .
JLQDQFH % 9
JLQDQFH % 9
*URXS 2SHUDWLR
+HUPRVD ,QF
,OYHVWPHQW %
ODUNHWLQJ 3WH
OLQHUDOV 6%

6% , QYHVWPHQWYV

6LHUUD *RUGD 6S
7UHDVXU\ /LPLWH
86% ([SORUDWLRQ

(IIHFWLYH LQWHUHVW

&RXQWU\ RI
LQFRUSRUDWI3RIQ QFLSDO DFWLYLW\ )< )<

6RXWK $IULRXYHVWPHQW KROGLQJ FRPSDQ\

&RORPELD ,QWHJUDWHG ODWHULWH IHUURQLFNHO PLQLQJ DQG VPHOWLQJ
$XVWUDOLDHWDOOXUJLFDO FRDO PLQH [
$XVWUDOLDHWDOOXUJLFDO FRDO PLQH [

6RXWK $I1ULF@®XPLQLXP VPHOWHU

$XVWUDOLDQYHVWPHQW KROGLQJ FRPSDQ\ [
$XVWUDOLRRDO ZDVKHU\ UDLO DQG URDG WUDQVSRUWDWLRQ
$XVWUDOLDQYHVWPHQW KROGLQJ FRPSDQ\

$XVWUDOLDQWHUHVW LQ D MRLQW RSHUDWLRQ

$XVWUDOLDQWHUHVW LQ D MRLQW RSHUDWLRQ

$XVWUDOLDBLOYHU OHDG DQG JLQF PLQH

$XVWUDOLDQWHUHVW LQ D MRLQW RSHUDWLRQ [
1IHWKHUODQIGDQFLQJ FRPSDQ\

1IHWKHUODQIGDQFLQJ FRPSDQ\

$XVWUDOLBGPLQLYWUDWLYH PDQDJHPHQW DQG VXSSRUW VHUYLFHV
8QLWHG 6WBDAHY PHWDOV H[SORUDWLRQ DQG GHYHORSPHQW SURMHFW
IHWKHUODQ@WHUHVW LQ D MRLQW RSHUDWLRQ

6LQJDSRUH6DOHY PDUNHWLQJ DQG GLVWULEXWLRQ

%UD]LO ,QWHUHVW LQ D MRLQW RSHUDWLRQ
8QLWHG

LQJGRp QYHVWPHQW KROGLQJ FRPSDQ\
&KLOH QYHVWPHQW KROGLQJ FRPSDQ\

$XVWUDOLDLQDQFLQJ FRPSDQ\
8QLWHG 6 WWHMWHVW LQ D MRLQW RSHUDWLRQ DQG H[SORUDWLRQ

5HIHU WR @GRWHWY DQG OLDELOLWLHY KHOG IRU VDOH DQG GLVFRQWLQXHG RSHUDWLRQV
5HIHU WR QRWSRRVDO RI VXEVLGLDULHY DQG MRLQW RSHUDWLRQV



)JLQDQFLDO UGHSRUW

(TXLW\ DFFRXQWHG LQYHVWPHQWYV
7KH *URXSAV PDWHULDO LQWHUHVWYV LQ HTXLW\ DFFRXQWHG LQYHVWPHQWYV DUH DV IROORZV

2ZQHUVKLS LQWHUHVW

ODWHULDO MRLQW YHQWXUHV &RXQWU\ RI LQFRBERQBMBIRQ DFWLYLW\ )< )<
$XVWUDOLD ODQJDQHVH $XVWUDOLD ODQJDQHVH RUH PLQH

6RXWK $IULFD ODQJDQHVH 6RXWK $IULFDODQJDQHVH RUH PLQHV

ODQJDQHVH ODUNHWLQJ 6LQJDSRUH 6DOHYVY PDUNHWLQJ DQG GLVWULEXWLRQ
6LHUUD *RUGD &KLOH &RSSHU PLQH

-RLQW FRQWURO LV FRQWUDFWXDOO\ DFKLHYHG DV MRLQW YHQWXUH SDUWLHV XQDQLPRXVO\ FRQVHQW RQ GHFLVLRQV RYHL

$XVWUDOLD 0DQJDQHVH FRQVLVWV RI DQ LQYHVWPHQW LQ *(0&2
7KH *URXS KROGV D SHU FHQW LQWHUHVW LQ 6DPDQFRU +ROGLQJV 3W\ /WG 6DPDQFRU 6DPDQFRU LQGLUHFWO\ RZQV

WKH *URXS LWV LQGLUHFW RZQHUVKLSKH WHRBIVQL @) SEHUFABGWRFHQW RI WKH LQWHUHVWYV ZHUH DFTXLUHG E\ % %% (( HQ
ZLWK WKH ORDQV UHSD\DEOH YLD GLVWULEXWLRQV DWWULEXWDEOH WR WKHVH SDUWLHV SUR UDWD WR WKHLU VKDUH LQ +

SHU FHQW
0DQJDQHVH ODUNHWLQJ FRQVLVWYV RI DQ LQYHVWPHQW LQ 6DPDQFRU ODUNHWLQJ 3WH /WG
6LHUUD *RUGD FRQVLVWYV RI DQ LQYHVWPHQW LQ 6LHUUD *RUGD 6RFLHGDG &RQWUDFWXDO 0LQHUD

$ UHFRQFLOLDWLRQ RI WKH FDUU\LQJ DPRXQW RI WKH HTXLW\ DFFRXQWHG LQYHVWPHQWYV LV V

86 0 )< )<
$W WKH EHIJLQQLQJ RI WKH \HDU

6KDUH RI SURILW ORVV

6KDUH RI RWKHU FRPSUHKHQVLYH LQFRPH [
'LYLGHQGV UHFHLYHG

,QYHVWPHQWYV

5HFODVVLILHG DV KHOG IRU VDOH [

$W WKH HQG RI WKH \HDU

)< DRFOX®BKMPUH RI SURILW OGVVYFRMSTDHHUDMWBRQV RLOGHRKU WR 'Q@R®RIVDO RI VXEVLGLDULHY DQG MRLQW RSHUDWLRQV
SHIHU WR QRRWSHRRVDO RI VXEVLGLDULHY DQG MRLQW RSHUDWLRQV

&DUU\LQJ DPRXQW RI HTXLW\ DFFRXQWHG LQYHVWPHQWV
86 0 )< )<
$XVWUDOLD 0ODQJDQHVH

6RXWK $IULFD ODQJDQHVH

ODQJDQHVH ODUNHWLQJ

6LHUUD *RUGD

,QGLYLGXDOO\ LPPDWHULDO

7TRWDO

,QGLYL@PPOMHULDO FRQVLVWV RI DQ LQYHVWPHQSHUQFBIQHUD ®R 5LR GR 1RUWH
6KDUH RI SURILW ORVV RI HTXLW\ DFFRXQWHG LQYHVWPHQWYV
86 0 )< )<
$XVWUDOLD ODQJDQHVH
6RXWK $IULFD ODQJDQHVH
0ODQJDQHVH ODUNHWLQJ
6LHUUD *RUGD
,QGLYLGXDOO\ LPPDWHULDO

7TRWDO

,QGLYLGXDOO\ LPPDWHULDO FRQVLVWYV RI DQ LQYNBWHWPHOQMWLQ OLQHUD " sR 5LR GR 1RUWH



6RXWKSQQXDO 5HSRUW
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(TXLW\ DFFRXQWHG LPR@WWE@XIQEVV
7KH IROORZLQJ WDEOH VXPPDULVHV WKH ILQDQFLDO LQIRUPDWLRQ UHODWLQJ WR HDFK PDWHU

“RLQW YHQWXUHV

)< $XVWUDOLBRXWK $IULF@®DQJIDQHVH
86 0 0DQJDQHVH 0DQJDQHVH ODUNHWLQBLHUUD *RUGD

5HFRQFLOLDWLRQ RI WKH FDUU\LQJ DPRXQW RI HTXLW\

&XUUHQW DVVHWYV

1RQ FXUUHQW DVVHWYV

&XUUHQW OLDELOLWLHYV

1RQ FXUUHQW OLDELOLWLHV [

1HW DVVHWYV

1HW DVVHWYVY WKH *URXS V VKDUH

&DUU\LQJ DPRXQW RI HTXLW\ DFFRXQWHG LQYHVWPHQV

S5HFRQFLOLDWLRQ RI VKDUH RI SURILW ORVV RI HTXLW
SHYHQXH
3URILW ORVV DIWHU WD]

3URILW ORVV DIWHU WD[ WKH *URXS V VKDUH

6KDUH RI SURILW ORVV RI HTXLW\ DFFRXQWHG LQYHWV!

2WKHU EDODQFHV RI HTXLW\ DFFRXQWHG LQYHVWPHQW

&DVK DQG FDVK HTXLYDOHQWYV [ [
&XUUHQW ILQDQFLDO OLDELOLWLHV H[FOXGLQJ WUDGHF [
1RQ FXUUHQW ILQDQFLDO OLDELOLWLHY H[FOXGLQJ W! [
'"HSUHFLDWLRQ DQG DPRUWLVDWLRQ

,QWHUHVW LQFRPH

,QWHUHVW H[SHQVH [
,QFRPH WD[ H[SHQVH EHQHILW H[FOXGLQJ UR\DOW\ U [
5R\DOW\ UHODWHG WD[ H[SHQVH EHQHILW [ [

7KH ILQDQFLDO BQHRWUWHDMWHERQQFOXGHYV VDOHV DQG SXUFKDVHV EHWZHHQ 0DQJDQHVH ODUNHWLQJ DQG $XVWUDOLD 0DQJDQ
6RXWK $IULFD 0ODQJDQHVH FDVK DQG BBVK MHIXQRRQ@HQWS/HIUQFIDXWHDVLYV ZKLFK LV UHVWULFWHG E\ OHJDO RU FRQWUDFWXD

-RLQW YHQWXUHV

)< $XVWUDOIBRXWK $IULFODQJIJDQHVH
86 0 ODQJDQHVH ODQJDQHVH ODUNHWLQELHUUD *RUGD

5HFRQFLOLDWLRQ RI WKH FDUU\LQJ DPRXQW RI HTXLW\

&XUUHQW DVVHWV

1RQ FXUUHQW DVVHWYV

&XUUHQW OLDELOLWLHYV

1RQ FXUUHQW OLDELOLWLHV [

1HW DVVHWYV

1HW DVVHWYV WKH *URXS V VKDUH

&DUUVLQJ DPRXQW RI HTXLW\ DFFRXQWHG LQYHVWPHQV

5HFRQFLOLDWLRQ RI VKDUH RI SURILW ORVV RI HTXLW b
5HYHQXH
3URILW ORVV DIWHU WD][

3URILW ORVV DIWHU WD[ WKH *URXS V VKDUH

6KDUH Rl SURILW ORVV RI HTXLW\ DFFRXQWHG LQYHV!

2WKHU EDODQFHV RI HTXLW\ DFFRXQWHG LQYHVWPHQW

&DVK DQG FDVK HTXLYDOHQWYV [ [
&XUUHQW ILQDQFLDO OLDELOLWLHV H[FOXGLQJ WUDGHF [
1RQ FXUUHQW ILQDQFLDO OLDELOLWLHY H[FOXGLQJ W! [
'"HSUHFLDWLRQ DQG DPRUWLVDWLRQ

,QWHUHVW LQFRPH

,QWHUHVW H[SHQVH [
,QFRPH WD[ H[SHQVH EHQHILW H[FOXGLQJ UR\DOW\ U

5R\DOW\ UHODWHG WD[ H[SHQVH EHQHILW [ [

7KH ILQDQRUPOWRRQ SUHVHQWHG LQFOXGHV VDOHV DQG SXUFKDVHV EHWZHHQ 0DQJDQHVH 0ODUNHWLQJV DQG $XVWUDOLD 0
6RXWK $IULFD ODQJDQHVH FDVK DQG BBV K MITXQRRQ@H Q WS/HIUQFQ\® HE D M I/ W UZKIWFIKGL B\ O H J DICU B D GFRHQPW Q VAW X D O

7KH *URXS XVHV WKH WHUP JHTXLW\ DFFRXQWHG LQYHVWPHQWV”A WR UHIHU WR DVVRFLDWHYV D

7KH *URXS"V ¥RBUWDRO H[SHQGLWXUH FRPPLWPHQWY Rl PDWHULDObHX®HW\ZDRBR X @ WHGL RQY HV
)< 86 PLOOL/M® PDWHULDO HTXLW\ DFFRXQWHG LQYHVWPHQWMXDE QR FR\DKMHL QURXQSV VOV RE U
ZD86 PLOOLRQ



)LQDQFLDO UGHSRUW

,QWHUHVWV LQ MRLQW RSHUDWLRQV
7KH *URXS V PDWHULDO R QMUDUBIVRMVD I/ Ql RIARQ. R ZW

(IITHFWLYH ,QWHUHVW

O0DWHULDO MRLQW &RXQWU\ RI

RSHUDWLRQV RSHUDWLRQ 3ULQFLSDO DFWLYLW\ )< )<
$PEOHU OHWDOV 8QLWHG 6WDW%DVH PHWDOV H[SORUDWLRQ DQG GF

%UD]LO $OXPLQD %UD]LO ,QWHJUDWHG EDX[LWH PLQH DQG DO>»

%UD]LO $OXPLQLXP %UD]LO $OXPLQLXP VPHOWHU

(DJOH 'RZQV OHWDOOXUS$XVWUDOLD OHWDOOXUJLFDO FRDO H[SORUDWLRC( [

OR]DO $OXPLQLXP OR]DPELTXH $OXPLQLXP VPHOWHU

RUVOH\ $OXPLQD $XVWUDOLD ,QWHJUDWHG EDX[LWH PLQH DQG DO>»

5HIHU WR QIRWSHRVDO RI VXEVLGLDULHY DQG MRLQW RSHUDWLRQV
:KLOH WKH *URXS KROGV D JUHDWHU WKDQ SHU FHQW LQWHUHVW LQ :RUVOH\ $OXPLQD DQG OR]DO $OXPLQLXP SDUWLFLSC
RI RXWSXW IURP WKH DUUDQJHPHQW

7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV RI WKH *URXS L QR-OX-GHQERWYHDR/BIYH VR IQW KR DY W/
RU RWKHUZLVH RSRIR) DMIRF/GM. WY UHYHQXH GHULYHG IURP WKH VDOH RI LWV VKDUH RI WKH RXW
DPRXQWYV DUH PHDVXUHG LQ DFFRUGDQFH ZLWK WKH WHUPV RI HDFK DUUDQJHPHQW ZKLFK DU
MRLQW RSHUDWLRQ

7KH DVVHWYV LQ WKHVH MRLQW RSHUDWLRQV DUH UHVWULFWHG WR WKH HIWHQW WKDW WKH\ DI
E\ RWKHU RSHUDWLRQV RI WKH *URXS )RU FHUWDLQ MRLQW RSHUDWLRQV WKH *URXS KDV DOV
MRLQW RSHUDWLRQ SDUWQHUYV RYHU DVVHWY ZLWKLQ WKH MRLQW RSHUDWLRQ

.H\ PDQDJHPHQW SHUVRQQHO
D .H\ PDQDJHPHQW SHUVRQQHO FRPSHQVDWLRQ

)<
86 " )< 5HVWDWHG

6KRUW WHUP HPSOR\HH EHQHILWYV
3RVW HPSOR\PHQW EHQHILWYV
2ZWKHU ORQJ WHUP EHQHILWYV
6KDUH EDVHG SD\PHQWYV

7TRWDO

5HVWDWHG WR UHIOHFW DOO OHDYH WDNHQ GXULQJ WKH \HDU ZLWKLQ RWKHU ORQJ WHUP HPSOR\HH EHQHILWYV SUHYLRXVO
WKH FXUUHQW \HDU DQG WKH 5HPXQHUDWLRQ 5HSRUW
,QFOXGHYV OHDYH DFFUXHG DQG WDNHQ GXULQJ WKH \HDU

E 7UDQVDFWLRQV ZLWK NH\ PDQDJHPHQW SHUVRQQHO
7KHUH ZHUH QR WUDQVDFWLRQV ZLWK NH\ PDQDJHPHQW SHUVRQQH® GXWLQJ WKH \HDU HQGHG

F /RDQV WR NH\ PDQDJHPHQW SHUVRQQHO
7KHUH ZHUH QR ORDQV ZLWK DQ\ NH\ PDQDJHPHQWK SHBVRIQQHO DV DW  -XQH

G 7UDQVDFWLRQV ZLWK NH\ PDQDJHPHQW SHUVRQQHO UHODWHG HQWLWLHYV
7KHUH ZHUH QR WUDQVDFWLRQV ZLWK HQWLWLHY FRQWUROOHG RU MRLQWO\ FRQWUROOHG E\
DPRXQWYV ZLWK WKRVH HQWLW)HYV 86VQDL\U -XQH



6RXWKSQQXDO 5HSRUW

I1RWHV WR ILQDQFLDO VWDWHPHIWM D2WEKHU QRWHYV

5SHODWHG SDUW\ WUDQVDFWLRQV
D 3DUHQW HQWLW\
7KH XOWLPDWH SDUHQW HQWLW\ RI WKH *URXS LV 6RXWK /ILPLWHG ZKLFK LV GRPLFLOHG DQG

E 6XEVLGLDULHVY MRLQW YHQWXUHY DQG DVVRFLDWHYV
7KH LOWHUHVWY LQ VXEVLGLDULHY MRLQW YHQWXUGXENQGLDQGRFRPWKH W D D AFRX\QAVORE H Q@ YDV G

F .H\ PDQDJHPHQW SHUVRQQHO
7KH FRPSHQVDWLRQ RI DQG ORDQV WR NH\ PDQDJHP HQ.\M\ SHIQY/RIHPH@ U (BH GY RDQRIVHG LQ QRYV

G 3HQVLRQ DQG RWKHU SRVW UHWLUHPHQW REOLJDWLRQV

7KH *URXS RSHUDWHY RU SDUWLFLSDWHY LQ D QXPHKU RDGSVH ML RQBIREXH K R KW W/ KSHH QR URD@ D IMCEH | X (
VFKHPHVY FRPSOLHV ZLWK ORFDO UHJXODWLRQV 7KH DVVHWV RI WKH VFKHPHY DUH JHQHUDOO\
DGPLQLVWHUHG E\ WUXVWHHY RU PDQDJHPHQW ERDUGV

$W b-XQH WKH *URXS KDG SRVW UHWLUHPHQW GHILQHG EHQHILW SHQVLRQ QHW OLDELOLWLH\
86 WKRXVBQ @6 WKRXVD@QEOXGLQJ DPRXQWYV FODVVLILHG DV KHOG IRU VDOH 7KH QHW
SHQVLRQ REOLSIDWLRQWVKRIXV)EQ G 6 WKRXVDQG GHILQHG EHQHILW SHQVLRQ VFKHPH DVVHW)
86 WKRXV)BQG6 WKRXVDQG

$W b-XQH WKH *URXS KDG D SRVW UHWLUHPHQW GHILQHG EHQHILW PHGLFDO VFKHPH OLDELOL
RIS 6 WKRXVBQ G 6 WKRXVDIXB SRVW UHW LU HAHKGIW B @ IKIFBHG

7TRWDO FRQWULEXWLRQV WR WKHVH SODQV B WKHWHRXSBEX®BG6QJ WWHKRNUVDHUH
H7UDQVDFWLRQV ZLWK UHODWHG SDUWLHV

-RLQW YHQWXUHV $VVRFLDWHYV

7UDQVDFWLRQV ZLWK UHODWHG SDUWLHV
86 " )< )< )< )<

6DOHV RI JRRGV DQG VHUYLFHV
3XUFKDVHV RI JRRGV DQG VHUYLFHV

,QWHUHVW LQFRPH

'LYLGHQG LQFRPH

,QWHUHVW H[SHQVH

,QFUHDVH GHFUHDVH LQ VKRUW WHUP ILQDQFLQJ DUUL
,QFUHDVH GHFUHDVH LQ ORDQV ZLWK UHODWHG SDUWL

,_‘,_‘,_‘,_‘

-RLQW YHQWXUHV $VVRFLDWHV

2XWVWDQGLQJ EDODQFHV ZLWK UHODWHG SDUWLHV
86 A )< )< )< )<

7UDGH DQG VXQGU\ DPRXQWYV RZLQJ WR UHODWHG SDUW

2WKHU DPRXQWYV RZLQJ WR UHODWHG SDUWLHV [
2WKHU DPRXQWV RZLQJ IURP UHODWHG SDUWLHYV [
7UDGH DQG VXQGU\ DPRXQWYV RZLQJ IURP UHODWHG SDU [
/IRDQ DPRXQWYV RZLQJ IURP UHODWHG SDUWLHV [

QFOXGHV WUDQVDFWLRQV UHODWHG WR ERWK FREHNHQ XU R JOBRQER & DO FRIQWIENHEG IRSIHHM VQ B QWVRLQW RSHUDWLRQV
)< QFOXBGARXQWY UHODWHG WR WKH *URXS V FDSWLYH LQVXUDQFH SURJUDP BURIKIGHGFURVEXWWHPNOLD 0DQJDQHVH S5HIHU
5HODWMR WKH *URXS V FDVK PDQDJHPHQWVSUIRTXDW\ RIF ERXQW H® R)QY W V VDRHQEWFHED Q B OLHY WHIIHVEWR P L Q D Q WED VAK® RIH & K H
WKUHH PRQWK &KLFDJR OHUFDQWLOH ([FKDQJH 7HUP 6HFXUHG 2YHUQLJKW )LQDQF L QUQS MH RQM 7R QW 626K BOYMN VIE DU JQQ |
$YHUDJH 5DWH -,%$5 SOXV D PDUJLQ RI SHU FHQW

5HODWHYV WR WKH *URXS V FDVK PDQDJHPHQW SURJUDP RQ EHKDOI RI LWV HTXLW\ DFFRXQWHG LQYHVWPHQWYV $PRXQWV DU
-, %$5

QFOXGHV DQ LQWHUHVW EHDULQJ ORDQ RZLQJ IURP 6RXWK $IULFD ODQJDQHVH ZKLFK LV UHSD\DEOH E\ 0D\ CQWHUH V)
SHU FHQW

,QFOXGHV DQ LQWHUHVW IUHH ORDQ RZLQJ IURP $XVWUDOLD 0DQJDQHVH ZKLFK LV UHSD\DEOH E\ -DQXDU\

,QFOXGHV D SXUFKDVHG FUHGLW LPSDLUHG ORDQ RZLQJ IUR® 6LHPUD JRR@E ZKLFKOKDR® LIQFXUADODYXWHRIHVW DW D FRQWUD
HLJKW SHU FHQW7EHWRRQ XK UH S DMNFE®E HEW VXEMHFW WR UHYLHZ DQG DJUHHPHQW BHWZHWER \PIRMDM R LQ WV [V VQNIXW 1D G® L
ILQDQFLDO OLDELOLWLHYV

6DOHVY WR DQG SXUFKDVHV IURP UHODWHG SDUWLHVY DUH WUDQVDFWLRQV DW PDUNHW SULFH
DUH QR OHVV IDYRXUDEOH WR WKH *URXS WKDQ WKRVH DUUDQJHG ZLWK WKLUG SDUWLHV
2XWVWDQGLQJ EDODQFHY DW \HDU HQG DUH XQVHFXUHG DQG VHWWOHPHQW PRVWO\ RFFXUV LC

BRXWK /LPKDWHBXDUDQWHHG LWV HTXLYDOHQW  SHU F&#8QW WKO OKRRB GV K HPUIDDRARPEROW RO D
FUHGLW IDFLOLW\ HQWHUHG LQWR E\ 6LHUUD *RUGD $W WKH &5QG RILWGKRG@BBU VPKB ODHRHDO LW\
IFLOLW\ H[WHG-SMWWREHU

6RXWK /LPDQVWARXEVLGIVDRI WKH *URXS KDYH JXDUDQWHHG LWV HTXLYDOHQW SHU FHQW VKELC
WRWDEBOLQRPLOOKR@6 PLOOHR®BUW QWR E\ OLQHUD"®sR 5LR GR 1RUWH ZLWK PDWXULWLHYV UD(
$W WKH HQG RI WKH86HDU PDOMBRMROQGOGUDIZQ IURP WKHVHSE®FLGLWIOCH\R Q

1R RWKHU JXDUDQWHHY DUH SURYLGHG IRU RU KDYH EHHQ UHFHLYHG IURP DQ\ UHODWHG SDUW



)LQDQFLDO UGHSRUW

3DUHQW HQWLW\ LQIRUPDWLRQ
D 6XPPDU\ ILQDQFLDO LQIRUPDWLRQ
7KH LQGLYLGXDO ILQDQFLDO VWDWHRNXQWY I/RRMHRE B/KXBHH@WOHRADW\DIJIJUHIDWH DPRXQWYV

86 0 )< )<
BHVXOW RI SDUHQW HQWLW\
3URILW ORVV DIWHU WDJ[ IRU WKH \HDU

7TRWDO FRPSUHKHQVLYH LQFRPH ORVYV

JLODQFLDO SRVLWLRQ RI SDUHQW HQWLW\ DW \HDU HQG
&XUUHQW DVVHWYV

&XUUHQW OLDELOLWLHYV

7RWDO DVVHWYV

7RWDO OLDELOLWLHV

1HW DVVHWYV

7TRWDO HTXLW\ RI WKH SDUHQW HQWLW\
6KDUH FDSLWDO

7UHDVXU\ VKDUHV

2ZWKHU UHVHUYHV

BURILW UHVHUYH

$FFXPXODWHG ORVVHYV

7TRWDO HTXLW\

3ULRU \HDU GBBWIGEMW.GHQGYV SDLG KDYH EHHQ DSSURSULDWHG WR D SURILW UHVHUYH IRU IXWXUH GLYLGHQG SD\PHQWYV

E SDUHQW FRPSDQ\ JXDUDQWHHYV

7KISDUHQW BQ@WIBRXWK 6% ,QYHVWPHQWY /WG KDYH MRLQWO\ DQG VHYHUDOO\ IXOO\ DQG XQF
SULQFLSDO DQG SUHPLXP LI DQ\ DQG LQWHUHVW LQFOXGLQJ FHUWDLQ DGGLWLRQDO DPRXQW
XQVHFXUHG QRWHV LVVXHG E\ 6RXWK 7UHDVXU\ /WG D SHU FHQW RZQHG ILQIWFHHUWXEW L G L
EHDULQJ OLDEHCEDVWIHOW HQWLW\ DQG 6RXWK 6% ,QYHVWPHQWY /WG KDYH JXDUDQWHHG WKH S
GXH DQG SD\DEOH ZKHWKHU RQ DQ LQWHUHVW SD\PHQW GDWH DW WKH VWDWHG PDWXULW\ RI
HGHPSWRB@®WKHUZLVH

7KH SDUHQW HEWUDNQWBWG D 86 FRPPHUFLDO SDSHU SURJUDP DQG D *URXS UH%RWXLW K 1816 G L\
FRPPHUFLDO SDSHU SURJUDP DQG WKH X@XRQDNVODHEX B E LW Ul FHQIRWRY IDQUHQ FLDO DVVHWY DQG |
OLDELMRWIDHMVKHU GHWDLOV

7KH SDUHQW HQWLW\ KDV JXDUDQWHHG LWV HTXLYDOH@E®  SHIO KR 6V K DB HORIUW @ R OMLI\ P H
FUHGLW IDFLOLW\ HQWHUHG LQWR E\ 6LHUUD *RUGD 6RFLHGDG &RQWUDFWXDO 046QHUD $W WK
PLOO)<R Q86 PLOOLRM IDFLOLW\ H{WHQGV WR 6HSWHPEHU

7KH SDUHQW HQWIXWV OM®IWYRH *URXS KDYH JXDUDQWHHG LWV HTXLYDOHQW SHU FHQW VKDU
WRWDEBOLQRPLOOKRQ@6 PLOOHR@@HUHG LQWR E\ OLQHUD"#R 5LR GR 1RUWH ZLWK PDWXULWLHYV
$W WKH HQG RI WKH386HDU PDONBRMROQGOGUDIZQ IURP WKHVHSE®FLGLWICH\R Q

7KH SDUHQW HQWLW\ KDV JXDUDQWHHG WKH UHSD\PHQW RI UHYROYQQO FH®W HWHRXMLEDW R/ [EHV W
OLQHUDOXL®K PDWXULWLHY UDQJLQJ IURP $XJIXVW WR 2FWREHU $W WKH HQG RI WKH \H|
WKHVH IDF£OLQ@ILOBYV 7KH IDFLOLW\ HIWHQGV WR $XIXVW

7KH SDUHQW HQWLW\ LV SDUW\ WR D 'HHG RI 6XSSRUW ZLWK WKH HIIHFW WKDW WKH &RPSDQ\ J
3W\ /WG



6RXWKSQQXDO 5HSRUW

I1RWHV WR ILQDQFLDO VWDWHPHIWM D2WEKHU QRWHYV

$VVHWY DQG OLDELOLWLHY KHOG IRU VDOH DQG GLVFRQWLQXHG RSHUDWLRQV
1RQ FXUUHQW DVVHWYV DQG GLVSRVDO JURXSV LQFOXVLYH RI GEXUYIEMWDW DWWRIFAL D WHKGIGOLLD & LMD
FDUU\LQJ DPRXQW LV KLIJKO\ SUREDEOH WR EH UHFRYHUHG WKURXJK VDOH UDWKHU WKDQ WKU
LQ WKHLU SUHVHQW FRQGLWLRQ

$ GLVFRQWLQXHG RSHUDWLRQ LV D FRPSRQHQW RI WKH *URXS V EXVLQHVV WKDW UHSUHVHQW)\
RSHUDWLRQV WKDW KDV EHHQ GLVSRVHG RI RU LV FODVVLILHG DV KHOG IRU VDOH :KHQ DQ RS
ILQDQFLDO UHVXOWY DUH UHVWDWHG DV LI WKH RSHUDWLRQ KDG EMM® GLVFRQWLQXHG IURP W

&HUUR ODWRVR

,Q-X0\ WKH *URXS D@YRXQFIHMERQ WR HQWHU LQWR D ELQGLQJ DJUHHPHQW IRU WKH VDOH F
+ROGLQJ % 9 IRU D QRPLQDO XSIURQW FRQVLGHUDWLRQ DQ ® LRRILRIQQ MXEM HFRWY WL B HFXD WRRQ R
FDSLWDO DQG QHW GHEW DGMXVWPHQWY 7KH WUDQVDFWLRQ LV H[SHFWHG WR FRPSOHWH LQ ¢
FRQGLWLRQV

&HUUR ODWRWHRFDDVVLILHG DV KHOG IRU VDOH DW  -XQH DQG LV SUHVHQWHG VHSDUDWHO
VKHHW 7KH GLVSRVDO JURXS UHSUHVHQWY WKH HQWLUH &HUUR ODWRVR VHIJPHQW ZKLFK FRP
LOWHUHVW LDBRIWK S$ 6 DOB RWKHU LR 6 SRRSO L HV

$V D UHVXOW RI WKH UHFODVVLILFDWLRQ WKH *URXS DVVHV\GHLE SRK/ID QDKEGR YISUFIRE Q H WH-IEO B HS B H
LPSDLUPH®W RPLOOURQHU WR,RRMHPHQW RI QRQ ILQDQFLDO DVVHWYV

&HUUR 0DWRMRHUW DOHBHULWH IHUURQLFNHO PLQH DQG VPHOWLQJ FRPSOH[ LQ &RORPELD $V LC
&HUUR ODWRVR KDV DOVR EHHQ SUHVHQWHG DV D GLVFRQWLQXHG RSHUDWLRQ LQ WKH *URXS \

7KH UHVXOWY RI WKH GLVFRQWLQXHG RSHUDWLRQ DUH DV IROORZYV
86 0 )< )<

5HYHQXH
*URXS SURGXFWLRQ

2ZWKHU LQFRPH
([SHQVHV H[FOXGLQJ ILQDQFH FRVWV

2SHUDWLQJ SURILW ORVV IURP D GLVFRQWLQXHG RSHUDWLRQ
JLODQFH LQFRPH
JLOQODQFH FRVWYV

IHW ILQDQFH LQFRPH FRVWYV

3URILW ORVV EHIRUH WD[ IURP D GLVFRQWLQXHG RSHUDWLRQ

,QFRPH WD[ H[SHQVH EHQHILW

3URILW ORVV IRU WKH \HDU IURP D GLVFRQWLQXHG RSHUDWLRQ

7TRWDO FRPSUHKHQVLYH LQFRPH ORVV IURP D GLVFRQWLQXHG RSHUDWLR:
6RXWK /LPLWHG

%DVLF HDUQLQJY ORVV SHU VKDUH FHQWV
'"LOXWHG HDUQLQJV ORVV SHU VKDUH FHQWV

,QFOXGHV DQ LPSDL8BPHQMLOBQKER RB6 PLOOLRQHU WR ,@BWIHUPHQW RI QRQ ILQDQFLDO DVVHWYV
7KH FDVK IOREKH GLVFRQWLQXBGHRBWURWQRRV

86 0 )< )<
1HW FDVK IORZV IURP RSHUDWLQJ DFWLYLWLHV
1HW FDVK IORZV IURP LQYHVWPHQW DFWLYLWLHV




)LQDQFLDO UGHSRUW

$VVHWY DQG OLDELOLWLHYV KHOG IRU VDOHRQW LIGQLDWRQWLQXHG RSHUDWLRQV
&HUUR ODWRQYWLQXHG
7KH PDMRU FODVVHV RI DVVHWY DQG OLDELOLWLHYV FODVVLILHG DV KHOG IRU VDOH DUH DV IRC

86 0 )<
$VVHWYV

&DVK DQG FDVK HTXLYDOHQWYV

7UDGH DQG RWKHU UHFHLYDEOHV

,QYHQWRULHV

&XUUHQW WD[ DVVHWYV

BURSHUW\ SODQW DQG HTXLSPHQW

,QWDQJLEOH DVVHWYV

2WKHU DVVHWYV

7RWDO DVVHWY KHOG IRU VDOH

/ILDELOLWLHV

7UDGH DQG RWKHU SD\DEOHV
&XUUHQW WD[ SD\DEOHV
BURYLVLRQV

7RWDO OLDELOLWLHYVY GLUHFWO\ DVVRFLDWHG ZLWK DVVHWY KHOG IRU VDOH

1HW DVVHWV RI GLVSRVDO JURXS FODVVLILHG DV KHOG IRU VDOH

'LVSRVDO RI VXEVLGLDULHY DQG MRLQW RSHUDWLRQV
,O00DZDUUD OHWDOOXUJLFDO &RDO
,Q JHEUXDU\ WKH *URXS DQQRXQFHG LWV GHFLVLRQ WR HQWHU LQWR D ELQGLQJ DJUHHPHC
OHWDOOXUJLFDO &RDO WR DQ HQWLW\ RZQHG E\ *ROGHQ (QHUJ\ DQG 5HVRXUFHV 3WH /WG *($5
FRPSOHWHG RQ $XIXVW DQG UHVXOWHG LQ D ORVV RQ GLVSRVDO RI 86 PLOOLRQ 7KH V
FDVK FRQVLGHUDWLRQ RI 86 PLOOLRQ DQG FRQWLQJIJHQW SULFRAKM.RREAGLERIQWDWHUD W REE
FXVWRPDU\ ZRUNLQJ FDSLWDO QHW GHEW DQG FDSH/WBPWHSHQMBPWXYXHB DEMXQWPHQWY WKDW

,00DZDUUD OHWDOOXUJLFDO &RDO ZDV FODVVLILHG DV KHOG IRU VDOH DQG SUHVHQWHG VHSD!
GLVSRVDO JURXS UHSUHVHQWYV WKH HQWLUH ,00DZDUUD OHWDOOXUJLFDO &RDO VHIPHQW ZKL
VXEVLGLDULHV D SHU FHQW LQWHUHVW LQ WKH 3RUW .HPEOD &RDO 7THUPLQDO DQG FHUWD
6RXWK ODUNHWLQJ 3WH /WG ZKLFK ZHUH QRYDWHG WR ,00DZDUUD OHWDOOXUJLFDO &RDO SUL
*URXS ,00DzZDUUD OHWDOOXUJLFDO &RDO KDV DOVR EHHQ SUHVHQWHG DV D GLVFRQWLQXHG R

7KH UHVXOWYV RI WKH GLVFRQWLQXHG RSHUDWLRQ DUH DV IROORZV

86 0 )< )<
S5HYHQXH

*URXS SURGXFWLRQ

7KLUG SDUW\ SURGXFWY DQG VHUYLFHV

2WKHU LQFRPH [
([SHQVHV H[FOXGLQJ ILQDQFH FRVWYV

/IRVV RQ GLVSRVDO RI WKH GLVFRQWLQXHG RSHUDWLRQ [
6KDUH Rl SURILW ORVV RI HTXLW\ DFFRXQWHG LQYHVWPHQWYV [
2SHUDWLQJ SURILW ORVV IURP D GLVFRQWLQXHG RSHUDWLRQ [
JLQDQFH LQFRPH [
JLQDQFH FRVWYV

1HW ILQDQFH LQFRPH FRVWYV

3URILW ORVV EHIRUH WD[ IURP D GLVFRQWLQXHG RSHUDWLRQV

,QFRPH WD[ H[SHQVH EHQHILW

3URILW ORVV IRU WKH \HDU IURP D GLVFRQWLQXHG RSHUDWLRQ

7TRWDO FRPSUHKHQVLYH LQFRPH ORVV IURP D GLVFRQWLQXHG RSHUDWLR:
6RXWK /LPLWHG

%DVLF HDUQLQJV ORVV SHU VKDUH FHQWYV
'"LOXWHG HDUQLQJV ORVV SHU VKDUH FHQWV

,QFOXGHV DQ LPSDLUPHQW 85HYHBVDOERQH) X WRIPBWHUPHQW RI QRQ ILQDQFLDO DVVHWYV



6RXWKSQQXDO 5HSRUW

I1RWHV WR ILQDQFLDO VWDWHPHIWM D2WEKHU QRWHYV

'LVSRVDO RI VXEVLGLDULHY DFROWLQYWHRBRSHUDWLRQV
,00DZDUUD OHWDOFRRQUWLRXB &RDO
7KH FDVK IR KH GLVFRQWLQXHGEG RYHRODWRRY D

86 0 )< )<
1HW FDVK IORZV IURP RSHUDWLQJ DFWLYLWLHV

1HW FDVK IORZV IURP LQYHVWPHQW DFWLYLWLHV

1HW FDVK IORZV IURP ILQDQFLQJ DFWLYLWLHV

7KH HIITHFW Rl GLVSRVDO RQ WKH UHVXOWY DQG ILQDQFLDO SRVLWLRQ RI WKH *URXS LV DV IRC

86 0 )<
&RQVLGHUDWLRQ

8SIURQW FRQVLGHUDWLRQ QHW RI WUDQVDFWLRQ FRVWYV

'"HIHUUHG FRQVLGHUDWLRQ

&RQWLQJHQW SULFH OLQNHG FRQVLGHUDWLRQ

7TRWDO FRQVLGHUDWLRQ

1HW DVVHWY GLVSRVHG RI
&DVK DQG FDVK HTXLYDOHQWYV
7UDGH DQG RWKHU UHFHLYDEOHYV
,OQYHQWRULHYV

3URSHUW\ SODQW DQG HTXLSPHQW
(TXLW\ DFFRXQWHG LQYHVWPHQWYV
2WKHU DVVHWYV

7UDGH DQG RWKHU SD\DEOHV
,QWHUHVW EHDULQJ OLDELOLWLHYV
3URYLVLRQV

"HIHUUHG WD[ OLDELOLWLHYV

7RWDO QHW DVVHWV GLVSRVHG RI

/IRVV RQ GLVSRVDO

&RQVLGHUDWLRQ UHFHLYHG QHW RI WUDQVDFWLRQ FRVWY VDWLVILHG LQ FDVK
&DVK DQG FDVK HTXLYDOHQWY GLVSRVHG RI

1HW FDVK LQIORZ

3UHVHQW YDOXH RI WKH 86 PLOOLRQ GHIHUUHG FRQVLGHUDWLRQ SD\DEOH LQ 0DUFK UHFRJQLVHG LQ WUDGH DQG RW!

)DLU YDOXH Rl WKH FRQWLQJHQW SULFH OLQNHG FRQVLGHUDWLRQ UHFRJQLVHG LQ RWKHU ILQDQFLDO DVVHWYV RQ WKH &RGQ

RI LQFUHPHQWDO PHWDOOXUJLFDO FRDO UHYHQXH DERYH FHUWDLQ SULFH WKUHVKROGY FDSSHG DW 86 PLOOLRQ RYHU LC
(DJOH 'RZOXPMVDOOXUJILFDO &RDO
,Q JHEUXDU\ WKH *URXS DQQRXQFHG LWV GHFLVLRQ WR HQWHU LQWR D ELQGLQJ DJUHHPHC
OHWDOOXUJLFDO &RDO WR D VXEVLGLDU\ RI 6WDQPRUH 5HVRXUFHV /LPLWHG 7KH VDOH FRPSOF}
ORVV RQ GLVSRVDO 7KH VDOH FRQVLGHUDWLRQ LQFOXGHG XSIURQW FRQVLGHUDWLRQ RI 86
GHEW D FRQWLQJHQW SD\PHQW RI 86 PLOOLRQ VXEMHFW WR WKH SURMHFW UHDFKLQJ PHWD
OLQNHG UR\DOW\ RI XS WR 86 PLOOLRQ

(DJOH 'RZQV OHWDOOXUJLFDO &RDO ZDV FODVVLILHG DV KHOG IRU VDOH DQG SUHVHQWHG VHSI
(DJOH 'RZQV OHWDOOXUJLFDO &RDO LV QRW FRQVLGHUHG D VHSDUDWH PDMRU FRPSRQHQW RI \
GLVFRQWLQXHG RSHUDWLRQ ZLWK LWV UHVXOWY UHPDLQLQJ ZLWKLQ FRQWLQXLQJ RSHUDWLR

7KH HIITHFW Rl GLVSRVDO RQ WKH UHVXOWY DQG ILQDQFLDO SRVLWLRQ RI WKH *URXS LV DV IRC

86 0 )<
&RQVLGHUDWLRQ
8SIURQW FRQVLGHUDWLRQ QHW RI WUDQVDFWLRQ FRVWV

7RWDO FRQVLGHUDWLRQ

1HW DVVHWYVY GLVSRVHG RI
B3URSHUW\ SODQW DQG HTXLSPHQW
,QWHUHVW EHDULQJ OLDELOLWLHYV
SURYLVLRQV

7RWDO QHW DVVHWYV GLVSRVHG RI

*DLQ ORVV RQ GLVSRVDO [

&RQVLGHUDWLRQ UHFHLYHG QHW RI WUDQVDFWLRQ FRVWYV VDWLVILHG LQ FDVK

1HW FDVK LQIORZ




)LQDQFLDO UGHSRUW

6XEVHTXHQW HYHQWYV
&DSLWDO PDQDJHPHQW
2Q b$XIXVW WKH 'LUHFWRUV UHVROYHG WR SD\ D IZ® O\FIWQWWN & BISQRDBEOVILQIQDHEYBRHFW R1 WK

ILQDQFLDO \HDU 7KH GLYLG ibQBWREIW7EH SDYGGHRGY KDYH QRW EHHQ SURYLGHG IRU LQ
VWDWHPHQWY DQG ZLOO HEH UHFRRIQRELVHHG \HD W K

2Q b$XIXVW WKH 'LUHFWRUV UHVROYHG WR H[WHQG WKH H[LVWLQJ RQ PDUNHW VKDUH EX\ EDF
86 PLOOQUHRRDLQLQJ WR EH UHWXUEHG WRSWKHREHKROGHUV

I1RRWKHU PDWWHUV RU FLUFXPVWDQFHY KDYH DULVHQ VLQFH WKH HQG RI WKH \HDU WKDW KDY
RSHUDWLRQV UHVXOWYV RI RSHUDWLRQV RU VWDWH RI DIIDLUV RI WKH *URXS LQ VXEVHTXHQW



6RXWKSQQXDO 5HSRUW

&RPYROLGDWHG HQWLW\ GLVFORVXUH VWDWHPHQW
DV DW  -XQH

7KHIROORZLQJ WDEOH SURYLGHV D OLVW RI DOO HQWLWLHV LQFOXGHG LQ WKH *URXS V FRQVR(
GLVFORVHG IRU WKRVH HQWLWLH W ZWKi-BKH D WH. @J BRIGN BRUSIRWDIWQ G LQGLUHFW SHUFHQWDJH VK
&RPSDQ\

-XULVGLFWLRQ
&RXQWU\ RI $XVWUDOLDQ RBRURBHHIQQ WD[ 2ZQHUVKLS

(QWLW\ QDPH /HIDO VWUXFWIXUHRUSRUDWLR®[ UHVLGHQWIHVLGHQF\ LQWHUHVW
$IULFDQ OHWDOV 3W\ /WG %RG\ &RUSRBFRDWWHK $IULFRUHLJIQ 6RXWK $IULFD
?BPXLT/\I/_S(;XP ODQDJIHPHQW &RPSDQ\ Rl ¢ pg\ gRUSRERXMHK $IULFRUHLJIQ 6RXWK $IULFD
$PEOHU OHWDOV //& %RG\ &RUSRUDIWHG 6 W DRIUHWL I Q 8QLWHG 6WDWHYV
%+3 %LOOLWRQ &RPPXQLW\ '"HYHORS 7UXVW 1% YRUHLJQ 6RXWK $IULFD 13
%+3 %LOOLWRQ &RPPXQLW\ 6XSSRUW 7UXVW 1% YRUHLJQ 6RXWK $IULFD 13
%+3 %LOOLWRQ (GXFDWLRQ 7UXVW  7UXVW 1% YRUHLJQ 6RXWK $IULFD 13
%LOOLWRQ ,QVXUDQFH OXWXDO 7UXV 7UXVW 1% YRUHLJQ 6RXWK $IULFD 13
&HUUR ODWRVR 6 $ %RG\ &RUSRGADMRPELD )RUHLJIQ &RORPELD

&RQLFRO %9, /[LPLWHG %RG\ &RUSRO/Q/%%LGVVK ILPN-RuboLDo $

)XQGDFL'Q FHUUR PDWRVR %RG\ &RUSRMRPELD )RUHLJIQ &RORPELD
YXQGDFL Q HGXFDWLYD GH PRQWHO® %RG\ &RUSRGDMRPELD )RUHLJIQ &RORPELD
YXQGDFL ' Q SDQ]HQ» %RG\ &RUSRMRPELD )RUHLJIQ &RORPELD

*HQJUR 3W\ /WG %RG\ &RUSRBFRDWWHK $IULFRUHLJIQ 6RXWK $IULFD
+LOOVLGH $OXPLQLXP 3W\ /WG %RG\ &RUSRBFRDWWHK $IULFRUHLJIQ 6RXWK $IULFD
OLQHUD 6XG $UJHQWLQD 6 $ %RG\ &RUSRIDWBWLQD)RUHLJIQ $UJHQWLQD

OR]DO &RPPXQLW\ '"HYHORSPHQW 7UX 7UXVW 1% YRUHLJQ OR]DPELTXH 13
OR]DO 6% %RG\ &RUSRIRJWRAELTXH)RUHLJIQ OR]DPELTXH

6BRXWK  %06% 3W\ /WG %RG\ &RUSRIOMHDOLDSXVWUDOLD® $

6RXWK %9, /LPLWHG %RG\ &RUSR%:J/%%LGVVK ILPN-RupoLpo $

6RXWK $IULFD 3W\ /WG %RG\ &RUSRAFMWWHK $IULFRUHLJIQ 6RXWK $IULFD

6RXWK $IULFD +ROGLQJV 3W\ /WG %RG\ &RUSRIRDMWMK $IULFRUHLJIQ 6RXWK $IULFD
6RXWK $OXPLQLXP +ROGLQJV 3W\ %RG\ &RUSRIXDODMWHDOLD$XVWUDOLD® $

6RXWK $OXPLQLXP 5%$% 3W\ /WG %RG\ &RUSRIMXDODMWHDOLD$XVWUDOLD® $

6RXWK $OXPLQLXP :RUVOH\ 3W\ /W %RG\ &RUSRIXDODMWMHDOLD$XVWUDOLD® $

6RXWK $OXPLQLXP 6% 3W\ /WG %RG\ &RUSRARDMWMK $IULFRUHLJIQ 6RXWK $IULFD
6RXWK $PHULFDV ,QF %RG\ &RUSRIUDIWHG 6 WDRUHYLIQ 8QLWHG 6WDWHYV
6RXWK $UIJHQWLQD +ROGLQJV 3W\ / %RG\ &RUSRIXDMWMHDOLD$XVWUDOLD® $

6RXWK $UJHQWLQD 6 $ %RG\ &RUSRUDWRWLQD)RUHLJIQ $UIJHQWLQD

6RXWK $UL]JRQD +ROGLQJV 3W\ /W(%RG\ &RUSRUDMWMHIDOLDS$SXVWUDOLD® $
6RXWK $XVWUDOLD ,QYHVWPHQW {%RG\ &RUSRIOMHDOLD$SXVWUDOLD® $
6RXWK %DVH OHWDOV ,UHODQG /LPL %RG\ &RUSRUBWEQG )RUHLJIQ ,UHODQG
6RXWK &DQDGD ,QF %RG\ &R USR&DYDG D YRUHLJQ &DQDGD
BRXWK &DQQLQJWRQ 3URSULHWDU\ %RG\ &RUSRUDMWMHIDOLD$SXVWUDOLD® $
6RXWK &KLOH &RSSHU +ROGLQJV 3V %RG\ &RUSRIOMHDOLD$SXVWUDOLDQ $

6RXWK (DJOH 'RZQV 3W\ /WG %RG\ &§RUSRIMXDODMWMHDOLD$XVWUDOLD® $
6RXWK (QHUJ\ 6%6 (63 %RG\ &RUSRUAODARPELD )RUHLJIQ &RORPELD
6RXWK ([SORUDFLRQ 6 $ 6 %RG\ &RUSRUAODARPELD )RUHLJIQ &RORPELD
6RXWK )LQDQFH % 9 %RG\ &RUSRIHDMWKHHUODQ®RWHLJIQ IHWKHUODQGV
6RXWK )LQDQFH % 9 %RG\ &RUSRIHDMWKHHUODQ®RWHLJIQ IHWKHUODQGV
6RXWK JUHLJKW $XVWUDOLD 3W\ /W %RG\ &RUSRIXDODMWMHDOLD$XVWUDOLD® $
6RXWK *DV 6 $6 (63 %RG\ &RUSRUAODARPELD )RUHLJIQ &RORPELD

0,
6RXWK *URXS %9, /LPLWHG %RG\ &RUSR/Q/%%LGVVK QLM\}\%UDOLDQ$
6RXWK *URXS 2SHUDWLRQV 3W\ /WG %RG\ &RUSRAUMXDMWHIDOLD$XVWUDOLDQ® $
6RXWK +HUPRVD ,QF %RG\ &RUSRIUDIWHG 6 WDRUHYLIQ 8QLWHG 6WDWHYV
6RXWK +ROGLQJ 6S%$ %RG\ &R US RID\VDH JRUHLJQ &KLOH
6RXWK +ROGLQJ 6S%$ %RG\ &R US RID\VDH JRUHLJQ &KLOH
?LRPXLV\\IIVKHG’QWHUQDWLRQDO QYHVWPH %RG\ &§RUSRIMXODMWMHDOLD$XVWUDOLD®D $

6RXWK ,QWHUQDWLRQDO ,QYHVWPH %RG\ &RUSRIXDODMWMHDOLD$XVWUDOLD® $
6RXWK ,QYHVWPHQW % 9 %RG\ &RUSRIHDMWKHHUODQ®RWHLJIQ IHWKHUODQGV



)LQDQFLDO UGHSRUW

&RQVROLGDWHG HQWLW\ GLVFORVXUH VWDWHPHQW
DV DW  -XQH

-XULVGLFWLRQ
&RXQWU\ RI $XVWUDOLDQ RBURBHHIQQ WD[ 2ZQHUVKLS

(QWLW\ QDPH /HIDO VWUXFWIXQFRUSRUDWLRM[ UHVLGHQWIHVLGHQF\ LQWHUHVW
6 RXWK -HUVH\ /LPLWHG %RG\ &RUSR-BWWH\ $XVWUDOLD® $

6RXWK /LPUWKHG&ERPSDQ\ %RG\ &aRUSRIXDMWHIDOLD$XVWUDOLD® $

6RXWK /LPLWHG (PSOR\HH ,QFHQWL 7UXVW 13 $XVWUDOLD® $ 13
6 RXWK ODUNHWLQJ 3WH /WG %RG\ &RUSRBLMWBSRUH )RUHLJQ 6LQJDSRUH

6 RXWK OLQHUDOV 6% %RG\ &RUSRWDWHO JRUHLJQ %UD]LO

6 RXWK 1RUWK $PHULFD 3URMHFWY %RG\ &R USR&JDWHD JRUHLJQ &DQDGD

6 RXWK BURSHUWLHV 3W\ /WG %RG\ &RUSRBRDWMK $IULFRUHLJIQ 6RXWK $IULFD

6 RXWK 5R\DOW\ ,QYHVWPHQWY 3W\ %RG\ &ERUSRIXDWHIDOLD$XVWUDOLD®D $

6 RXWK 6% 3W\ /WG %RG\ &RUSRBRDWMK $IULFRUHLJIQ 6RXWK $IULFD

6 RXWK 6% )LQDQFH 3W\ /WG %RG\ &RUSRBRDWMK $IULFRUHLJIQ 6RXWK $IULFD

6 RXWK 68 +ROGLQJV 3W\ /WG %RG\ &RUSRBRDWMK $IULFRUHLJIQ 6RXWK $IULFD

6RXWK 6% ,QYHVWPHQWYV /LPLWHG %RG\ &RUSRIUDIWHH G . L QYRBIRHPL J Q 8QLWHG .LQJGRP
6RXWK 6% ODQJDQHVH +ROGLQJV 3\ %RG\ &RUSRARDMWMHK $IULFRUHLJQ 6RXWK $IULFD

BRXWK 6LHUUD *RUGD 6S$ %RG\ &R U S RSIOLVDH YRUHLJQ &KLOH

BRXWK BRXWK $IULFDQ $O0O6KDUH 7 7UXVW 1% YRUHLJQ 6RXWK $IULFD 13
BRXWK BRXWKHUQ $IULFD +ROGLQJ\ %RG\ &RUSRUDIWH G . L QURBIRHPL J Q 8QLWHG .LQJGRP
BRXWK 7UHDVXU\ 86% /LPLWHG %RG\ &RUSRIOMHDOLDSXVWUDOLD® $

BRXWK 7UHDVXU\ /LPLWHG %RG\ &RUSRIOMHDOLDSXVWUDOLD® $

BRXWK 86% ([SORUDWLRQ ,QF %RG\ &RUSRUDIWH G 6 W DRUHNLJIQ SQLWHG 6WDWHYV
BRXWK :RUVOH\ $OXPLQD 3W\ /WG %RG\ &RUSRUDMWMH DOLD$SXVWUDOLD® $

BRXWKHUQ $EDWLV 3WH /WG %RG\ &RUSRBLIMWBSRUH $XVWUDOLD® $

7DUDJRQ 9DOOH\ 3W\ /LPLWHG %RG\ &RUSRIOMHDOLDSXVWUDOLD® $

7KH RZQHUVKLS LQWHUHVW SHUFHQWDJH KDV EHHQ URXQGHG WR RQH GHFLPDO SODFH

BDUWLFLQDMQRMH :RUVOH\ $OXPLQD MRLQW RSHUDWLRQ ZKLFK LV LQFOXGHG LQ WKH *URXS V FRQVROLGDWHG ILQDQFLDO VWD

3DUWLFLSD@RYDL@® NXKG $OXPLQLXP ODQDJHPHQW &RPSDQ\ RI ORFOLREN TRKSH BV LRV VW KGFK DUH LQFOXGHG LQ WKH *URXS V FR

3DUWLFLSDQW LQ WKH %UD]LO $OXPLQD DQG % UDUHD BOXBHGLXG WRHQW RSHV PROVRVD ZEDMWHG ILQDQFLDO VWDWHPHQWV

3DUWLFLSDQW LQ WKH $PEOHU OHWDOV //& MRLQW RSHUDWLRQ ZKLFK LV LQFOXGHG LQ WKH *URXS V FRQVROLGDWHG ILQDQ/|
"HWHUPLQDWLRQ RI WD[ UHVLGHQF\

7KLY FRQVROLGDWHG HQWLW\ GLVFORVXUH VWDWHPHQW KDV EHHQ SUHSDUHG DV DW -XQH
&RUSRUDWLRQ $FW 8QGHU WKLV VXEVHFWLRQ DQ HQWLW\ LV FRQVLGHUHG DQ $XVWUDOLD

[ $Q $XVWUDOLDQ UHVLGHQW ZLWKLQ WKH PHDQLQJ RI WKH ,QFRPH 7D[ $VVHVVPHQW $FW

[ $ SDUWQHUVKLS ZLWK DW OHDVW RQH SDUWQHU EHLQJ DQ $XVWUDOLDQ UHVLGHQW ZLWKLQ
WKDW WLPH RU

[ $ UHVLGHQW WUXVW HVWDWH ZLWKLQ WKH PHDQLQJ RI 'LYLVLRQ RI 3DUW ,,, RI WKH ,QFRPFt
LQFRPH ZLWKLQ WKH PHDQLQJ RI WKH ,QFRPH 7D[ $VVHVVPHQW $FW WKDW FRUUHVSRQG

7KH GHWHUPLQDWLRQ RI WD[ UHVLGHQF\ LQYROYHVY MXGJHPHQW DV LW LV KLJKO\ IDFW GHSHQ
LOQWHUSUHWDWLRQV FDQ OHDG WR GLIITHULQJ FRQFOXVLRQV RQ UHVLGHQF\

,Q GHWHUPLQLQJ WD[ UHVLGHQF\ WKH *URXS KDV DSSOLHG FXUUHQW OHJLVODWLRQ DQG MXGL
RI 7D[DWLRQ"V SXEOLF JXLGDQFH LQ 7D[ 5XOLQJ 75 KHUH QHFHVVDU\ IRU IRUHLJQ WDJ[ Ul
DGYLVHUV LQ IRUHLJQ MXULVGLFWLRQV WR DVVLVW LQ LWV GHWHUPLQDWLRQ RI WD[ UHVLGHQ!
ZLWK 7KH *URXS FRQILUPYV WKHUH ZHUH QR GXDO WD[ UHVLGHQWYV IRU WKH \HDU HQGHG -XQ



6RXWKSQQXDO 5HSRUW

'LUHFWRUVA GHFODUDWLRQ

,Q DFFRUGDQFH ZLWK D UHVROXWLRQ RI WKH 'LUHFWRUV RI WKH &RPSDQ\ ZH VWDWH WKDW

,Q WKH RSLQLRQ RI WKH 'LUHFWRUYV

D7KH FRQVROLGDWHG ILQDQFLDO VW DW HRPXNSI® D () ' R RRMHW KMKEWQ BDE ¥HSRUW DUH LQ DFF
WKH &RUSRUDWLRQV $FW LQFOXGLQJ

L*LYLQJ D WUXH DQG IDLU YLHZ Rl WKH *URXSOQHILQRQ QG FRIDIOWS/RS H WIRRUP DY FIWMIRU WKH \HD L
GDWH DQG

LRRPSO\LQJ ZLWK $XVWUDOLDQ $FFRXQWLQJ 6WDQGDUGY DQG &RUSRUDWLRQV 5HIXODWLF

E7KH FRQVROLGDWHG HQWLW\ GLVFORVXUF WWDRIH®HKEGVEQYPHX\D R XM RRUBD IHW UHTXLUHG E\ 61
&RUSRUDWLRQV $FW LV WUXH DQG FRUUHFW

F7KHUH DUH UHDVRQDEOH JURXQGY WR EHOLHYH WKDW WKH &RPSDQ\ ZLOO EH DEOH WR SD\

7KH 'LUHFWRUV KDYH EHHQ JLYHQ WKH GHFODUDWLRQV UHTXLUHG E\ 6HFWLRQ $ RI WKH &R
&KLHI )LOQDQFLDO 2IILFHU IRUXWKIH \HDU HQGHG

7KH 'LUHFWRUV GUDZ DWW R QWKLR QL @IRQ@ RV V \W/ D WAKALHFEW.\D ROXSMHIHD VWDWHPHQW RI FRPSOL
,QWHUQDWLRQDO )LQDQFLDO 5HSRUWLQJ 6WDQGDUGV $FFRXQWLQJ 6WDQGDUGV

6LIJQHG LQ DFFRUGDQFH ZLWK D UHVROXWLRQ RI WKH %RDUG RI 'LUHFWRUV

e

.DUHQ :RRG
&KDLU

*UDKDP .HUU
&KLHI ([HFXWLYH 2IILFHU DQG 0DQDJLQJ 'LUHFWRU



)LQDQFLDO UGHSRUW

/($' $8',725 6 ,1'(3(1'(1&( '(&/$5%$7,21
81'(5 6(&7,21 & 2) 7+( &25325$7,216 $&7

7R WKH "LUHFWRUV RI 6RXWK /LPLWHG

, GHFODUH WKDW WR WKH EHVW RI P\ NQRZOH GMR | DERX \E K O L/ P LMOH Q Bl @ BHAIIERHY Q/BRDEDKIH D X G
WKHUH KDYH EHHOQ

QR FRQWUDYHQWLRQV Rl WKH DXGLWRU LQGHSHQ&RQSER UDHTTIXR QM@EHBONG D VD IVR B IV RRIX WHL Q XVGK |
QR FRQWUDYHQWLRQV RI DQ\ DSSOLFDEOH FRGH RI SURBNVHVVLRQDO FRQGXFW LQ UHODWLRQ V

.30* -DQH %DLOH\
3DUWQHU

3HUWK
b$XIXVW

.30* DQ $XVWUDOLDQ SDUWQHUVKLS DQG D PHPEHU ILUP RI WKH .30* JOREDO RUJDQLVDWLRQ RI LQGI
,QWHUQDWLRQDO /LPLWHG D SULYDWH (QJOLVK FRPSDQ\ OLPLWHG E\ JXDUDQWHH $00 ULJKWV UHVH
OLFHQVH E\ WKH LQGHSHQGHQW PHPEHU ILUPV RI WKH .30* JOREDO RUJDQLVDWLRQ /LDELOLW\ OLPL\
/HILVODWLRQ



6RXWKSQQXDO 5HSRUW

1'(3(1'(17 $8',725"6 5(3257

7R WKH VKDUHKROGHUV RI 6RXWK /LPLWHG
5HSRUW RQ WKH DXGLW RI WKH )LQDQFLDO 5HSRUW

2SLQLRQ

‘H KDYH DXGLWRGQFKIBO BHERXWK b/LPLWHG TKKWHQDQFLDO BRBRUMWHYV

&RPSDQ\
Q e &RQVROLGDWHG EDODQFH VKHHW DV DW -XQ

,Q RXU RSLQLRQ WKH DFFRPSDQ\LQJ )LQDQFLROHRHRBYY R WHKE LOFRPH VWDWHPHQW &RQVRC
&RPSDQ\ JLYHV D WUXH DQG IDLU"YRNE LQFOXGCLQRPBUWKIQVLYH LQFRPH &RQVROLGDWHG VWL

ILQDQFLDO SRVLWLRQ DV DW  b-XQH DQG RI HWXL'\NQ%C&%QQQVROLGDWHG FDVK IORZ VWDW
SHUIRUPDQFH IRU WKH \HDU WKHQ HQGHG LQ DRERHE BRFGHELWK WK

&RUSRUDWLRQVLRFMRPSOLD QK @ DW K D6Q $FFRXQV§£'R%J\/R0LGDWHG HQWLW\ GLVFORVXUH VWDWHF
6WDQGDQGWKH &RUSRUDWLRQV 5HIXODWLRQV © Z " 70" SUHSDUDWLRG DV DW  b-XQHb

e 1IRWHV LQFOXGLQJ PDWHULDO DFFRXQWLQJ SF
e 'LUHFWRUV” '"HFODUDWLRQ

TKHURXBRQVLVWY RI WKH &RPSDQ\ DQG WKH HQV
DW WKH \HDU HQG RU IURP WLPH WR WLPH GXULC

%DVLV IRU RSLQLRQ

‘H FRQGXFWHG RXU DXGLW 1$X\DWBROGD Q FHX G L WKI® \§ WD QW URWD O 6W D Q GHD @ D LRHYY i XVE K DWW QW K
DXGLW HYLGHQFH ZH KDYH REWDLQHG LV VXIILFLHQW DQG DSSURSULDWH WR SURYLGH D EDVL\

2XU UHVSRQVLELOLWLHYV XQGHU WKRVH VWD @®&DB UW®WR WDNYWHUIKWSRKHML BLIH/LIPW L I YA G RLLQ VWAKKHA LR IQW  F
RI RXU UHSRUW

‘H DUH LQGHSHQGHQW RI WKH *URXS&RQW PREBRWER Q P BWMWKHWHKMHKLFDO UHBREBMRMQWY RI WKH
BURIHVVRDRG@EWRLFDO 6WDQGDUGYV %RDUG"V $3(6 &RGH RI (WKLFV IRU B3URIHVVLRQDOWHHRXQYV
&RGH WKDW DUH UHOHYDQW WR RXU DXGLW RI WKH )LQDQFLDO 5HSRUW LQ $XVWUDOLD :H KD
ZLWK WKHVH UHTXLUHPHQWYV

.H\ $XGLW ODWWHUV

7KHH\ $XGLW ODXWHNHGNWQWLILHG DUH .H\ $XGLW ODMWWHWYKRVH PDWWHUV WKDW LQ RX!
$VVHW YDOXDWLR MXGJHPHQW ZHUH RI PRVW VLIJQLILFDQFH LQ RX
€ Q 5HSRUW RI WKH FXUUHQW SHULRG

e 80O0RVXUH DQG UHKDELOLWDWLRQ SURYLVLRQ DQG
7TKHVH PDWWHUV ZHUH DGGUHVVHG LQ WKH FRQYV
e 6DOH RI &HUUR ODWRVR

JLQDQFLDO 5HSRUW DV D ZKROH DQG LQ IRUPLQ
DQG ZH GR QRW SURYLGH D VHSDUDWH RSLQLRQ

.30* DQ $XVWUDOLDQ SDUWQHUVKLS DQG D PHPEHU ILUP RI WKH .30* JOREDO RUJDQLVDWLRQ RI LQGI
,QWHUQDWLRQDO /LPLWHG D SULYDWH (QJOLVK FRPSDQ\ OLPLWHG E\ JXDUDQWHH $00 ULJKWV UHVH
OLFHQVH E\ WKH LQGHSHQGHQW PHPEHU ILUPV RI WKH .30* JOREDO RUJDQLVDWLRQ /LDELOLW\ OLPL\
/HILVODWLRQ



)LQDQFLDO UGHSRUW

,1'(3(1'(17 $8',725%6 5(3257

$VVHW YDOXDWLRQ ,PSDLUPHQW ORVV RI QRQ ILQDQFLDO DVVHWYV IURP FRQW

5HIHU WR LRWBLUPHQW RI QRQ ILWBQFKEQLIMDQHFIDO 5HSRUW
7KH NH\ DXGLW PDWWHU +RZ WKH PDWWHU ZDV DGGUHVVHG LQ RX

,PSDLUPHQW W H\0W]IXD RP VQEEKPK *HQHUDWLQJ BQLWURFHGXUHV LQFOXGHG

&*8 ZDV D NH\ DXGLW PDWWHU GXH WR WKH vu»—gm \5 \5%%{'\)&

ORVV IRUZDUG ORRNLQJ DVVXPSWLRQV XVHG B HFR'K\;'!BLU'E?( & \WF‘EHLPSDLUPHQW FKDUJH I
YDOXDWLRQV WR FHUWDLQ DVVXPSWLRQV Q

RQJ ZLWK RXU YDOXDWLRQ VSHFLDOLVWYV ZF
7KH *URXS KDV UHFRUGHG DQ LPSDLUPHQW FKDUJH RI

OR]DO &*8 DIJDLQVW SURSHUW\ SODQW DQG HTXLS lé Q YRSULDWHQHVV RI WK
DVVHWY UHVXOWLQJ IURP WKH XQFHUWDLQW\ VXU i} H_{_ as_AﬁDSSHU'RUP WKH LPS
RI WKH HOHFWULFLW\ VXSSO\ DJUHHPHQW EH\RQG% H UH WV RIWKH DFFRX

$VVHVVHG WKH LQWHJULW\ Rl WKH PRGHO X\

7KH *URXS FDOFXODWHG WKH UHFRYHUDEOH DPRXQ,\N\)Wﬂ__ 31 Q AYXBXOWWRH DEEXUDF\ RI WKH

FDVK IORZ PRGHO WR GHWHUPLQH WKH IDLU YDOXh‘D @\4:\{Q ﬁqIQq‘z\_\h RHOOLOJ WR WKH St
)9/&' 7KH *URXSAV PRGHO XVHG OLIH RI RSHUDW
DSSURYHG EXGJHWYV DQG D UDQJH RI H[WHUQDO: SV VLJQLILFDQW IR
WKH DVVXPSWLRQV ORGHOOLQJ XVLQJ IRUZDUG 'E) J WKH SUREDELOLW\
WHQGV WR EH SURQH WR JUHDWHU ULVN IRU SRV H FRPSDUHG NF
LOFRQVLVWHQW DSSOLFDWLRQ 7KHVH FRQGLWL \7{/ 9{(%[9@’ VWUDWHJY -
VFUXWLQ\ E\ XV WR DGGUHVV WKH REMHFWLYLW\, KH DUHDV ZK
H CTRW DF LHYH H FRPSDUHG NH\ IRUHFI

FRQVLVWHQW DSSOLFDWLR

Q Q Q SXEOLVKHG VWXGLHV RI LQGXVWU\ WUHQGV DC
2XU DXGLW HIIRUW ZDV IRFXVHG RQ IRUZDUG ORRRQ@ I ®HWYXE SOL LIRHQWH Q/FKHYV IRU WKH *URXS"V R
*URXS DSSOLHG LQ LWV PRGHOV LQFOXGLQJ RXU NQRZOHGJH RI WKH *URXS WKHLU SDVW S

FXVWRPHUY DQG RXU LQGXVWU\ H[SHULH
e (OHFWULFLW\ VXSSO\ [ WKH *URXS IDFHG XQFHU%% (5<W\ UHJDUGLQQJ LWV Q [

DELOLW\ WR VHFXUH DQ DIIRUGDEOH HOHFwBLAL WRRPHHCoWicHURRIAH@®HG HOHFWULFLW\ V)
VXSSO\ 7KH UHFRYHUDEOH DPRXQW KDV EHHQHUWRYHRKWHEPY WR LQWHUQDO DQG H[WHUC

DFURVV YDULRXV VFHQDULRV ZLWK PDWHULDO@R@E‘FM@W% Liydw e g XLUHG ZLWK PDQDJHF
UURERUD WHG NH\ L QIRUPDWLRQ DQG FRPPX

e )RUHFDVW FRPPRGLW\ SULFHV DQG IRUHLJIQ H[E %B§L'ZJ WS%’ |Jy\\(/ %%B\IGL%LI{\/UFRQRPLF DQG SR

FXUUHQW HFRQRPLF FOLPDWH KDV UHVXOWHG L
LQ IRUHFDVW FRPPRGLW\ SULFHV DFURVV WKH HURRBSBKHGJRYNEFPVW FRPPRGLW\ SULFHV W
PRGHOV DUH VHQVLWLYH WR VPDOO FKDQJHV LR BBYPHM RBRFFRKWDWRUV RQ IXWXUH WUHQG
DOXPLQD SULFH DVVXPSWLRQV DV ZHOO DV FKDPPHRMAY QQ’U%—HLJﬁOLVWV ZH DOVR FRPSDUH

H[FKDQJH UDWHV SDUWLFXODUO\ WKH 6RXWK SIEKPRIBYEY BYH &R SXEOLVKHG YLHZV RI PDU
OR]DPELTXH OHWLFDO ZKLFK LQFUHDVHG IR WHFOWNLIQJJZUMMN RXU YDOXDWLRQ VSHFLDOLVWYV

e 'LVFRXQW UDWHV [ WKHVH DUH FRPSOLFDWHG HOVADWRWIR Y ¥ ShthihILF WR WKH &*8 ZH FRPSI
DFFRUGLQJ WR WKH FRQGLWLRQV DQG HQYLURYPWBW Wk $%EQL4RO\ DYDLODEOH PDUNHW GDW
VXEMHFW WR IURP WLPH WR WLPH DQG e :H FRPSDUHG WKH IRUHFDVW SURGXFWLRQ YRC

e )RUHFDVW RSHUDWLQJ FDVK IORZV SURGXFWLRPHYREKWHYHELSG RSHUDWLQJ H[SHQGLWXUH
FDSLWDO H[SHQGLWXUH [ WKHVH DUH GHWHUPE%%KE‘\WWng WKH OLIH RI RSHUDWLRQ S
EDVHG RQ KLVWRULFDO SHUIRUPDQFH DGMXV PRY mps ¥ @HVV :H DVVHVVHG WKH DFFXU
FKDQJHV RU SODQV IRU GHYHORSPHQW 7KLV GHNYHARPY tRWH RRVWVDW B RV VLVW ZLWK WKLV
HIIRUW VSHFLILF WR WKH IHDVLELOLW\ Rl WkH:HrROW¥BVWHWGDWKH GLVFORVXUHV LQ WKH )LQDC
FRQVLVWHQF\ ZLWK WKH *URXSAV VWUDWHJ\ XQGHUVWDQGLQJ REWDLQHG IURP RXU WHVWL

UHTXLUHPHQWY RI WKH DFFRXQWLQJ VWDQGDU



6RXWKSQQXDO 5HSRUW

1'(3(1'(17 $8',725"6 5(3257

&ORVXUH DQG UHKDELOLWDWLRQ SURYLVLRQ 86 P

5HIHU WR 1FRU/RK LVWROQWKH )LOQDQFLDO 5HSRUW
7KH NH\ DXGLW PDWWHU +RZ WKH PDWWHU ZDV DGGUHVVHG LQ RX

&ORVXUH DQG UHKDELOLWDWLRQ SURYLVLRQLQRIZBYMBFNEBXDKS LWV POX\CNHHEU
GXH WR WKH DGGLWLRQDO DXGLW HIIRUW IURP WK
Q e :HI—LRPSDUHG WKH EDVLV IRU UHFRJQLWLRQ DC

e 6L]H Rl WKH SURYLVLRQ WKH FORVXUH DQG UHKDELOLWDWLRQ SURYLVL
e ,QKHUHQW FRPSOH[LW\ LQ WKH *URXSAV HVWLF"BR/O’L'—I&J QF HLRWRPHPEIR Y R KODWRUV UHTXLUHP
DQG UHKDELOLWDWLRQ FRVWV DQG DFFRXQWLQJ VWDQGDUGYV

e 6LIJQLILFDQW MXGJHPHQW DSSOLHG E\ WKH *& RN YPOXRWRGW KRUPHWKRGRORJ\ DSSOLHG E\
LQ JDWKHULQJ SHUVXDVLYH DXGLW HYLGHQFH RPWkRFRFWWHUQDO H[SHUWV LQ GHWHUPLQ
SDUWLFXODUO\ IRU WKRVH FRVWV WR EH LQFXUW'@Q\\MEBU\FQBW)&UWKQ-QG UHKDELOLWDWLRQ D
IXW X UH GXVWU\ SUDFWLFH

HYDOXDWQC; NHY DVVXPSWLRQV XVHG LQ WK

&ORVXUH DQG UHKDELOLWDWLRQ DFWLYLWLHV D XU X|§
Y UHOHYDQW WR
SROLFLHVY EDVHG RQ OHJDO DQG UHJXODWRU\ U)—‘%jm% %‘g\ﬁﬁ\pté\ﬁw(} Q
DFURVV WKH MXULVGLFWLRQV WKH *URXS RSHUDWHV
&RPSDULQJ WKH QDWXUH DQG H[WHQW RI DF

7KH HVWLPDWH RI WKH UHKDELOLWDWLRQ SURYLVI\/@@S,(VHLQ|Q/\)(kﬂ-@k‘-[jﬁ)(l‘g\/\v FORVXUH DQG UHKD

e 7KH FRPSOH[LW\ LQ FXUUHQW HQYLURQPHQwDO HEEHPXYHFRPPWRUN UHTXLUHPHQWY

UHTXLUHPHQWY DQG WKH LPSDFW WR FRPSOH® KBRSV WRLQY KHHORBWOHUR!I WKH QDWXUH WLPL
DQG UHKDELOLWDWLRQ SURYLVLRQ FRVWV LQFRUSRUDWLQJ DOORZDQFH IRU XQ

e *URXS SROLFLHV DQG WKH QDWXUH RI WKH FRVW\VRé_ins—URg({g\/S%}GRFXP WRISHUW HVWLPDWHYV

WKH UHKDELOLWDWLRQ SURYLVLRQ DQG G WDWLRQ DQG RXU NQR
DQG LWY LQGXVWU
e 7KH H[SHFWHG WLPLQJ Rl H[SHQGLWXUH ZKLFK |_v SOD%(E(HG WR R

\HDUV LQWR WKH IXWXUH DQG WKH DVVRFLDW cf‘% %%W\g{' S— \F' FORVXUH DQG UH
it R

LQ WKH SUHVHQW YDOXH FDOFXODWLRQ RI WKH LW JSpY PLQHUDO UHV
HVWLPDW vV WKH H[SHFWHG URGXFWLRQ S|

7KH *URXS XVHG WKLUG SDUW\ DQG LQWHUQDO H[K)-ILUW\RIZREQL[D\WU-R/QHS@DQV DQG SURSRVHG V
WKHLU REOLJDWLRQV IRU FORVXUH DQG UHKDELOLRMRPW HR®@ HOFFHNLW IDMLGH ¥ DR HWLRQ RI UHKDE!

DVVRFLDWHG HVWLPDWHV Rl IXWXUH FRVWYV 8 $VVHVVLQJ WKH VFRSH REMHFWLYLW\ DQG F
*URXSAV LQWHUQDO DQG WKLUG SDUW\ H[SH!
GHWHUPLQDWLRQ Rl WKH UHKDELOLWDWLRQ

8 :RUNLQJ ZLWK RXU YDOXDWLRQ VSHFLDOLVW
VSHFLILF GLVFRXQW UDWH DVVXPSWLRQV WRK
GDWD LQFOXGLQJ ULVN IUHH UDWHYV

e :H HYDOXDWHG WKH FRPSOHWHQHVV RI WKH FC
UHKDELOLWDWLRQ SURYLVLRQ DJDLQVW WKH *
GLVWXUEDQFH UHTXLUHY UHKDELOLWDWLRQ D¢
XQGHUVWDQGLQJ RI WKH *URXS”"V RSHUDWLRQ

e :HDVVHVVHG WKH GLVFORVXUHV LQ WKH )LQD(
XQGHUVWDQGLQJ REWDLQHG IURP RXU WHVWL(
UHTXLUHPHQWY RI WKH DFFRXQWLQJ VWDQGDU
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6DOH RI & HUUR ODWRVR $VVHWV KHOG IRU VDOH 86 P /LDELOLWLHV GLUHF\
86 P ,PSDLUPHQW ORVV RI QRQ ILQDQFLDO DVVHWV IURP GLVFRQWLQXHG R!

5HIHU WR 1RWHWY DQG OLDELOLWLHY KHOG IRU VDOH VWIQHE )G QWRFQ W0 BHESR RFHUDWLRQV
7KH NH\ DXGLW PDWWHU +RZ WKH PDWWHU ZDV DGGUHVVHG LQ RX

,Q -XO\ WKH *URXS DQQRXQFHG DQ DJUHHPHQWS WRFHUIBEXO HWVQFOXGHG

VKDUHKROGLQJ LQ &HUUR ODWRVR VXEMHFW WR FR WLR ULRU W
QJILQ e :H H?gﬂfLQHchNﬁH F¥ol8oow wubovborwLrO G
FRPSOHWLRQ RI WKH VDOH
XQGHUVWDQG WKH WHUPV DQG FRQGLWLRQV R

7KH ILQDQFLDO UHVXOWV RI &HUUR 0DWRVR DUYH. § BRI VEHE BY X QGHUVWDOGLQJ RI WKH SUR

GLVFRQWLQXHG RSHUDWLRQ DQG LWV DVVHWY DQGWO bR & HMWL B PWH S WRBRVERGSRVHG RI 7
DV KHOG IRU VDOH LQ WKH )LQDQFLDO 5HSRUW \WKURXJK Rl WKH SURFHVV ZLWK WKH *URXSAV

7KH VDOH LV FRQVLGHUHG D NH\ DXGLW PDWWH WP 8 LH W Qi WikBRY PRy WK HFEN RXU XQGHUVWI
DSSURDFK DQG SURFHGXUHV DGRSWHG

e SHTXLUHG LQ DVVHVVLQJ ZKHWKHU WKH KHOG IRY VD QW FELWRH LY KR H, FODVVLILEFDWLRQ R
EHHQ PHW DW  b-XQHb UHFRJQLVHG DV KHOG IRU VDOH E\ UHFRQFLOL
e $SSOLHG E\ WKH *URXS LQ WKH LGHQWLILFDWLRQGRIUY KM & WMHFRUEY LQVSHFWLQJ UHTXLUHG
JURXS KHOG IRU VDOH DQG WKH SUHVHQWDW LK@ IRY XIOWHIEY XIOWMM. @ WIRH VDOH DQG SXUFKDV
GLVFRQWLQXHG RSHUDWLRQ FRPSDULQJ WR WKH UHTXLUHPHQWYV RI WKH DF

e ,QYROYHG LQ GHWHUPLQLQJ WKH LPSDLUPHQW: |y hFHRVW HGHIGHY HOBWW G WHRG IRUZDUG ORRNLQ

WKH GLVSRVDO JURXS DQG LQ WKH GHWHUPLQDWLRQ RI WKH IDLU YDOXH |

e 7R GHWHUPLQH WKH YDOXH Rl WKH FRQVLGHUDIWRNG QIHROKERQYLGHUDWLRQ WR WKH OLIH R

FRQWLQJHQW FRQVLGHUDWLRQ FRPSDUHG IRUHFDVW FRPPRGLW\ SULFHV WR S
PDUNHW FRPPHQWDWRUYV

e 8VLQJ RXU WD[ VSHFLDOLVWY ZH HYDOXDWHG
LPSOLFDWLRQV DJDLQVW WKH UHTXLUHPHQWYV

e :H DVVHVVHG WKH LOQWHJULW\ DQG DFFXUDF\ R
IURP WKH GLVFRQWLQXHG RSHUDWLRQ LQFO X
ILODQFLDO DVVHWY DJDLQVW WKH DPRXQW UF
E\ WKH *URXS DQG

e :HDVVHVVHG WKH GLVFORVXUHV LQ WKH )LQDC
XQGHUVWDQGLQJ REWDLQHG IURP RXU WHVWL(
UHTXLUHPHQWY RI WKH DFFRXQWLQJ VWDQGDU

2WKHU ,QIRUPDWLRQ

2WKHU ,QIRUPDWLRQ LV ILQDQFLDO DQG QRQ ILQDQFLDO LQIRUPDWLRQ LQ 6RXWK /LPLWHGA"V
5HSRUW DQG WKH $XGLWRUAV 5HSRUW 7KH 'LUHFWRUV DUH UHVSRQVLEOH IRU WKH 2WKHU ,QIF

2XU RSLQLRQ RQ WKH )LQDQFLDO 5HSRUW GRHV QRW FRYHU WKH 2WKHU ,QIRUPDWLRQ DQG DF
RI DVVXUDQFH FRQFOXVLRQ WKHUHRQ ZLWK WKH H[FHSWLRQ RI WKH 5HPXQHUDWLRQ 5HSRUW
5HSRUW WKH 6XVWDLQDELOLW) 'DWD ERRN DQG WKH &OLPDWH &KDQJH $FWLRQ 30DQ DQG RXU

,Q FRQQHFWLRQ ZLWK RXU DXGLW RI WKH )LQDQFLDO 5HSRUW RXU UHVSRQVLELOLW\ LV WR UH
WKH 2WKHU ,QIRUPDWLRQ LV PDWHULDOO\ LQFRQVLVWHQW ZLWK WKH )LQDQFLDO 5HSRUW RU R
EH PDWHULDOO\ PLVVWDWHG

‘:H DUH UHTXLUHG WR UHSRUW LI ZH FRQFOXGH WKDW WKHUH LV D PDWHULDO PLVVWDWHPHQW
SHUIRUPHG RQ WKH 2WKHU ,QIRUPDWLRQ WKDW ZH REWDLQHG SULRU WR WKH GDWH RI WKLV $>
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5HVSRQVLELOLWLHYVY RI WKH 'LUHFWRUV IRU WKH )LQDQFLDO 5HSRUW

7KH 'LUHFWRUV DUH UHVSRQVLEOH IRU

e 3UHSDULQJ WKH )LQDQFLDO 5HSR USR U S RIAPR U@\ RFFVE X &/IKQW KHYLQJ D WUXH DQG IDLU YLHZ
SRVLWLRQ DQG SHUIRUPDQFH RI WKH *UBXSWDQ G LLEQ FRAFRX.DMFGHIERMWER G DWERQV 5HIXODWL

e ,PSOHPHQWLQJ QHFHVVDU\ LQWHUQDO FRQWURO WR HQDEOH WKH SUHERUSRURW LRIQLY 4D Q|
LQFOXGLQJ JLYLQJ D WUXH DQG IDLU YLHZ RI WKH ILQDQFLDO SRVLWLRQ DQG SHUIRUPDQFH |
ZKHWKHU GXH WR IUDXG RU HUURU DQG

e $VVHVVLQJ WKH *URXS DQG &RPSDQ\"V DELOLW\ WR FRQWLQXH DV D JRLQJ FRQFHUQ DQG ZKtFt
DFFRXQWLQJ LV DSSURSULDWH 7KLV LQFOXGHV GLVFORVLQJ DV DSSOLFDEOH PDWWHUV UH!
DFFRXQWLQJ XQOHVV WKH\ HLWKHU LQWHQG WR OLTXLGDWH WKH *URXS DQG &RPSDQ\ RU WR
GR VR

$XGLWRUAYV UHVSRQVLELOLWLHY IRU WKH DXGLW RI WKH )LQDQFLDO 5HSRUW

2XU REMHFWLYH LV

e TR REWDLQ UHDVRQDEOH DVVXUDQFH DERXW ZKHWKHU WKH )LQDQFLDO 5HSRUW DV D ZKROH
IUDXG RU HUURU DQG

e TR LVVXH DQ $XGLWRU”V 5HSRUW WKDW LQFOXGHYV RXU RSLQLRQ

5HDVRQDEOH DVVXUDQFH LV D KLJK OHYHO RI DVVXUDQFH EXW LV QRW D $XUWDOQW H B QWIOCEA \D |
6WDQGDQGYWHUQDWLRQDO 6WD QEDOGYORQ\¥XGHWHEW D PDWHULDO PLVVWDWHPHQW ZKHQ LW

OLVVWDWHPHQWY FDQ DULVH IURP IUDXG RU HUURU 7KH\ DUH FRQVLGHUHG PDWHULDO LI LQG
H[SHFWHG WR LQIOXHQFH WKH HFRQRPLF GHFLVLRQV RI XVHUV WDNHQ RQ WKH EDVLV RI WKH )

$ IXUWKHU GHVFULSWLRQ RI RXU UHVSRQVLELOLWLHV IRU WI$N @AGELA PIQWW K#HV YIXQUD@FLID 6WSHFE®R
ZHEVLWKHWMWARY 777 DXDVE JRY DX PHGI D FZYIKIAI GHWRUBSWISSE) IRUPV SDUW RI RXU $XGLWRUA
UHVSRQVLELOLWLHY DOVR DSSO\ WR RXU DXGLW SHUIRUPHG LQ DFFRUGDQFH ZLWK ,QWHUQDWI

5HSRUW RQ WKH 5HPXQHUDWLRQ 5HSRUW

2SLQLRQ 'LUHFWRUVA UHVSRQVLELOLWLHYV

,Q RXU RSLQLRQ WKH 5HPXQHUDWLRQ 5HSRUW/RH 6 RUAMKW R/UY LRV HCKHRERPSDQ\ DUH UHVSRQVLE
WKH \HDU HQGHG -XQH 6HRWEADRY WKWK DQG SUHVHQWDWLRQ RI WKH 5HPXQHUDWLRQ 5H:
&RUSRUDWLRQV $FW 6HFWLRQRI S&RUSRUDWLRQV $FW

2XU UHVSRQVLELOLWLHYV

‘H KDYH DXGLWHG WKH 5HPXQHUDWLRQ 5HSRUW
WR Rl WKH 'LUHFWRUV”A UHSRUW IRU WKH \HDL

2XU UHVSRQVLELOLW\ LV WR H[SUHVV DQ RSLQLFR
5HPXQHUDWLRQ 5HSRUW FRPSOLHV LQ DOO PDW!
BHFWLRQR| S&RUSRUDWLRQVE®AMMG RQ RXU DXGL
FRQGXFWHG LQ DFFRUGCDQFGLDIQVEXGLWLQJI 6 WD

.30* -DQH %DLOH\
3DUWQHU

3HUWK
b$XIXVW
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'"HFODUDWLRQ

%DVLV RI HVYWLPDWLRQ

$W D JODQFH 5HVRXUFHV DQG UHVHUYHYV
$FFRPSDQ\LQJ WDEOHYV
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5HVRXUFH DQG S5HWBIWYHYHG

‘H UHSRUW OLQHUDO 5HVRXUFHV DQG 2UH %DWHV YRIVHMWLPDWLRQ
DFFRUGDQFH ZLWK WKH (GLWLRQ RI WKH FRQWUPHEOUVHDVORQREMH SURVSHFWV IRU HY}
IRU 5HSRUWLQJ RI ([SORUDWLRQ 5HVXOWVHIWYRFWEB S IRMRRXY: YHFSRUWHG OLQHUDO SHVF

DQG 2UH 5HVHUYHV -25& &RGH DV UHTXLLEI%%%#I%ETWM:%@QLFDO DQG HFRQRPLF DV

WKH $XVWUDOLDQ 6HFXULWLHV ([FKDQJH $6; /LVWLQJ 5XOH
2XU 2UH 5HVHUYHVY DUH EDVHG RQ /LIH RI 2SHUEL

$ JOLQHUDO 5HVRXUFH” LV GHILQHG E\ WKH -25& FREHCHRLQY f UHYLHZ RI PLQLQJ PHWDOOXUJ
FRQFHQWUDWLRQ RU RFFXUUHQFH RI VROLG pDWHNDULERY PR REJPO IDFWRUV  2XU ORQJ UDC
LQWHUHVW LQ RU RQ WKH (DUWK~rV FUuxvw LQ VKRKERUPY YWiHE RRRORELYE SHEFHY DQG HIFKDQ
DQG TXDQWLW\ WKDW WKHUH DUH UHDVRQDEOH ¥VWAFEMH WY NRRITRRRABR DY PELOLWY RI 2UH 5H
HFRQRPLF H[WUDFWLRQ $Q J2UH 5HVHUYH" LV @XULQOEBQM @ KHURFHVVHY FRQVLGHU WKH LPSD
HFRQRPLFDOO\ PLQHDEOH SDUW RI D OHDVXUHRORX KRB URGHPWHNEY HYWLPDWHYV LQFOXGLQJ
OLQHUDO 5HVRXUFH RSHUDWLQJ FRVWY DQG WKH LPSDFW RI H[WUHP

$ J&RPSHWHQW GHUMRGE EVWKH -25& &RGH WR EHCH HISHFWDWLRQ RI HFRQRPLF H[WUDFWLRQ

PLQHUDOV LQGXVWU\ SURIHVVLRQDO ZKR LV D ORBEHJHRWYHOPRY BUAHKHLWKLQ H[LVWLQJ SHUP
$XVWUDODVLDQ ,QVWLWXWH RI 0OLQLQJ DQG OHWRHQPPWBwWRU RIUWKIHOHUDO OHDVHV DUH RI VXII
$XVWUDOLDQ ,QVWLWXWH RI *HRVFLHQWLVWYV RRQYHR DSBRBBOLYHIKW WR UHQHZ WKH WHQXUH
BURIHVVLRQDO 2UJDQLVDWLRQ" 532 DV LQFOXENEUYHD ROEVWKRYDLOVES K RRSHUWLHV WR EH
WKH -25& DQG $6; ZHEVLWHV 7KH\ PXVW KDYH @ |RyR WP RXUUHOW SURGXFWLRQ VFKHGXOHV
\HDUV RI UHOHYDQW H[SHULHQFH LQ WKH VW\OHJ¥HOKKQHBDADbVDMKIHQ REWIFHRQDO UHIXODWE
RI GHSRVLW XQGHU FRQVLGHUDWLRQ DQG WKH WHMUWYUYE B3R ¥H H[SHFW WKDW VXFK DSSURYI
XQGHUWDNHQ (DFK RI RXU &RPSHWHQW 3HUVRQVWAYR FKHOWML @ MKWBPH QHHGHG IRU WKH FXUU
SUHSDUDWLRQ RI LQIRUPDWLRQ UHODWLQJ WR VERHEROHS HKREVWHM WRGH DSSURYDO FRQGLWL
2UH SHVHUYHV LQ WKLV UHSRUW PHRIWFWRRVH RihHURMP XYY FXUUHQW RSHUDWLQJ FRQGLWL
ILQG PRUH GHWDLOV RQ HDFK RI WKHLU SURIHWLR YPOHR WIHEGL AR LRIRVYHDVRQDEOH VFLHQWLIL
HPSOR\HU DQRSl DERRXQWDEK®GILIDJIJH RIIBHSRVLW| WK SUHYDLOLQJ OHJLVODWLRQ

ZKLFK WKH\ DUH UHVSRQVLEOH S8MWIHMVLRDH RQ SDJH

VWDWH RWKHUZLVH DOO &RPSHWHQW 3HUVRQWV®Y VPR EBUPPHSIKORXWLPPQG 2UH SHVHUYH HVW

HPSOR\HHV DW 6RXWK RU DW RQH RI RXU UHJDWhE4iewe W QS GDWD JDWKHULQJ LQWHJIUD\
VWDJHV WR FRQILUP DOLJQPHQW ZLWK LQGXVW!

'"HFODUDWLRQ
‘H UHSRUW &RPSHWHQW 3HUVRQ &RQVHQW
,QIRUPDWLRQ LQ WKLV UHSRUW UHODWLQJ WR 0
[ OLQHUDO 5HVRXUFHV DQG 2UH 5HVHUYHV LQ s5HSHUYHWRW WEIDYRYE RQ DQG IDLUO\ UHSUHVHQ
DQG UHSUHVHQW HVWLPDWHYV DV DW -XQH VXSSRUWLQJ GRFXPHQWDWLRQ SUHSDUHG E\ RX
[ $00 TXDQWLWLHV DV GU\ PHWULF WRQQHV XOQDOWHWN G/ WO WIDE KR WHEIRZLWHS [WH VWDUWLQJ IUR

LV LPSRUWDQW WR QRWH WKDW 0LQHUDO 5HVI‘3 F4HV G lé/

5HVHUYHV DUH HVWLPDWLRQV QRW SUHFLVH( 9( L gL‘Iylv $WH3H3VVLF;%VUT_|%YDHWJLIZ?YJHV?IR

URXQGHG WRQQHV DQG JUDGH LQIRUPDWLRQ § M\‘\/\/Eg \lkllfi \&Ezlﬁuw LQ WKH IRUP D
E‘r G

XQFHUWDLQW\ Rl WKH HVWLPDWH ZKLFK LV Z
Q YH DSSURYHG WKH LQFOXVLRQ
FRPSXWDWLRQDO GLIIHUHQFHV PD\ EH SUHVH u‘?—’ﬁ% @5@\?5@'&( SHVHUYHY VWDWHPHOW DV
[ 7KH OHDVXUHG DQG ,QGLFDWH G WH QQFED \EIHWMR X UFHV
RI WKRVH OLQHUDO 5HVRXUFHV PRGLILHG WR SURGXFH WKH 2UH
S5HVHUYHV



S5HVIRXUFHVOD QG (UHVHUYHM

$W D JODQFH 5HVRXUFHVY DQG 5HVHUYHYV

7RWDO 2UH &RDO 5HVHUYH OWHVHUYH /LIH <HDUV 7RWDO 0LQHUDO &RDO 5HVRXUFH

2SHUDWLRQV GHYHORSPHQW SURSNHPWY DQX®RSWDRQV -XQH$V DW  -XQHS$V DW  -XQHS$SV DW -XQHS$SV DW  -XQH
:RUVOH\ $OXPLQD
%UD]LO $OXPLQD
6LHUUD *RUGD
&DQQLQJWRQ
+HUPRVD

7D\ORU

&ODUN

3HDNH
$PEOHU OHWDOV

$SUFWLF

%RUQLWH
$XVWUDOLD ODQJDQHVH
6RXWK $IULFD ODQJDQHVH
&HUUR ODWRVR
,O00DZDUUD OHWDOOXUJLFL

6FKHGXOHG H[WUDFWLRQ SHULRG LQ \HDUV IRU WKH WRWDO 2UH 5HVHUYHV LQ WKH DSSURYHG /LIH Rl 2SHUDWLRQ 30DQ
5HVHUYH OLIH IRU 6RXWK $IULFD 0ODQJDQHVH LV UHSRUWHG DV WKH OLIH RI VFKHGXOHG 2UH 5HVHUYHV IRU :HVVHOV 7KH 5F
GLVFORVXUHV WKDW IROORZ

,00DZDUUD 0OHWD @DX WILFDDOWERD R Q $XIXVW

2XU JRYHUQDQFH DUUDQJHPHQWY DQG LQ®MHU @PSODRRQWURQVUHVHDUFK DQG GHYHO!
‘H KDYH LQWHUQDO VWDQGDUGY DQG JRYHUQDQKH REHDDRWH RIQYWD WIKDRXW H[SORUDWLRQ UH
FRYHU UHJXODWRU\ UHTXLUHPHQWYV IRU SXEOLRHMHSRUWDVULIQNR YXB8SRUW RXU DFWLYLWLHV 2XU
FRPSUHKHQVLYH UHYLHZ DQG DXGLW SURJUDP D¥WLPHWLBW WDODUXHWOWKH GHOLQHDWLRQ DQG |
RXU OLQHUDO 5HVRXUFH DQG 2UH 5HVHUYH HVVWIHIRVHWV7IKRQQHFWHGFRU DGMDFHQW WR RXU }
DQG VFRSH RI WKH DXGLWYV DUH JHQHUDOO\ D I XWHMQIRGAGE WISHOBRHDPHIRYHBFWLYLWLHV IRFXV
ULVNV DQG XQFHUWDLQWLHY DVVRFLDWHG ZLWEGHIDEQYHWWERQDRJ RISBHRWMOX QLWLHY RXWVLGH RI
5HVRXUFH DQG 2UH 5HVHUYH 7KH UHYLHZ DQG DWW EURVUD®R EDVH PHWDOV

LQFOXGHYV
Q 'XULQJ )< ZH FRQWLQXHG WR H[SDQG RXU JORE
[ $QQXDO ULVN UHYLHZ RI OLQHUDO 5HVRXUFHVRIRWG 2 UGW H\HHIXYQGOMHG JUHHQILHOG H[SORUDWL

H VRADLW H V $UJHQWLQD ,UHODQG &DQDGD 1DPLELD DQG W
[ $QQXDO UHYLHZ RI UHFRQFLOLDWLRQ SHU|RU$>FHJd~i:'+F HW#‘\DS@%UDWLRQ H[SHQGLWXUH IRU
RSHUDWLQJ PLQHV LOOLRQ )< 86 PLOOLRQ RI ZKLFK 86 PLO

DQG % PLOOLRQ UHODWHG WR JI
[ SHULRGLF LQWHUQDO PLQH SODQQLQJ DQG Zlg'ﬁjgé%y&@beﬁ‘é“?’ LBB8PRQ UHVSHEWLYHO\
[  QGHSHQGHQW DXGLWV RI ([SORUDWLRQ 5HVXOWVY OLQHUDO 5HVRXUFHV
RU 2UH 5HVHUYHV WKDW DUH QHZ RU KDYH PDWHULDOO\ FKDQJHG

7R IDFLOLWDWH FRUUHFW DQG DFFXUDWH SXEOLF UHSRUWLQJ ZLWK UHVSHFW
WR OLQHUDO 5HVRXUFHV DQG 2UH 5HVHUYHV RXU JRYHUQDQFH

SURFHVVHV DUH PDQDJHG E\ WKH 5HVRXUFH DQG 5HVHUYH

*RYHUQDQFH IXQFWLRQ LQ FRRUGLQDWLRQ ZLWK WKH &RPSDQ\
6HFUHWDULDDQIX QPWHBBIQGHQWO\ UHYLHZHG DQQXDOO\

,Q )< ZH XQGHUWRRN

[ 5LVN UHYLHZV IRU DOO UHSRUWHG OLQHUDO 5HVRXUFHV DQG 2UH
5HVHUYHV ZLWK &RPSHWHQW 3HUVRQV DQG UHOHYDQW VXEMHFW
PDWWHU H[SHUWV :H VFUXWLQLVHG \HDU RQ \HDU FKDQJHYV
UHYLHZHG UHFRQFLOLDWLRQ SHUIRUPDQFH YHULILHG WKDW DOO PLQLQJ
WHQHPHQWY DUH LQ JRRG VWDQGLQJ DQG DVVHVVHG ULVNV DQG
RSSRUWXQLWLHV DQG (6* FRQVLGHUDWLRQV

[ 7ZR LQGHSHQGHQW DVVXUDQFH DXGLWV RI OLQHUDO 5HVRXUFH
HVWLPDW KWV HIDE&G MS HQ G HQMH VMWD RI 2UH
5HVHUYH HVWLPDWHYV DQG

[ 7ZR LQWHUQDO PLQH SODQQLQJ DQG 2UH 5HVHUYH DVVXUDQFH
DXGLWV

7KH DFFRPSDQ\LQJ WDEOHV RQ SDJHV WR RXWOLQH RXU
OLQHUDO &RDO 5HVRXUFHV DQG 2UH &RDO 5HVHUYHVY KROGLQJV



6RXWK$SQQXDO 5HSRUW

5HVRXUFH DQG S5HWBIWYHYHG

"RUVOH\ $OXPLQD

OLQHUDO 5HVRXUFHYV
$V DW  -XQH

OHDVXUHG OLQHUDO 5HVRXUFHV ,QGLFDWHG OLQHUDO 5HVRXUFHV
"HSRVLW ODWHULDO 7\SH ow $ $0Q 5 6L2 ow $ $0 5 6L2
:RUVOH\ /IDWHULWH
2UH 5HVHUYHV
$V DW  -XQH
3URYHG 2UH 5HVHUYHV 3UREDEOH 2UH 5HVHUYHV

"HSRVLW 2UH 7\SH ow $ %0 5 6L2 ow $ $0 5 6L2
:RUVOH\ /IDWHULWH

&XW RII JUDGH

OLQHUDO 5HVRXUFHV 9DULDEDE UDQDR@I5SIBRP $ KU PLQHUDOLVHG PRWHUDDG BQ®E 2% BOU EOHQG PDWHULDO DQG £ P WK

2UH 5HVHUYHV 9DULDEOH D QJILQJIDIQERP $$DDQG YDULDEOH WKLFNQHVV £ P

2UH GHOLYHUHG WR :RUVOH\ DOXPLQD UHILQHU\
OHWDOOXUJLFDO UHFRYHU\ LV



S5HVIRXUFHVOD QG (UHVHUYHM

'RUVOH\ $OXPLQD LV DQ LQWHJUDWHG EDX[LWH PLQLQJ DQG DOXPLQD UHILQLQJ RSHI
PLQH LV ORFDWHG QHDU WKH WRZQ RI %YRGGLQJWRQ WKH UHILQHU\ QHDU WKH WRZQ
%XQEXU\ 2SHUDWLRQV FRPPHQFHG LQ

7KH RUHERG\ FRQVLVWY RI VKDOORZ ODWHULWLF EDX[LWH GHSRVLWY ORFDWHG RQ WKH VORSI
JUDQLWHY DQG JUHHQVWRQHV RI WKH <LOJDUQ &UDWRQ 7KH RUH LV HIWUDFWHG E\ FRQYHQW
WUDQVSRUWHG YLD RYHUODQG FRQYH\RU DQG SURFHVVHG DW WKH UHILQHU\ XWLOLVLQJ WKH

&RPSHWHQW 3HUVRQV
OLQHUDO 5HBROARRGIL 6 KREIXWY ,00
2UH 5HVHUYHWoXUQKDBXV,00

6R X WK $V DW -XQH
,QIHUUHG O0LQHUDO 5HVRXUFHV 7RWDO OLQHUDO 5HVRXUFHV ,QWHUHVW 7RWDO 0OLQHUDO 5HVRXUFHV

ow $ $@ 56L2 ow $ $@ 56L2 ow $ $0@ 5 6L2

ARSI $V DW  -XQH
7RWDO 2UH 5HVHUYHV SHVHUYH /LIH ,QWHUHVW 7RWDO 2UH 5HVHUYHV SHVHUYH /LIH

ow $ $Q 56L2 <HDUV ow $ $Q 5 6L2 <HDUV




6RXWKSQQXDO 5HSRUW

5HVRXUFH DQG S5HWBIWYHYHG

OLQHUD"=R 5LR GR 1RUWH

OLQHUDO 5HVRXUFHYV
$V DW  -XQH

OHDVXUHG OLQHUDO 5HVRXUFHV ,QGLFDWHG OLQHUDO 5HVRXUFHV
"HSRVLW ODWHULDO 7\SH ow $ $0Q 5 6L2 ow $ $0 5 6L2
051 :DVKHG
2UH 5HVHUYHV
$V DW  -XQH

3URYHG 2UH 5HVHUYHV 3UREDEOH 2UH 5HVHUYHV
"HSRVLW 2UH 7\SH ow $ %0 5 6L2 ow $ $0 5 6L2

051 :DVKHG

&XW RIlI JUDGH

OLQHUDO 5HVRXUFHYE DOEGE®DVV UHFRYHU\ £

2UH 5HVHUYHV (FRQRPLF FXW RIlI LV DJUHHG ZLWK -9 SDUWQHUV EDVHG RQ QHW SUHVHQW YDOXH DQG LQWHUQDO UL
:DVKHG WRQQHV DQG JUDGHV UHSUHVHQW WKH H[SHFWHG SURGXFW EDVHG RQ IRUHFDVW EHQHILFLDWLRQ \LHOG

2UH GHOLYHUHG WR $OXPDU DOXPLQD UHILQHU\

$OXPDU PHWDOOXUJLFDO UHFRYHU\ LV



S5HVIRXUFHVOD QG (UHVHUYHM

%UD]LO $OXPLQD FRQVLVWV RI WKH OLQHUD @R 5LR GR 1RUWH 051 EDX[LWH PLQH LG
LQ QRUWK HDVWHUQ %UD]LO 7KH EDX[LWH PLQH LV ORFDWHG LQ WKH GLVWULFW RI :
FRPPHQFHG LQ WKH 7V

7KH RUHERG\ FRQVLVWY RI VKDOORZ ODWHULWLF EDX[LWH GHSRVLWY ORFDWHG RQ SODWHDXYV
GR &KoR IRUPDWLRQ 7KH RUH LV HIWUDFWHG YLD FRQYHQWLRQDO RSHQ SLW PLQLQJ WHFKQLT
UHGXFH UHDFWLYH VLOLFD DQG LPSURYH DYDLODEOH DOXPLQD EHIRUH EHLQJ WUDQVSRUWHG
SURFHVV WR SURGXFH DOXPLQD SRZGHU IRU GHOLYHU\ WR ORFDO DQG H[SRUW VPHOWHUYV

&RPSHWHQW 3HUVRQV
OLQHUDO 5HWRXIWHKW IHX/'V,00 &3 HPSOR\HG E\ 051
2UH 5SHVHUYHWRXWLQ@K¥KY,00 HPSOR\HG E\ 051

6R X WK $V DW -XQH
,QIHUUHG O0LQHUDO 5HVRXUFHV 7RWDO OLQHUDO 5HVRXUFHV ,QWHUHVW 7RWDO 0OLQHUDO 5HVRXUFHV

ow $ $@ 5 6L2 ow $ $@ 56L2 ow $ $0@ 5 6L2

AR $V DW  -XQH
7RWDO 2UH 5HVHUYHV SHVHUYH /LIH ,QWHUHVW 7RWDO 2UH 5HVHUYHV SHVHUYH /LIH

ow $ $Q 56L2 <HDUV ow $ $Q 5 6L2 <HDUV




6RXWKSQQXDO 5HSRUW

5HVRXUFH DQG S5HWBIWYHYHG

6LHUUD *RUGD

OLQHUDO 5HVRXUFHYV
$V DW  -XQH

OHDVXUHG OLQHUDO 5HVRXUFHV ,QGLFDWHG 0LQHUDO 5HVRXUFHV
"HSRVLW ODWHULDO 7\SH ow 7&X J W $X OR ow 7&X J W $X OR
6LHUUD *RUGD 2& 6 XOSKLGH

6WRFNSLOH
2UH 5HVHUYHV
$V DW  -XQH

3URYHG 2UH 5HVHUYHYV 3UREDEOH 2UH 5HVHUYHV

"HSRVLW 2UH 7\SH ow 7&X J W $X OR ow 78&X J W $X OR

6LHUUD *RUGD 2& 6 XOSKLGH
6WRFNSLOH

&XW RIl 1HW VPHOWHU UHWXUQ LQ 86 W
OLOHUDO 5HVRXUI

2& 6XOSKLGH !

6WRFNSLOH 1R FXW RIl JUDGH DSSOLHG
2UH 5HVHUYHV

2& 6XOSKLGH !

6WRFNSLOH 1R FXW RII JUDGH DSSOLHG

2UH GHOLYHUHG WR SURFHVV SODQW
OHWDOOXUJLFDO UHFRYHULHV DUH 7&X OR DQG $X



S5HVIRXUFHVOD QG (UHVHUYHM

6LHUUD *RUGD LV D ODUJH LQWHJUDWHG FRSSHU PLQLQJ DQG SURFHVVLQJ RSHUDWL
&KLOH NP VRXWK ZHVW RI WKH FLW\ RI &DODPD 2SHUDWLRQV FRPPHQFHG LQ

7KH SRUSK\U\ FRSSHU GHSRVLW FRUUHVSRQGVY WR D FRSSHU PRO\VEGHQXP DQG JROG K\GURWK
YHLQLQJ DQG GLVVHPLQDWLRQ 7KH GHSRVLW LV ORFDWHG LQ WKH FUHWDFHRXY FHQWUDO ]R(
K\GURWKHUPDO V\VWHPV O0LQLQJ LV YLD FRQYHQWLRQDO ODUJH RSHQ SLW DQG RUH LV GHOLY
IXWXUH UHFODPDWLRQ DQG EOHQGLQJ 2UH LV SURFHVVHG WKURXJK FUXVKLQJ JULQGLQJ DQC
JROG DQG VLOYHU FUHGLWY DQG D VHSDUDWH PRO\EGHQXP FRQFHQWUDWH 7KH FRQFHQWUDW
$QWRIDIJDVWD IRU H[SRUW

&RPSHWHQW 3HUVRQV
OLQHUDO 5HYRRDFNWWXV,00 &3 HPSOR\HG E\ 6QRZGHQ 2SWLUR
2UH 5SHVHUYHWUGLOHXKY,00 HPSOR\HG E\ 6LHUUD *RUGD 6 & 0

6Rxwk $VDW  -XQH
,QIHUUHG 0LQHUDO 5HVRXUFHV 7RWDO 0LQHUDO 5HVRXUFHV,QWHUHVW 7RWDO 0LQHUDO 5HVRXUFHV

ow 7&X J W $X OR ow 7&X J W $X OR ow 7&X J W $X OR

AR $V DW  -XQH
7RWDO 2UH 5HVHUYHV SHVHUYH /LIH ,QWHUHVW 7RWDO 2UH 5HVHUYHV SHVHUYH /LIH

ow 7&X J W $X OR <HDUV ow 7&X J W $X OR <HDUV




6RXWKSQQXDO 5HSRUW

5HVRXUFH DQG S5HWBIWYHYHG

&DQQLQIWRQ

OLQHUDO 5HVRXUFHYV
$V DW  -XQH

OHDVXUHG OLQHUDO 5HVRXUFHV

,QGLFDWHG 0OLQHUDO 5HVRXUFHYV

'HSRVLW ODWHULDO 7\SH ow
&DQQLQJWRQ 8* 6XOSKLGH
2& 6XOSKLGH

ow

J W $J 3E =Q

2UH 5HVHUYHV

$V DW  -XQH

BURYHG 2UH 5HVHUYHV

BUREDEOH 2UH 5HVHUYHV

'HSRVLW 2UH 7\SH ow
&DQQLQJWRQ 8* 6XOSKLGH

ow

I W $J 3E =Q

&XW RIl 1HW VPHOWHU UHWXUQ LQ $ W
OLOHUDO 5HVRXUI

8* 6XOSKLGH

2& 6XOSKLGH
2UH 5HVHUYHV

8* 6XOSKLGH

OLQRU FKDQJH GXH WR XSGDWHG SULFH SURWRFRO

2UH GHOLYHUHG WR SURFHVV SODQW

$GGLWLRQ RI 2UH 5HVHUYH IROORZLQJ UH RSWLPLVDWLRQ RI DYDLODEOH OLQHUDO 5HVRXUFH HVWLPDWH

OHWDOOXUJLFDO UHFRYHULHV DUH $J



S5HVIRXUFHVOD QG (UHVHUYHM

&DQQLQJWRQ LV DQ LQWHJUDWHG VLOYHU OHDG JLQF PLQLQJ DQG SURFHVVLQJ RSHU
NLORPHWUHVY VRXWKHDVW RI WKH WRZQ RI ORXQW ,VD 2SHUDWLRQV DW WKH XQGHUJ

7KH RUHERG\ LV D %URNHQ +LOO W\SH FRPSOH[ VWHHSO\ GLSSLQJ KLJK JUDGH VLOYHU OHD!
, VD LQOLHU 7KH RSHUDWLRQ XWLOLVHVY ORQJ KROH RSHQ VWRSLQJ PHWKRGV WR H[WUDFW RU
WUXFNHG WR WKH VXUIDFH YLD D GHFOLQH 7KH RUH LV VXEMHFW WR FUXVKLQJ JULQGLQJ DQ
JLQF FRQFHQWUDWH &RQFHQWUDWH LV WUDQVSRUWHG E\ URDG WR D GHGLFDWHG UDLO ORDG

&RPSHWHQW 3HUVRQV

OLQHUDO 5HWGRERERMNQ$XV,00
2UH 5HVHUYHV%DLOM\XV,00 HPSOR\HG E\ $0& &RQVXOWDQWYV

6Rxwk $VDW  -XQH
,QIHUUHG 0LQHUDO 5HVRXUFHV 7RWDO 0LQHUDO 5HVRXUFHV,QWHUHVW 7RWDO 0LQHUDO 5HVRXUFHV

ow J W $J 3E =Q ow J W $J 3E =Q ow J W $J 3E =Q

AR $V DW  -XQH
7RWDO 2UH 5HVHUYHV SHVHUYH /LIH ,QWHUHVW 7RWDO 2UH 5HVHUYHV SHVHUYH /LIH

ow J W $J 3E =Q <HDUV ow J W $J 3E =Q <HDUV




6RXWKSQQXDO 5HSRUW

5HVRXUFH DQG S5HWBIWYHYHG

+HUPRVD

OLQHUDO 5HVRXUFHYV
$V DW  -XQH
OHDVXUHG OLQHUDO 5HVRXUFHV

,QGLFDWHG OLQHUDO 5HVRXUFHV

"HSRVLW ODWHULDO 7\SH 0W =Q 3E 0Q J W $J ow =Q 3E 0Q J W $J
+HUPRVD
7D\ORU 8* 6 XOSKLGH
&ODUNH 8* 2[LGH
$V DW  -XQH

OHDVXUHG OLQHUDO 5HVRXUFHV ,QGLFDWHG OLQHUDO 5HVRXUFHV
"HSRVLW ODWHULDO 7\SH 0W & X =Q 3E JW $J ow &X =Q 3E J W $J
+HUPRVD
3HDNH 8* 6 XOSKLGH
2UH 5HVHUYHV
$V DW  -XQH

3URYHG 2UH 5HVHUYHV 3UREDEOH 2UH 5HVHUYHV

"HSRVLW 2UH 7\SH ow =Q 3E J W $J ow =Q 3E J W $J
+HUPRVD
7D\ORU 8* 6 XOSKLGH

&XW RIl 1HW VPHOWHU UHWXUQ LQ 86 W

OLOHUDO 5HVRXUI
7D\ORU 8* 6XO0O¢
&ODUN 8* 2[LGFH
3HDNH 8* 6XOSI

2UH 5HVHUYHV
7D\ORU 8* 6X0O¢

&KDQJH WR 0LQHUDO 5HVRXUFH GXH WR DGGLWLRQDO GULOOLQJ
OHWDOOXUJLFDO UHFRYHULHV DUH IRU 3E LQ 3E FRQFHQWUDWH

IRU =Q LQ =Q FRQFHQWUDWH

IRU $J LQ 3E FF



S5HVIRXUFHVOD QG (UHVHUYHM

+HUPRVD FRQVLVWY RI D VHULHV RI SRO\PHWDOOLF VXOSKLGH DQG R[LGH GHSRVLWYV
DQ LOWHJUDWHG PLQLQJ DQG SURFHVVLQJ IDFLOLW\ W LV ORFDWHG QHDU WKH WRZ

7KH SULPDU\ RUHERGLHYV DW +HUPRVD LQFOXGH 7D\ORU D FDUERQDWH UHSODFHPHQW VW\OH |
PDQJDQHVH ULFK JLQF VLOYHU R[LGH GHSRVLW DQG 3HDNH D ODWHUDO VNDUQ VW\OH FRSSH!
VHTXHQFH O0LQLQJ DQG SURFHVVLQJ IDFLOLWLHY DUH FXUUHQWO\ XQGHU FRQVWUXFWLRQ DQG
ORQJ KROH RSHQ VWRSLQJ PHWKRGY WR H[WUDFW WKH RUH 3URFHVVLQJ IDFLOLWLHV ZLOO Sl
WUDQVSRUWHG E\ URDG HLWKHU GLUHFW WR FXVWRPHUV RU WR H[LVWLQJ H[SRUW IDFLOLWLH)

&RPSHWHQW 3HUVRQV

7D\ORU
OLQHUDO 5H\3RYDWRHWYRQ/,00
2UH 5HVHUYBVDUUHWVRQ/,00

&ODUN 3HDNH
OLQHUDO 5H3RYDWAHWYRQ/,00

$V DW  -XQH

6RXWK
,QIHUUHG 0LQHUDO 5HVRXUFHYV 7RWDO 0LQHUDO 5HVRXUFHV,QWHUHVW 7RWDO 0LQHUDO 5HVRXUFHYV
ow =Q 3E 0Q JWS$J ow =Q 3E 0Q J W $J ow =Q 3E 0Q JW $J
cRxwk SV DW  -XQH
,QIHUUHG 0LQHUDO 5HVRXUFHYV 7RWDO 0LQHUDO 5HVRXUFHV,QWHUHVW 7RWDO 0LQHUDO 5HVRXUFHYV
ow &X =Q 3E J W $J ow &X =Q 3E J W $J ow &x =Q 3E J W $J

AR $V DW  -XQH
7RWDO 2UH 5HVHUYHV SHVHUYH /LIH ,QWHUHVW 7RWDO 2UH 5HVHUYHV SHVHUYH /LIH

ow =Q 3E J W $J <HDUV ow =Q 3E J W $J <HDUV




6RXWKSQQXDO 5HSRUW

5HVRXUFH DQG S5HWBIWYHYHG

$PEOHU OHWDOV

OLQHUDO 5HVRXUFHYV
$V DW  -XQH

OHDVXUHG OLQHUDO 5HVRXUFHV ,QGLFDWHG 0LQHUDO 5HVRXUFHV
'"HSRVLW ODWHULDO 7\SH O0W &X =Q 3E J W $JJWS$X 0w &X =Q 3E J W $JJW $X
$PEOHU OHW!

SUFWLF 2& 6 XOSKLGH

%RUQLWH 2& 6 XOSKLGH

8* 6 XOSKLGH

&XW RIl 1HW VPHOWHU UHWXUQ LQ 86 W
OLQHUDO 5HVRXUFHV
SUFWLF 2& 6XOSKL!
%RUQLW 2& 6XOSKL! & X
8* 6XOSKLC &X



S5HVIRXUFHVOD QG (UHVHUYHM

$PEOHU OHWDOV FRQVLVWY RI D VHULHV RI KLJK JUDGH SRO\PHWDOOLF VXOSKLGH Gt}
DQG WRUQLWH GHSRVLWY DUH ORFDWHG NP DQG NP ZHVW RI WKH 'DOWRQ +LJK:

7KH WZR RUHERGLHV ZKLFK DUH VXIILFLHQWO\ GHILQHG WR HQDEOH UHVRXUFH GHFODUDWLRQ
GHSRVLW ZLWK DVVRFLDWHG OHDG VLOYHU DQG JROG DQG %RUQLWH ZKLFK LV D FDUERQDWH
GHILQLWLRQ DQG DVVHVVPHQW LV UHTXLUHG SULRU WR DQ\ GHYHORSPHQW GHFLVLRQ

&RPSHWHQW 3HUVRQV

$SUFWLF
OLQHUDO 5HVYRRERNEXYXV,00 HPSOR\HG E\ &XEH &RQVXOWLQJ

%RUQLWH
OLQHUDO 5HWRXBNWWRZVKIBKIY,00 &3 VHOI HPSOR\HG
7 JRXHOSXV,00 &3

cRxwk $VDW  -XQH
,QIHUUHG 0LQHUDO 5HVRXUFHV 7RWDO 0LQHUDO 5HVRXUFHVQWHUHVW 7RWDO 0LQHUDO 5HVRXUFHYV

ow &X =Q 3E J W $JJ W $X 0w &X =Q 3E J W $JJ W $X ow &X =Q 3E J W $JJ W $X




6RXWKSQQXDO 5HSRUW

5HVRXUFH DQG S5HWBIWYHYHG

$XVWUDOLD 0DQJDQHVH

OLQHUDO 5HVRXUFHYV
$V DW  -XQH

OHDVXUHG OLQHUDO 5HVRXUFHV

,QGLFDWHG OLQHUDO 5HVRXUFHV

'HSRVLW ODWHULDO 7\SH ow 0Q <LHOG
$XVWUDOLD 0DQJC
*(08&2 520

6DQGV

0Q <LHOG

2UH 5HVHUYHV
$V DW  -XQH
3URYHG 2UH 5HVHUYHV

BUREDEOH 2UH 5HVHUYHV

'HSRVLW 2UH 7\SH ow 0Q <LHOG
$XVWUDOLD 0DQJC
*(0&2 520

6DQGV

0Q <LHOG

&XW RIlI JUDGH
OLQHUDO 5HVRXUFHV

520 £ 0Q ZDVKHG SURGXFW
6DQGV 1R FXW RIl JUDGH DSSOLHG
2UH 5HVHUYHV
520 £ DYHUDJH 0Q ZDVKHG SURGXFW SHU RUH PLQLQJ EORFN
6DQGV 1R FXW RIl JUDGH DSSOLHG

OLQHUDO 5HVRXUFHV WRQQHV DUH VWDWHG DV LQ VLWX PDQJDQHVH JUDGHV DUH VWDWHG DV SHU ZDVKHG RUH VDPSOHV D

H[SUHVVHG DV \LHOG

OLQHUDO 5HVRXUFH WRQQHY DQG PDQJDQHVH JUDGHV DUH VWDWHG DV LQ VLWX

2UH 5HVHUYHVY WRQQHYVY DUH VWDWHG DV GHOLYHUHG WR SURFHVV SODQW PDQJDQHVH JUDGHV DUH VWDWHG DV H[SHFWHG
&KDQJH WR 2UH 5HVHUYH GXH WR FKDQJH LQ 5HVRXUFH PRGHO DQG RSWLPLVHG RUH UHFRYHU\ DERYH FXW RIl SDUDPHWHUYV

30DQW UHFRYHULHV VHH \LHOG LQ 2UH 5HVHUYHV WDEOH



S5HVIRXUFHVOD QG (UHVHUYHM

$XVWUDOLD 0DQJDQHVH FRQVLVWYV RI WKH *URRWH (\ODQGW OLQLQJ &RPSDQ\ *(0&2
RSHUDWLRQV ORFDWHG LQ WKH *XOIl RI 4DUSHQWDULD LQ WKH 1RUWKHUQ 7HUULWRL

7KH RUHERG\ FRQVLVWY RI UHODWLYHO\ VKDOORZ VWUDWLIRUP PDVVLYH WR GLVVHPLQDWHG V
VHGLPHQWY ODSSLQJ RQWR 3URWHUR]JRLF EDVHPHQW VDQGWRQHY DQG TXDUW]JLWHY OLQLQJ L
WHFKQLTXHY DQG RUH LV FUXVKHG DQG SURFHVVHG RQ VLWH WR UHPRYH LPSXULWLHV 6HFRQ
XQGHUWDNHQ WKURXJK D GHGLFDWHG FLUFXLW WR LQFUHDVH RYHUDOO UHFRYHU\ 2UH LV H[S

&RPSHWHQW 3HUVRQV
OLQHUDO 5HVRXDWFH™X$SXV,00
2UH 5SHVHUYRKV'HNNHQU$S XV ,00

cRxwKk SV DW  -XQH
JQIHUUHG 0LQHUDO 5HVRXUFHV 7RWDO 0LQHUDO 5HVRXUFHV,QWHUHVW 7RWDO 0LQHUDO 5HVRXUFHV

ow 0Q <LHOG ow 0Q <LHOG ow 0Q <LHOG

ARSI $V DW  -XQH
7RWDO 2UH 5HVHUYHV 5HVHUYH /LIH ,QWHUHVW 7RWDO 2UH 5HVHUYHV SHVHUYH /LIH

ow 0Q <LHOG <HDUV ow 0Q <LHOG <HDUV




6RXWKSQQXDO 5HSRUW

5HVRXUFH DQG S5HWBIWYHYHG

6RXWK $IULFD ODQJDQHVH

OLQHUDO 5HVRXUFHYV
$V DW  -XQH

OHDVXUHG OLQHUDO 5HVRXUFHV
'HSRVLW

,QGLFDWHG OLQHUDO 5HVRXUFHV

ODWHULDO 7\SH ow

0Q )H ow 0Q )H
6RXWK $IULFD ODQJDQHVH
:HVVHOV IRZHU %RG\
8SSHU %RG\
0DPDWZDQ 0 & 1 =RQHV
; =RQH
7RS &XW EDODQFH , 2
2UH 5HVHUYHYV
$V DW  -XQH
BURYHG 2UH 5HVHUYHV BUREDEOH 2UH 5HVHUYHV
"HSRVLW 2UH 7\SH ow 0Q YH ow 0Q )H
6RXWK $IULFD 0DQJDQHVH
:HVVHOV IRZHU %RG\
8SSHU %RG\
0DPDWZDQ 0 & 1 =RQHV
&XW RIlI JUDGH
OLQHUDO 5HVRXUFHV
HVVHOV £ 0Q
ODPDWZDQ 0 & 1 =RQHV 1R FXW RIl JUDGH DSSOLHG
; =RQH £ 0Q
7RS &XW EDODQFH , 2 £ 0Q
2UH 5HVHUYHV
:HVVHOV £ 0Q
ODPDWZDQ 0 & 1 =RQHV £ 520 0Q ZDVKHG SURGXFW

OLQHUDO 5HVRXUFH WRQQHY DQG PDQJDQHVH JUDGHV DUH VWDWHG DV LQ VLWX
2UH GHOLYHUHG WR SURFHVV SODQW

OHWDOOXUJLFDO UHFRYHULHV
:HVVHOV
ODPDWZDQ



S5HVIRXUFHVOD QG (UHVHUYHM

6RXWK $IULFD ODQJDQHVH FRQVLVWY RI WZR PDQJDQHVH PLQLQJ DQG SURFHVVLQJ R
QHDU WKH WRZQ RI +RWD]JHO LQ WKH 1RUWKHUQ &DSH SURYLQFH RI 6RXWK $IULFD 2

7KH RUHERGLHV FRQVLVW RI VKDOORZ GLSSLQJ VWUDWLIRUP PDQJDQHVH GHSRVLWY LQWHUEF
3URWHUR]RLF 7UDQVYDDO VXSHUJURXS OLQLQJ DW 0DPDWZDQ LV YLD FRQYHQWLRQDO GULOO
RUH KRULJRQV OLQLQJ DW :HVVHOV LV YLD XQGHUJURXQG ERUG DQG SLOODU WHFKQLTXHV WI
DQG /RZHU ERGLHV 2UH IURP ODPDWZDQ DQG :HVVHOV LV FUXVKHG DQG VL]HG WR SURGXFH Gl
EOHQG WR FXVWRPHU VSHFLILFDWLRQV $ SRUWLRQ Rl WKH ODPDWZDQ RUH LV VLQWHUHG DIW|
FKHPLFDOO\ VWDEOH SURGXFW 3URGXFWV IURP ERWK WKH PLQHV DUH WUDQVSRUWHG E\ URDC
H[SRUW

&RPSHWHQW 3HUVRQV

ODPDWZDQ

OLQHUDO 5H2RXNMMHBU 6FL 1DW 6%$&1$63
2UH 5HVHUYKBV$SUIOBXV,00

HVVHOV
OLQHUDO 5HVRXDWRHX$ XV,00

2UH 5HVHUYHV5DNKXQZD@BXV,00

cRxwKk SV DW  -XQH
JQIHUUHG 0LQHUDO 5HVRXUFHV 7RWDO 0LQHUDO 5HVRXUFHV,QWHUHVW 7RWDO 0LQHUDO 5HVRXUFHV

ow 0Q YH ow 0Q YH ow 0Q )H

ARSI $V DW  -XQH
7RWDO 2UH 5HVHUYHV 5HVHUYH /LIH ,QWHUHVW 7RWDO 2UH 5HVHUYHV SHVHUYH /LIH

ow 0Q YH <HDUV ow 0Q YH <HDUV




6RXWKSQQXDO 5HSRUW

5HVRXUFH DQG S5HWBIWYHYHG

&HUUR ODWRVR

OLQHUDO 5HVRXUFHYV
$V DW  -XQH

OHDVXUHG OLQHUDO 5HVRXUFHV ,QGLFDWHG 0LQHUDO 5HVRXUFHV
"HSRVLW ODWHULDO 7\SH ow 1L ow 1L
&HUUR ODWRVR /IDWHULWH

6WRFNSLOH
2UH 5HVHUYHV
$V DW  -XQH

3URYHG 2UH 5HVHUYHYV 3UREDEOH 2UH 5HVHUYHV

"HSRVLW 2UH 7\SH ow 1L ow 1L

&HUUR ODWRVR /IDWHULWH
6WRFNSLOH

&XW RIlI JUDGH
OLQHUDO 5HVRXUFHV

/IDWHULWH 1L
6WRFNSLOH 1L
2UH 5HVHUYHV
/IDWHULWH 1L
6WRFNSLOH 1L

2UH GHOLYHUHG WR SURFHVV SODQW

*OREDO UHFRYHU\ LV

,Q -XO\ ZH HQWHUHG LQWR D ELQGLQJ DJUHHPHQW WR GLYHVW &HUUR ODWRVR 7KH WUDQVDFWLRQ LV H[SHFWHG WR FR
FRQGLWLRQV )RU IXUWKHU LQIRUPDWLRQ UHIHU WR PDUNHW UHOHDVH $JUHHPHQW WR GLYHVW &HUUR ODWRVR GDWHG



S5HVIRXUFHVOD QG (UHVHUYHM

&HUUR ODWRVR LV DQ LQWHJUDWHG QLFNHO PLQLQJ DQG VPHOWLQJ RSHUDWLRQ ORF
VRXWKZHVW RI WKH WRZQ RI ORQWHOLEDQR 2SHUDWLRQV FRPPHQFHG LQ WKH "V

7KH RUHERG\ LV D QLFNHOLIHURXY ODWHULWH GHSRVLW ZLWKLQ WKH FUHWDFHRXV &DXFD RSK
SLW PLQLQJ PHWKRGV XVLQJ WUXFN DQG VKRYHO 2UH LV VRXUFHG DQG EOHQGHG IURP WKH D
FUXVKHG DQG VRUWHG EHIRUH EHLQJ SURFHVVHG WKURXJK WKH SODQW ZKLFK FRQVLVWYV RI U
IHUURQLFNHO SHOOHW SURGXFW 7KH SURGXFW LV WUDQVSRUWHG E\ URDG WR WKH SRUW RI &

&RPSHWHQW 3HUVRQV
OLQHUDO 5HYRR®DFMNYXV,00 &3 HPSOR\HG E\ 6QRZGHQ 2SWLUR
2UH 5HVHUYHWDVTXHQ$XV,00

6Rxwk $VDW  -XQH
,QIHUUHG 0LQHUDO 5HVRXUFHV 7RWDO 0LQHUDO 5HVRXUFHV,QWHUHVW 7RWDO 0LQHUDO 5HVRXUFHV

ow 1L ow 1L ow 1L

AR $V DW  -XQH
7RWDO 2UH 5HVHUYHV SHVHUYH /LIH ,QWHUHVW 7RWDO 2UH 5HVHUYHV SHVHUYH /LIH

ow 1L <HDUV ow iL <HDUV




6RXWKSQQXDO 5HSRUW

5HVRXUFH DQG S5HWBIWYHYHG

,00DZDUUD OHWDOOXUJLFDO &RDO
&RDO 5HVRXUFHYV

$V DW -XQH
OHDVXUHG &RDO 5HVRXUFHV

,QGLFDWHG &RDO 5HVRXUFHV

'HSRVLW OLQLQJ OHW&RDBO 7\SH ow $VK 90 6 ow
,00DZDUUD OHWDOOXUJLF

%XO0OO0L 8* OHW 7K

:RQJDZLOOL 8* OHW 7K

$VK 90 6

&RDO 5HVHUYHYV
$V DW  -XQH

BURYHG &RBOUREDEOH &RDORWDO
S5HVHUYHV 5HVHUYHV &RDO 5HVHUYHV

SURYHG ODUNHWDEOH
&RDO 5HVHUYHV

'HSRVLW OLQLQJ OHW&RBO 7\SH ow ow ow ow
,00DZDUUD OHWDOOXUJLF
%XOO0L 8* OHW
:RQJDZLOOL 8* OHW 7K
8* OHW
8* 7K

$VK 90 6

,00DZDUUD OHWDOOXUJLFDO &RDO $VVHWV GLYHVWHG IURP 6RXWK RQ $XJ
&RPSHWHQW 3HUVRQV

OLQHUDO 5HVRXUFHMJO0$XV,00 HPSOR\HG E\ *0

2UH 5HVHUYHV 0 5RVHO$XV,00



6WUDWHJLF UHSRUW

CRYHUOBHVRXUFHYDQG (UMVEUYEM L 2O




6RXWKSQQXDO 5HSRUW

1)250%$7,21

6KDUHKROGHU LQIRUPDWLRQ
*ORVVDU\

&RUSRUDWH GLUHFWRU\
,QIRUPDWLRQ DERXW WKLV UHSRUW




QIRUPDWLRQ

6KDUHKROGHU LQIRUPDWLRQ

I9RWLQJ ULIJKWV IRU VKDUHYV

6RXWK /LPLWHG RUGLQDU\ VKDUHV FDUU\ YRWLQJ ULJKWV RI RQH YRWH SHU VKDUH
6KDUHKROGHUY PD\ KROG D EHQHILFLDO HQWLWOHPHQW WR 6RXWK /LPLWHG GHPDWHULDOLV!
,QWHUHVWY DQG $PHULFDQ 'HSRVLWDU\ 6KDUHV $'6 WKURXJK WKH &HQWUDO 6HFXULWLHV '"HS

7UXVW &RPSDQ\ UHVSHFWLYHO\ (DFK VKDUH KHOG GHPDWHULDOLVHG LQ 6WUDWH RU DV D '"Ht
YRWH (DFK $'6 LV UHSUHVHQWHG E\ ILYH RUGLQDU\ VKDUHV ZLWK $'6 YRWLQJ PDQDJHG E\ 6RX

6XEVWDQWLDO VKDUHKROGHUYV

7KH IROORZLQJ WDEOH VKRZV WKH VXEVWDQWLDO VKDUHKROGHUV ZKR WRJHWKHU ZLWK WKHL
LQ 6RXWK /LPLWHG DV QRWLILHG WR 6RXWK /LPLWHG XQGHU WKH &RUSRUDWLRQV $FW DV C

1DPH 'DWH QRWLFH UHFHIXPHEG U RI VKDUHV LQHURWQMDJH RI FDSLWDO LQ (
$XVWUDOLDQB6XSHU 3W\ /WG 2FWREHU

%ODFN5RFN *URXS '"HFHPEHU

6WDWH 6WUHHW &RUSRUDWLRQ 6HSWHPEHU

9DQJIJXDUG *URXS -DQXDU\

'LVWULEXWLRQ RI VKDUHKROGLQJVY DQG QXPEHU RI VKDUHKROGHUYV
7KH IROORZLQJ WDEOH VKRZV WKH GLVWULEXWLRQ RI 6RXWK /LPLWHG VKDUHKROGHUV E\ VL]t
DV DW - X0\

6L]JH RI KROGLQJ 1XPEHU RI VKDUHKROGHUV1XPEHU RI VKDUHVY 3HUFHQWDJH RI FDSLWD

DQG RYHU
7RWDO

'LVWULEXWLRQ RI ULJKWV KROGLQJVY DQG QXPEHU RI ULIJKWV KROGHUYV
7KH IROORZLQJ WDEOH VKRZV WKH GLVWULEXWLRQ RI ULJKWV KROGHUV LQ 6RXWK /LPLWHG E
ULJKWV DV DW -X0\

6L]H RI KROGLQJ 1XPEHU RI ULJKWV KROGHUVIXPEHU RI ULJIKWVFHQWDJH RI ULJKWV RQ L

DQG RYHU
7RWDO




6RXWKSQQXDO 5HSRUW

6KDUHKROGHU LOARURPDWEKRQ

7ZHQW\ ODUJHVW VKDUHKROGHUV LQ 6RXWK /LPLWHG

7KH IROORZLQJ WDEOH VHWV RXW WKH ODUJHVW VKDUHKROGHUV RI RUGLQDU\ VKDUHV OLVW
WKHLU VKDUHKROGLQJ DV DW - X0\

1DPH 1XPEHU RI IXOO\ SDLG VKD3HHVFHQWDJH RI FDSLWD
+6%& &XVWRG\ 1IRPLQHHV $XVWUDOLD /LPLWHG
- 3 0RUJDQ 1RPLQHHV $XVWUDOLD 3W\ /LPLWHG
&LWLFRUS 1RPLQHHV 3W\ /WG
BRXWK $IULFD &RQWURO $ &
%13 3DULEDV 1RPLQHHV 3W\ /WG $JHQF\ /HQGLQJ $ &!
&LWLFRUS 1RPLQHHV 3W\ /LPLWHG &LWLEDQN 1< $'5 'HS $ &!
%13 3DULEDV 1RPV 3W\ /WG
&RPSXWHUVKDUH &OHDULQJ 3W\ /WG &&1/ ', $ &!
1IDWLRQDO 1RPLQHHV /LPLWHG
%XWWHUZRRG 1RPLPHHV 3W\ /WG
+6%& &XVWRG\ 1IRPLQHHV $XVWUDOLD /LPLWHG 17 &RPQZOWK 6XSHU &RUS $ &!
+6%8& &XVWRG\ 1IRPLQHHV $XVWUDOLD /LPLWHG
%13 3DULEDV 1RPLQHHV 3W\ /WG +XE &XVWRGLDO 6HUY /WG!
1IHWZHDOWK ,QYHVWPHQWYV /LPLWHG :UDS 6HUYLFHV $ &!
%13 3DULEDV 1RPLQHHV 3W\ /WG &OHDUVWUHDP!
&38 6KDUH 30DQV 3W\ /WG 6 $63 8QDOORFDWHG $ &!
%13 3DULEDV 1RPV 3W\ /WG *OREDO ODUNHWV!
8%6 IRPLQHHV 3W\ /WG
OHUULOO /\QFK $XVWUDOLD 1RPLQHHV 3W\ /LPLWHG
+6%8& &XVWRG\ 1IRPLQHHV $XVWUDOLD /LPLWHG $ &

7TRWDO

5HVWULFWHG DQG HVFURZHG VHFXULWLHVLYLGHQG SROLF\

$V DW -X0\ 6RXWK /LPLWHG GRHV QRW KDXYH@QWLGHQW WRFWMHG LY GHWHUPLQHG E\ WKH

VHEXULWLHYV RU VHFXULWLHVY VXEMHFW WR YRQ@XQUWIDULRHWV.MULRIAY RRULFBXK IORZ DUH WR PDLQW
RSHUDWLRQV DQG DQ LQYHVWPHQW JUDGH FUHC

6KDUHKROGHUV ZLWK OHVV WKDQ D PDUNiEWDEOH SDUFHO

$V DW  -XO\ WKHUH ZHUH VKDUHKRO(?—& S(’
$XVWUDOLDQ 6RXWK /LPLWHG UHJLVWHU KRO %ﬁ g“( LG';gG SROLSFF\'UL\I/:Q’VQKV\?Vglsng(‘;’VF
gDUNHWDEOH SDUFHO $ EDVHG RQ WKH FO 0% Qﬂ\& L%thé J;R Lo e )l eeet

UHSRUWLQJ SHULRG 6RXWK /LPLWHG LQWHQG)

20 PDUNSDWFKDVHV RI 6RXWK /LPLWHG 6EXtUINRGYVZLWK WKH PD[LPXP SUDFWLFDEOH I
IRU HPSOR\HH LQFHQWLYH SODQV SXUSRVHV RI WKH $XVWUDOLDQ GLYLGHQG LPSX

7KH *URXS SXUFKDVHG 6RXWK /LPLWHG RUGLQ, \H %

PDUNHW WKURXJK WKH &RPSDQ\AV HPSOR\HH VK%%J &SVF@%J@ §/ WHHPIRQPWLRQ DQG SDI\PHQW
WKH SXUSRVHV RI WKH 6RXWK (TXLW\ ,QFHQWEYH $6¥bGHQGY DUH GHWHUPLQHG LQ 8QLWHG ¢
'XULQJ )< VKDUHV ZHUH SXUFKDVHG RQ POURHRGRUIRWKHKDUHKROGHUV RI 6RXWK  /LPL)
$XVWUDOLDQ (623 TUXVW DQG ZHUH sxUFKBVHEWRY R SDLG E\ GLUHFW FUHGLW LQWR

6RXWK $IULFDQ (623 7UXVW 7KH DYHUDJH SULF'1:;| W EEEB%W#Q/QﬁMW\PDOLDQ GROODUV 8. S§

ZHUH SXUFKDVHG ZDV $ DQG =$5 UHVSHFW W?_R)QG GROODUV RU 86 GROODUV SURYLGHG
HQF\ HOHFWLRQ LQIRUPDWLRQ LV VXEPLWYV

,Q DGGLWLRQ VKDUHV ZHUH SXUFKDVHG FE(X\PL[QH\M'\NVRIQQWKH GLYLGHQG UHFRUG GDWH DV
LPPHGLDWHO\ GLVWULEXWHG WR &DQDGLDQ EDW)H\GNHJFDmFD\CD‘”ﬁVlFRXQJLWLHV ([FKDQJH $6; DQQRX

YHVWLQJ RI ULJKWV 7KH DYHUDJH SULFH DW ZKLFK WKH VKDUHV ZH
SXUFKDVHG ZDV $ LYLGHQGV IRU VKDUHKROGHUV Rl 6RXWK /LPL\

$IULFDQ EUDQFK UHJLVWHU DQG 8. '"HSRVLWDU\
SDLG E\ GLUHFW FUHGLW LQ 6RXWK $IULFDQ UD(
VWHUOLQJ UHVSHFWLYHO\

S5HIHU WR RXGHQGY DOQG VKDIUHKROGHU LQIRUPD

JHEVIZWA VRXW KW RIHIXUWKHU LQIRUPDWLRQ DEI
GLYLGHQGV



QIRUPDWLRQ

&DSLWDO PDQDJHPHQW SURJUDP EDQNLQJ GHWDLOV DQG FKHFN WKHLU WD[ GHW
$V DW  -XQH ZH KDYH UHWXUQHG D WRWD®&RAS6WHU VKD WQ QYHVWRU &HQWUH DW ZZZ
WR RXU VKDUHKROGHUV XQGHU RXU FDSLWDO PQDWUQHQWY%%RJUHFHU WR WKH FRQWDFWYV OL'
FRPSULVLQJ 86 ELOOLRQ YLD RXU RQ PDUNHW Y KRUH KX\ &DFN

VSHFLDO GLYLGHQGV RI 86 PLOOLRQ

2XU RQ PDUNHW VKDUH EX\ EDFN zDV LQLWLDO8KPEGRIIEWY IRV

ODUFK DQG SXUFKDVLQJ FRPPHQFHG RQ $SEMONUDQQD

JHEUXDU\ WR PDQDJH RXU ILQDQFLDO SRVLWRRXWHE WKIDUH. QWHWWRU 6HUYLFHV 3W\ /LPL)\
ULJKW EDODQFH RI IOH[LELOLW\ HIILFLHQF\ DQ&®BUBGBQBN ZH-RRQVWRQHENUHHW

RXU RQ PDUNHW VKDUH EX\ EDFN $EERWVIRUG 9LFWRULD

2Q $XIXVW ZH DQQRXQFHG RXU LQWHQWL%VWﬂDEPd'BRFDWH

86 PLOOLRQ WKURXJK RXU RQJRLQJ FDSLWDQ HPORDKIRIGH QIXVWUDOLD

SURJUDP YLD DQ RQ PDUNHW VKDUH EX\ EDFN FRPRISRRIQM |BRMUQDWLRQDO

FRPSOHWLRQ RI WKH VDOH RI ,0& DQG WR EH UiWXURHH WR

VKDUHKROGHUV E\ 6H$WCB1I-H"EVILH-I[V\M—KQGIHG

UHIOHFWHG WKH *URXSAV VWUHQJWKHQHG ILQDUELWK sRVILWPRQ IROORZLQJ

WKH VDOH RI ,0&8 DQG GLVFLSOLQHG DSSURDFK &R $\§ HW B ©DRHQ IUHPVHYRW 6HUYLFHYV 3W\ /LP
DQG ZLOO WDNH UHWXUQV XQGHU RXU FDSLWD®RPHFERINY HBAHIVRIUBDPHURDQQ $YHQXH

86 ELOOLRQ BXEVHTXHQW WR -XQH W KER VoHREDIGENH [WH QG H G
WKH H[HFXWLRQ ZLQGRZ IRU WKH UHPDLQLQJ SEORYWEPSEULFIPRQWKV
WR 6HSWHPEHU ZLWK 86 0 UHPDLQLQJ WR EHPHYXUQHG

WR VKDUHKROGHUYV )DFVLPLOH

WHWZHHQ WKH FRPPHQFHPHQW RI SXUFKDVLQJ()P@GQU"WT(XHLHQHV ZHE TXHULHV#FRPSXWHUVKDL
PDUNHW VKDUH EX\ EDFN RQ $SULO DQG

6RXWK /LPLWHG KDV SXUFKDVHG D WRWDO RI LORRg \4\%5}?@%&}4PHDS\AFIQ'\*/LLJbVDR%kVSHD%VLVQL\!LRSgﬁ
ZKLFK UHSUHVHQWHG SHU FHQW RI VKDUH |§‘ DW

FRPPHQFHPHQW RI WKH SURJUDP SQLWHG .LQJGRP

XULQI WKH \HDU HQGHG  -xor  srxwk LEERRRYLQ a0y B Q) owHY sRoG
SXUFKDVHG  PLOOLRQ VKDUHV XQGHU WKH RQup K D B

EDFN ZKLFK UHSUHVHQWHG SHU FHQW RI V @‘ﬂﬁ/ﬁ§ Hé/;fGDRPW WK H

EHJLQQLQJ RI WKH ILQDQFLDO \HDU 7RWDO FRQVLGHUDWERQ SDLG IRU

WKHVH VKDUHV ZDV 86 PLOOLRQ 7KH VKDUHV KDWMBKRRQHBEDU YDOXH
7KH VKDUHV SXUFKDVHG E\ 6RXWK /LPLWHG XQDBHWLWKHHRQ PDUNHW

VKDUH EX\ EDFN KDY HEGIG DG (PDLO HQTXHELFWHULHV#FRPSXWHUVKDUH FR XN

$QQXDO *HQHUDO OHHWLQJ $*0 $'5

2XU $*0 LV VEKHGXOHG WKIXUE\HGIDNOGZRWREH@IS KROGHUV VKRXOG GHDO GLUHFWO\ ZLWK &LW
DW SP PLGGD\ $XVWUDOLDQ :HVWHUQ 6B Q¢hbb¥ 7LPH DV

D K\EULG PHHWLQJ SURYLGLQJ VKDUHKROGHUWEWWRDRRHEKBYRBERKRGSHW\6HUYLFHV
WR DWWHQG SK\WLFDOO\ RU RQOLQH ,I LW EHF?&ZJHO\RbHFH\?VBY‘rWdJQFH
DSSURSULDWH WR PDNH DOWHUQDWLYH RU VXSBRHPHQ

DUUDQJHPHQWYV ZH ZLOO SURYLGH DQ XSGDWH; ) ¥HWKRYLGHWDLOV

UHJDUGLQJ WKH $*0 ZLOO EH PDGH DYDLODEOH LQ 6HSWHREHYR 00 [UHH ZLWKLQ 86
DQG VKDUHKROGHUV DUH HQFRXUDJHG WR PRQLWRU VHFXWLWAAYG 1 RI 86
H[FKDQJH UHOHIZZHWRX@® |RIHMQIRUPDWLRQ DQBry | pLoH

XSGDWHYV (PDIHQTXLULHY FLWLEDQN#VKDUHKROGHUV RQC

$GGUHVVHYV GHOLYHUHG DW WKH $*0 WRJHWKHU EVWEREAG EEWHTREVWEW R
YRWLQJ ZLOO EH SURYLGHG WR DOO VWRFN H[FKDQJHV Z\K/HUH ZH DUH

OLVWHG DQG ZLOOZFHA DRRWHENEQH DW %UDQF

,Q DFFRUGDQFH ZLWK '75 5 6RXWK /LPLW
6WRFN H[FKDQJHYV YDULRXV VXEVLGLDULHV KDV HVWDEOLVKHG EU
$V DW  -XO\ 6RXWK J/LPLWHG KDV D SULPMXUbVEWEW b RQVWRHZKLFK WKH EXVLQHVV RSHU

$6; D VHFRQGDU\ OLVWLQJ RQ WKH -RKDQQHVEXUJ 6WRFN ([FKD (?J

LV DGPLWWHG WR OLVWLQJ LQ WKH HTXLW\ vk UMY AHO&pRITREB o

FRPPHUFLDO FRPSDQLHV VHFRQGDU\ OLVWLQJ FOWHIR Uk RUWHISH Vo RHRLBWHUHG 21ILFH LV /HYH
/LVW Rl WKH 8. )LQDQFLDO &RQGXFW $XWKRULWWHYYE AV \BRUMKgBUY $XVWUDOLD

VKDUHV DUH WUDGHG RQ WKH /RQGRQ 6WRFN ([F R@#"EB\APLWLKHJDUGLQJ 6RXWK A~V RWKHU RIIL
/LPLWHG DOVR KDV D /HYHO $PHULFDQ HSRVL@ﬁ 52RUSRUDWH GLUHFWRU\ RQ
SURJUDP ZKLFK WUDGHV LQ WKH RQ WKH 8QLWH 6WDWHV RYHU WKH

FRXQWHU PDUNHW (OHFWURQLF FRPPXQLFDWLRQV
6KDUHKROGHU HQTXLULHV 6KDUHKROGHUY DUH HQFRXUDJHG WR DFFHVV D

6KDUHKROGHUV FDQ DFFHVV WKHLU FXUUHQW KRSEX J—'é?-i‘WDEi_Q)‘(/ BHYHFNHRBYFDOOV 6KDUHKRO
WKHLU WUDQVDFWLRQ KLVWRU\ YLHZ GLYLGHQ%HF\WB F FRPPXQLFDWLRQV FDQ X

SD\PHQWYV PDGH GRZQORDG VWDWHPHQWYV DQGY QHH'EWN \ E%Mnmgﬁl‘xLS;p‘(w;&ﬁmoHYDQW &R
WKHLU DGGUHVV XSGDWH WKHLU FRPPXQLFDW \@HH| i 1R ZH MM BRQN N RIH W

M HLV

WKHU GHWDLOV RQ KRZ WR UHFHLYH VKDUHK



6RXWKSQQXDO 5HSRUW

*ORVVDU\ RI WHUPV DQG DEEUHYLDWLRQYV

$% & $PHULFDQ '"HSRVLWDU\ 5HFHLSWNQKBIEFLDWLRQ
$QWL EULEHU\ DQG FRUUXSWLRBQ $'5 LV D VHFXULW\ WKDW UHEBHHURFMVWRD SKWLFDOO\ VHSDL
$'5 RI QRQ 8QLWHG 6WDWHV FRPSDURMVDQKREW WBHSURGXFH D PLQHU

KHOG E\ D 86 GHSRVLWDU\ ED R @RMQYWEBWHBULRU WR VXEVHTX
$PHULFDQ '"HSRVLWDU\ 5HFHLSggV SURFHVVLQJ

$36% $2 %+3

$XVWUDOLDQ $FFRXQWLQJ 6WDBREPYER MRRYQUGHU RI $XVWAHBOUBUPHUO\ NQRZQ DV %+3 %L O

JURXS RI FRPSDQLHV KHDGHG E\ D
?E\I-/IRV(V):VV&/SOH;IP_;\)/(LTNQ\RCI £ pry H$UWLDLCFLQV\\/IVHOOLJHQFH LQFOXGLQJ %+3Q*URXS WG DQG %
Q BLWWIH € LlOMRQWKBOLIHQFH $5GkV WKH DELOLW\ IRU

DWPRVSKHUH RYHU D VSHFLILPBSHYLRPY WR FRPSOHWH WDVNV FRPPRQO\
UHJDUGOHVV RI'IDFWRUV OLNHG@GRRRFWVE R EWVWE K XPDQ L Q WAHLARGLLIMHIAH W\
RU LQWHQVLW\ 5HIHUV WR WKH YDULHW\ Rl OLYLQ

$FLG 5RFN 'UDLQDJH $5' o IURP DOO VRXUFHV LQFOXGLQJ WH

$6; /LPLWHG RU $XVWUDOLD
seLLE zowny ULEK Lo xuov SUMBGIVIRGY #53 1000100 BRULGHERE iy obowLs et
RFFXU GXULQJ DQG DIWHU VL RSHUDWLRQ DV D

UHVXOW RI H[SRVLQJ QDWXUD&®\ /¥ Wb QV XOTOW N G %ODFN 3HRSOH
URFN DQG VRLO WR DLU DQG ZDKMHUXOHV JRYHUQLQJ WKH Ole\Wd @ B L BLR BMKOVHG %0DFN

$GMXVWHG UHWXUQ RQ uaqu&ivgvgj% WEE WRWPWLRQ RELWVY YHE g R P Wi Y SR WUBTHQw $PHQGPHCG

&DOFXODWHG DV 8QGHUO\LQJ (%,7 DGMXVWHG IRU 6RXWK $IULFD D JHQHULF WH
XQFRQWUROODEOH DQG RQH R$BLASDEMAI 156 QHMY &KDSWHU PHDQLQJ SIULFDQV &RORXUHGV D
FXUUHQW ILQDQFLDO \HDU OHWMILW KKDISWHBEXJIWRB $6; /LV?E?JD%EHWWQ/V RI WKH SHSXEO
UHKDELOLWDWLRQ SURYLVLRQRXW) PGGGEMERQ@DO UHSRUWLQ QE%EM—%HW%U%U GHVFHQW RU
8QGHUO\LQJ QHW ILQDQFH FRWMWT XWDH MWW HBU PLQLQJ HAWYWIHRY BLSVB%SHSXEO'—F RI 6RX
E\ WKH *URXS"V SULRU SHULRGDBQEBWQWRHY DQG RWKHU HIWWVWIPRY tMbkly §'J'”|§(§H $SULC
HITHFWLYH WD[ UDWH (75 LQFRDQAIQUIDRXG RLO DQG JDV DFW Yy3SULO QG ZKR ZRXOG
PDWHULDO HTXLW\ DFFRXQWHG LQYHVWPHQWYV R EHHQ HQWLWOHG WR DFTXLUH FLW
D SURSRUWLRQDO FRQVROLGDWLROVPHLVDR ﬁ?VE%QG&UHGLWWX‘“B@'&“DWLRQ SULRU WR WKD)
E\ WKH VXP RI IL[HG DVVHWYV gEV%V‘#LE%CSG\E%(X}EWQ—iFUU(;'PGHL(\QNWL;(/égé’ﬁ% KWHKH

UHKDELOLWDWLRQ DVVHWYV wRKVY ! . ‘

LPSDLUPHQWYV RU LPSDLUPHQW MWNHRYPRHY &BYERQ &UHGLW EGLRIHKA B (BERWRUYV RIGRXWI
XQSURGXFWLYH FDSLWDO DQ&&&8 HEWRIYHYWYV RQH WRQQ B, BR FOUHRE

GLRILGH HTXLYDOHQW HPLVVLRQ VY (S6®RUDWLRE RU GHYHORSPHQ
$GMXVWHG 8QGHUO\LQJ (%,7'$SDEDWHG E\ DSSURYHG SURMHF(y\hVFD%VHG ZLWKLQ DQ H[LVWLQJ pQL‘

(DUQLQJV EHIRUH LQWHUHVW $XNW GBS UDIE LA XRQW L HV DQ@DQBUMWE@@%YWK DQ H[LVWLQJ R
DQG DPRUWLVDWLRQ LQFOXGRRPMWKH/LRQ $6,8&

SURSRUWLRQDO FRQVROLGDWEZRE RQ &N 8 HRIGMHWN B&® VW U D O LO®RQUERYQ PERIGGW $SCMXVWPHQW OHI
HTXLW\ DFFRXQWHG LQYHVWPHERWEV W DBW XVWXEWUDOLDAYV LEWHOUDWHG

IRU XQFRQWUROODEOH LPSDFWRUERBPRGILWWDUNHWYV |ILQDQELO@SUHWYR FHHFRQGLVP LPSOHPHQ
SULFHV IRUHLJQ H[FKDQJH D ®8 @W{FHIUOAWHNGIGN UHIXODWRIURYHUQPHQWY WR DFFRXQW IRU W]

FRVWV DQG RWKHU DGMXVWPHQWY o FRVW RI SURGXFLQJ LPSRUWHG JRI
. o Q OWLPDWH DLP RI UHGXFLQJ JUHH
$+0 7KH UDWLR RI WRWDO DQQXD Or&b Wik SyWIKGA REABEK Uw LQJ 30 R &
$QQXDO *HQHUDO OHHWLQJ WR WRWDO DYDLODEOH UHQHZR kKUK QR 7KH (XURSHD
JURXQGZDWHU VXSSOLHV DFFR%ON LS G LOWR IRUEH RO 2
$LU HPLVVLRQYV XSVWUHDP FRQVXPSWLYH XVH +§]KH YDOXHV 2 Q

$LU HPLVVLRQV DUH QRQ JUHH( PHWIHPYRRUMY FRPSHWLWLRQ DPRQJ XVHUV

HPLVVLRQV DVVRFLDWHG ZLWK RXY D&Y DHIEAE HILQLWLRQ&AUERH BUB A LM WHU

ZKLFK LQFOXGH JDVHRXV DLU {RMMARRY WMXEKHQ GHULYHG $QRWPPIRVABQYV XQLW WKDW LV LVV:
DV VXOSKXU R[LQHWURIHQ R[LGWVRXUFHYV S QUWLWXWH 5, $FYHGXWWQJ SURJUDP DQG UHSUH VI
12 DQG IOXRULGH DQG SDUWLFXODWH PDWWHU HPLVVLRQ UHGXFWLRQ RU UHPRYD
VXFK DV GXVW %DVH PHWDO JUHHQKRXVH JDVHV &DUERQ FUHG
$OXPLQD $ FRPPRQ PHWDO WKDW LV QRWoARQ¥BENVYHEDOLVHG LVVXHG W

SUHFLRXV VXFK DV DOXPLQLXPpHRREBUGIERPHDQV RI DQ HOHFW

$OXPLQLXP R[LGH $0u2v $OXPhHRDoHHG ULV A
SURGXFHG IURP EDX[LWH LQ WKH %D\HU UHILQLQ]J

SURFHVV W LV WKHQ FRQYHUWPX[LWHGXFHG LQ DQ
HOHFWURO\VLY FHOO WR SUR GUAH PIOSCPA FIRPPHUFLDO RUH RI DOXPLQLXP
PHWDO

% % % ((

$OXPLQLXP 6WHZDUGVKLS ,QLWWRWISY ADY¥HG %ODFN (FRQRPLF
7KH $6, ZRUNV WRIJHWKHU ZLW({ SR RIGXEHQW

XVHUV DQG VWDNHKROGHUV LQ WKH DOXPLQLXP

YDOXH FKDLQ WR FROODERUDWLYHO\ IRVWHU

UHVSRQVLEOH SURGXFWLRQ VRXUFLQJ DQG

VWHZDUGVKLS RI DOXPLQLXP



QIRUPDWLRQ

&DWFKPHQW &RNLQJ FRDO &RVW ,QVXUDQFH DQG JUHLJKW &
7KH DUHD RI ODQG IURP ZKLFKS8DBG VE@UNVBFHPDQXIDFWXUH RI$FIRANHW ZRERKK DO WHUP GHILQLQJ U
UXQRII DQG VXEVXUIDFH ZDWHXVIHRZQ WKHRKIKHOPDNLQJ SDQBHWIVYEVYRQVWRXHRVW DQG ULVN
D VHTXHQFH RI VWUHDPV ULYRUYWNTKDUERQDOHBWLRQ SURSEQW IMHO GHRWLRY ERDEK WKH VHOO!
ODNHV LQWR WKH VHD RU DQRMWK B URRIPVRIH\D @& PD\ DOVR EHRWHFIOWDHWE QURMKH JRRGV IRU H[SF
VLQJOH ULYHU PRXWK HVWXDBHVWRNO®KXOWLFDO FRDO WKH FRVW RI IUHLJKW DQG LQVXUD
&DWFKPHQWYV LQFOXGH DVVRFLDWHG PHG SRUW RI GHVWLQDWLRQ 7K
JURXQGZDWHU DUHDV DQG PLIKW [ OREYWE FRROY DQG JULHY@ VX¥¥HV DOO ULVNV DQG FRVWYV IF
SRUWLRQV RI ZDWHUERGLHV VYXFRPH¥ QKNHRRRGODLQW LV DWHUERRGRYDOG FOHDULQJ WKH JR
ULYHUV ,Q GLIITHUHQW SDUWVRFWWHQZ RRWEILFDWLRQ PDGHpGRYNF VR WR BPVVHY IURP VHOOH
FDWFKPHQWY DUH DOVR UHIHWPRXNVtyr PHYSUHVHQWDWLYH E\IDoRHPERY RAR GRVDNGHWRKH YHVVHO

]ZDWHUVKHGV~ RU JEDVLQV~r RNKUXEREB¥QROW' UHODWLQJ WRyRQ BRYWIYNHvKLSPHQW
LPSDFW RQ WKH FRPPXQLW\ IURP WKH

&&$3 &RPSDQ\"V DFWLYLWLHV DQG RU2HPSOR\HH RU
&OLPDWH &KDQJH $FWLRQ 3O0ODRRQMWY RMXRURKHIKDYLRXU LQ SMKUW IRWHERQZKPOH2IILFHU

DSSURDFK WR DGGUHVVLQJ ULV \éD%G
RSSRUWXQLWLHV SUHVHQWHG S| RBF W%\F]}yﬂrag%QFH LV D &RWSODUQWGH

2XU &&$3 LV XSGDWHG DW oHDIVW BY wWEu PR YHUVH LPAOFWRZHPW JUDGH RU TXDOLW\ F

J

\
"HDUV ZLWK SURJUHVY UHSRUWREBP i SHPERY V WKDW KOWHMAD@PWKESW TXDOLILHV DV HF
LV DYDLCZZZOHRAWK OHW WRCWA QX'QLQWBZQHUH LW UHTHLGHB MOHLBO S BYWAODEOH LQ D Ji

LOWHUYHQWLRQ RU DGMXGLF DAl REH VBRI IW IWROR'G! WKH EDVLV RI |

&(2 *ULHYDQFHV PD\ LQYROYH PRUKYWEROW R RU RQ SK\VLFDO RU
&KLHI ([HFXWLYH 2IILFHU FRPPXQLW\ PHPEHU RU IDPLO\ DWW EXMWWMN WRDW GHILQH DQ DF
GLVSXWHV WKDW KDYH UHPDLQ@W®&OQUH VRAF¥FHGERBWLRQ -25& &R
&)2 VRPH WLPH
&KLHI )LQDQFLDO 2IILFHU &<;;
&RPSHWHQW 3HUVRQ 5HIHUV WR WKH FDOHQGDU \HDU H<(

&OLPDWH WHUNWBRG 2SSRUWYXQGLUWIHIM OV LQGXVWU\ SURIHVMERRBAUZKR LYKBIUH :: LV WKH WZI
&OLPDWH UHODWHG ULVNV UH GHP\E MR RKFHBRW I QW ER A $ X VYR LID® WKH \HD U

QHJIJDWLYH HIITHFWV RI FOLPDWHVFWR @KHWRXRPOLQLQJ DQG OHWDOOXUJ\ RU RI WKH

HQWLW\ 7KHVH ULVNV DUH FD¥WRUDBVHEPVQVWLWXWH RI * HRAVAYLRHRQHUAWMLE RRLU RI D

FOLPDWH UHODWHG SK\VLFDO J$\ERY PG € BLADWWY LRQDO 28IRIQE VIR B GMH BXFLQJI WKH JUHH
UHODWHG WUDQVLWLRQ ULVNMQFOXGHG LQ D OLVW DYDLODHBHVNGRRYHDVLYRFLOBHG ZLWK DQ

&OLPDWH UHODWHG RSSRUWX Emgx&%ﬁgéﬁé\ﬁvﬁ!&@féBS\L\%'QME[E&\'\//UKDYH

SRWHQWLDO SRVLWLYH HIIHF qu%f v D | DVVHWV IURP
FOLPDWH FKDQJH IRU DQ HQWLW{ 9N RIUWy MR SRZHUV WR vx%% ({}%gD ﬁ/ %%D%WH D VHSDUDW !
RO

PLWLJDWH DQG DGDSW WR FOLUPDWFH ¥k ERE $RYHQW 3HUVR\}§6 K G, OLVWHG RQ WKH

SURGXFH FOLPDWH UHODWHG Bé@h%Wx&/l‘WLYﬂ“\/\ V2 UHOHY 3
DG HOWLWA L3 WKH YWTOH Rl PLOHUDOLVDWLRQ RU W\SH RI

GHSRVLW XQGHU FRQVLGHUDWHR® WRGLDHQ WKH

&OLPDWH 5HVLOLHQFH DFWLYLW\ WKDW WKH SHUVRQ '\ ¥R GHUNPMEQIKH LOWHUFHSWLF
7KH FDSDFLW\ RI DQ HQWLW\ WRDEGRRGW WR Rl ZDWHU IURP RSHUDWLRQDO DUH
FOLPDWH UHODWHG FKDQJHV g&dq%séﬁlﬁ%wv RU s

XQFHUWDLQWLHY &OLPDWH UHVLO YROYHV

£
WKH FDSDFLW\ WR PDQDJH FO@PBW\NL@I—?@W H@-Q/VKDHQHHPPSSOORR\L%H)@bB@RZLPDSCP@hQGXFW $XWKRULW
ULVNV DQG EHQHILW IURP FOLEAyBY&W%L{&F%dq‘HWWH%%PRXQGHU R ﬁ%@%%giﬁﬁ‘?&% %%%WZHHQGF\;XDO(
RSSRUWXQLWLHYV LQFOXGLQJ

UHVSRQG p0G DGDSW WR FOL WA RPN Re ZRUN SUDFWLFIYHRRG B 6K BHFRYG R WKH 175
WUDQVLWLRQ ULVNV DQG FoLPDWH RRAYE WSS é’P\'\/HLViéb\c‘)WDQGD’UGV

($

ULVNV $Q HQWLW\"V FOLPDW VLOLHQFH LQFOXGHYV
ERWK LWV VWUDWHJILF UHVLO%@W PG BWY 0J 211LFHU (TXLWA DFFRXQWHG LQWHUHVW
RSHUDWLRQDO UHVLOLHQFH WR FOLPDWH UHODWHG (%,7
FKDQJHV GHYHORSPHQWY DQE&KQFHUWDLQWLHV (DUQLQJV EHIRUH LQWHUHVW DQG
2RDO 5HVHUYH &KLHI 7HFKQLFDO 2IILFHU (.75
7KH VDPH PHDQLQJ DV 2UH 5HW&RSBH UERKTWKLYDOHQW&RURGXFWHRQ Qv EHIRUH LQWHUHVW WD]
VSHFLILFDOO\ FRQFHUQLQJ FREMBSUHVHQWY WKH SD\DEOH FREGH b HR ¥ WO Q

SURGXFWLRQ LQ NLORWRQQHV DQG LV FDOFXODWHG

&RDO SHVRXUFH E\ DFFXPXODWLQJ UHYHQXH XVEBY\¥WHPDYHUYLFHV

7KH VDPH PHDQLQJ DV OLQHUDPLHOMRKEFEULFHY IRU DOO RSERDMULIREQWDBBQV PDGH E\ HFRV\V W
EXW VSHFLILFDOO\ FRQFHUQLQY) YRELQJ E\ WKH DYHUDJH UHBBQWHGOVSHERQRPILF DQG RWKHU KX
&2 H FRSSHU ,Q WKLV 5HSRUW &X (TKKIYWH EIQFQXGH SURYLVLRQLQJ VH

&DUERQ GLR[LGH HTXLYDOHQW PAAXREWMH[{HFRYHG RQ )< DPNUBBHGSURYLVLRQ RI FURSV ZRR(
XQLW RQI PHD[VXUHPHQW WR SQEHPQWﬁQ\ﬁ@PB&%EM’OSULFHV IRQ ® OB IHODWLQJ DQG PDLQWHQDC
ZDUPLQJ SRWHQWLDO RI HDFKLQA Y8 )py UHSRUWLQJ VWRKDDOREWRU IORZ UHIXODWLRQ

H[SUHVVHG LQ WHUPV RI WkH TEREBELV/RPEHYZHHQ \HDUV UHIXODWLRQ VHUYLFHVY
SRWHQWLDO RI RQH XQLW RI FORERRUBWRIREY $FLV (IlTHFWLYH WD[ UDWH (75

XQLW LV XVHG WR HYDOXDWH Hﬂ@é‘@UbﬁllRF@%S/&wm ,QFRPH WD[ H[SHQVH EHQHILW GLY
DYRLGLQJ UHOHDVLQJ GLIIHUHQW JUHHQKRXVH SURILW ORVV VXEMHFW WR WD|
JDVHV DJDLQVW D FRPPRQ EDVLYV



6RXWKSQQXDO 5HSRUW

*ORVVDU\ RI WHUPV DQG BERUHYLOWELRQV

(PLVVLRQV LQWHQVLW\ (6* JUHH 2Q %RDUG )2%
5HIHUV WR WKH DPRXQW RI JUHMQAKRQAHOIWDO VRFLDO DQGH IRRGWQDRWNDO WHUP GHILQLQJ U
HPLVVLRQV SURGXFHG SHU XQLW RL HFRQRPLF DQG GLYLVLRQ RI FRVW DQG ULVN

WKLFVSRLRW G VHOOHU LQ ZKLFK WKH VHOO}

D
FRQILGHQWLDO UHSRUWLQ KFIUPLQlD WVKRW JRRGV IRU H[SF
(PLVVLRQV OLPLWLQJ UHIJXODWHRQVFHG E\ DQ LQGHSHQGHQWR%L@R_Y?LJGWEHP RQ ERDUG WKH Y[H\,

5HIXODWLRQV LQWHQGHG WR ’L_':PFéé/\vN UHgXFH QDPHG SRUW RI VKLSPHOW 7KH EX
HPLVVLRQV GLUHFWO\ VXFK D ool W

DGH
7 PHPEHUV zZKR DUH PIY¢THY POBWLVNYV DQG FRVWV I
VFKHPHV FDUERQ WD[ IHH V\VMIREY 7 hlRs W E RS RV IRUZDUG LOFOXGLQ

RWKHU HPLVVLRQV FRQWURO #3 FRPPDQG IUHLJKW DQG LQVXUDOQFH
DQG FRQWURO DSSURDFK DQG Sb%RIpW ERY B v xow v

PHFEKDQLVPYV ([SORUDWLRQ 5HVXOWV LQFOXGH GDWD PG
(PSOR\HH LQIRUPDWLRQ JHQHUDWHG E\ PTBRUuHHHIFKDQIH

$0\ SHUVRQ LQ IXO00 WLPH SDOIW ARWRWAR@PWRIYDPYV WKDW<PLIKW EH RI XVH
HPSOR\PHQW HQJDJHG E\ 6RXWKR Ly BVWRUV EXW ZKLFK GRsQRWIRWR A4V RI0DFLDO \HDU H
WHPSRUDU\ RU SHUPDQHQW EMRP@%@W’-&%NRWQLQHUDO SHVRXYRHYIRY. IYHwKkH WZR GLILW Q

DFWLYLW\ RU SURGXFWLRQ

D FRQWUDFW RI VHUYLFH SHVHUYHV -25& &RGH WKH \HDU
(PSOR\HH 6KDUH 2ZQHUVKLS 305@RBBWLRQ 7DUJHW *HDULQJ

TUXVWYV $Q ([SORUDWLRQ 7DUJHW LV DYWRYHHAHR MW RYHw GHEW FDVK
7KH WUXVWV ZKLFK SXUFKDVHMDOYERRWYE RI WKH H[SORUDW'—'%@VSIBW#&%‘(/'—%QVR'DQ/VHWV
6RXWK /LPLWHG VKDUHV IRU HYRPsRYARRLW LQ D GHILQHG JHRORJLFDO
WKH 6RXWK (TXLW\ ,QFHQW L YH! ¥ ZKHUH WKH VWDWHPHOM2 RU HVWLPDWH
6RXWK KDV DQ $XVWUDOLDQ [&FW PW B3P QIH RI WRQQHVY FRVEHURQDR ®W 0LQLQJ &RPSDQ\
6RXWK $IULFDQ (623 7UXVW UDGH RU TXDOLW\ UHODWHY WR PLQHUDOLVDWLRQ

IRU ZKLFK WKHUH KDV EHHQ L(;){/XIILFLHQW
(QHUJ\ FRDO H[SORUDWLRQ WR HVWLPDWH DYLHUUDO' BHPRX UFH
THOHUDWLRO FHPHOW PDOXIDEWYUH DOG "+t SURWRERO
"RUOG 5HVRXUFHV ,QVWLWXWH DQ

YDULRXV LQGXVWULDO DSSOL#bWLé%Q/O(%?ﬁhW%HDO Q Q

’ %XVLQHVV &RXQFLO IRU 6XVWDLQD
\'jv'?(\H%g\ég EFHRDUOH'HUUHG WR DV-¥WHDPLQJ RU 'HYHOQRSPHQW ?UHHQKRXVH *DV gu

)DWDOLW\ JOREDOO\ UHFRJQLVHG IUDPHZRUN
(QHUJ\ FRQVXPSWLRQ $ KHDOWK RU VDIHW\ HYHOW ZRHDWXDQQLRMIC\PPWDILQJI JUHHQK
(QHUJ\ FRQVXPHG ZKHUH ZH KB¥EXSDWLRQDO LOOQHVV KDV HDXMH®R QAKH GHDWK
RSHUDWLRQDO FRQWURO LQFJUIHH RYoP RRYGVXPYERQ V * 670

IRU QRQ FRPEXVWLRQ DQG FREEXYWERQ *OREDO ,QGXVWU\ 6WDQGDUG RQ 7

DFWLYLWLHV UHJDUGOHVV RIZNWKE XYV Wy $xvwUDODVLDQDQNWHRHQOMH RI

VWDWLRQDU\ RU PRELOH SXUS&?LVd—LV J:%%%HOHWDOOXUJ\
HQHUJ\ LV FRQVXPHG WR JHQHUDWH D *OREDO 5HSRUWLQJ ,QLWLDWLYH

VHFRQGDU\ HQHUJ\ VWUHDP H)SXWOBRBULFLW\ *5, LV DQ LQWHUQDWLRQDO LQGHS
JHQHUDWLRQ RU WUDQVIHU RINKOQBRRFRIVWKRE $XVWUDODVLDRUQIVRLLWDXWWIR R IWKDW KDV HVWDEC
QDWXUDO JDV WR QDWXUDO JDRV JHPIGH ORUOHWDOOXUJ\ $FFURBIHWIGWLRQDO IUDPHZRUN DQG
GLVWULEXWLRQ RQO\ WKH S WLemWw HQHE BURIHVVLRQDO VWERWWD LR)DFEHEMUWHSRUWLQJ 6RX
FRQVXPSWLRQ LV UHSRUWHG RI WKH $XV,00 7KHVH PHPEHUW®HKDH® VXVWDLQDELOLW\ UHODWHC

. H DQ DVVHVVPHQW BIUWSBUHG LQ DFFRUGDQFH ZLWK W
((QGYVSHUULVH DQG 6XSSOLHU HYH@%SSEWFLHV ZKLFK DUH PDEDQMWVDL@DELOLW\ 5HSRUWLQJ 6WD |

WKURXJK FR LOXLQJ SURIHVVLRODO
(QWHUSULVH DQG 6XSSOLHU ‘I-bY Q\>3/ IQFWLQYLWLHV *ORISI]D(DJPLQJ SRWHQWLDO

FRQVLVWV RI WZR DFWLYLWLHV (QWHUSULVH $ IDFWRU GHVFULELQJ WKH UDGLD\

'"HYHORSPHQW DQG 6XSSOLHU JHYRAODRBEPHQW LPSDFW GHJUHH RI KDUP WR WKH

(6" LV RQH RI WKH SULRULW\ HOHPHQW VY HRIHY¥HVR PDLQWD L QRIQR QMKXQR XWBIXW JLYHQ JUHHQKR X

%URDG %DVHG %ODFN (FRQRPLERP DQ LQWHUPLWWHQW SRZHHW YRWUFH WRRJ DQH XQLW RI &2

(PSRZHUPHQW $FM WK WKH DLBWMRLUHG OHQJWK RI WLPH WR IB(%:/XUH HQRXJK

VWUHQJWKHQ ORFDO SURFXUHRGIRW I URPDYBROOEOH WR PHHW PDSG

PHGLXP DQG PLFUR HQWHUSULVHV DOG $Q DVSLUDWLRQ WR GHOLYHU DQ R

HQKDQFH ORFDO VXSSOLHU GHP#&VFPé’\b%-inQN 7KH ZKLFK ZH KDYH QRW LGHQWLILHG C

(QWHUSULVH '"HYHORSPHQW FR&‘PBR‘WIKQW RV \OROHRFWLYHO\ UHGFREHYH QYU EXQHIRDOXYKLFK HITRUWYV

FDSWXUHG LQ RXU VRFLDO LQYWRRPHIHP\ JURXQG RUH XVLQIXDVMRWKVRZDUGYV DFKLHYLQJ WKI

HISHQGLWXUH FUHDWHG LQ ZDWHU E\ VSHFLIVREMDRIWQWRY F HY WKEHQ DVVXPSWLR
IORWDWLRQ SURFHVV FHUWDLRROGQWWURQ\WDUWLFOHV

(QYLURQPHQWDO DVVHWYV DUH LQGXFHG WR IORDW E\ EHFRPLQJ DWWDFKHG

7KH QDWXUDOO\ RFFXUULQJ OW @XPRGHYRQ AUURWRIDQG WKNQ(%%D WHG

FRPSRQHQWV RI WKH (DUWK WEDWHBB®HSYS WIKFOHYV VL QN $Q\ SK\VLFDO RU FKHPLFDO PHDVX!

ELRSK\VLFDO HQYLURQPHQW DQG PD\ SURYLGH WKH FKDUDFWHULVWLFV Rl WKH PD

EHQHILWV WR SHRSOH DQG HFRAMGWIPPAK IORZ LQWHUHVW LQ VDPSOHV RU SURGXI
JUHH FDVK IORZ UHSUHVHQWYV RSHUDWLQJ FDVK

(QYLURQPHQWDO LQFLGHQW |0RZV LQFOXGLQJ GLVWULEXWLRQV UHFHLYHG IURP

$QV HYHQW ZLWK DQ LPSDFW WRrRDRQGDFFRXQWHG LQYHVWPHQWY DQG DIWHU

ELRGLYHUVLW\ HFRVA\VWHP VHWWRHWUVADVEBUG UHFHLYHG WD[ SDLG UHFHLYHG

UHVRXUFHV RU DLU DQG FDSLWDO H[SHQGLWXUH



QIRUPDWLRQ

*UHHQILHOG +< )< ,QMX U\

$Q H[SORUDWLRQ RU GHYHOR SPHEWVSW R MHEN VPIRIDW KV VW DEQVR DBXRBS@WLRQDO LQMXU\ RFFXUYV

UHIHUV WR D QHZ YHQWXUH RUDRBHDUDWLRQQG HQGLQJ RQ VX@MH;ZRUN VKLIW RU D VLQJOH }

ZLWKRXW DQ\ DVVRFLDWLRQ RIKSIWR[LPLWWWR WZR GLILW QRPHEEW MUFIWXWL.QJ DQ DFXWH WRJL

FXUUHQW RSHUDWLRQ \HDU ZKLFK FDQ EH LGHQWLILHG E\ WLP}
UHVXOWLQJ IURP GLUHFW FRQWDF)

FUHHQKRXVH JDV *+* HPLVVLR&KOO IROORZLQJ DQ LQVWDQWDQHRXV H
JRU RXU UHSRUWLQJ SXUSRVHYV&0G * HPHYMRRQW UHIHUUHG WR) PY#KHE XW SXOFWXUH ODFHUD

DUH WKH FRPELQHG DQWKURSRQWRIUR BWILRQRMERXQFLO RQ OBRWILRQE PHWHO¥ROWXVLRO F
RI FDUERQ GLR[IFGHVIRR2QH &+ LV DQ LQWHUQDWLRQDO RUJD QRSRWISR@ MK DM QHPW E L WH HOH®
QLWURXV R[LGH UIOXRURFDUERWR&K FROODERUDWLRQ WRyk@KBSRH FDO HOHMEWULEDC
DQG VXOSKXU KH[DIODKR DA BRQWULEXWLRQ Rl PLQLQJ DQ@ RAYIN® DOG VWUDLO LOMXU
PHDVXUHG LQ FDUERQ GLR[LGN HNMXDYQOBQW GHYHORSPHQW y&RY GWARERBBRAWWLYH WLVVXH DU H
&2H +\GURIOXRURFDUERQV RHPEHU*6RXWK FRPPLWV WR_ QMXULHV ZKHO WKH\ UHVXOW IUR
HPLVVLRQV DUH FXUUHQWO\ QRRSOHRPHEWQ®IIRQ RXWSRUWLRY RYMKHvESPODU DFFLGHOWY
UHSRUWLQJ SXUSRVHYV 0LQLQJ 3ULQFLSOHV 3HUIRUPDQFH
. ([SHEWDWLRQV DQG PDQGDWRWIQWHIXRYHPRBMWYWDO 3DQHO RQ &

[ 6FBH HPLVVLRQV *+* HPLV\)@ X&-/F 3 WKH 3RVLWLRQ 6WEWHPHQME ZKLFK

LUORHPFSVE%FRLZWQ\ gaHJLLDVX"[JRD%VVHG % §W\QQ{BPHQWDO VRFLIOHD .BQE LV WKH 8QLWHG 1DWLRQV

Q JRVHRED SEW R TXLUHPHQWY DVVHVVLQJ WKH VFLHQFH UHODWH

[ 6FRSH HPLVVLRQV ,QGLUH%\\% *gx FKDQJH (VWDEOLVKHG LQ E\ Wi

HPLVVLRQV IURP WKH JHQHUDWLRQ RI OHWHRURORJLFDO 2UJDQL]DWLRQ

SXUFKDVHG HOHFWULFLW\ ~©0P2DUUD OHWDOOXUJLFDO $AWHG 1DWLRQV (QYLURQPHQW 31
[ 6FRSH HPLVVLRQV *+* HPL@BGIF®WHE 0LQHUDO 5HVRXUFAL(3  WKH ,3&& SURYLGHV SROLF\

WKH YDOXH FKDLQ 7KDW SDUW RI D OLQHUDO 5HVE&\@/E&PW%I%&#DF%@VRVDEQZZ'SWLVWF\{/ILV\I:

, __TXDQWLW\ JUDGH RU TXDOLW QL v

*URVV "RPHVWLF 3URGXFW *'3p 55 gk\vLEDO FKDUDFWHULVWHFNYUR YR WeMWwRE 'RU DGDSWD
7RWDO PRQHWDU\ RU PDUNHW YRAXH K| IBRRMKBROILGHQFHT ¥ EVPHEERzv wkH

ILQLVKHG JRRGV DQG VHUYLFHYSSHRPEWIRQ RI ORGLINLQJ )DFOMRMYQIDWLRQDO )LQDQFLDO 5HSR
ZLWKLQ D FRXQWU\"V ERUGHUV L@ P LKW dHwWILE v R vxssaw\g@(;@lbles/opp;@L)QJ

SHULRG DQG HYDOXDWLRQ RI WKH HFRQRFLFQWHOES QWboRbucy DV LV VX
+D]DUG WKH GHSRVLW -25& &RGH ,$6% ,OQOWHUQDWLRQDO $FFRXQWLC
6RPHWKLQJ WKDW KDV WKH SR\§EQYHEOXxWR7EIDXS WL RORDOBIFE FYEED O
KDUP LOO KHDOWK RU LQMXU\ 4R ADFRHGWR QHG WHUP ],Q@B8HQRXV
SURSHUWL SODQW RU WKH HQYUBEAWIHIDO DQG 7ULEDO 3HRSQMY 2 (RY sSHH WK & RPPLWWHH

+00 GHILQLWLRQ DQG JXLGDQFH VigWg HQ@WHNL YHV RI 7KH $XVWUI
+RWD]HO 0DQJDQHVH 0LQHY QGLJHQRXV DQG 7ULEDO SHRSGHY &RLWHRNoRY®LQJI DQG oHWDO

IR ‘H XVH WKLV WHUP $;QF Q¥ VigWHAN UDOLDQ ,QVWLWXWH
+5,$V WR HQFRPSDVV WKH GLYHUVLWYRY ZRUDFZHEY $ .+ DOG 0LOHUD:

+XPDQ 5LJKWV ,PSDFW $VVHVVREGWHWQRXYV 7UDGLWLRQDO DQGyiWhtEBLp3HREOHY zHOO DV WKH
LQFOXGLQJ EXW QRW OLPLWHGIEYYWWIOWLRRNYDQIH $6: WKH )L

+556$V IDWLYH $PHULFDQV 7UDGLWLBREB®
LFAYHBONYWLWXWH RI $XVWUDO
+XPDQ SLIKWV 5LVN 6HOI DVVHRERRHAMYDO DQG 7RUUHV 6W U kW Dqutp&clgMQJ SURIHVVLRQ

3HRSOHV DQG RWKHU ODQG FRQQHFWHG

:iﬁgg 3"LJJT<V\X/\\// DUH WKH XQLYFRP é L é_HV ‘H UHFRJQLVH W2KBEWR&RHVLQJIOH

LODOLHOQDEOH ULJKWV DQG 1U \&D O\ FDSWXIKHVEXMVEUYEDVLIVQ RIRGH IRU UHS
H Y C |_ITFQDO DQGORUBDQ R BEUNOWY OLQHUDO !

SHUVRQ LV HQWLWOHG WR UHJ HYV RI U UH SHVHUYHYV (GLWLRQ SUHSD

QDWLRQDOLW\ HWKQLFLW\ ODQL]—XLDLDHGLDI-HQHJJ.ER@B?—LVRXUFH\_%Z

DQ\ RWKHU VWDWXV +XPDQ ULXPNW IR IVALYHLQHUDO 5HVRXUFH IRU ZKLFK

WKH LQKHUHQW YDOXH RI HDFKXUVIRQ\ BO8HI®WDGH RU TXDG(W\ DUH

RQ SULQFLSOHV RI GLIQLW\ HA¥WORPWWRE®RQ WKH EDVLV RI-BKPIQQHHY BXRD RWIRFNO ([FKDQJH

UHVSHFW :H DUH FRPPLWWHGHMR dHYSH BPWIEQVDPSOLQJ *HR

FDO
DOO LQWHUQDWLRQDOO\ UHFRIQLEHG HHXPP @ ¥kd KMV W WR E%%W\VEBJ(R/Q&#WL\BIQULI\

DV VHW RXW LQ WKH ,QWHUQDYHROPA PO O Rd 1¥BBRA RU TXH0 ARQ FFROIWRH RLWX VW WUDQVLW
5LJKWV FRPSULVLQJ WKH 8QLY.HYY ZRGH LPSHUDWLYH WR PDQDJH VRFLDO L

'"HFODUDWLRQ RI +XPDQ 5LJKWV WKH DQG RSSRUWXQLWLHV DV ZH PRYH
,QWHUQDWLRQDO &RYHQDQW RQ &LYLO DQG 3ROLWLFDO ORZ FDUERQ HFRQRP\ ,W LV DQ DS
5LJKWV DQG WKH ,QWHUQDWLRQDO &RYHQDQW RQ GHFDUERQLVDWLRQ WKDW VHHNV V
(FRQRPLF B6RFLDO DQG &XOWXUDO 5LJKWV DQG LQWHUHVWYV RI WKRVH PRVW DIIHF
WKH ,QWHUQDWLRQDO /DERXU 2UJDQL]DWLRQ LOQFOXGLQJ ZRUNHUV DQG FRPPXQL
'"HFODUDWLRQ RQ )XQGDPHQWDO 3ULQFLSOHV DQG HQDEOH D IDLU HTXLWDEOH DQG L
5LJKWV DW :RUN WUDQVLWLRQ
+< )<y, .03
5HIHUV WR WKH PRQWKVY VWDUWLQJ RQ -XO\ .H\ PDQDJHPHQW SHUVRQQHO DUH
;; DQG HQGLQJ RQ "HFHPEHU ;; ZKR KDYH DXWKRULW\ DQG UHVSRQ
ZKHUH ;; LV WKH WZR GLJLW QXPEHU IRU WKH SODQQLQJ GLUHFWLQJ DQG FRQWL
\HDU DFWLYLWLHV RI 6RXWK HLWKHU G

LQGLUHFWO\



6RXWKSQQXDO 5HSRUW

*ORVVDU\ RI WHUPV DQG BERUHYLOWELRQV

IDQGKROGLQJV /LIH Rl 2SHUDWLRQ 30DQ 16 (

7RWDO ODQG RZQHG OHDVHG RHHPERFELIHDE\LRQ Rl DQ 2SW L/IRIQ/GIREQ YEMVRIF B O(PRX D Q J H

6RXWK DW WKH WLPH RI UHSPUMBLRQF UM AIQFWEGHSSRUWXQLWLHV DYDLODEOH WR

TXDUULHV SRUWV ORDG RXW WXF.@BWUBWLRQ IRU PD[LPLVLé’J YDOXH

GHVDOLQDWLRQ SODQWV ZLQG I%PV OHDVH KROG /RQJ WHUP LQFHQWLYH

ODQG IUHHKROG ODQG H[30R7L5E5 ‘héD(%HHDVHV o UHEHLYHAORBIS AR IEOEV
PIULEXowWxuD0 0DQ6 DQG RINKELH RARORWERDE o dhp G b by SO MY RQV 1LOOHG E
/IDQG FODVVLILHG DV GLVWXUBHGILFLHQW WR DIIRUG D GHFH®W QWpléds Jd \WKHU E\ MRE JUDGI
7RWDO ODQG DW WKH WLPH RIOLNWSRUWRQ MWKKDARUMHU DQG WHRFEY| YV DVVRFLDWHG ZLWk
SK\VLFDOO\ LPSDFWHG E\ WKH(DAWHRQMWLRY RGWRHQW VWDQSRYSL & ROLWKRHG SDUW\ SURGXFW
EXVLQHVV HJ PLQLQJ SLWV OT@POXGHMVRRIGVVIBWHU KRXVLQépggi(\I/:FD'\W%@g%HUO\LQJ (%.7 RO W
URFN GXPSV WDLOLQJV GDPV KIHDIOWKWDXHW XM QVSRUWDWLRO: FRARWKBRIVBOEL FHY  GLYLGH
EXLOGLQJ RIILFHV SURFHVYV L RWKDQWW HLRDIENO QHHGV LQEGEGLJL SHRYEYERXH RO WKLUG S
DQG UDLOV FDPSV ZRUNVKRSNRUERQH[BHFOG/G HYHQWYV DQG VHUYLFHV

ZDWHU GDPV GULOO SDGV JURXQG VXEVLGHQFH

IURP XQGHUJURXQG PLQLQJ WKBW ZRXOG EH ODUNHWDEOH &RDO 5HVHUYHV
VXEMHFW WR IXWXUH UHKDELdB\Q@WQR%"VWQ/\ﬂJHBKDQJH SHSUHVHQWY EHQHILFLDWHG RU R\

GLYHUVLRQV WRSVRLO VWRFNREQHVs PR HPHOQW HQKDQFHG FRDO SURGXFW ZKHUH

GLVWXUEHG H[FOXGHV D SHKRPELOLWRWHG,QBREW Lv wkH EREHEW BWYRRYVEXKI WR PLQLQJ G
DQG E /DQG GLVWXUEHG E\ DJ}H—&&Q‘B&%D@H%VLFHV ZLWKLQSKHRE HRARY KDYH EHHQ FRQVLGHL
LQGXVWULDO DFWLYLWLHV QRWRHH\@ CHY R IVERLFKk 6RxWKERRHUDWHYV

DPWLYLWLHY RI WKH EXVLQHV RO DY GHHPHG DV OBBEWM EDYH G RSO WK ([SRVXUHV
RZONG &, KA EXVLQRVV DQE WRAVE S JRTLELWY Wr RxU ORFMW{’L%@@%W&HWK HISRVXUHV LQJ
SDUWLHV LQFOXGLQJ ERXQGDULHV GHILQAG EY ORMIO FpUFLORIHOV DOG D
/IDQG XQBHRUUHVVLYH UHKDELGRWBWRRHQW DUHDV SURYLQFHRGRPSE VPP HYMAVYDERYH DQ H[SRVX
7RWDO 0DQG XQGHU SURJUHVYk¥HJI KD HOMMPWLRRU VL W\

ODWHULDO VXVWDLQDELOLW\ WRSL
DW WKH WLPH RILUHSRUWLQJ DRERIRFRIGRUFH cLYHUVLW) % Q

L% B EMWKDW UHIOHFWY D UHSRUWL
[ SGHKDELOLWDWHG ODQG ZKHUFRQHAHVNVDURI ILYH HTXDOO\ 203 OV SW RO AV VLIQLILFDQW HF
U

WUHDWPHQW KDV EHHQ XQG B YWIHRNWP® @1 PHWULFV PHDVXYLQJIGREIQWbo DoG VRFLDO LP:
DFKLHYH WKH SUH GLVWXUEBBENIBEBIE GvHHRY LW DFURVY, K/HWBF%%MVokaOXHQFHV WKH
DQ DOWHUQDWH ODQG XVH GIRERERSHBSIFHYDWH 7KLV LQFQEGHM BPHFNOY R VWDNHKROGH U
FRQVXOWDWLRQ ZLWK VWDNBKRDGH LR WKl WRWDO ZRUNIRUFH LQ 6RXWK

ZKHUH QR IXWXUH ODQG GLVMWYUED r@DRAN 3HRSOH LQ 0D @BXWPHQW 5ROHV

SODQQHG RWKHU WKDQ PDLGWHRXGHKHSIULFD ZRUNIRUFH bRPERHDRELWXH $XVWUDODVLDQ ,Q\
DFWLYLWLHYV 5HJXODWRU\ D&IURNERK WHDIWF RIKRHXK QL W\ HP 9O 8 LihH VDIOLA BliGw D O O X U J\
UHKDELOLWDWLRQ LV FRPSOM—Q/W—RL\%QQLR?\/QIQWH-F%BH@;VLWLRQV%{@/&RORPELD DQG

[ 6XEVLGHG ODQG WKDW LV wﬁﬁ-ﬁfé\%&??ﬁg’t@ /RUUHV 6 WU YOB&GHU

VHQWDWLRQ LeHWKHUsRVWHE B SXD/VUDODVLDQ , Q!

IXUWKHU ZRUN SODQQHG RW%%E% Rw,:(#j OLQLQJ DQG OHWDOOXUJ\ $FFUHGL
PDLQWHQDQFH DFWLYLWLHV &KDUWHUHG 3URIHVVLRQDO VWDW>

[ 'LVWXUEHG ODQG WKDW KDV/B8SWUW P 4 QNK W Rl WKH $XV,00 7KHVH PHPEHUV KD

UHJXODWRU\ DXWKRULW\ WKDKM™ WKR RI ZRUN UHODWHG | DXPEOHWIROH D@ BYVHNVPHQW RI W
LQIUDVWUXFWXUH RU ODQGIRKP & FBOXYME SHUPDQHQW LPBREYRWRIGFLHY ZKLFK DUH PDLQW
UHTXLUH IXUWKHU UHKDELORWEBWGRQORWW WLPH LQMXULHNVKURNIK WRBM/ LQXLQJ SURIHVVLRC
VWDELOLVHG PLQLQJ YRLGVLQMWDLOWEQFOXGH LQMXULH\GWKIDGRYHMYHAMDEQ RQAWRH YV
LQIUDVWUXFWXUH VXFK DV (PRROGIVORXWOBRQNVGD\ DIWHU WKH GD\ RI WKH
HYHQW 0&3
IDWHULWH OLQHUDOV &RXQFLO RI $XVWUDOLD
$ UHVLGXDO VRLO RU GHSRVLWRMNW P8 H\ QM JUHTXHQF\ /7,

OHDFKLQJ RI VLOLFD IURP URFN¥HK@BPWRNEAMWIZEPH LQMXUOHPYXUHG OLQHUDO SHVRXUFH

FOLPDWLF FRQGLWLRQV . H[SRVXUH KRXUV IRU HPSORYKBRWE®®W RI D OLQHUDO 5HVRXUF
JHDEKLO S FRQWUDFWRUV 7KLV LV VWDWHPRW KWL WWREIEHRU TXDOLW\ G
Q PLOOLRQ KRXUV ZRUNHG IRU HPG® RNV FPAGFKDUDFWHULVWLFV

7KH SURFHVV E\ ZKLFK D VROXERGWAUDENR P Q1 DGRSW WK H BYWKWHRR BVGHR AR VXIILFLHQW WR
EH HFRQRPLFDOO\ UHFRYHUHG hyRiR)y G RHWOAEX8DWLRQDO OSIHALFOWERQ RI ORGLINLQJ J)DFWR

RUH E\ GLVVROXWLRQ +HDOWK $GPLQLVWUDWLRQ 26&34WHDLUAGEHOPGRKW FOPQQLQJI DQG IL
/HDGHUVKLS UROHV WKH UHFRUGLQJ DQG UHSRUWIB(DZ%/VgIzI;FE%HB(@W—LFRQD@ELOLW\ RI Wt
$ /HDGHUVKLS 5ROH LV D SRVLVWAMWIEGWRRCE LOOQHVVHV

RUJDQLVDWLRQDO VWUXFWXUHRI®PHUEROV WKH OHWDOOXUJLFDO FRDO

KHDG RI DQ RUJDQLVDWLRQDOsXQhW WR VXEVWDQWLDOO\ ORENR RGN W WMHRP WKDQ FRNLQJ FR
/HDG 7HDP HPLVVLRQV ZKHQ FRPSDUHG WRRWRKGHKMDROW RDOV XVHG LQ VW

V H, KHUH XVHG LQ UHODWVREORRR E¥K®KRYUYWKH SXOYHULVE
$O0 &KLHI SRVLWLRQV ZLWKLQS\L%I@%VQ WV RU SRUWIRSLR LWHQMI_%BWLVR@ SURFHVYV
HQKDQFHPHQW RI H[LVWLQJ PHWKRGV

SUDFWLFHY DQG WHFKQRORJLHVY WR VXEVWDQWLDOO\

ORZHU WKH OHYHO RI HPERGLHG *+* HPLVVLRQV

DV FRPSDUHG WR WKH FXUUHQW VWDWH



JQIRUPDWLRQ

OLQHUDO 5HVRXUFH 1IDWXUH SRVLWLYH 1HW RSHUDWLQJ DVVHWYV
$FRQFHQWHEDWIEFEQUUHQFH Rl ¥KQUE OHYHO JRDO DQG FRQFEHBBUGMHMBWE RSHDDWLQJ DVVHWYV
PDWHULDO RI HFRQRPLF LQW HUMWW HQ/WD\RE RMKGIDWXUH H BSEUPGILNGHUOLWELOLWLHY ZKLFK S
(DUWKAV FUXVW LQ VXFK IRUP HFRIVGHW IRR VHUYLFHV DQG QD WPFOXG F SKMVBDUU\LQJ DPRXQW R
TXDOLW\ DQG TXDQWLW\ WKDWK®YWHIHIDBHDWHU WKDQ WK H HTOULWQME WRVODMFH G L QY HVW P HQ W\
UHDVRQDEOH SURVSHFWV IRU HYHOWXDO LQWHUHVW EHDULQJ OLDELOLWLHYV
HFRQRPLF H[WUDFWLRQ 7KH o%?}_{vi% HEPWHE SWERRWY PQRCG riywDLQ RWKHU ILOQDQFLDO DVVH)
JUDGH RU TXDOLW\ FRQWLQAMWRFERWHEHU

JHRORJLFDO FKDUDFWHULVWLERWXYHoYHABWHG LPSDFWV DOBWGHBHQGHQFLHYV
SHVRXUFH DUH NQRZQ HVWLPGWNEUREH WKH WZR ZD\ UHO D WHRQIWULFS JEHMDHKIRQEVH JDV HPLVVL

LQWHUSUHWHG IURP VSHFLILFDRERYRPHYPWLRQ DQG QDWXUHDFKHG ZKHQ DQWKURSRJHQLF H

JUHHQKRXVH JDVHV WR WKH DWPR)
HYLGHQFH DQG NQRZOHGJH LQFEIRARUHIHU WR WKH FKDQJ VO[E |g/'tl“\év WKURSRIHQLF UHF
VDPSOLQJ O0LQHUDO 5HVRXUFKM PRI YH WKDW DQ RUJDQLV LR® oy

LRQ

L "R
VXEGLYLGHG LQ RUGHU RI LORHHPVIWDWH RI QDWXUH WKURXJK LWV DF FRC

JHRORJLFDO FRQILGHQFH LQWR QWYY G UHFWO\ LQGLUHFWOQHW GRPXODWLYHO\
QGLFDWHG DQG OHDVXUHG FDMWHPEYHYM gPBKGH ODQG XVH 7RABIRMMIR @W RKLFK ORVVHV LQ ELI
&RGH UHVRXUFH H[WUDFWLRQ DQG HFRV\VWHP VHUYLFHV DUH ED
OLQHUDOLVDWLRQ 'HSHOGHQFLHV DUH DVSHFwy RERSRUWLRQDO SDEOV VR WHED W S
$Q\ VLQJOH PLQHUDO RU FRPEHQNWULRQPRIQWDO DVVHWV DQG HERYRQVWHE Q
PLQHUDOV RFFXUULQJ LQ D PDWIVU R GW SRMW DRI RUJIDQLVDWLRGUHOLHY RQ WR

HFRQRPLF LQWHUHVW -25& &RIXQYFWLRQ VXFK DV ZDWHU VX$RQ\RSROOWRBWMIRIQW YHQWXUHV
OLWLIJDWLRQ KwHBEBURKUVLW\ PQG FOLPDWH UHJXODWLRQ  2SHUDWLRQV GHYHORSPHQW SURNM

$FWLRQV WR EH WDNHQ LQ RUGBIW XRUGHWHRE WLVNVY DQG RSSEPWXBERQWLPRG HI[SORUDWLRQ SUR\
WKURXJKRXW D SURMHFW OLIHI it WV B HODMLFS SPWRN v D Q6 RESREW X RARNNYRF RN/ =) 6 R WK

DQG DYRLG LPSDFWV RQ ELRGLYRIROLOVRUJDQLVDWLRQAV LPSRDL{:\WWVD% ULHV DQG IRU ZK
LPSDFWV GR RFFXU HIIRUWV \KRMOEGEB PIMAHRQ QDwWXUuH CGRHV QRW PDQDJH WKH RSHUDWLR

WR PLQLPLVH WKHP DQG WKHQ UHVWRUH WKH $PEOHU OHWDOV %UDJLO $OXPLQD
DIIHFWHG IHDWXUHYV 6LJOLILFERIWKYHWMBEXBWHG ULVNV DUH SSRUPH Q WLP 06 HKWIHD WRUGD 6 & 0 0
ORVVHV VKRXOG WKHQ EH RIIVHW WR WR AR VY LVDWLRQ SLIRDGRDIRDAMHI BR® DB DQG 3RUW

QHW ORVV RI ELRGLYHUVLW\ DRQP LG HBK Y RFLHW\NY  GHSHQERDIFZHUMLAQ®DO 'HWDLOV RI 6RXW
LPSDFWV RQ QDWXUH 5LVNV FRZQEM \SK)S LFDWHUHVRQFOIUEH IR X
ORGHUQ VODYHU\ ULVNV WUDQVLWLRQ ULVNV RU VRIWHKRLFSHSRARUW DQG LQ WKH 5

7KH WHUP PRGHUQ VODYHU\ LV G WR HV D R R\);U 6 XVWDLC
e L L e e

GHVFULEH VLWXDWLRQV ZKHU

R HFHSWLRQ DUH XVHG WR

05 xganurLon ay cusuiyn IRHELEHMLTEY 59¢ sowurmn umisainy Luw o

IUHHGRP $V GH'L@HGWE,\D\MKBQR VIV Q Qi) W W i b W SIDEWYHYHQXH GHULYH
ORGHUQ 60DYHU\&FW PRGHUQRQ @ VDOH RI SURGXFWV DQG FRQFHQW!
VODYHU\ LQFOXGHV HLIKW W\SIH\O B IPYNYLRXV WKH DSSOLFDWLRQ RI PHWDOOXUJ

H[SORLWDWLRQ WUDIILFNLQJ ¢@ SYWYRAVK YROVKBW GRHV G GHEXEWLQY WUDQVSRUW FRVYV
VHUYLWXGH IRUFHG PDUULDJIH oNWHRH ¢ OPERYY GDPDIH R @ L \@?)\72 @&Kﬁ% f:ggswpl-:
GHEW ERQGDJH GHFHSWLYH Ukl NS sRWHOwWLDO WR G G L0 WKH FDOEXODN
ODERXU RU VHUYLFHV DQG WHKHEARHOHW [RUG¥WID UHTXLUHPAQ XV 2R S

FKLOG ODERXU 7KH ZRUVW IRYRY IRIRDKERGWAPER XY E UHDFKRIGF K®DIRUAID BH[SRVXUH /LPLW  2(
PHDQV VLWXDWLRQV ZKHUH FILOGHENOHE D QHDU PLVV LI WHKPRGEFRQWRBWLRQ RI D VXEVWE
VXEMHFWHG WR VODYHUL RU VERWIRHVEBBFWR UNAV W LQ X QEFRULUDE IR ZKLFK DFFRUGLQJ W
HQIDJHG LQ KDJDUGRXV ZRUN FRQVHTXHQFHV H J SHRSOH AHIRY OR QVKH VL0 G QRW FDXVH D
ORGLI\LQJ )DFWRUYV RI'IlLUH IRU D VDIHW\ UHODWH @G HDGNQM HITHFWV QRU FDXVH XQGX

&RQVLGHUDWLRQV XVHG WR FREWHEMWRLQHUDO WR QHDUO\ DOO ZRUNHUYV

SHVRXUFHV WR 2UH SHVHUYHV g gEHYEVHRAGPEBH K HTXLYDOH QW¥XSHDWWLRQDO LOOQHVV

EXW DUH QRW UHVWULFWHG WROWHYHYW EHDULQJ OLDELOLWOHVFFXSDWLRQDO LOOQHVV LV DQ
SURFHVVLQJ PHWDOOXUJLFDO LQIUDVWUXFWXUH FROGLWLRO RU GLVRUGHU RWKHU

HFRQRPLF PDUNHWLQJ OHJDAHMQ®HERQPHQWDO
VRFLDO DQG JRYHUQPHQWDO I®FRMRULW H\2EI&QWHUHVW EHDULﬁgﬁﬁgg J}é}ﬁﬁﬁD5§§5\§ngS\DHV¥§§8§

&RGH FDVK DQG FDVK HTXLYDOHQWV b r\wRUV DVVRFLDWHG ZLWK HPSOF
051 1HW JDLQ LQFOXGHV DFXWH RU FKURQLF LOO
OLQHUD ®8R 5LR GR 1RUWH 7KH SRLQW DW\VAKHVK Q ELRGLEHYWDWHY ZKLFK PD\ EH FDXVHG E!

DVY?G HFRV\WWHP VHUYLFHV DUHXROLPPWHRQAcPAVRUSWLRQ LQJIHN
IDWLRQDWBUPLQHG &RQWULEXWNIRE Wi rRopO JDLQV VR WKDRRWBEW JpLQ LV

1&v DFKLHYHG UHODWLYH WR D GH{gQHG EDVHOLQH
&RXQWULHVA VHOI GHILQHG QRMAR@PO FOLPDWH

SOHGJHV XQGHU WKH 3DULV $JUHHPHQW 2UJDQLVDWLRRQ IRU (FRQRPLF &R R
GHWDLOLQJ ZKDW WKH\ ZLOO GR WR KHOS KROG DQG 'HYHORSPHQW

JOREDO ZDUPLQJ WR ZHOO EHORZ q& DERYH

SUH LQGXVWULDO OHYHOV DQG SXUVXH HIIRUWV WR

OLPLW WKH LQFUHDVH WR  q&
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2SHUDWHG MRLQW YHQWXUHV 3DULV $JUHHPHQW 5%$&

2SHUDWLRQV GHYHORSPHQW $URMDOWMY PIQBGLQJ LQWHU QD WILRN DQ GV HXGMAN &RPPLWWHH
RSWLRQV DQG H[SORUDWLRQ BGRS3HRNVQZKLFK 3DUWLHY WR WKH 8QLWHG

DUH QRW ZKROO\ RZQHG E\ 6RIDWLRQFLWBBHZRUN &RQYHQW ﬁg RQ &OLPDWH

RU LWV VXEVLGLDULHV DQG |R&KDIQLIFK BR)&EK FRPPLWWLQPHFRQFLOLDWLRQ $SFWLRQ 30DQ
PDQDJHV WKH RSHUDWLRQ EHLRYHBRPWQDOLWR SURJUHVVLEHBH VWMHH QPWKY XS ULEH
0DQJDQHVH (DJOH 'RZQV 6RXWEBVSLBQMID FOLPDWH WDUJHW\ WRPLEEW, BHELQI WR Lv FDOF X
0DQJDQHVH 0LGMUBQMOGIDO ZHOO EHORZ g& SXUVXLQJ & cZKbOH ) UHyHOXH SPROKGLOJ \
$OXPLQLXP DQG :RUVOH\ SOXPHQRDQFURUMGREWDWLRQ DQ GV RSEWN IRYG VHUYLFHY GLYLG H
BRXWK V RZQHUVKLS LQWHUHYMWY FDQ FHLH) JRPRXEQWULHV VROXPH

RQ SDIHRI WKLV 5HSRUW DQG LD% V\%%»-B
5HSRUWLQJ ERXQGDULHV wDEXRP FRSSHU HTXLYDONRW; sPRGEFWSRRo00QHVVHY
6XVWDLQDELOLW\ 'DWDERRN &DOFXODWHG E\ DIJUHIDWLQI/RHYWAKXHY JHBR uHoDbWHG IDWDO

LUPH !  ERG\ ORVW W|
2SHUDWIHPQNULRQV FRSSHU )< UHDOLVHG SULFHV4R UHVWULEWHG ZRUN L
6FRSH DQG *+* HPLVVLRQV IBRP RXQXE PRO\EGHQXP 86 L, QErp WUHDWPHQW LOOQHVVHYV
RSHUDWHG DVVHWYV JROG 86 R] DQG VLOYHU 86 Rcf

KDYH EHHQ XVHG IRU )< DQGS3KHFRYUGDEOH LQMXULHV

2SHUDWLQJ FRVW UHDOLVHG SULFHV IRU FRSSHUK®#6VXP ®E ZRUN UHODWHG IDWDO
2SHUDWLQJ FRVW LV 8QGHUO\IbH HEEERH! 86VY 0E JROGWEBW FDXVHG SHUPDQHQW LPSDLL

8QGHUO\LQJ (%, 7' $WIB G SDILWR] pQG VLOYHU 86 R] KDY ERIGQ XYRWBW WLPH LQMXULHV L
SURGXFWV DQG VHUYLFHV IRU )< H DQG )< H ZRUN LQMXULHV PHGLFDO WUHDW
2SHUDWLQJ XQLW FRVW 3D\DEOH JLQF HTXLYDOHQW NWHVHUYH /LIH

2SHUDWLQJ XQLW FRVW LV 8Q Q@ YQIWHE QBT IUHIDWLQI7WH YWHRQHEX BHRP H{WUDFWLRQ SHU!
OHVV 8QGHUOILQJ (%,7'$ H[FOKGHRbWKISTHU OHDG DQG JLRE WHKIE 7RMDBGLLAUH 5HVHUYHV LQ
SDUW\ SURGXFWV DQG VHUYLFRNHGE¥WOGsEY HQXH E\ WKH SUKFRI RISHQFWLRQ 30D 0

VDOHV YROXPHV )< bUHDOLVHG SULFHV IRU JLQF 86 w

S HUDWLGLE DU OHDG 86 W DQG VLOYHU BBWXURJRQ LQYHVWHG FDSLWDO &

WXUQ RQ LOYHVWHG FDSLWDO &
&RPSULVHV 8QGHUO\LQJ (%7 &FRFbEEHQ,;XVHG IRU )< DQG 3H Q RQ LQ
)\f #’JHFQ-R/L HG] ULFHV IRU JLEPHDBEXUH WKDW 6RXWK XVHV WR I
WKLUG SDUW\ SURGXFWV DQG NVHUYH Vdg '§D G VLOYHU $HUIRUPDQFH 52,& LV FDOFXODWH
GLYLGHG E\ 8QGHUO\LQJ UHYH%$%@4 g xerdy PR ’
Léﬂi-H/Q

U)< HDOQEQGHWOILQJ (%,7 OHVV WKH GLVFR
WKLUG SDUW\ SURGXFWV DQG UHWER KRy Ul KDELOLWDWLRO SURYLVLROV LO

$OVR UHIHUUHG WR DV RSHUDWLQJI PR LY N 50GHUOILO) OHW 1LODOFH FRVWY
2UH 5HVHUYH 3K\WLFDO FOLPDWH ULVNV DUHGWKHHQRKYSAV 8QGHUO\LQJ HIIHF
7KH HFRQRPLFDOO\ PLQHDEOH-EYRR,'HHC EV ZHDWKHU FOLRBWMHFOXERBUYRNU ROWHULDO HT
OHDVXUHG DQG RU ,QGLFDWHG PLEHUWEIoFKDQJIH 7KH\ LQFOXE HFRKXOMH € LMWHVWPHQWY RQ D S
5HVRXUFH ,W LQFOXGHV GLOXWLGY AUPBEVFBREHPVHG AROVRIGIFG MWLRQ EDVLY GLYLGHG
DOORZDQFHV IRU ORVVHV zKLERYPIALRARIGHIWUHPH ZHDWKHU[HEHQWMWH JH[FOXGLQJ DQ\ UHK
ZKHQ WKH PDWHULDO LV PLQH%W‘}]-{EVWL}%L#WG HYHQWV WKIWWP QWKIH UXSH&W RI DQ\ LPSDI
DQG LV GHILQHG E\ VWXGLHV DW YR I—HS{\QLVEL%QWF?'ULQ'UDVWWLWJ)W"*QWQ-Q*RHUVDOV DQG XQS
YJHDVLELOLW\ OHYHO DV DsSURSUYBUMA R DM T RROXEREQY FOGIAMMBB QDR U L\OVHQWRULHYV
DSSOLFDWLRQ RI ORGLINLQJ )DEHRUIWERPKURP ORQJIHU WHU%S(QD,%JFH&’EJ?-Q@ JDWHU

VWXGLHV GHPRQVWUDWH WKD WO DR Wi VW RV H J  VXVIWDL v

P SH Vi FKDQJLQJ UDIPANBB VEKDWVWKHPYQEYHHQ XVHG LQ D¢
UHSRUWLQJ HIWUDFWLRQ FRXBE DSIOVRGUEDN E1f (00 Fo 0 SWRYD (/@ WYOU WARNHIHG DOG XV

RSHUDWLRQDO SHUIRUPDQFH RPWOIVHWIRORPRKBENVHLWKHU ZLW
2SHUDWLRQDO ZDWHU HIILFLHQFDLODELOLW\ HJ ZDWHU DWW A\©xHcWUHDWPHQW
DEWLYLWLHY 2KLFK LV URXvHE PREREQHEYRoIyHUYH 520 5XQ RI OLQH SURGXFW
&DOFXODWHG DV WKH VXP RI UV HFRQKRPLFDOO PLOHDEOH3YRGW AW BHQHG LQ WKH FRXUVH R

UHF\FOHG ZDWHU GLYLGHG E\ W WBWHE PRGHEQ VRPH FLURKRVADBEWLYBWLHY

XVHG IRU RSHUDWLRQDO DFWL PHHG OLQHUDO SHVRXUFH 30KR | eR 3QLVHG 3URIHVVLRQDO
FRQILGHQFH LQ WKH ORGLILQJ B\Hﬁ’WLRég

76
2XU SHRSOH DSSO\LQJ WR D 3UREDEOH 2UH v & S
LVDWLRQV WR
$V GHILQHG LQ RXU &RGH Rl %W¥DQHWYDW DSSO\LQJ WR D 3%%%% %%V%Fgﬁf{/gbv PXVWQEHORC
&RQGXFW RXU SHRSOH LQFOXGHRY&6RKGHK SXUSRVH RI SUHSDULQJ UHSRUWYV |
2UH 5HVHUYH ([SORUDWLRQ 5HVXOWV OLQHUDO

'LUHFWRUV H[HEXWLYH PDQDJ
HPSOR\HHV DQG FRQWUDFWRU
Q Q 7KH HFRQRPLFDOO\ PLQHDEOHZ2YBUWI R BHYHV IRU VXEPLVVLRQ WF
OHDVXUHG 0LQHUDO 5HVRXUFHVNKEHURYHQRWH HPEHUV RI WKH $X
5HVHUYH LPSOLHV D KLJK GHJ§HH RI
FRQILGHQFH LQ WKH ORGLINLQ}JRFIRUV -25¢&

&RGH 6RXWK $IULFDQ &RXQFLO IRU 1DWX
3U 6FL 1DW BURIHVVLRQV

BURIHVVLRQDO 1DWXUDO 6FLHQWLVW RI WKH 6RXWK

$IULFDQ &RXQFLO IRU 1DWXUDO 6FLHQWLILF

SURIHVVLRQV



QIRUPDWLRQ

6DOLKRMDQ ULJKWV LVVXHV 6LJQLILFDQW HYHQW 6WRFNSLOH 63
$V GHILQHG E\ WKH 8QLWHG 13\WQLRYWONM GLWK $SFWXDO RU 3RW BOMXMXD PMDLEWKR|I RUH RU PLQF
3ULQFLSOHV 5HSRUWLQJ )UDPERRUM\ ¥DVHHIOM RI 3/ 3RWHQWHQ G5 HPWD QIBWDMRLMNHQV RU ZKHQ
KXPDQ ULJKWV LVVXHV DUH W KRRV BER¥YRD Q WUHDWPHQW SODQW RU EHQHILFLE
ULJKWV WKDW VWDQG RXW EHEDXVH \ DU LQFRPSOHWH RU WHPSRUDULO\
ULVN RI WKH PRVW VHYHUH QHGJ?D]\@/HH\QQ@ibg\’[D)E@]BWGV IUHTXHé%}QFHVV WKH PLQH RXWSXW DQ\ k
WKURXJK WKH FRPSDQ\*V DFWLAWWYHE RUVLIQLILFDQW KD]DGYHlULDO IRUPHG WR FUHDWH D E
EXVLOHVYV UHODWLRQVKLSV 7KINSFRGAHSHREUVY 7KLV LV VIWIRKIEG 3 RRPRRWKXHRY SXUSRVHV RU
VDOLHQFH XVHV WKH OHQV RI ®TYN S§RRIFHUWYRARUNHG IRYGHESORSHIRY) I XxWwXUH XVH

WKH EXVLQHVV DV WKH VWDUWRRE&IFERWWP FXNRBY $ VLIQLILFDQW KD]JDUG LV

UHFRJQLVLQJ WKDW ZKHUH ULYRYHWK Q& P KDV WKH SRAWHQWLDO WR FDXVH

KXPDQ ULJKWV DUH JUHDWHVWDONVRHUAQ KHRRQWE RU LOMXUGCKRUGDRBUR WRFHQWLYH
FRQYHUJHQFH ZLWK ULVN WR WKRSEXMWRHAP QW RU WKH HQYLURIPHRN o

6$(& 600(V 7KH JOREDO QHWZRUN RI VXSSOLH!
6RXWK $IULFD (QHUJ\ &RDO 6PDOO PHGLXP DQG PLFUR HQWKSBRWW BRXWK ~V RSHUDWLRQV

6RELDO LOYHVWPHOW GHYHORSPHQW RSWLRQV DQG H[SO
]J6DIHW\ JXDUDQWHHA? Q Q SURJUDPV WKURXJK WKH IORZ RI JlI

1IRWKLQJ LV PRUH LPSRUWDQWRRWH LERW KR®HWRGH WR VXGERYWEHY DQG LQIRUPDWLRQ
VDIHW\ DQG ZHOOEHLQJ RI RX BRSOV Iy ZKHUH ZH RSHUDWH RU KDYH DQ
6RXWK ZH DUH XQLWHG E\ RXQWHBHMWwRHYW FROQWULEXWLRYVWPR ERPPRQWW\VXVWDLQDEOH (

HYHU\RQH FDQ JR KRPH VDIH DHR ¥RV RRABYLVH GLUHFW VAVMADWRBE®\ VXVWDLQDEOH

GD\ 2XU ]JVDIHW\ JXDUDQWHHA lLQF@?‘(S‘S’mﬁUfB% HYBORSPHQWYW DSSURDFK WR VXVWDLQDELOL)
DSSURDFK WR FUHDWLQJ D VHBRRSERQ |HQWHUSULVH DRBGODKSHHP HIYW LURQPHQWDO VRFLD
XQHDVH WR HQKDQFH RXU VDIHWHERAE LQG VXSSRUW DHFRQRPLF FRQVLGHUDWLRQV LQ D
(YHU\ GD\ ZH DVN RXU SHRsOH @R YHYMYBWRGH FRVWYV FUHDWHV HQGXULQJ YDOXH IRU RX
S ok o R o R R G Kb stErswru LT L Y SHUDWLRQY 2
VDIHWA DQG WKDW RI WKHLU FROPHRN MR 48w bLu He| VERUERG ROS,

H[HFXWLQJ WKHLU UROH .1 WK, DRVGHE W 8@ L po LPSDFWVS % Q PD\ FRPSHW

WO WK FKDoORQIH Ly wR MM ESMHSR XK Wk oL u e ey VR DY o O UL,

ZRXOG QHHG WR EH GRQH GLIKRRERQWOY WRyoRrzHG E\ DVVHV KRZ W

SURYLGH WKDW JXDUDQWHH 4 r-cgg DO VRFLDO DQG HF
FDQ WUDYHO WKURXJK WKH HQ RIWVax U EXVLOHVY LO D ZI

6DQGV SDWKZD\ WKHQ FRQVLGHUDWLRQ 1\

L[E oW HND Y RH RYHUDOO SHIH
7DLOLQJV SURGXFHG DV D E\ SAURGRFEW IBW FRKOG EH D”HFV\//E% HE%E %;J/w\ LQFOXGLQJ VXV
EHQHILFLDWLRQ RI RUH EHLQJ FRPPXQLWLHV DQG WKHGH, \\zloLtz'% H DQG VXVWDLQDEO\
656% 6RXWK (TXLW\ ,QFHQWLYH 30R¢Y RWKHU GLVFORVXUHV GR QRW F

WM}y H SODQ WkBR Bd &RzDGY Y VH LPSDFW RU
CXVWDLQDELOLW $FFRXQWLQ&%\/¥1§§GV\§S%%N)Glfm|Huv WR HPPORRREY wW® DQ\ RQH DUHD

6FRSH HPLVVLRQV DFTXLUH VHFXULWLHV LQ 6RXWEK| JLBEWHG DQG
*+* HPLVVLRQV IURP RXU RZQ RGHEWWHRQNVVH LQFHQWLYLVH HRSORVAHYY HU PDWHULDOV WKDW

LOFOXGLQJ WKH HOHFWULFLW\ HU H D U
srnoere 5 &R K QHIPA W RYS RU *URKS! WDUJHW PLQHUDO LV H[WUDF\
5HIHUV WR 6RXWK /ILPLWHG D%bW\M

6FRSH HPLVVLRQV VXEVLGLDULHY DQG RSHUDWH REQW o HRWE W ¥
RPH LQ UHODW
,QGLUHFW *+* HPLVVLRQV IURX@®HVV RWKHUZLVH VWDWHG %S\AK%YHQLGHQWULHG RQHQRU PRUF

JHQHUDWLRQ RI SXUFKDVHG R DFTXLUHCQ
IRU GHOLYHU\ Rl WKDW RXWFRPH
HOHFWULFLW\ VWHDP KHDWL§'3>%V¥JKFRY<'6 B

FRQVXPHG E\ DQ HQWLW\ 3XUBREVKG DOBZQHUVKLS VKDUH RHRYRLBWPIRGY SWLRQV RU FRQGL

DFTXLUHG HOHFWULFLW\ LV H®YAWIHRYARWRB WY VROORZV 72RYYRH\FEORBLLN PDWH 5SHODWHG
SXUFKDVHG RU RWKHUZLVH EURXJKMPHHWROHBILO SOAOORULRD | yFORVXUHV 7&)

HQWLW\A"V ERXQGDU\ 6FRSH PPl Qﬁ?%ﬁlﬂ% OR) H 7KH 7&)' GHYHORSHG D IUDPHZRUN
HPLVVLRQV SK\VLFDOO\ RFFXUTBRAOWKHHBEQR O WRRXPO SOXPLRLXEL W UHODWHG ILODQFLDO GL'
ZKHUH HOHFWULFLW\ LV JHQHUDWH\@KDUH 6LHUUD VRDGHD LQFOXGLQJ D VHW RI UHFRPPHQGH

&DQQLQRIJWRQ+HUPRVD &HUURS | yroRYXUHV VWUXFWXUHG DURX(
6FRSH HPLVVLRQV ODWRVR VKDUH $XVWUDOLDLS) Q7 P H% DWLRQ SLOODUV RI JRY
'QGLUHFW JUHHQKRXVH JDV HPLVWKDUH @M 6RXWK $IULFD l%d "‘j\ VN PDODIHPHOW DO
LQFOXGHG LQ 6FRSH JUHHQKRNMWH JWKDUH 3ULRU WR WKH GIYHVWRH \ky %KH 78) 7DV GLVEE
HPLVVLRQV WKDW RFFXU LQ WRI DU FKHDWQ GRIXUJILFDO &R U SX D OWHUQDWL
DQ HQWLW\ LQFOXGLQJ ERWK XSVERX¥D® DQBZQHUVKLS ZD Vg LOLW\ 6WDOGDUGY %RE
GRZQVWUHDP HPLVVLRQV 6FRWR WKH GLYHVWPHQW RI 6RXW6§% i O WKH VWOWH BRI FoLP
JUHHQKRXVH JDV HPLVVLRQV LOQRID@MWKEOOR\ RQ -XQH | RFVE o é?LVFORVXUHV E\ ERPSI
6FRSH FDWHJRULHV LQ WKH RIZMHQUGRN\SHZEMO HVV RWKHUZLVE

3URWRFRO &RUSRUDWH 9DOXHVEWDALBG 6 PRSHPHWULFV UHIOHFW 6RXWK 7~V VKDUH
$FFRXQWLQJ DQG 5HSRUWLQJ 6WDQGDUG

6HQLRU /HDGHUVKLS 7HDP

BUHVLGHQWY DQG 9LFH B3UHVLGHQWY UHSRUWLQJ WR
PHPEHUV RI WKH 6RXWK /HDG 7HDP DQG

WKH &RPSDQ\ 6HFUHWDU\
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7DVNIRUFH RQ 1DWXUH 5HODWHWGD QWD @ ®DWHULDOV 8QGHUO\LQJ (%,7

'LVFORVXUHV 71)' &$ 1HW =HUR 6WDQGDUG IRBQIGYHUOALQRHGE%,7 LV SURILW ORVV
7KH 71)' KDV GHYHORSHG D IUDPBZRUNGIIRILQHY WUDQVLWLRQLPDWHRH UIFRRBWRWAR WD[ DQG
QDWXUH UHODWHG GLVFORYV X UHDW HIFRODHA/L QK LIF K/ HQYFOXGH BHEMNDEOPHWMRQ LQFOXGLQJ LPSDL!
Rl GLVFORVXUH UHFRPPHQGDWDRMHUYWOXFWRVHBQG 2WKHU FRIOWVQMWILEARRDQG GLVFRQWLQXHG
DURXQG WKH IRXU UHFRPPHQGIDWHRW. BOVOPTUONRI. 70V LQFOXEH SGHWKRXPDQFH RI HDFK RI WKH
JRYHUQDQFH VWUDWHJ\ ULVNRSHUP SOLFAMHO FREDOW IRURSPEBOWHRQQKLDGG RSHUDWLRQDO |
PDQDJHPHQW DQG PHWULFV DZV®WDQRBAXWEH DOXPLQLXP DOBPVADBVIHGGEDVHG RQ 8QGHUO\LQJ
7(0&2 EDX[LWH VLOYHU ]JLQF PDQJIRWH\HU DNFG FDHDIFKODWH 8QGHUO\LQ

IRU HIDPSOH ERWK OLVWV DUHRQRWZH[XDXWWBYH UH DGMXVWHG
7DVPDQLDQ (OHFWUR OHWDOOXUJLFDO &RPSDQ\ HDEK SHULRG LUUHVSHEWLYH RI P

{UDQVLWLRQ ULVNV FKDQJH UDWH JDLQV ORVVHV R
7RWDO GLVWXUEHG ODQGKROGLOAN, wkpw DULVH IURP HHRL&,}/\'S WHBQYW‘MH@QQ W§DLUPHQ\?V
SHSUHVHQWV WKH WRWDO ODQEER2GY FDUERTKNFRQRP\ 7URQYHWYBRWLABNYY ORVVHV RQ GLA

KDYH EHHQ GLVWXUEHG E\ RXY RSHUOWERQY F\ DOG OHIDO |
RYHU WLPH DQG LV WKH VXP Ry %D@,QSE(%WLL’J{@-&) ULVNV 7%@15VQ®%%&$R%@N££§%%%ZY‘S’Y€
DV GLVWXUEHG DQG 0DQG WKRWH XQEPrPEW L P oL FDWL R \(/%PQ BHOWL 0IHOW FROA
UHKDELOLWDWLRQ VXFK DV LQFUHDVHG RSHUDW LW &Y W ¥ WYY PHDVXUHG I

7RWDO OLQHUDO 5HVRXUFHYV LPSDLUPHQW GXH WR QHZ RU RRHRGHR SURILW RU ORVV ODMRU
7KH VXP Rl ,QIHUUHG 0LQHUDO BLURWIFHYODWHG UHIXODWLRQMy J X HWHQMVVIRLQW YHQWXUH
,QGLFDWHG OLQHUDO 5HVRXUF'#9%%\7&@QDS\TWIRHPDQFH FRXQWE FHBRIbWH YDULDWLRQV RQ Q
OLQHUDO 5HVRXUFHV DITHFWHG E\ VKLIWLQJ FRQVXPHY GHRPRER HDUQLQJIV DGMXVWP

DQG WKH GHYHORSPHQW DQG GHRBBYRHOMWRI YDULDWLRQV RQ W
7RWDO 2UH 5HVHUYHV QHZ WHFKQRORJ\ 'O DGGLWLRQ LWHPV WKDW GR QR
7KH VXP RI 3URYHG 2UH 5HVHU7Y6|')|V DQG XQGHUO\LQJ RSHUDWLRQV RI 6RXW
BUREDEOH 2UH 5HVHUYHV 7DLOLQJV 6WRUDJH )DFLOLW) LQGLYLGXDOO\ RU LQ FRPELQDWLH
7RWDO 5HFRUGDEOH ,QMXU\ JUHTXHQF\ 75),) UHODWHG HDUQLQJIV DGMXVWPHQMW
7KH VXP Rl UHFRUGDEOH LQMXU'LHV. WKH ILQDQFLDO VWDWHPHQWV DU

GHWHUPLQH 8QGHUO\LQJ HDUQLQJ
_H[SRVXUH KRXUV IRU HPSORZI—?‘N\?%\&B 6WRFN ([FKDQJH DSSOLFDEQOH ?/LJQLILFQDQW LV$H8V
FRQWUDFWRUV 7KLV LV VWD WHEGHY XQIOWHBUSHY IV WRHOD O BHB® UW

PLOOLRQ KRXUV ZRUNHG IRU Hgy BHMOB AP UQLQIV LV SURILW DIWHU WD[ DQG
FRQWUDFWRUV :H DGRSW WKH;BQWH SvEMOWMHMYPHOW LwHFPBRGBYBLLRY (%.7 PDUILQ
*RYHUQPHQW 2FFXSDWLRQDO @RIH YA RPRPOWY UHSUHVHQW LWRPSUMKB W SRGHWO\LQIW KLU GI[FO:
+HDOWK $GPLQLVWUDWLRQ 267§ Xt ® RYERYO\LQJI RSISDHWL AN GHFWYV DQGOULHWGIHGV (!
WKH UHFRUGLQJ DQG UHSRUWIEQH R Rif Ao WY isRGSHY 0\L Q1 HPVBQ GHIINO BLURIYU B MM QWK LH[EO X G L Q.
LQMXULHV DQG LOOQHVVHV  xyH|XO LQIRUPDWLRQ EXW VKRXOW\GRWEHFWV DQG VHUYLFHV U

7RWDO 5HFRUGDEOH ,00QHVV hHBRYkREHFHG DV DQ LQGLFDWLA% Q '
o Q gOWHUQUDWLYH WR SURILW Rusgﬁﬁv&ggﬁéﬁo}@sw'8L6NGHMO\LQJ
7KH VXP RI UHFRUGDEOH LOOBIQVLV%Q/L[EDWRU Rl RSHUDWLQJEHmbH BQQIEUO’\LQJ GHSUHFLDWLR
. H[SRVXUH KRXUV IRUgBHURWIDY HDUQLQJIV DWW U LIERRWUDEIOH WRRQ DQG H[FOXGHV Wi
DQG FRQWUDFWRUV 7KLV LV VAPWHGVWLQ XQLWYV RI SURGXFWV DQG VHUYLFHV (%,7'$
SHU PLOOLRQ KRXUV ZRUNHG s H R AR Hitwmpu QBXWDEOH MPFROFXODWH 8QGHUO\LQJ (%,7'$ W
DQG FRQWUDFWRUV :H DCGRSWo WKHLEQLWMHSURILW ORVV DIWWHRYDPUSHWS RKVWHG DV DSSOLFI
6WDWHV *RYHUQPHQW 2FFXSDWpRQRBR P BWWULEXWDEOH WR S3RIG F&R QUUWRIYSHEWLYH RI PDWHU
DQG +HDOWK $GPLQLVWUDWLRQWALHVWY DQG HDUQLQJIV DEIMKD@ P YWW M EPYVQV ORVVHV RQ
JXLGHOLQHV IRU WKH UHFRUG*—LQIQPD@F@QW'L%?( WG GLVFREWPBRH®& DU\ LWHPV ,PSDLUPHQW
RI REFXSDWLRQDO LQMXULHV RQ{HAPRAV HQGHUO\LQJI HDUBYHYWDOV *DLQV ORVVHV RQ GL\
T K o ohmuns X DAYy WeRe SR W0 L) ¢
765 PHDVXUHV WKH UHWXUQ G N
SHY IRVPORE T R 4K BRXWK  FOQRWEIXPHRMWY FRQWLQJIHQW FRQ\

VKDUHKROGHUV RYHU D FHUWDL
WKH FKDQJH LQ VKDUH SULFH LYBRQV RQ WKH DOORFDW RRKXRU UIRQWRIVYFRHQWY PHDVXUHG I

GLYLGHQGV SDLG ,W LV D PHOVX®H YVHEYWHIQLRU PDQDIHPWEWRYJIK SURILW RU ORVV 0DMRU
FH UHVWUXFWXUHV -RLQW YHQWXUH

FRPSDUH RXU SHUIRUPDQFH W KDY RR
UHOHYDQW SHHU JURXSV XQGHU WKH /7 (IFKDQJH UDWH YDULDWLRQV RQ Q
Q Q ' 7D[ HIIHFW Rl HDUQLQJV DGMXVWP
7UDQVIRUPDWLRQ (IFKDQJH UDWH YDULDWLRQV RQ W
$ QDWLRQDO VWUDWHJI\ LQ 6RXWK $IULFD DLPHG DW ,Q DGGLWLRQ LWHPV WKDW GR QR
DWWDLQLQJ QDWLRQDO XQLW\ SURPRWLQJ XQGHUO\LQJ RSHUDWLRQV RI 6RXW
UHFRQFLOLDWLRQ WKURXJK QHIJRWLDWHG LQGLYLGXDOO\ RU LQ FRPELQDWLI
VHWWOHPHQW DQG QRQ UDFLVP UHODWHG HDUQLQJY DGMXVWPHQW

WKH ILQDQFLDO VWDWHPHQWY DU
GHWHUPLQH 8QGHUO\LQJ HDUQLQJ
DSSOLFDEOH VLJQLILFDQW LWHPV
WKHQDQEHBRUW



QIRUPDWLRQ

8QGHUO\LQJ (%,7'$ PDUJLQ :DWHU ULVN

&RPSULVHYV 8QGHUO\LQJ (%,7'$ AWWAHWXGLYN LV WKH SRVVLELOLW\ Rl DQ HQWLW\
WKLUG SDUW\ SURGXFWV DQG NSUHILAHYF (%97 ZDWHU UHODWHG FKDOOHQJH H J
GLYLGHG E\ 8QGHUO\LQJ UH Y HDDW HU AMPDBIEQ W\ ZDWHU VWUHVV TORRGLQJ
WKLUG SDUW\ SURGXFWV DQG NVOIWDLMVAKYXFMMHMXEHFDY GURXJKW 7KH H[WHQW
$OVR UHIHUUHG WR DV RSHUDWLQLWPNDUYLD IXQFWLRQ Rl WKH OLNHOLKRRG RI D
VSHF ILF FKDOOHQJH RFFXUULQJ DQG WKH
8QGHUOGILQJ HIIHFWLYH WD[ UR, RI WKH FKDOOHQJHAV LPSDFW 7KH
8QGHUO\LQJ LQFRPH WDJ H[SHQMVHBQ\W@&@E@'%DFW LWVHOI GHSHQGV RQ WKH

UR\DOW\ UHODWHG WD[ GLYLGHGRHLYRAKN RPWRHA FKDOOHQJH DV ZHOO DV WKH
SURILW VXEMHFW WR WD] YXOQHUDELOLW\ RI WKH DFWRU

8QGHUO\LQJ UHYHQXH :DWHU VFDUFLW\

8QGHUO\LQJ UHYHQXH LQFOXGHh\HEWFPUEIWRRUHIHUY WR WKH ODFN RI
WKLUG SDUW\ SURGXFWV DQG Y|y Yt Fidw DYDLODEOH ZDWHU WR PHHW WKH ZDWHU
8OLROLVHG 3RVLWLROQV XVDJH GHPDQGV Rl WKH UHJLRQ 7KLV FDQ EH

$00 &HUUR ODWRVR SRVLWLR VR—P Vﬁ@V\/Q/\P}fN RlI SK\VLFDO ZDWHU DQG WKH ODFN
SRVLWLRQV RI 3UHVLGHQWV 9 FH-QBIQ LEERQWNP QY WR JDLQ DFFHVV WR ZDWHU

ODQDJHUV 'LUHFWRUV 6XSHULQWHIGR GHROWDNV NV

'"HSDUWPHQW +HDGV 6XSHUYLYRYVyRAWBYG¥RZ RI ZDWHU WR D WDVN $ WDVN LV D

DQG SRVLWLRQV RFFXSLHG E\\ZﬁWNﬁUF)/s'ﬁQDWLRQDo DFWLYLWLHV WKDW XVH ZDWHU
SUREDWLRQ DQG SURIHVVLRQDOV ZLWK

FRPSOHWHG XQLYHUVLW\ GHIJUBWWHRULQSXWYV ZLWKGUDZDO

SRVWJIJUDGXDWH GHJUHHV :DWHU WKDW LV GUDZQ IURP WKH HQYLURQPHQW
VXUIDFH ZDWHU JURXQGZDWHU RU VHDZDWHU

8QLWHG 1DWLRQV *OREDO &RPF§L5)I9 Q

WUPKTYVHG IURP WKLUG SDUWLHV IRU XVH LQ D

7KH 8QLWHG 1DWLRQV *OREDOWRRPE ROWD kW Py AR O
WR FRPSDQLHV WR DOLJQ VWUDWHJILHV DQG

RSHUDWLRQV ZLWK XQLYHUVDGOL$IQIQFLSOHV RQ

KXPDQ ULJKWV ODERXU HQYLURQBHURHR@®JH RI PDWHULDO RI LQWHUHVW WKDW
DQWL FRUUXSWLRQ DQG WDNH\DF\W.BRFWHICD®XULQJ PLQLQJ DQG RU

DGYDQFH VRFLHWDO JRDOV 6BXYWRHVIW. QO BFAMDWMXUH Rl PLQLQJ RU

PHPEHU RI WKH 81*& VLQFH  SURFHVVLQJ HIILFLHQF\ -25& &RGH :KHQ

81 6 ey XVHG LQ UHIHUHQFH WR WKH OLQHUDO 5HVRXUFH

VWLPDWH \LHOG UHIHUV WR WKH VDPSOH PDVYV

fFSI'D-(\gV\'/*G IDWLRQV GXVWDLQDEQHFﬁVHQ\Rﬁfd*@F}/‘tLQJ EHQHILFLDWLRQ

9DOXH FKDLQ

7KH LQWHUUHODWHG DFWLYLWLHV DQG V\VWHPV
HQFRPSDVVLQJ WKH IXO0 OLIHF\FOH DQG YDOXH
FUHDWLRQ RI RXU SURGXFWV DQG SURFHVVHV
EHJLQQLQJ ZLWK 6RXWK "~V H[SORUDWLRQ DQG
GHYHORSPHQW RI FRPPRGLWLHY IROORZHG E\
SURFHVVLQJ UHILQLQJ DQG VPHOWLQJ DQG
FXOPLQDWLQJ LQ WKH VDOH DQG GLVWULEXWLRQ WR
FXVWRPHUV DQG WKH FORVXUH RI PLQHV

:DWHU FRQVXPSWLRQ

:DWHU WKDW LV UHPRYHG E\ HYDSRUDWLRQ
HQWUDLQPHQW LQ SURGXFW RU ZDVWH RU RWKHU
ORVVHV DQG QRW UHOHDVHG EDFN WR VXUIDFH
ZDWHU JURXQGZDWHU VHDZDWHU RU D WKLUG
SDUW\

:DWHU RXWSXWV GLVFKDUJH

:DWHU WKDW LV UHOHDVHG IURP WKH RSHUDWLRQDO
ZDWHU V\VWHP WKURXJK GLVFKDUJH EDFN WR

WKH ZDWHU HQYLURQPHQW RU SLSLQJ WR WKLUG
SDUWLHV DQG RU WKURXJK RWKHU RXWSXWV
LQFOXGLQJ ZDWHU FRQVXPHG UHPRYHG E\
HYDSRUDWLRQ HQWUDLQPHQW LQ SURGXFW ZDVWH
RU RWKHU ORVVHV LQ DQ RSHUDWLRQDO WDVN RU
DFWLYLW\



6RXWKSQQXDO 5HSRUW

*ORVVDU\ RI WHUPV DQG BERUHYLOWELRQV

8QLWV RI PHDVXUH WSD
OHWULF WRQQHV SHU DQQXP

SHUFHQWDJH RU SHU FHQW WSG

$ W OHWULF WRQQHV SHU GD\

$XVWUDOLDQ GROODUV SHU WRQRH

&X(T OHWULF WRQQHV SHU KRXU
FRSSHU HTXLYDOHQW 86 %

GPWX 86 GROODUV LQ ELOOLRQYV
GU\ PHWULF WRQQH XQLW 86 OE

J W 86 GROODUV SHU SRXQG
JUDPV SHU WRQQH 86 0

KD 86 GROODUV LQ PLOOLRQV
KHFWDUH 86 R]

.FDO NJ 86 GROODUV SHU RXQFH
WKRXVDQG FDORULHV SHU NLQB%JWP

NGPW 86 GROODUV SHU WRQQH
WKRXVDQG GU\ PHWULF WRQQH

N/
NLOROLWUH

NP
NLORPHWUH

NR]
WKRXVDQG RXQFHV

NWSD
NLORWRQQHV SHU DQQXP

NW

NLORWRQQHV PHWULF
N

NLORZDWW

NZPW
WKRXVDQG ZHW PHWULF WRQQHV

OE
SRXQG

0/
PHJDOLWUH

P
PHWUH

OR]
PLOOLRQ RXQFHV

ow
PLOOLRQ PHWULF WRQQHYV

OWSD
OLOOLRQ PHWULF WRQQHV SHU DQQXP

0ZPW

PLOOLRQ ZHW PHWULF WRQQHYV
0:

PHJDZDWW

R]

RXQFH

W

OHWULF WRQQH

THUPV XVH
UHVHUYHV
$ $0u2v

DYDLODEOH DOXPLQD

$J
6LOYHU

$X
*ROG

&X 78&X
&RSSHU WRWDO FRSSHU
YH

LURQ

OHW
PHWDOOXUJLFDO FRDO

0Q
PDQJDQHVH

OR
PRO\EGHQXP

1L
QLFNHO

2&
RSHQ FXW RSHQ SLW RSHQFDVW

3E
OHDG

56LA
UHDFWLYH VLOLFD

6
VXOSKXU

7K
WKHUPDO FRDO

8*

XQGHUJURXQG ZRUNLQJ
90

9RODWLOH ODWWHU

=Q

JLQF

G LQ UHVRXUFHV DQ



&RUSRUDWH GLUHFWRU\

*URXSHDGTXDUWHUV

/IHYHO 6W *HRUJHV 7THUUDFH
3HUWK :$

$XVWUDOLD

7THOHSKRQH

(PDLO &RPSDQ\ 6HFUHWDU\#VRXWK QHW
6RXWK $IULFD 2IILFH
OHOURVH %RXOHYDUG
OHOURVH $UFK
OHOURVH -RKDQQHVEXUJ
6RXWK $IULFD
7THOHSKRQH
6LQJDSRUH ODUNHWLQJ 2IILFH
&ROO\HU 4XD\
&ROO\HU 4XD\ &HQWUH
6LQJDSRUH
6LQJDSRUH
7THOHSKRQH
/IRQGRQ ODUNHWLQJ 2IILFH
1RYD 1RUWK
%QUHVVHQGHQ 30ODFH
/IRQGRQ 6: ( %<
8QLWHG .LQJGRP
7THOHSKRQH
1RUWK $PHULFD 2IILFH
6 XLWH HVW +DVWLQJV 6WUHHW

9DQFRXYHU 9 (
%ULWLVK &RORPELD
&DQDGD

7HOHSKRQH

6KDUH 5HIJLVWUDUYV DQG 7UDQVIHU 2IILFHV

&RQWDFW GHWDLOV IRU WKH &RPSDQ\*V VKDUH UHJLVWULHV LQ $XVWUDOLD
6RXWK $IULFD DQG WKH 8QLWHG .LQJGRP DUH LQFOXGHG RQ SDJH
,QIRUPDWLRQ DERXW WKH $PHULFDQ 'HSRVLWDU\ 5HFHLSWV '"HSRVLWDU\
7UDQVIHU $JHQW DQG 5HJLVWUDU FDQ DOVR EH IRXQG RQ SDJH

BULQWHG FRSLHV RI WKLV $QQXDO 5HSRUW ZLOO RQO\ EH SRVWHG WR
WKRVH VKDUHKROGHUV ZKR KDYH UHTXHVWHG D SULQWHG FRS\
VKDUHKROGHUYV DUH QRWLILHG ZKHQ WKH $QQXDO 5HSRUW EHFRPHV

QIRUPDWLRQ

DYDLODEOH DQG JLYHQ GHWDLOV RI ZKHUH WR DFFHVV LW HOHFWURQLFDOO\



6RXWKSQQXDO 5HSRUW

I9ROXQWDU\ UHSRUWLQJ IUDPHZRUNYV

7KLYV UHSRUW KDV EHHQ SUHSDUHG ZLWK FRQVLGHUDWLRQ WR WKH ,QWHUQDWLRQDO ,QWHJUD!
5HSRUWLQJ )UDPHZRUN 7KLV IUDPHZRUN SURYLGHV D XVHIXO EDVLV IRU GLVFORVLQJ KRZ VXV
RWKHU VWDNHKROGHUV RYHU WLPH

7KLV UHSRUW KDV EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK WKH *OREDO 5HSRUWLQJ ,QLWLDWLY
8QLYHUVDO 6WDQGDUGY DQG WKH ,&00 OLQLQJ 3ULQFLSOHY DQG PDQGDWRU\ UHTXLUHPHQWYV
DOVR LQFOXGHV GLVFORVXUHV UHODWHG WR WKH )LQDQFLDO 6WDELOLW\ %RDUG V 7DVN )RUFH
IUDPHZRUN LQ WKH 6XVWDLQDELOLW\ VHFWLRQ RQ SDJHV WR ZLWK WKH EDODQFH VLWWLQ

7KH GLVFORVXUHV LQ WKLV UHSRUW >WKH &OLPDWH UHODWHG 5LVN DQG 5HSRUWLQJ OHWKRGHF
PDGH ZLWK FRQVLGHUDWLRQ RI WKH 6XVWDLQDELOLW\ $FFRXQWLQJ 6WDQGDUGY %RDUG 6%$6%
DQG 6WDQGDUGY ,QGH[ ZKLFK LGHQWLILHVY WKH HIWHQW WR ZKLFK HDFK 6$6% GLVFORVXUH UH

YRUZDUG ORRNLQJ 6WDWHPHQWYV

7KLY UHSRUW FRQWDLQV IRUZDUG ORRNLQJ VWDWHPHQWY LQ UHODWLRQ WR WKH 6RXWK *UR X
JRDOV REMHFWLYHV RSLQLRQV LQLWLDWLYHV FRPPLWPHQWY RU FXUUHQW H[SHFWDWLRQV Z
FRQGLWLRQV UHVXOWYV RI RSHUDWLRQV DQG ULVN PDQDJHPHQW SUDFWLFHV )RUZDUG ORRNLC
ZRUGV VXFK DV JIRUHFDVW”A JHVWLPDWH”" ]SODQ”" ]ZLOO” ]DQWLFLSDWH” [JPD\* JEHOLHYH" ]
]DVSLUH" DQG RWKHU VLPLODU H[SUHVVLRQV 6LPLODUO\ VWDWHPHQWY WKDW GHVFULEH WKH
ORRNLQJ VWDWHPHQWYV

YJRUZDUG ORRNLQJ VWDWHPHQWY LQ WKLY UHSRUW DUH EDVHG RQ 6RXWK "~V FXUUHQW H[SHFW
SUHSDUDWLRQ PDQ\ Rl ZKLFK DUH EH\RQG 6RXWK ~V FRQWURO 7KHVH IRUZDUG ORRNLQJ VWD
SHUIRUPDQFH DQG LQYROYH NQRZQ DQG XQNQRZQ ULVNV DQG XQFHUWDLQWLHY ZKLFK PD\ FD
H[SUHVVHG LQ WKH UHSRUW

9DULDEOHV WKDW FRXOG LPSDFW IRUZDUG ORRNLQJ VWDWHPHQWY LQ WKLV UHSRUW LQFOXGH
YDULRXV FRXQWULHV IOXFWXDWLRQV LQ GHPDQG SULFH RU FXUUHQF\ RSHUDWLQJ UHVXOWYV
SK\WVLFDO WHFKQRORJ\ DQG FDUERQ HPLVVLRQV UHGXFWLRQV ULVNV LQGXVWU\ FRPSHWLWLR(
DQG UHIJXODWRU\ GHYHORSPHQWYVY WKH FRQGXFW RI MRLQW YHQWXUH SDUWLFLSDQWY DQG FR!
HQIJLQHHULQJ UHVHUYHV DQG UHVRXUFHYV

6RXWK PDNHV QR UHSUHVHQWDWLRQ DVVXUDQFH RU JXDUDQWHH DV WR WKH DFFXUDF\ FRPS
ORRNLQJ VWDWHPHQW DQ\ RXWFRPHV H[SUHVVHG RU LPSOLHG LQ DQ\ IRUZDUG ORRNLQJ VWDW
EDVHG ([FHSW DV UHTXLUHG E\ DSSOLFDEOH ODZV RU UHJXODWLRQV 6RXWK GRHV QRW XQGF
VWDWHPHQWY 3DVW SHUIRUPDQFH FDQQRW EH UHOLHG RQ DV D JXLGH WR IXWXUH SHUIRUPDQ
ORRNLQJ VWDWHPHQWY RU JXLGDQFH

,QIRUPDWLRQ SUHSDUHG E\ WKLUG SDUWLHYV

&HUWDLQ LQIRUPDWLRQ FRQWDLQHG LQ WKLV UHSRUW LV EDVHG RQ LQIRUPDWLRQ SUHSDUHG |
YHULI\ LQIRUPDWLRQ REWDLQHG IURP SXEOLF DQG WKLUG SDUW\ VRXUFHVY DQG PDNHV QR UHSL
UHDVRQDEOHQHVY RU UHOLDELOLW\ RI VXFK LQIRUPDWLRQ

2SHUDWHG MRLQW YHQWXUHYV
2SHUDWLRQV ZKLFK DUH QRW ZKROO\ RZQHG E\ 6RXWK /LPLWHG RU LWV VXEVLGLDULHY DQG I

2SHUDWLRQ 2ZQHUVKLSRWH
$XVWUDOLD 0D

(DJOH 'RZQV
+RWD]HO
OHWDOOR\V

OLQHUD 6XG $L
6 $

OR]DO $OXPLQL
:RUVOH\ $OXPL

6KDUHKROGLQJ ZDV VROG RQ $XIXVW 'LVFORVXUHY DUH OLPLWHG WR
:LWK OHWDOOR\V UHIHUUHG WR DV 6RXWK $IULFD ODQJDQHVH

:LWK +RWD]J]HO UHIHUUHG WR DV 6RXWK $IULFD ODQJDQHVH
6KDUHKROGLQJ ZDV VROG RQ -XQH 'LVFORVXUHVY DUH OLPLWHG WR 6R

1RQ ,)56 ILQDQFLDO LQIRUPDWLRQ LV SUHVHQWHG RQ D EDVLV
([FOXGHG IURP HQYLURQPHQWDO SHRSOH DQG FRPPXQLW\ UHODWHG SHUIR

1RQ RSHUDWHG MRLQW YHQWXUHYV
2SHUDWLRQV ZKLFK DUH QRW ZKROO\ RZQHG E\ 6RXWK /LPLWHG RU LWV VXEVLGLDULHV DQG |

2SHUDWLRQ
$PEOHU OHWDC
%UD]LO $OXPL(
%UD]LO $OXPL(
6LHUUD *RUGD

OLQHUDFDR 5LI
1RUWH 6% 051

3RUW .HPEODU
7THUPLQDO 3.&

2ZQHUVKLSRWH

([FOXGHG IURP HQYLURQPHQWDO SHRSOH DQG FRPPXQLW\ UHODWHG SHUIR

3HRSOH GDWD LQFOXGHYV 6RXWK GLUHFW HPSOR\HHV
*+* VFRSH DQG GDWD LV GLVFORVHG LQ 6RXWK VFRSH GDWD

(IFOXGHG IURP 1RQ ,)56 ILQDQFLDO LQIRUPDWLRQ
3HRSOH GDWD LQFOXGHYV 6RXWK GLUHFW HPSOR\HHV RQO\
*+* VFRSH DQG GDWD LV GLVFORVHG LQ 6RXWK VFRSH GDWD

6KDUHKROGLQJ ZDV VROG RQ  $XJXVW 'LVFORVXUHV DUH OLPLWHG WR
([IFOXGHG IURP 1RQ ,)56 ILQDQFLDO LQIRUPDWLRQ




7KLV $QQXDO 5HSRUW LV SU
)6&0 )RUHVW 6WHZDUGVKLS &
PDQXIDFWXUHG IURP SODQW

%RWK WKH SDSHU PDQXIDFWXUHU
WR WKH KLJKHVW SRVVLEOH LQ
VWDQGDUG IRU HQYLURQP



777 VRXWK QHW
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